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(GLWRUVҋ�1RWH
7KURXJKRXW�WKH�SXEOLFDWLRQ�DUH�TXRWHV��PDUNHG�LQ�EOXH��IURP�LQWHUYLHZV�ZLWK�\RXQJ�PHGLD�PDNHUV�
PRVW�RI�ZKRP�KDYH�D�PLJUDQW�EDFNJURXQG��7KH�LQWHUYLHZV�ZHUH�FRQGXFWHG�GXULQJ�WKH�FRXUVH�RI�
�����ZLWKLQ�WKH�IUDPHZRUN�RI�´5HPDSSLQJ�(XURSH�²�$�5HPL[�3URMHFW�+LJKOLJKWLQJ�WKH�0LJUDQWҋV�
3HUVSHFWLYHµ��7KLV�SURMHFW�E\�'RF�1H[W�1HWZRUN�LQYROYHG�WKHVH�\RXQJ�PHGLD�PDNHUV�LQ�UHPL[LQJ�
PHGLD�FRQYHUVDWLRQV�DURXQG�PLJUDWLRQ�LQ�3RODQG��6SDLQ��7XUNH\�DQG�WKH�8.��$�QXPEHU�RI�VWLOOV�
IURP�PHGLD�ZRUNV�WKDW�ZHUH�RULJLQDOO\�SURGXFHG�ZLWKLQ�WKH�SURMHFW�KDYH�DOVR�EHHQ�XVHG��7KH�IXOO�
LQWHUYLHZV��PHGLD�ZRUNV�DQG�DOO�RWKHU�PDWHULDO�GHULYLQJ�IURP�WKH�SURMHFW��DUH�DYDLODEOH�RQOLQH�
DW�ZZZ�UHPDSSLQJHXURSH�HX�

$FNQRZOHGJHPHQWV
7KH�HGLWRULDO�ERDUG�ZRXOG�OLNH�WR�WKDQN�WKH�PDQ\�SHRSOH�ZKR�ZHUH�LQYROYHG�LQ�WKH�UHVHDUFK��GHYHORS�
PHQW�DQG�SURGXFWLRQ�RI�WKLV�SXEOLFDWLRQ�DQG�LQ�WKH�'RF�1H[W�1HWZRUNҋV�SURJUDPPH��´5HPDSSLQJ�
(XURSHµ�7KLV�SXEOLFDWLRQ�FRXOG�QRW�KDYH�EHHQ�UHDOLVHG�ZLWKRXW�WKH�HQGXULQJ�FRPPLWPHQW�RI�WKH�FXOWXUDO�
RUJDQLVDWLRQV�RI�WKH�'RF�1H[W�1HWZRUN��$VVRFLDWLRQ�&UHDWLYH�,QLWLDWLYHV�´ĕµ�IURP�:DUVDZ��3RODQG��
02'(�,VWDQEXO�IURP�,VWDQEXO��7XUNH\��WKH�)XWXUH�)LOP�3URJUDPPH�RI�WKH�%),�LQ�/RQGRQ��8.�DQG�
=(026���IURP�6HYLOOH��6SDLQ��*UDWLWXGH�JRHV�WR�WKH�(XURSHDQ�&XOWXUDO�)RXQGDWLRQ��ZKLFK�LV�WKH�
SXEOLVKHU�RI�WKLV�ERRN��DQG�HVSHFLDOO\�WR�WKH�)RXQGDWLRQҋV�GLUHFWRU��.DWKHULQH�:DWVRQ��IRU�KHU�VXSSRUW�
DQG�EHOLHI�WKURXJKRXW�WKLV�FRPSOH[�DQG�SURIRXQGO\�ULFK�MRXUQH\�

(XURSH
5HPDSSLQJ
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5HPL[LQJ�(XURSH
0LJUDQWV��0HGLD��5HSUHVHQWDWLRQ��,PDJHU\

PLÃJUDQW��PĦ
JUκQW���Q��6RPHRQH�RU�VRPHWKLQJ�WKDW�PRYHV�IURP�RQH�UHJLRQ�
WR�DQRWKHU�E\�FKDQFH�RU�SODQ�

+RZ�DUH�PLJUDQWV�SRUWUD\HG�LQ�PDLQVWUHDP�PHGLD�LQ�(XURSH"�+RZ�GRHV�WKLV�DIIHFW�
WKH�LPDJHU\�RI�ZKDW�D�PLJUDQW�LV��RU�RI�WKH�(XURSH�ZH�OLYH�LQ�RU�WKH�(XURSH�ZH·UH�
KHDGLQJ�WRZDUGV"�:KDW�DUH�WKH�SHUVSHFWLYHV�RI�PLJUDQWV"�5HPL[LQJ�(XURSH�LV�D�
FKDOOHQJLQJ�SXEOLFDWLRQ�LQ�LWV�DWWHPSW�WR�DQVZHU�VRPH�RI�WKHVH�TXHVWLRQV��,W�LV�SDUW�
RI�5HPDSSLQJ�(XURSH��D�SURJUDPPH�E\�WKH�'RF�1H[W�1HWZRUN�WKDW�LQYHVWLJDWHV�
WKH�WRROV�DQG�FRQFHSWV�RI�UHPL[LQJ�PHGLD�DV�D�PHWKRG�RI�UH�YLHZLQJ��UH�LQYHVWLJD�
WLQJ�DQG�UH�FRQVLGHULQJ�SUHYDLOLQJ�LPDJHULHV�RI�PLJUDQWV�LQ�(XURSHDQ�VRFLHWLHV�

´2QH�PXVW�EH�DV�ZDU\�RI�LPDJHV�DV�RI�ZRUGVµ�DV�RQH�RI�(XURSH·V�JUHDW�ÀOP�GLUHFWRUV�
+DUXQ�)DURFNL�KDV�SXW�LW��7KHUH�LV�QR�VXFK�WKLQJ�DV�DQ�DVHSWLF�RU�SXUH�LPDJH��HYHU\�
LPDJH�SURYRNHV�D�PXOWLSOLFLW\�RI�LPDJHULHV��JHVWXUHV��WKRXJKWV��LGHDV��SUHMXGLFHV��DQG�
ZD\V�RI�ORRNLQJ��%RWK�LQ�IRUP�DQG�LQ�FRQWHQW��WKLV�SXEOLFDWLRQ�LV�XQFRQYHQWLRQDO�LQ�
LWV�DSSURDFK�WR�GHFRQVWUXFWLQJ�DQG�GHEDWLQJ�VRPH�SUHYDLOLQJ�LPDJHULHV�RI�PLJUDQWV�
DFURVV�(XURSH�DQG�VSHFLÀFDOO\�LQ�6SDLQ��WKH�8.��7XUNH\�DQG�3RODQG��

,Q�WKLV�SXEOLFDWLRQ��IRXU�LQGLYLGXDO�FDVH�VWXGLHV�RI�LQFLGHQWV�WKDW�RFFXUUHG�UHFHQWO\�
LQ�WKH�PHGLD�SURYLGH�WKH�VWDUWLQJ�SRLQWV�IRU�DQ�DQDO\VLV�RI�FRXQWU\�VSHFLÀF��FXOWXUDO�
DQG�KLVWRULFDO�FRQWH[WV�WKDW�LQÁXHQFH�SXEOLF�SHUFHSWLRQ�RI��DQG�JHQHUDO�DWWLWXGHV�WR��
PLJUDQWV�DQG�PLJUDWLRQ��$Q�HFOHFWLF�PL[�RI�LPDJHV�IURP�PDLQVWUHDP�PHGLD�VRXUFHV�²
IRRWDJH�´IRXQGµ�DQG�LQWURGXFHG�E\�WKH�FXOWXUDO�RUJDQLVDWLRQV�RI�WKH�'RF�1H[W�
1HWZRUN�²�UHSUHVHQW�KRZ�PLJUDQWV�DUH�SRUWUD\HG��RU�LQ�VRPH�FDVHV��PDGH�LQYLVLEOH
LQ�HDFK�FRXQWU\��7KH�LPDJHV�DUH�VQDSVKRWV�RI�WKH�UHSUHVHQWDWLRQ�RI�PLJUDQWV�LQ�
PHGLD��WKH\�VKRZ�KRZ�PLJUDQWV�DUH�VWHUHRW\SHG��FULPLQDOLVHG��UDFLDOO\�FDWHJRULVHG��
REMHFWLÀHG�DQG�VXEMHFWHG�WR�KDWH�VSHHFK��DOO�RI�ZKLFK�VHUYHV�WR�GHQ\�WKHLU�LQGLYLGXDO�
YRLFHV�DQG�DJHQF\��7KH�LPDJHV�KDYH�EHHQ�WDNHQ�RXW�RI�WKHLU�RULJLQDO�FRQWH[WV��

35()$&(´,I�WKH\�ZHUH�DEOH�
WR�FRQFHLYH�RU�GUHDP�
DQRWKHU�WLPH��SHUKDSV�
WKH\�ZRXOG�EH�DEOH��
WR�OLYH�LQ�LW�µ�&KULV�0DUNHU

´$OO�FUHDWLYH�ZRUNV��
DUH�GHULYDWLYH�µ�1LQD�3DOH\
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LQ�WKLV�SXEOLFDWLRQ�WKH\�DUH�IUDPHG�E\�DQG�MX[WDSRVHG�ZLWK�HDFK�RWKHU��7KH\�DUH�
IXUWKHU�UHPL[HG�ZLWK�IDFWV�IURP�GLIIHUHQW�VRXUFHV�DQG�ZLWK�LQ�GHSWK�UHÁHFWLRQV�IURP�
MRXUQDOLVWV��DFDGHPLF�UHVHDUFKHUV��DUWLVWV�DQG�DFWLYLVWV��7KHVH�DXWKRUV�XQUDYHO�KRZ�
WKH�PLJUDQW�FRQGLWLRQ�LV�SULPDULO\�UHSUHVHQWHG�DV�VRPHWKLQJ�SUREOHPDWLF�LQ�PDLQ�
VWUHDP�PHGLD��DQG�WKHUHE\�FKDOOHQJH�H[LVWLQJ�SUHMXGLFHV�DQG�DVVXPSWLRQV�

,Q�6SDLQ��WKH�SXEOLFDWLRQ�FRQVLGHUV�WKH�FRPSHOOLQJ�FDVH�RI�WKH�(FXDGRULDQ�DFWLYLVW�
$tGD�4XLQDWRD��ZKR�LV�D�SURPLQHQW�OHDGHU�RI�VRFLDO�PRYHPHQWV�LQ�WKH�ZDNH�RI�WKH�
FRXQWU\·V�VXE�SULPH�PRUWJDJH�FULVLV��,Q�DQ�LQWHUYLHZ�ZLWK�-XDQ�/XLV�6iQFKH]��VKH�
DUJXHV�WKDW�WKH�PDLQVWUHDP�PHGLD�KDV�QHYHU�UHDOO\�EHHQ�LQWHUHVWHG�LQ�WKH�SUHFDULRXV�
FRQGLWLRQ�RI�PLJUDQWV�LQ�WKH�6SDQLVK�KRXVLQJ�FULVLV��&DUORV�'HOFOyV�FRQIURQWV�WKH�
XQSOHDVDQW�VSHFWUHV�RI�UHSUHVHQWDWLRQ��UDFH�DQG�SRVW�FRORQLDOLVP�LQ�6SDQLVK�PHGLD��
ZKLOH�6DPL�1DwU�UHGHÀQHV�WKH�PLJUDQW�FRQGLWLRQ�LQ�UHODWLRQ�WR�LGHQWLW\�DQG�PL[WXUH�
� ,Q�WKH�8.��WKH�JRYHUQPHQW·V�+RPH�2IÀFH�FDXVHG�D�SXEOLF�VFDQGDO�ZLWK�WKH�ODXQFK�
LQ������RI�D�PHGLD�FDPSDLJQ�WDUJHWLQJ�LOOHJDO�PLJUDQWV�ZLWK�PRELOH�ELOOERDUGV�WKDW�
UHDG��´JR�KRPH�RU�IDFH�DUUHVWµ��6DULWD�0DOLN�GHFRQVWUXFWV�WKH�SRUWUD\DO�RI�PLJUDQWV�
DQG�PLQRULWLHV�RQ�%ULWLVK�WHOHYLVLRQ�DQG�KRZ�WKH�LGHD�RI�´KRPHµ�KDV�FRPH�WR�DFFUXH�
UDFLVW�RYHUWRQHV��-DPLH�%DUWOHWW�H[DPLQHV�WKH�SXEOLF�SHUFHSWLRQ�RI�PLJUDQWV�LQ�VRFLDO�
PHGLD��LQ�UHODWLRQ�WR�PRUH�PDLQVWUHDP�QHZV�VRXUFHV�ZLWKLQ�WKH�PLJUDWLRQ�GHEDWH��
'DYLG�6RPHUVHW�]RRPV�LQ�RQ�WKH�PLJUDQW·V�SHUVSHFWLYH�LQ�WKH�FRXQWU\·V�KLVWRU\�RI�
FLQHPD�ZLWK�LFRQLF�ÀOPV�IURP�WKH�DUFKLYHV�RI�WKH�%ULWLVK�)LOP�,QVWLWXWH�
� 7KH�7XUNLVK�FDVH�IRFXVHV�RQ�KRZ�LQWHUQDO�PLJUDQWV�LQ�,VWDQEXO��ZKR�DUH�IRUFHG�
WR�PRYH�GXH�WR�XUEDQ�WUDQVIRUPDWLRQ�SURFHVVHV�LQ�WKH�FLW\��DUH�FULPLQDOLVHG�DQG�GHKX�
PDQLVHG�LQ�SXEOLF�RSLQLRQ��7KH�FRXQWU\·V�UHFHQW�*H]L�3URWHVWV�EURXJKW�DQ�HQRUPRXV�
DPRXQW�RI�SUHVV�DWWHQWLRQ�WR�´ULJKW�WR�WKH�FLW\µ�PRYHPHQWV�LQ�7XUNH\��7KH�TXHVWLRQ�
RI�KRZ�XUEDQ�WUDQVIRUPDWLRQ�DIIHFWV�LQWHUQDO�PLJUDQWV�LV�H[SORUHG�LQ�DQ�HVVD\�E\�
,PUH�$]HP�EDVHG�RQ�WKH�IRRWDJH�RI�KLV�ÀOP�(N�PHQRSROLV���������6×UU×�6�UH\\D�
gQGHU�FRQVLGHUV�PLJUDWLRQ�DQG�PHGLD�ZLWKLQ�WKH�ZLGHU�FRQWH[W�RI�SRVW�*H]L�SROLWLFV�
LQ�7XUNH\��7DKULEDG�×�,V\DQ��D�JURXS�RI�\RXQJ�KLS�KRS�DUWLVWV�IURP�DUHDV�DIIHFWHG�
E\�XUEDQ�WUDQVIRUPDWLRQ��YRLFH�WKHLU�SHUVRQDO�H[SHULHQFHV�DQG�WKHLU�ULJKW�WR�WKH�FLW\��
� ,Q�3RODQG��8NUDLQLDQ�IHPDOH�GRPHVWLF�ZRUNHUV�KDYH�EHHQ�SLOORULHG�DV�VXEPLV�
VLYH��DQG�VH[XDOLVHG�LQ�WKH�PHGLD��0LFKDã�%LOHZLF]�KDV�HQJDJHG�LQ�D�SXEOLF�SROHPLF�
DURXQG�WKHVH�LVVXHV�RQ�D�SROLWLFDO�QHZV�EORJ��,Q�WKLV�SXEOLFDWLRQ��%LOHZLF]�IXUWKHU�
H[SORUHV�WKH�SKHQRPHQRQ�RI�KDWH�VSHHFK�LQ�3ROLVK�PHGLD�DQG�DGGUHVVHV�WKH�VRFLDO�
LPSOLFDWLRQV�RI�VXFK�ODQJXDJH��.U\]VWRI�&]\ŧHZVNL�WHVWV�WKH�ERXQGDULHV�RI�ERUGHUV��
ZKLFK��SDUWLFXODUO\�LQ�3RODQG��V\PEROLVH�WKH�FRQWUDGLFWLRQ�RI�EHLQJ�WRUQ�EHWZHHQ�
(DVWHUQ�DQG�:HVWHUQ�(XURSH��

%H\RQG�WKHVH�FRXQWU\�VSHFLÀF�FDVHV��EURDGHU�QRWLRQV�RI�PLJUDWLRQ��UDFH��UHSUH�
VHQWDWLRQ�DQG�ERUGHUV�DUH�GHHSHQHG�LQ�DQ�RYHUDUFKLQJ�FKDSWHU��)DWLPD�(O�7D\HE�
SURYRNHV�FRQIURQWLQJ�LQVLJKWV�RQ�WKH�(XURSHDQ�DWWLWXGH�WRZDUGV�´RWKHUQHVVµ��
'DQLHOOD�%HUJKDKQ�URXWHV�XV�WKURXJK�WKH�HYROXWLRQ�RI�GLDVSRULF�FLQHPD�DQG�PLJUDQW�

UHSUHVHQWDWLRQV�RI�ÀOP�LQ�(XURSH��DQG�ÀQDOO\��$EX�$OL�LPDJLQHV�SRVVLEOH�LPDJHULHV�
RI�ERUGHUV�DQG�PLJUDWLRQ�

7KLV�SXEOLFDWLRQ�FHUWDLQO\�GRHV�QRW�SUHWHQG�WR�VHW�RXW�RQH�GHÀQLWLYH�YLHZSRLQW�RU�
FRQFOXVLRQ�UHJDUGLQJ�WKH�LPDJHU\�RI�PLJUDQWV�LQ�(XURSH�DQG�WKH�(XURSHDQ�PHGLD��
,PDJHU\�LV�D�FRPSOH[�SKHQRPHQRQ�WKDW�LV�DOZD\V�XQGHU�FRQVWUXFWLRQ��,W�LV�VWURQJO\�
URRWHG�LQ�SXEOLF�RSLQLRQ��ZKLFK�ERWK�VKDSHV��DQG�LV�VKDSHG��E\�DQ�HYHU�FKDQJLQJ�
PHGLD�ODQGVFDSH�LQ�ZKLFK�FRQVXPHUV�RI�PHGLD�KDYH�EHFRPH�LWV�SURGXFHUV�DV�ZHOO��
$W�WKH�VDPH�WLPH��ZLWKLQ�DQG�EH\RQG�WKH�SK\VLFDO�ERUGHUV�RI�WKH�FRQWLQHQW��WKHUH�
LV�QR�VKDUHG�QRWLRQ�RI�ZKDW�´(XURSHµ�PHDQV�

7KH�DFW�RI�PLJUDWLRQ�LV�D�EODQN�VSDFH�RQ�WKH�PDS��LW�LV�WLHG�WR�QR�SODFH�DQG�LW�LV�URRWHG�
RQO\�LQ�PRYHPHQW�DQG�LQ�WKH�WUDQVJUHVVLRQ�RI�ERUGHUV��7KDW�D�ERUGHU�LV�D�FRQVWUXFWHG�
HQWLW\��GUDZQ�RQ�D�PDS��KDV�WR�EH�WDNHQ�IRU�JUDQWHG��+RZHYHU��WR�DW�OHDVW�PHQWDOO\�
UHVKDSH�DQG�UH�LQYHVWLJDWH�QRWLRQV�RI�WKH�ERUGHU�²�WR�UHPDS�²�ZH�PXVW�DFNQRZOHGJH�
GLIIHUHQW�LQWHUSUHWDWLRQV�RI�´ORFDOLW\µ��RI�´UHJLRQµ�RU�RI�´KRPHµ��:H�PXVW�LQFOXGH�WKH�
SHUVRQDO�SHUVSHFWLYHV�RI�SHRSOH�ZKR�PLJUDWH�DQG�ZH�VKRXOG�QRW�VK\�DZD\�IURP�WKH�
UHDOLWLHV�RI�(XURSH·V�OHJDF\�RI�FRPSOH[�PLJUDWLRQ�DQG�FRORQLDOLVP��2QO\�WKHQ�FDQ�
ZH�DSSURDFK�WKH�ERUGHU��QRW�DV�D�À[HG�OLQH��EXW�DV�D�VKLIWLQJ�HQWLW\�WKDW�LV�SURGXFHG�
E\�RXU�LPDJLQDWLRQ�DQG�WKDW�SURGXFHV�LWV�RZQ�LPDJHU\�
� 7KURXJKRXW�WKLV�SXEOLFDWLRQ��TXRWHV�RI�\RXQJ�PLJUDQWV�LQ�(XURSH��ZLWK�ZKRP�
WKH�'RF�1H[W�1HWZRUN�ZRUNV��SURYLGH�D�SURRI�RI�WKLV��WKRXJKW�SURYRNLQJ�LQGLYLGXDO�
FRPPHQWV�RQ�WKH�LVVXHV�UDLVHG�LQ�WKLV�SXEOLFDWLRQ��WKH\�UDLVH�D�FRXQWHU�SHUVSHFWLYH�
WR�FRPPRQ�JHQHUDOLVDWLRQV�DERXW�PLJUDQWV�LQ�PDLQVWUHDP�(XURSHDQ�PHGLD�

,Q�LWV�DWWHPSW�WR�UHPL[�SUHYDLOLQJ�LPDJHU\�RI�PLJUDQWV�ZLWK�QHZ�SHUVSHFWLYHV��GRHV�
WKLV�SXEOLFDWLRQ�UHYHDO�D�QHZ�SHUVSHFWLYH�RQ�(XURSH�LWVHOI"�3HUKDSV��0RUH�LPSRU�
WDQWO\��KRZHYHU��5HPL[LQJ�(XURSH�LV�D�GRFXPHQW�WKDW�FRQWULEXWHV�WR�WKH�OLYLQJ�
DUFKLYH�WKDW�LV�(XURSH��,W�LV�VLJQLÀFDQW�DV�D�ODQGPDUN�ZLWKLQ�WKH�ODUJHU�GLVFRXUVHV�
RI�FRQWHPSRUDU\�(XURSH��LWV�LQKDELWDQWV��WUDYHOOHUV�DQG�LWV�PHGLD��,W�LV�VLJQLÀFDQW�
QRW�MXVW�DV�D�PHUHO\�MRXUQDOLVWLF�GRFXPHQW��DFDGHPLF��QRU�FUHDWLYH�SXEOLFDWLRQ��EXW�
DV�D�UHPL[�RI�DOO�RI�WKHVH�DSSURDFKHV��$QG�LW�LV�VLJQLÀFDQW��DV�D�UHPL[��LQ�WKDW�LW�
KLJKOLJKWV�GLYHUVH�DQG�LQFOXVLYH�SHUVSHFWLYHV�RQ�PLJUDQWV��PLJUDWLRQ�DQG�(XURSH�
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$tGD�4XLQDWRD��3UHVLGHQW�RI�WKH�1DWLR�
QDO�&RPPLWWHH�RI�(FXDGRULDQV�LQ�6SDLQ�
�&21$'((��DQG�VSRNHVZRPDQ�LQ�0DGULG�
IRU�3ODWDIRUPD�GH�$IHFWDGRV�SRU�OD�+LSRWHFD�
�3$+��WKH�3ODWIRUP�RI�0RUWJDJH�9LFWLPV���
%RUQ�LQ�WKH�FRPPXQLW\�RI�6DQWD�7HUHVLWD��
(FXDGRU��$tGD�4XLQDWRD�KDV�FDPSDLJQHG�IRU�
WKH�ULJKWV�RI�SHDVDQWV�DQG�LQGLJHQRXV�SHRSOH�
VLQFH�VKH�ZDV�DQ�DGROHVFHQW��)ROORZLQJ�WKH�
�����¿QDQFLDO�FULVLV�LQ�(FXDGRU��$tGD��OLNH�
PDQ\�RWKHU�(FXDGRULDQV��ZDV�IRUFHG�WR�
OHDYH�KHU�FRXQWU\�LQ�VHDUFK�RI�D�EHWWHU�OLIH�
IRU�KHUVHOI�DQG�KHU�IDPLO\��7KH�GHVWLQDWLRQ�
IRU�PRVW�RI�WKHP�ZDV�6SDLQ��EXW�PDQ\�DOVR�
PRYHG�WR�)UDQFH��,WDO\��WKH�8QLWHG�.LQJGRP�
DQG�*HUPDQ\��%\�WKH�����������¿QDQ�
FLDO�FULVLV��WKHUH�ZHUH���������UHJLVWHUHG�
(FXDGRULDQ�FLWL]HQV�LQ�6SDLQ��DQG�SUREDEO\�
HYHQ�PRUH�XQUHJLVWHUHG��

³)RU�PRUH�WKDQ�D�GHFDGH��PDQ\�RI�XV�KDYH�
WDNHQ�WKH�WRXJKHVW�MREV��ZH�KDYH�ZRUNHG�
LQ�FRQVWUXFWLRQ��LQ�FOHDQLQJ��LQ�WUDQVSRUW��
LQ�DJULFXOWXUH��FDUHG�IRU�FKLOGUHQ�DQG�ROGHU�
SHRSOH«�ZH�KDYH�FOHDUO\�FRQWULEXWHG�WR�WKH�
HQULFKPHQW�RI�WKLV�FRXQWU\�ZKLOH��DW�JUHDW�
VDFUL¿FH��ZH�VHQW�PRVW�RI�RXU�LQFRPH�WR�RXU�
FRXQWU\��DOVR�FRQWULEXWLQJ�WR�DQG�VWUHQJWK�
HQLQJ�LWV�HFRQRP\��%DQNV��DOZD\V�HDJHU�
IRU�QHZ�FOLHQWV��UHDOLVHG�WKDW�WKH�VL]H�RI�
LPPLJUDQW�FRPPXQLW\�RIIHUHG�D�QHZ�VHFWRU�
WR�DXJPHQW�WKHLU�LQFRPH��DQG�EHJDQ�WKH�
DJJUHVVLYH�DFTXLVLWLRQ�RI�QHZ�FOLHQWV�IRU�WKHLU�
XVXULRXV�ORDQV��WKH�¿UVW�HVVHQWLDO�DLP�ZDV�
WKH�DFTXLVLWLRQ�RI�SURSHUW\�´±�$tGD�4XLQDWRD
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(O�0RQR�3ROtWLFR�LQWHUYLHZHG�$tGD�RQ����0DUFK������DQG�ZURWH��³(YLFWLRQV��WKH�SUREOHP�
RI�LPPLJUDQWV�KDV�WXUQHG�LQWR�WKH�SUREOHP�RI�HYHU\RQH���«��D�%ULWLVK�QHZVSDSHU�FRUUH�
VSRQGHQW�WROG�(O�0RQR�3ROtWLFR�WKDW�KH�ZDV�VXUSULVHG�E\�WKH�ORZ�SXEOLF�SUR¿OH�RI�LPPL�
JUDQWV�LQ�WKH�GHEDWH�DURXQG�IRUFHG�HYLFWLRQV��JLYHQ�WKDW�WKH\�KDG�EHHQ�WKH�¿UVW�WR�VWDQG�
WKHLU�JURXQG�LQGLYLGXDOO\�DQG�WR�IRUP�JURXSV�WR�UHVLVW�HYLFWLRQV��IRU�WKH�VLPSOH�UHDVRQ�
WKDW�WKHLU�YXOQHUDELOLW\�SODFHG�WKHP�LQ�WKH�IURQWOLQH��,W�ZDV�D�VLOHQW��KDUVK�DQG�LQYLVLEOH�
EDWWOH�XQWLO�WKH\�VHFXUHG�WKH�VXSSRUW�RI�WKH����0�PRYHPHQW�DQG�RWKHU�SODWIRUPV��DQG�
RI�ODZ\HUV�DQG�HYHQ�MXGJHV�ZKR�EHOLHYHG�LQ�WKHLU�FDXVH��DV�KDSSHQHG�ZLWK�0RKDPHG�$]L]��
WKH�0RURFFDQ�ZKRVH�FDVH�UHFHQWO\�WXUQHG�WKH�6SDQLVK�PRUWJDJH�V\VWHP�XSVLGH�GRZQ�
WKDQNV�WR�D�UXOLQJ�IURP�WKH�(XURSHDQ�&RXUW�´
� (FXDGRULDQ�PLJUDQW�$tGD�4XLQDWRD��SUHVLGHQW�RI�WKH�1DWLRQDO�&RPPLWWHH�RI�(FXDGRULDQV�
LQ�6SDLQ�DQG�VSRNHVZRPDQ�LQ�0DGULG�IRU�WKH�3ODWDIRUPD�GH�$IHFWDGRV�SRU�OD�+LSRWHFD�
�3$+���GHVFULEHV��«��WKH�RULJLQV�RI�WKDW�VWUXJJOH�DQG�WKH�SUREOHPV�IDFHG�E\�WKRXVDQGV�
RI�6SDQLDUGV�DQG�IRUHLJQHUV�ZKR�FDQQRW�DIIRUG�WKHLU�PRUWJDJH�UHSD\PHQWV��$Q�XQÀLQFKLQJ�
WHVWLPRQ\�RI�WKH�LQMXVWLFHV�DQG�DEXVHV�RI�D�V\VWHP�WKDW�KDV�SURYHG�LQFDSDEOH�RI�OLPLWLQJ�
¿QDQFLDO�SRZHUV�´

(O�0RQR�3ROtWLFR�LV�DQ�LQGHSHQGHQW�GLJLWDO�SODWIRUP�WKDW�FODLPV�WR�EH�WKH�¿UVW�LQGHSHQGHQW�
6SDQLVK�QHZVEORJ�ZLWK�LQIRUPDWLRQ�DQG�DQDO\VLV�RI�WKH�HFRQRPLF�DQG�SROLWLFDO�VSKHUH��
ZZZ�HOPRQRSROLWLFR�FRP

$GD�&RODX��WKH�SULQFLSOH�VSRNHVSHUVRQ�IRU�3$+�LQ�IURQW�RI�D�³6WRS�(YLFWLRQV´�VLJQ�WKDW�
EHFDPH�WKH�PRYHPHQW¶V�V\PERO��$GD�&RODX¶V�QDPH�KDV�EHFRPH�ZHOO�NQRZQ�LQ�6SDLQ��
VKH�UHJXODUO\�DSSHDUV�LQ�WKH�6SDQLVK�PHGLD��
� 2Q���)HEUXDU\�������$GD�&RODX�SHUVRQDOO\�GHIHQGHG�WKH�SURSRVDOV�FRQWDLQHG�LQ�
3$+¶V�3HRSOH¶V�/HJLVODWLYH�,QLWLDWLYH�WR�WKH�&RPPLWWHH�RQ�(FRQRP\�RI�&RQJUHVV��%HVLGHV�
ODZPDNHUV��WKLV�FRPPLWWHH�LQFOXGHG�D�VHQLRU�PHPEHU�RI�WKH�6SDQLVK�EDQNLQJ�DVVRFLDWLRQ��
³7KLV�PDQ�LV�D�FULPLQDO��DQG�VKRXOG�EH�WUHDWHG�OLNH�RQH�´�$GD�&RODX�FRPPHQWHG��³,W�LV�VR�
REYLRXV�WKDW�WKH�EHKDYLRU�RI�WKH�EDQNV�LQ�WKLV�FRXQWU\�KDV�EHHQ�FULPLQDO�´�VKH�ODWHU�WROG�WKH�
)LQDQFLDO�7LPHV�LQ�DQ�LQWHUYLHZ��³+RXVLQJ�LV�WKH�SULQFLSDO�UHDVRQ�IRU�WKH�SUHFDULRXV�VLWXD�
WLRQ�RI�6SDQLVK�IDPLOLHV��:KHQ�WKH�PRQH\�VWRSV��ZKHQ�WKHUH�LV�QR�ZRUN��WKH�¿UVW�SUREOHP�
IRU�IDPLOLHV�LV�WKHLU�KRXVH´��VKH�DGGHG��2Q����0DUFK�������WKH�(XURSHDQ�&RXUW�RI�-XVWLFH�
UXOHG�WKDW�6SDQLVK�ODZV�RQ�HYLFWLRQV�GLG�QRW�JXDUDQWHH�FLWL]HQV�VXI¿FLHQW�SURWHFWLRQ�DJDLQVW�
XQIDLU�WHUPV�LQ�PRUWJDJHV��DQG�LQIULQJHG�&RPPXQLW\�/DZ��
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$tGD� 4XLQDWRD� ZDV� RQH� RI� WKH� PDQ\�
PLJUDQWV� ZKR� FDPH� WR� 6SDLQ� IROORZLQJ�
WKH� PDVVLYH� HFRQRPLF� FULVLV� LQ� (FXDGRU�
EHWZHHQ������DQG�������$Q�DFWLYLVW�LQ�KHU�
KRPH�FRXQWU\��VKH�ZRUNHG�DV�D�FOHDQHU� LQ�
0DGULG��EXW�DOVR�EHFDPH�LQYROYHG�ZLWK�WKH�
(FXDGRULDQ�1DWLRQDO�$VVRFLDWLRQ� LQ�6SDLQ�
�&21$'((��

/LYLQJ�LQ�0DGULG��$tGD�ZDV�GHWHUPLQHG�WR�
ÀQG� D� GHFHQW� KRPH��$SSURDFKLQJ� D� EDQN�
VKH�ZDV�WROG�WKDW�LI�VKH�ERXJKW�D�KRXVH��VKH�
FRXOG�REWDLQ�D�SURÀW�RI�����SHU�FHQW�IURP�
LWV� YDOXH�� DQG� FRXOG� EULQJ� KHU� IDPLO\� WR�
OLYH�ZLWK� KHU� LQ� 6SDLQ��$tGD� IRXQG� D� ÁDW��
VLJQHG� D� PRUWJDJH� DQG� SXW� GRZQ� D� ODUJH�
VXP�RI�PRQH\�DV�D�GHSRVLW��6KH�ZDV� WROG�
WKDW�VKH�KDG�WR�RIIHU�KHU�KRPH�DV�FROODWHUDO�
WR�DQRWKHU�(FXDGRULDQ�IDPLO\�� LQ�D�V\VWHP�
RI� FURVV�JXDUDQWHHV�� 7KHQ� WKH� 6SDQLVK�
HFRQRP\�ZHQW� LQWR�FULVLV�� DQG�RQH�GD\� LQ�
������WKH�EDQN�FDOOHG�$tGD��ZLWKRXW�QRWLFH��
WR�UHSRVVHVV�KHU�KRPH��WKH�SHRSOH�ZKR�KDG�
FURVV�JXDUDQWHHG� KHU� KDG� VWRSSHG� SD\LQJ�
WKH�PRUWJDJH�GHHG�

$tGD� OHG� D� PDUFK� RQ� WKH� RIÀFHV� RI�&DMD�
GH�$KRUURV�GHO�0HGLWHUUiQHR� �&$0��� WKH�
EDQN� WKDW� KDG� JLYHQ� KHU� DQG� PDQ\� RWKHU�

PLJUDQWV� WKHLU� ORDQV�� ´%DQNV� GRQ·W� OLNH�
SHRSOH� SURWHVWLQJ� DW� WKHLU� GRRUV�� VR� WKH\�
DFFHSWHG�WKH�NH\V�WR�WKH�RWKHU�ÁDW�LQ�UHWXUQ�
IRU�FDQFHOOLQJ�WKH�GHEW�µ

)URP� WKHQ� RQ�� &21$'((� GHYHORSHG� LWV�
DLPV�� )URP� DQ� DVVRFLDWLRQ� SUHRFFXSLHG�
ZLWK� WKH� SURPRWLRQ� RI� (FXDGRULDQ� YDOXHV�
DQG�FXOWXUH�LQ�6SDLQ�WKH\�EHFDPH�GLUHFWO\�
LQYROYHG�ZLWK�WKH�6SDQLVK�KRXVLQJ�FULVLV��,Q�
�����&21$'((�WULHG�WR�VWRS�WKH�HYLFWLRQ�
RI� -XOLR� &pVDU� 5RGUtJXH]�� DQ� (FXDGRULDQ�
ZKR� KDG� ERXJKW� WZR� SURSHUWLHV�� HQFRXU�
DJHG�E\�WKH�EDQN�&DMD�0DGULG��
� ,Q�������DW�WKH�KHLJKW�RI�WKH�FULVLV��-XOLR�
&pVDU� ORVW� KLV� MRE�� DQG� WZR�\HDUV� ODWHU�KH�
UHFHLYHG�DQ�HYLFWLRQ�RUGHU��+H�WULHG�WR�SD\�
RII�KLV�GHEW�E\�VHOOLQJ�VRPH�ODQG�LQ�(FXDGRU�
DQG� ERUURZLQJ� VRPH�PRQH\�� EXW� KLV� GHEW�
NHSW� LQFUHDVLQJ��+LV� LQLWLDO�PRUWJDJH� ORDQ�
LQ� ����� KDG� EHHQ� IRU� ½��������� EXW� KLV�
GHEW�KDG�UHDFKHG�½���������(YHQWXDOO\�KH�
ZHQW� WR� WKH�EDQN� WR�RIIHU� WKHP�KLV�ÁDW� LQ�
UHWXUQ�IRU�KLV�GHEW��EXW�WKH�EDQN�ZRXOG�QRW�
DFFHSW�LW�

7KLV� ZDV� WKH� ÀUVW� HYLFWLRQ� $tGD·V� DVVR�
FLDWLRQ�WULHG�WR�VWRS��EXW�WKH\�ZHUH�XQVXF�
FHVVIXO�� 7KHUH� ZHUH� WRR� IHZ� SHRSOH� LQ�

7KH�FDVH�RI�$tGD�4XLQDWRD�GHVFULEHG�LQ�WKLV�FKDSWHU�LV�DQRWKHU�H[DPSOH�RI�WKH�LQYLVLEOH�
UHSUHVHQWDWLRQ�RI�PLJUDQWV�LQ�VRFLDO�PRYHPHQWV�DQG�WKH�ODFN�RI�PHGLD�GLVFXVVLRQ�DERXW�
WKLV�LQ�6SDLQ��$FFRUGLQJ�WR�6DPL�1DwU��³7KH�FDVH�RI�4XLQDWRD�LV�QRW�DERXW�D�PLJUDQWV¶�
VRFLDO�PRYHPHQW�LQ�ZKLFK�VKH�LV�DFWLQJ�DV�D�PLJUDQW��EXW�D�6SDQLVK�FLYLO�VRFLHW\�PRYHPHQW�
LQ�ZKLFK�VKH�LV�DFWLQJ�DV�D�6SDQLVK�FLWL]HQ�´

,P
DJ
HV
��Z

Z
Z�
HO
P
RQ
RS
RO
LWL
FR
�F
RP

�



(6
��

(6
��

YROYHG��DQG�DOWKRXJK�WKH�DVVRFLDWLRQ� WULHG
WR� LQYROYH� WKH� PHGLD�� SUHVV�� UDGLR� DQG�
WHOHYLVLRQ��QR�RQH� VKRZHG�XS� WR� D�SURWHVW�
WKDW�VHHPHG�RQO\�WR�EH�WKH�FRQFHUQ�RI� WKH�
(FXDGRULDQ�FRPPXQLW\�

7RGD\� $tGD� 4XLQDWRD� LV� DOVR� D� VSRNHV�
SHUVRQ� IRU� 3ODWDIRUPD� GH� $IHFWDGRV� SRU
OD� +LSRWHFD� RU� 3$+� �WKH� 3ODWIRUP� RI�
0RUWJDJH� 9LFWLPV�� LQ� 0DGULG�� 3$+� LV�
D� PRYHPHQW� WKDW� EHJDQ� LQ� ����� DQG�
FDPSDLJQV�IRU�WKH�ULJKW�WR�D�GHFHQW�KRPH��
3$+� JUHZ� LQ� VWUHQJWK� ZLWK� WKH� HUXSWLRQ�
RI� SRSXODU� DFWLYLVP� DZRNHQ� E\� WKH� ���0�
PRYHPHQW��DOVR�NQRZQ�DV� WKH� ,QGLJQDGRV�
PRYHPHQW�
� 7KH����0�PRYHPHQW�EHJDQ�ZKHQ��RQ����
0D\������� D� JURXS�RI� SHRSOH� JDWKHUHG� DW�
WKH�3OD]D�GHO�6RO�LQ�0DGULG��WR�GHPRQVWUDWH�
DJDLQVW� WKH�/DZ�RI�6XVWDLQDEOH�(FRQRP\��
7KLV� GHPRQVWUDWLRQ� ZDV� GLVVROYHG� E\� WKH�
SROLFH��EXW�RYHU�WKH�IROORZLQJ�GD\V�SHRSOH�
VWDUWHG�WR�FDPS�LQ�WKH�PDLQ�VTXDUHV�RI�WKH�
FLWLHV� RI� 6SDLQ� LQ� DQ� H[SORVLRQ� RI� SURWHVW�
DQG�VRFLDO�XQUHVW�DJDLQVW�WKH�JRYHUQPHQW·V�
SROLWLFV�� ���0� LV� D� JUDVVURRWV� PRYHPHQW�
WKDW� KDV� GHYHORSHG� VLQFH� ����� LQ� PDQ\�
KHWHURJHQHRXV�ZD\V��LQVSLULQJ�RWKHU�PRYH�
PHQWV�� WKH� 0DUHD� 9HUGH� �*UHHQ� :DYH��
VWDQGLQJ�XS�IRU�WKH�TXDOLW\�RI�SXEOLF�HGXFD�
WLRQ�� WKH�0DUHD� %ODQFD� �:KLWH�:DYH�� LQ�
GHIHQFH� RI� WKH� KHDOWK� VHUYLFH� DQG� ÀQDOO\�
3$+·V�FDPSDLJQ�IRU�KRXVLQJ�ULJKWV�

3$+� KDV� EHHQ� VXFFHVVIXO� LQ� JDLQLQJ� WKH�
DWWHQWLRQ�RI�WKH�PDVV�PHGLD��DOWKRXJK�WKLV�
KDV�QRW�EHHQ�DQ�HDV\�WDVN���SDUWLFXODUO\�LQ�
WKH�ODVW�\HDU��3$+�KDV�HIIHFWLYHO\�PDQDJHG�
WR� FKDQJH� SXEOLF� RSLQLRQ� RQ� WKH� KRXVLQJ�
VLWXDWLRQ��KLJKOLJKWLQJ�LWV�LQMXVWLFH��
� $GD� &RODX� LV� D� 6SDQLVK� DFWLYLVW� DQG�
FDPSDLJQHU�DJDLQVW�KRXVLQJ�HYLFWLRQV�ZKR�

LV� WKH� RUJDQLVDWLRQ·V� SULQFLSDO� DQG� FKDU�
LVPDWLF� VSRNHVSHUVRQ�� 6KH� WDNHV� SDUW� LQ�
SULPH�WLPH�79�GHEDWHV��ZULWHV�D�FROXPQ�LQ�
RQH� RI� WKH�PDLQ� FHOHEULW\�PDJD]LQHV�� KDV�
EHHQ� LQWHUYLHZHG� E\� QDWLRQDO� QHZVSDSHUV�
DQG�LV�D�ZHOO�UHVSHFWHG�YRLFH�IROORZLQJ�KHU�
DSSHDUDQFH� LQ� WKH� 6SDQLVK� &RQJUHVV�� +HU�
LPSRUWDQW� ZRUN� KDV� PDGH� D� KXJH� GLIIHU�
HQFH�WR�WKH�YLVLELOLW\�RI�3$+�LQ�PDLQVWUHDP�
PHGLD�DQG�GLVFRXUVHV�LQ�6SDLQ��
� $tGD� LV� D�PXFK� OHVV� SURPLQHQW� VSRNHV�
SHUVRQ��,Q�KHU�YLHZ��´,I�,�KDG�EHHQ�WKH�RQO\�
3$+�VSRNHVSHUVRQ��WKH�PHGLD�ZRXOG�KDYH�
SDLG� PXFK� OHVV� DWWHQWLRQ� WR� XV��$OWKRXJK�
(FXDGRULDQV�KDYH�EHHQ�WDNHQ�LQWR�DFFRXQW�
LQ�DOO�WKH�LQWHUQDO�GHEDWHV�RI�WKH�PRYHPHQW��
ZH�FRQWLQXHG�WR�EH�OHIW�RXW�RI�WKH�GHEDWH�LQ�
WKH�PHGLD�µ

$tGD� 4XLQDWRD� UHPDUNHG� LQ� DQ� LQWHUYLHZ�
ZLWK� (O� 0RQR� 3ROtWLFR�� ´7KH� KRXVLQJ�
SUREOHP� KDV� EHFRPH� FROOHFWLYLVHG�µ� EXW�
WKHUH� DUH� VWLOO� SUREOHPV� WKDW� RQO\� DIIHFW�
PLJUDQW� FROOHFWLYHV�� LQYLVLEOH� SUREOHPV�
SURGXFHG� E\� JRYHUQPHQW� SROLFLHV�� 7KHVH�
SUREOHPV�DUH�LQYLVLEOH�EHFDXVH�WKH\�RFFXU�
DW�WKH�PDUJLQV��PDUJLQV�ZKHUH�WKHUH�LV�FDUWH�
EODQFKH�IRU�DEXVH��6RFLR�HFRQRPLF�FRQGL�
WLRQV� IRUFH�PLJUDQWV� WR� JURXS� WRJHWKHU� LQ�
FRPPXQLWLHV��LQ�JKHWWRV�ZKHUH�WKHUH�LV�QR�
FRQWDFW�ZLWK�VRFLHW\��
� 'HWHQWLRQ�FHQWUHV��DQG�WKH�SULYDWH�VHFX�
ULW\� FRPSDQLHV� WKDW� ZRUN� IRU� WKH� JRYHUQ�
PHQW� ZLWKRXW� DQ\� RIÀFLDO� UHJXODWLRQ��
NHHS� RQ� SLOLQJ� SHRSOH� LQ�� XS� WR� WKH� ���
GD\�PD[LPXP��0LJUDQWV� FRQWLQXH� WR� WDNH�
FKHDS� ODERXU� MREV� LQ� VXEKXPDQ� FRQGL�
WLRQV��PLJUDQW�ZRPHQ�FRQWLQXH�WR�ZRUN�DV�
GRPHVWLF� ZRUNHUV�� &RQVLGHULQJ� PLJUDQWV¶�
SUREOHPV� DV� RXU� RZQ� SUREOHPV� UHTXLUHV�
XV�WR�DYHUW�RXU�JD]H�IURP�WKH�PDVV�PHGLD��
ORRNLQJ�LQVWHDG�DW�WKH�KROHV�LQ�WKH�V\VWHP��

ÀJKWLQJ� DJDLQVW� WKH� HVFDODWLRQ� RI� LQGLI�
IHUHQFH�� DVVXPLQJ� WKH� REOLJDWLRQ� RI� VSRW�
OLJKWLQJ� WKH� SURFHVVHV� RI� PDUJLQDOLVDWLRQ�
WKDW�WDNHV�SODFH�GD\�DIWHU�GD\�

'HVSLWH�KHU�SRVLWLRQ�DW�WKH�IRUHIURQW�RI�WKH�
ÀJKW�DJDLQVW�KRXVLQJ�HYLFWLRQV�VLQFH�������
ZK\�KDV�$tGD·V�VWRU\�QRW�EHHQ�KHDUG�E\�WKH�
PHGLD"�:K\�GR�PLJUDQWV�VWLOO�KDYH�VR�OLWWOH�
PHGLD� YLVLELOLW\� LQ� WKH� GHPDQGV� DJDLQVW�
HYLFWLRQV��WDNLQJ�LQWR�DFFRXQW�WKDW�WKH\�DUH�
RQH�RI�WKH�PRVW�H[SRVHG�VRFLDO�JURXSV�GXH�
WR�WKHLU�HFRQRPLF�IUDJLOLW\"
� :KDW�VWDUWHG�DV�D�PLJUDQW·V�SUREOHP�KDV�
EHFRPH� HYHU\RQH·V� SUREOHP�� 7KH� PHGLD�
FRYHUV�WKH�VRFLDO�XQUHVW��WKH�XSULVLQJV��WKH�
SURWHVWV�� ,Q� WKLV� FKDSWHU�� ZH� RQO\� DLP� WR�
KLJKOLJKW� DQRWKHU� SHUVSHFWLYH�� WKDW� RI� WKH�
PLJUDQWV�DQG�WKH�EDWWOH�DJDLQVW�GLVFULPLQD�
WLRQ��VRFLDO�LQMXVWLFH�DQG�IRU�UHFRJQLWLRQ�²
QRW� DV� RSSRVHG� WR� WKH� LPSRUWDQW� ZRUN� RI�
$GD�&RODX��DQG�WKH�PDQ\�RWKHU�SURPLQHQW�
ÀJXUHV�RI� WKH�VRFLDO�PRYHPHQWV� LQ�6SDLQ��
EXW�DV�D�PHDQV�RI�UHYHDOLQJ�WKH�LPSRUWDQFH�
RI� WKH�PLJUDQW·V�FRQWLQXLQJ�VWUXJJOH� WR�EH�
VHHQ�DQG�KHDUG�LQ�SXEOLF�GLVFRXUVH�

5()(5(1&(6
EORJV���PLQXWRV�HV��ZZZ�WKHJXDUGLDQ�FRP�
ZZZ�HOPRQRSROLWLFR�FRP
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%HIRUH�$GD�&RODX��WKHUH�
ZDV�$tGD�4XLQDWRD
-8$1�/8,6�6É1&+(=

´,I�6SDLQ�ZDVQ·W�UDFLVW��SHRSOH�ZRXOG�KDYH�
OLVWHQHG�WR�ZKDW�ZH�PLJUDQWV�ZHUH�VD\LQJ��
DQG� DYRLGHG� HYHU\WKLQJ� WKDW� FDPH� ODWHU�
ZLWK�WKH�HYLFWLRQV�µ�VD\V�$tGD�4XLQDWRD�LQ�
KHU�VRIW�VSRNHQ�DQG�FDOP�ZD\��EXW�ZLWKRXW�
PLQFLQJ� KHU� ZRUGV�� 7KLV� (FXDGRULDQ�
ZRPDQ� LQ� KHU� IRUWLHV� KDV� EHHQ� ÀJKWLQJ�
DJDLQVW� WKH� LQMXVWLFH� RI� IRUFHG� HYLFWLRQV�
VLQFH� ������ ZKHQ� LW� ZDV� VWLOO� DQ� LQYLV�
LEOH� VRFLDO� SUREOHP� IRU� WKH� PDMRULW\� RI�
6SDQLDUGV�EXW�D�KDUVK�UHDOLW\�IRU�WKRXVDQGV�
RI�LPPLJUDQWV�

,Q�D�IHZ�VKRUW�PRQWKV��$tGD�4XLQDWRD�ZHQW
IURP� EHLQJ� RQ� DQ� HOHFWRUDO� OLVW� IRU� WKH�
LQGLJHQRXV�PRYHPHQW� LQ�KHU�PXQLFLSDOLW\�
LQ� WKH� (FXDGRULDQ� PRXQWDLQV�� ZKHUH� VKH�
DOVR�ZRUNHG�DV�D�OHJDO�DGYLVHU��WR�FOHDQLQJ�
KRXVHV� LQ� 6SDLQ�� 6KH� DUULYHG� LQ� 0DGULG�
LQ������DQG�TXLFNO\�PDQDJHG� WR� VHFXUH�D�
GHFHQW�LQFRPH��ÀUVW�DV�D�WHPSRUDU\�ZRUNHU�
DQG�WKHQ�ZLWK�D�KRPH�KHOS�FRPSDQ\��)URP�
WKH� RXWVHW� VKH� ZDV� DFWLYHO\� LQYROYHG� LQ�
WKH� 1DWLRQDO� &RPPLWWHH� RI� (FXDGRULDQV�
LQ� 6SDLQ� �&21$'((��� RI� ZKLFK� VKH� LV�
WKH� FXUUHQW� SUHVLGHQW�� DQG� ZKLFK� EHFDPH�
WKH� VHHG� IRU� WKH� 0DGULG� FKDSWHU� RI� WKH�
3ODWDIRUPD�GH�$IHFWDGRV� SRU� OD�+LSRWHFD�
�3$+��� ,Q������� WKH�FULVLV�KDG�DOUHDG\�KLW�

WKH� ZHDNHVW� OLQN� RI� WKH� VRFLDO� FKDLQ�� ,Q�
WKH� FDVH� RI� LPPLJUDQWV�� WKH\� KDG� QRERG\�
WR� VXSSRUW� WKHP�� DQG� EDUHO\� DQ\� IDPLO\�
RU� VRFLDO� QHWZRUNV� WR� KHOS� LQ� EULGJLQJ�
WKH�JDS� WKDW�EHJDQ� WR�ZLGHQ� LQWR�D�FUDWHU��
4XLQDWRD�UHPHPEHUV�KRZ�WKH�&21$'((�
RIÀFH� EHJDQ� WR� ÀOO� XS� ZLWK� SHRSOH� ZKR�
ZHUH�GHVSHUDWH�DERXW�WKHLU�PRUWJDJHV��DQG�
KRZ�WKH�WKUHH�ODZ\HUV�ZRUNLQJ�WKHUH�ZHUH�
VZDPSHG�E\�WKH�GHPDQG�IRU�HYHQ�WKH�PRVW�
EDVLF�OHJDO�DVVLVWDQFH��ZULWLQJ�OHWWHUV�WR�WKH�
EDQNV�� WUDQVODWLQJ� GRFXPHQWV�� DFFRPSD�
Q\LQJ�SHRSOH� WR� WKHLU�EUDQFKHV«�$�PDMRU�
ERWWOHQHFN�KDG�IRUPHG�WKDW�WKH\�FRXOG�QRW�
JHW�DURXQG�

$�GDWH�WR�UHPHPEHU��RQ����'HFHPEHU�������
WKH� HLJKW� (FXDGRULDQ� DVVRFLDWLRQV� WKDW�
H[LVWHG� LQ�0DGULG� DW� WKH� WLPH� ²� RI�ZKLFK�
RQO\�RQH�VWLOO�VXUYLYHV�WRGD\�²�RUJDQLVHG�D�
GHPRQVWUDWLRQ�� ,W�ZDV� WKH�ÀUVW�GHPRQVWUD�
WLRQ�DJDLQVW�IRUHFORVXUH�HYLFWLRQV��´2Q�WKDW�
GD\�ÀYH�\HDUV�DJR��ZH�ZHUH�PDNLQJ�H[DFWO\�
WKH� VDPH� GHPDQGV� WKDW�ZHUH� ODWHU� VHW� RXW�
LQ�WKH�&LWL]HQ·V�/HJLVODWLYH�,QLWLDWLYH��,/3��
WKDW�ZDV�VXEPLWWHG�WR�3DUOLDPHQW�LQ�������
VWRS�IRUHFORVXUHV��FUHDWH�DIIRUGDEOH�SXEOLF�
UHQWDO� KRXVLQJ�� DQG� DSSO\� QRQ�UHFRXUVH�
GHEW� UHWURDFWLYHO\�µ� 4XLQDWRD� UHPHPEHUV��

3$+���0HYLFWLRQV LQYLVLELOLW\ PDLQVWUHDP�PHGLDPLJUDQWV UDFLVP

$tGD�4XLQDWRD��LQWHUYLHZHG�RQ�WKH�UDGLR�VKRZ
%DUULR�&DQLQR��ÉJRUD�6RO��DQ�LQGHSHQGHQW�UDGLR�
VWDWLRQ�LQ�0DGULG�WKDW�LV�DIÀOLDWHG�ZLWK����0�
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7KH\�GUDIWHG�D�OHWWHU�WR�WKH�3UHVLGHQW�RI�WKH�
6SDQLVK� *RYHUQPHQW� DQG� DQRWKHU� WR� WKH�
3UHVLGHQW�RI�(FXDGRU��5DIDHO�&RUUHD�

1RQH�RI�WKH�PDMRU�PHGLD�RXWOHWV�SDLG�DWWHQ�
WLRQ�WR�WKH�GHPRQVWUDWLRQ��1RERG\�OLVWHQHG�
WR� WKH� ZDUQLQJ� YRLFH� RI� WKH� (FXDGRULDQV��
´7KH�PHGLD�KDYH�QHYHU�VKRZHG�DQ\�LQWHUHVW�
LQ�XV��7KH�UDFLVP�LV�REYLRXV�µ

³&RPPXQLWLHV�RI�
PLJUDQWV�DUH�EDGO\�
UHSUHVHQWHG�LQ�79��
VRPH�RI�WKHP�GR�QRW�
HYHQ�DSSHDU�DQG��RI�
FRXUVH��ZH�QHYHU�VHH�
KRZ�WKH\�ZRUN�WR�
LPSURYH�WKHLU�WRXJK�
UHDOLW\��EHFDXVH�IRU�
WKH�PHGLD�LW�VHHPV�
WKH\�GR�QRW�KDYH�
DQ\�ULJKWV�´
�
/XFDV�7HOOR��6HYLOOH��6SDLQ�

7KHUH�LV�D�YLGHR�RQ�<RX7XEH�WKDW�FDSWXUHV�
WKLV� SURWHVW� E\� D� IHZ� KXQGUHG� SHRSOH�
DIIHFWHG�E\�WKH�PRUWJDJH�FULVLV��ÀYH�\HDUV�
ODWHU�� DIWHU� D� JUHDW� GHDO� RI� SXEOLF� GHEDWH�
DERXW�IRUFHG�HYLFWLRQV��LW�KDV�EHHQ�YLHZHG�
OHVV�WKDQ�����WLPHV��DQG�WKH�RQO\�FRPPHQW��
GDWHG� VRRQ� DIWHU� WKH� YLGHR� ZDV� SRVWHG��
VD\V��´,�GRXEW�WKDW�DQ\ERG\�IRUFHG�\RX�WR�
VLJQ� D� PRUWJDJH�� ,I� \RXU� ODFN� RI� UHDOLVP�
DQG�FRPPRQ�VHQVH�JRW�\RX�LQWR�WKLV��QRZ�
\RX·OO�KDYH�WR�JULQ�DQG�EHDU�LW� OLNH�HYHU\�
ERG\�HOVH�µ�7KLV�ZDV�WKH�PDMRULW\�DWWLWXGH�
IURP�WKH�VWDUW�RI�WKH�FULVLV�XQWLO�������DQG�
LQ� SDUWLFXODU� ������ ZKHQ� SXEOLF� RSLQLRQ�
EHJDQ� WR� VRIWHQ� DQG� DFFHSW� WKDW� ZKHQ� D�
V\VWHP� EUHDNV� GRZQ�� WKH� EODPH�PXVW� IDOO�
PRVWO\�RQ�WKRVH�ZKR�JHQHUDWH�WKH�UXOHV�DQG�
FRQGLWLRQV�RI�XVH�

7KH�(FXDGRULDQ�SURWHVW�ZDV�QRW�D�GHVSHUDWH�
FDOO� IRU� FKDULW\�� LW� ZDV� D� SUHPRQLWLRQ� RI�
ZKDW�ZDV� WR� FRPH�� ´+XJH�'HPRQVWUDWLRQ�
$JDLQVW�0RUWJDJH�)UDXGµ�ZDV�WKH�WLWOH�RQ�
WKH�SRVWHUV� DQG� HPDLOV� VHQW� E\� WKH�RUJDQ�
LVHUV� RI� DQRWKHU� SURWHVW� LQ� ������ DORQJ�
ZLWK�D�WH[W�WKDW�LQFOXGHG�WKH�ZRUGV�´FURVV�
JXDUDQWHHVµ��´PDUJLQV�RQ�WKH�(XULERUµ�DQG�
´LUUHJXODULWLHVµ�� $QG� DQRWKHU� SUHPRQL�
WLRQ��´D�SUREOHP�IRU�DOO�QDWLRQDOLWLHVµ��7KH�
EDQQHU�GLVSOD\HG�DW�3XHUWD�GHO�6RO�DOOXGHG�
WR� WKH� IDFW� WKDW� 6SDQLDUGV� FRXOG� DOVR� IDOO�
YLFWLP�WR�´WKH�VFDPµ�

$�EORJSRVW�ZULWWHQ� E\� DQ�(FXDGRULDQ� DQG
DQ�$UJHQWLQHDQ�RQ�WKH�ZHEVLWH�RI�WKH�QHZV�
SDSHU� ��PLQXWRV�HV� ZDV� WKH� RQO\� VSRW�
DQ\ZKHUH�QHDU�WKH�PHGLD�SURGXFWLRQ�KXEV
WKDW� KDV� D� UHFRUG� RI� DQ\� UHIHUHQFH� WR� WKH
DFWLRQ�� 7KH� ��� FRPPHQWV� SRVWHG� LQ� UHV�
SRQVH� WR� WKH� LWHP� UXQ� DORQJ� WKH� OLQHV� RI��
´IUDXG"�1RERG\�KHOG�D�JXQ�WR�\RXU�KHDG�WR�
PDNH�\RX�VLJQ�WKH�PRUWJDJHVµ�

(FXDGRULDQV��DORQJ�ZLWK�0RURFFDQV��PDNH�
XS�WKH�ODUJHVW�PLJUDQW�JURXS�LQ�6SDLQ��7KH�
FRPPRQ� ODQJXDJH� PDNHV� WKHLU� LQWHJUD�
WLRQ� D� OLWWOH� HDVLHU�� DQG� WKH�PDMRULW\� KDYH�
VHWWOHG� LQ�0DGULG��%DUFHORQD� DQG�0XUFLD�
7KH� ÀUVW� ZRUNLQJ� JURXSV� DW� WKH� LQFLSLHQW�
SODWIRUP� NQRZQ� DV� WKH� 3ODWDIRUPD� GHO�
3UREOHPD� GH� ODV� +LSRWHFDV� �ZKLFK� ODWHU�
EHFDPH� 3$+�� LQ� 0DGULG� ZHUH� PDGH� XS�
RI�VRPH����SHRSOH��DQG� WKH�ELJ�PHHWLQJV��
ZKLFK�EURXJKW�WRJHWKHU�XS�WR�������SHRSOH�
DIIHFWHG�E\�WKH�PRUWJDJH�FULVLV��ZHUH�KHOG�
LQ� WKH� IXQFWLRQ� URRP� DW� WKH� KHDGTXDUWHUV�
RI� WKH� 8QLyQ� *HQHUDO� GH� 7UDEDMDGRUHV�
�8*7��*HQHUDO�8QLRQ�RI�:RUNHUV��D�PDMRU�
WUDGH�XQLRQ�KLVWRULFDOO\�DIÀOLDWHG�ZLWK� WKH�
6SDQLVK� 6RFLDOLVW�:RUNHUV¶� 3DUW\��� ´8*7�
GLGQ·W� XVH� LWV� PHGLD� FDSDFLW\� WR� VXSSRUW�
RXU�FDXVH��HYHQ�WKRXJK�ZH�DVNHG�WKHP�WR�µ�
VD\V�4XLQDWRD��ELWLQJ�KHU�WRQJXH�

7KLV�ZDV�QRW�WKH�RQO\�GLYLGH��7KHUH�ZDV�D�
KXJH�JDS�EHWZHHQ�WKH�(FXDGRULDQV¶�DFWLRQV�
DJDLQVW� HYLFWLRQV� DQG� WKH� PRELOLVDWLRQV�
RUJDQLVHG� E\� KRXVLQJ� DFWLYLVW�PRYHPHQWV�
VXFK� DV�9� GH� 9LYLHQGD� �+� IRU�+RXVLQJ�� D�
KRXVLQJ�RUJDQLVDWLRQ�WKDW�SUHFHGHG��3$+���
)RU�\HDUV�� ODUJH�DQG�VPDOO�GHPRQVWUDWLRQV�
DQG� VLW�LQV� KDG� EHHQ� KHOG� LQ� %DUFHORQD��
6HYLOOH��0DGULG��9DOHQFLD�DQG�=DUDJR]D�WR�
SURWHVW� DJDLQVW� D� SURSHUW\� EXEEOH� WKDW� WKH�
HOLWHV�ZHUH� VWLOO� UHIXVLQJ� WR� DFNQRZOHGJH��
DQG� WKH� H[FHVVLYH� HVFDODWLRQ� RI� SURSHUW\�
SULFHV�WKDW�PDGH�LW�H[WUHPHO\�GLIÀFXOW�IRU�D�
ZKROH�JHQHUDWLRQ�RI�\RXQJ�SHRSOH�WR�HQWHU�
WKH�KRXVLQJ�PDUNHW��
� $� JHQHUDWLRQDO� GHPDQG� IRU� DFFHVV� WR�
KRXVLQJ�ZDV�GLVFRQQHFWHG�IURP�WKH�SURWHVWV�
RI�WKHLU�QHLJKERXUV�ZKR�ZHUH�ORVLQJ�WKHLUV��
6R�PXFK� VR� WKDW�$tGD�4XLQDWRD��ZKR�KDV�
EHHQ� OLYLQJ� LQ� 6SDLQ� VLQFH� ������ ZLWK�
KRXVLQJ�SUREOHPV�VLQFH�������DQG�LQYROYHG�

LQ� VWXG\LQJ� WKH� VLWXDWLRQ� VLQFH�������RQO\�
IRXQG�RXW�DERXW�WKRVH�PRELOLVDWLRQV�LQ�WKLV�
LQWHUYLHZ�

,Q� ����� DQG� ������ &21$'((� WULHG� WR�
VWRS� WHQ� RI� WKH� HYLFWLRQV� WKDW� KDG� EHHQ�
GHWHFWHG� E\� JDWKHULQJ� DW� WKH� GRRUV� RI� WKH�
KRXVHV� DQG� SURWHVWLQJ� DW� WKH� EUDQFKHV� RI�
WKH�EDQNV��7KH\�GLG�QRW�PDQDJH�WR�VWRS�D�
VLQJOH� RQH�� ´2XU� QXPEHUV� ZHUH� IHZ� DQG�
WKHUH�ZHUH�DOZD\V�D�ORW�RI�SROLFH�DURXQG�µ�
VD\V�4XLQDWRD��7KHVH�GD\V�����SHRSOH�DUH�
HQRXJK�WR�VWRS�DQ�HYLFWLRQ��
� 7KH\�ZHUH�ODFNLQJ�VRPHWKLQJ�HOVH��OHJLW�
LPDF\��´7KH�ÀUVW�WLPH�WKDW�WKH�PDLQVWUHDP�
PHGLD� SDLG� DWWHQWLRQ� WR� XV�ZDV� LQ� �����µ�
$�MRXUQDOLVW�ZRUNLQJ�IRU�(O�3DtV��3DEOR�;�
6DQGRYDO�� ZDQWHG� WR� KHDU� VRPH� FDVHV�
ÀUVW�KDQG� DIWHU� WKH� SUHVLGHQW� RI� (FXDGRU��
5DIDHO�&RUUHD��SXEOLFO\�FRPSODLQHG�DERXW�
WKH� ´PRUWJDJH� GUDPDµ� WKDW� ZDV� DIIHFWLQJ�
KLV� FRXQWU\PHQ� LQ� 6SDLQ��7KH� FDVHV�ZHUH�
UHSRUWHG� LQ� VXFK� D� ZD\� WKDW� WKH� SUREOHP�
DSSHDUHG� OLPLWHG� RQO\� WR� PLJUDQWV�� DQG�
DOPRVW�H[FOXVLYHO\�WR�(FXDGRULDQV��1RW�DV�
D�SUREOHP�WKDW�DIIHFWV�VRFLHW\�DV�D�ZKROH��
´(YLFWHG�IURP�D�)XWXUH�LQ�6SDLQµ�ZDV�WKH�
KHDGOLQH�IRU�WKH�PDLQ�DUWLFOH�LQ�WKH�UHSRUW��
7KDW� VDPH� \HDU�� ������ D� MRXUQDOLVW� IURP�
SULYDWH� 79� QHWZRUN� 7HOHFLQFR� DWWHQGHG� D�
PHHWLQJ� RI� SHRSOH� DIIHFWHG� E\� WKH� PRUW�
JDJH�FULVLV��ZLWK�KHU�SURSHUW\�GHHGV�LQ�KHU�
KDQG��´6KH�FDPH�DORQJ�WKDW�GD\��DVNHG�IRU�
LQIRUPDWLRQ��WROG�XV�WKDW�VKH�KDG�WKH�VDPH�
SUREOHP�KHUVHOI�� WKDW�VKH�ZDV�JRLQJ� WR�EH�
HYLFWHG�� DQG� WKHQ� VKH� QHYHU� FDPH� EDFN�µ�
$tGD�UHPHPEHUV��,Q�������LW�ZDV�VKDPHIXO�
WR�EH�WKH�YLFWLP�RI�DQ�HYLFWLRQ�

7KH�ÀUVW�IRUFHG�HYLFWLRQ�VWRSSHG�LQ�0DGULG
,W�ZDV������DP�DQG�ZDUP�HQRXJK�WR�ZHDU�
VKRUW� VOHHYHV�� $tGD� 4XLQDWRD� DUULYHG� DW�
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QXPEHU� ���� 1DUDQMR� 6WUHHW� LQ� 0DGULG� WR�
WU\� WR�VWRS�DQ�HYLFWLRQ��DV�VKH�KDG�GRQH�D�
GR]HQ� WLPHV�EHIRUH�DW�GLIIHUHQW�DGGUHVVHV��
ZLWKRXW� VXFFHVV�� %XW� WKDW�PRUQLQJ�ZRXOG�
EH� GLIIHUHQW�� 7KDW� PRUQLQJ�� WKUHH� \HDUV�
DIWHU�WKH�ÀUVW�JDWKHULQJ�RI�(FXDGRULDQV��WKH�
YXOQHUDEOH�ZHUH�QR�ORQJHU�DORQH�

,W�ZDV����-XQH������DQG�WKH�2FFXS\�FDPS�
DW�3XHUWD�GHO�6RO�KDG�MXVW�EHHQ�WDNHQ�GRZQ�
DIWHU�DOPRVW�D�PRQWK�DV�WKH�PDLQ�SK\VLFDO�
V\PERO�RI�WKH����0�PRYHPHQW��7KH�IHHOLQJ�
RI�EHLQJ�IHG�XS�DQG�KDYLQJ�EHFRPH�VODYHV�
WR�WKH�FDPS�ZDV�WUDQVIRUPHG�LQWR�D�WHUULEOH�
YHUWLJR�� D� IHDU� RI� WKH� YRLG�� 1RZ� WKDW� ZH�
KDYH� OHIW� WKH� VTXDUH��KRZ�GR�ZH�FRQWLQXH�
LQ� RUGHU� WR� VWD\� WRJHWKHU"�$� PHVVDJH� RQ�
7ZLWWHU� SRLQWHG� WKH�ZD\�� QXPEHU� ����1D�
UDQMR�6WUHHW�������DP�

³,�GRXEW�WKH�PHGLD�
FRXOG�JHW�DQ\�FORVHU�
WR�RXU�UHDOLW\�DQG�
VXUYLYH�¿QDQFLDOO\��
6R��ZH�KDYH�WR�
FUHDWH�RXU�RZQ�ORFDO�
PHGLD��ZRUNLQJ�
ZLWK�FROOHFWLYHV�
DQG�DVVRFLDWLRQV��

SURGXFLQJ�FRQWHQWV�
IURP�ERWWRP�
WR�WRS��LQ�VPDOO�
JURXSV��UDWKHU�WKDQ�
ORRNLQJ�IRU�LW�LQ�ELJ�
FRUSRUDWLRQV�´
�
'DYLG�*DOODUGR��6HYLOOH��6SDLQ�

7KH�HYLFWLRQ�RI�/HEDQHVH�PDQ�$QXDU�-DOLO�
DQG� %XOJDULDQ� ZRPDQ� 7DW\DQD� 5RHYR�
EHFDPH�D�PHGLD�HYHQW��+XQGUHGV�RI�SHRSOH�
DQG�GR]HQV�RI�MRXUQDOLVWV�VTXHH]HG�LQWR�WKH�
NLQG� RI� YLOODJH�OLNH� VWUHHW� WKDW� LV� W\SLFDO�
LQ�QHLJKERXUKRRGV� OLNH�7HWXiQ� LQ�0DGULG��
$QXDU�ZDYHG�IURP�WKH�EDOFRQ\��PRYHG�DQG�
JUDWHIXO�� 7DW\DQD� UHPDLQHG� LQ� WKH� EDFN�
JURXQG��RYHUZKHOPHG��%HIRUH�PLGGD\��WKH�
MXGLFLDO� FRPPLWWHH� DQG� WKH� SROLFH� WXUQHG�
XS�� ,W� ZDV� LPSRVVLEOH� IRU� WKHP� WR� JHW�
WKURXJK��$QG�WKH\�GLGQ·W��7KH�HYLFWLRQ�ZDV�
VWRSSHG��3$+�KDG�VWRSSHG�LWV�ÀUVW�HYLFWLRQ�
LQ�0DGULG�

$tGD�4XLQDWRD·V�VRIW��VRPHZKDW�HPRWLRQDO�
YRLFH�FRXOG�KDUGO\�PDNH�LWVHOI�KHDUG�RYHU�
WKH�VKRXWV�LQ�WKH�EDFNJURXQG�²�´*R�RQ��JR�
RQ��QRW�D�VLQJOH�VWHS�EDFN��µ�²� LQ�KHU�ÀUVW�
LQWHUYLHZV��´:H�DUH�JRLQJ�WR�VWRS�DOO�HYLF�
WLRQV�IURP�QRZ�RQ�µ�VKH�WROG�PH�WKDW�GD\�RQ�
WKH�FRUQHU�RI�&DFWXV�DQG�1DUDQMR�6WUHHWV��
3$+�ZHQW�RQ�WR�EHFRPH�D�VRFLDO�SKHQRP�
HQRQ�� ZLWK� WKH� VXSSRUW� RI� PRUH� WKDQ� ���
SHU� FHQW� RI� 6SDQLVK� VRFLHW\�� DFFRUGLQJ� WR�
RIÀFLDO�ÀJXUHV��DQG�PDGH�LWV�ZD\�LQWR�WKH�

3ODWDIRUPD�GH�$IHFWDGRV�SRU�OD�+LSRWHFD��3$+��LV�D�6SDQLVK�JUDVVURRWV�RUJDQLVDWLRQ�WKDW�
FDPSDLJQV�IRU�WKH�ULJKW�WR�D�KRPH��3$+��FRPSRVHG�RI�SHRSOH�DIIHFWHG�E\�VXESULPH�PRUW�
JDJHV��LV�D�VRFLDO�PRYHPHQW�VWUXJJOLQJ�IRU�GHFHQW�KRXVLQJ��ZKLFK�HPHUJHG�LQ�%DUFHORQD�
LQ�)HEUXDU\������DQG�QRZ�H[LVWV�WKURXJKRXW�6SDLQ��,W�VXUJHG�LQ�UHVSRQVH�WR�WKH�UHDO�HVWDWH�
FULVLV�RI������WKDW�WULJJHUHG�WKH�EXUVWLQJ�RI�WKH�6SDQLVK�KRXVLQJ�EXEEOH�DQG�EHFDPH�
D�VWURQJ�SDUW�RI�WKH�PRYHPHQWV�WKDW�ODWHU�IRUPHG�WR�FRQWHVW�DXVWHULW\�SROLWLFV�LQ�WKH�FRQWH[W�
RI�WKH�VRYHUHLJQ�GHEW�FULVLV��$V�VXFK��3$+�DOVR�FDPH�WR�FRQVWLWXWH�D�SDUW�RI�WKH����0�
PRYHPHQW�WKDW�HPHUJHG�LQ�0D\������

,Q�-XQH��������3$+�ZDV�DZDUGHG�WKH�(XURSHDQ�&LWL]HQҋV�SUL]H�E\�WKH�(XURSHDQ�3DUOLD�
PHQW��,Q�0DUFK�DQG�$SULO��������WKLV�VRFLDO�SODWIRUP�FDUULHG�RXW�D�FDPSDLJQ�RI�HVFUDFKHV��
D�W\SH�RI�GLUHFW�DFWLRQ�LQ�ZKLFK�D�JURXS�RI�DFWLYLVWV�JRHV�WR�WKH�KRPHV�RU�ZRUNSODFHV�RI�
SROLWLFLDQV��EDQNV�RU�SDUW\�KHDGTXDUWHUV�LQ�RUGHU�WR�SXEOLFO\�FRQGHPQ�WKHLU�SROLWLFDO�DQG�
HFRQRPLF�GHFLVLRQV��7KHVH�SHDFHIXO�DFWLRQV�ZHUH�VWURQJO\�FULWLFLVHG�E\�WKH�6SDQLVK�
*RYHUQPHQW�DQG�WKH�UXOLQJ�FRQVHUYDWLYH�3HRSOHҋV�3DUW\��33���7KH\�RFFXUUHG�ZKLOH�WKH�
PRUWJDJHV�ODZ�ZDV�EHLQJ�GHEDWHG�LQ�3DUOLDPHQW��0DUtD�'RORUHV�GH�&RVSHGDO��WKH�33ҋV�
QDWLRQDO�VHFUHWDU\�DFFXVHG�3$+�RI�EHLQJ�´SXUH�1D]Lµ�DQG�D�YLROHQW�WKUHDW�WR�WKH�UXOHV�
RI�GHPRFUDWLF�UHSUHVHQWDWLRQ��7KH�JRYHUQPHQWҋV�GHOHJDWH�LQ�0DGULG��&ULVWLQD�&LIXHQWHV��
DOVR�IURP�WKH�33��DFFXVHG�3$+�RI�EHLQJ�´SUR�(7$µ��DQ�DUPHG�%DVTXH�QDWLRQDOLVW�DQG�
VHSDUDWLVW�RUJDQLVDWLRQ���LQ�$SULO������&LIXHQWHV�VWDWHG�WKDW�HVFUDFKHV�DUH�´LQFRPSDWLEOH�
ZLWK�GHPRFUDF\µ�DQG�HVWDEOLVK�´WKUHDWV�DQG�LQWLPLGDWLRQ�DV�ZHOO�DV�RUJDQLVHG�FRHUFLRQ�µ�
,Q�-DQXDU\�������3$+�ZDV�DZDUGHG�ZLWK�WKH������1DWLRQDO�+XPDQ�5LJKWV�$ZDUG��ZKLFK
LV�JLYHQ�HYHU\�\HDU�E\�WKH�+XPDQ�5LJKWV�$VVRFLDWLRQ�RI�6SDLQ�
6RXUFHV��ZZZ�HOGLDULR�HV�RQ����-DQXDU\�������(O�3DtV�����$SULO������DQG�3~EOLFR�����0DUFK������
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KHDUW�RI�SRSXODU�FXOWXUH��7R�JLYH�VRPH�LGHD�
RI� WKLV�� LQ� WKH� ÀUVW� ZHHN� RI�0DUFK� ������
WKH� IUHH� JLIW� WKDW� JRVVLS�PDJD]LQH�3URQWR�
RIIHUHG� WR� OXUH� UHDGHUV� ZDV� ´��� VWLFNHUV�
VR� \RX� FDQ� MRLQ� WKH� 6WRS� 'HVDKXFLRV�
FDPSDLJQ�µ� WKDW� LV�� VWLFNHUV�ZLWK� WKH� DQWL�
HYLFWLRQ�ORJR��%HIRUH�WKLV��WKH�,/3�KDG�EHHQ�
D�OLFHQVH�WR�WDNH�WKH�GHEDWH�LQWR�WKH�PHGLD�
DQG� WKH� 3DUOLDPHQW�� ZKHUH� DFWLYLVW� $GD�
&RODX� FDOOHG� WKH� EDQNHUV� ´FULPLQDOVµ� DQG�
WKH�PDMRU�SDUWLHV�´DFFRPSOLFHVµ�

7KH�PHGLD�ZHUH� DOVR� DFFRPSOLFHV�� ´-RXU�
QDOLVP�KDV�EHHQ�FRPSOLFLW�LQ�DQ�XQIDLU�DQG�
SHUYHUVH�V\VWHP��FRYHULQJ�XS�D�JUHDW�LQMXV�
WLFHµ��$tGD�VD\V��´7KHLU�H\HV�ZHUH�VKXW�DQG�
���0�KDV�EHHQ� WKH�DZDNHQLQJ�µ�%XW�$tGD�
GLG� QRW� EHFRPH� ZHOO�NQRZQ�� 7KH� QDPHV�
RI�WKH�XVXDO�PHGLD�VSRNHVSHUVRQV�ZHUH�WKH�
6SDQLVK�VRXQGLQJ�&KHPD��5DID��$GD��)HOL��
,YiQ��´,I�,�KDG�EHHQ�WKH�RQO\�3$+�VSRNHV�
SHUVRQ�� WKH�PHGLD�ZRXOG�KDYH�SDLG�PXFK�
OHVV� DWWHQWLRQ� WR� XVµ�� 4XLQDWRD� DUJXHV��
´$OWKRXJK� (FXDGRULDQV� KDYH� EHHQ� WDNHQ�
LQWR� DFFRXQW� LQ� DOO� WKH� LQWHUQDO� GHEDWHV�RI�
WKH�PRYHPHQW��ZH�FRQWLQXHG�WR�EH�OHIW�RXW�
RI�WKH�GHEDWH�LQ�WKH�PHGLD�µ
� 8VLQJ�WKLV�IDFW�VWUDWHJLFDOO\�LQ�LWV�IDYRXU��
3$+�KDV�QHYHU�FRQWHPSODWHG�GLIIHUHQFHV�RI�
QDWLRQDOLW\�LQ�LWV�SURÀOH�RI�SHRSOH�DIIHFWHG�
E\�WKH�PRUWJDJH�FULVLV��´:KHQ�SHRSOH�WDON�
DERXW�HYLFWLRQV�QRZ�WKH\�GR�QRW�GLVWLQJXLVK�
EHWZHHQ�6SDQLDUGV�DQG�LPPLJUDQWV��,W�LV�DQ�
RYHUDOO�VRFLDO�SUREOHP��QRW�MXVW�EHFDXVH�LW�
DIIHFWV�D�ORW�RI�6SDQLDUGV��EXW�EHFDXVH�WKH�
IDFHV� RI� SHRSOH� DIIHFWHG� E\� WKH�PRUWJDJH�
FULVLV� WKDW� DUH� VKRZQ� LQ� WKH�PHGLD� DUH� QR�
ORQJHU�MXVW�WKH�IDFHV�RI�PLJUDQWV�µ

7KLV� WH[W� LV� WKH� UHVXOW� RI� D� FRQYHUVDWLRQ�
EHWZHHQ� -XDQ� /XLV� 6iQFKH]� DQG� $tGD�
4XLQDWRD� IRU�ERWK�6iQFKH]·V�ERRN�7KH����
:DYHV� RI� &KDQJH� DQG� 5HPL[LQJ� (XURSH��
7KH\�PHW�HDFK�RWKHU�LQ�0DGULG�LQ�������

´1R�YDV�D�WHQHU�FDVD�HQ�OD�SXWD�YLGDµ��ZKLFK�URXJKO\�WUDQVODWHV�DV��´\RXҋOO�QHYHU�KDYH�
D�KRXVH�LQ�\RXU�IXFNLQJ�OLIHµ��ZDV�D�����������SRVWHU�FDPSDLJQ�GHYHORSHG�E\�YDULRXV�
DQWL�JHQWULÀFDWLRQ�PRYHPHQWV�LQ�%DUFHORQD��2WKHU�VORJDQV�ZHUH�´6WRS�6SHFXODWLRQµ�
RU�´+RXVLQJ�LV�D�ULJKW��QRW�D�EXVLQHVVµ��0RYHPHQWV�OLNH�9�GH�9LYLHQGD��+�IRU�+RXVLQJ��
FRQIURQWHG�WKH�DFWLRQV�RI�%DUFHORQDҋV�JRYHUQPHQW�LQ�VHWWLQJ�WRXULVP�DERYH�WKH�EDVLF�
ZHOIDUH�RI�FLWL]HQV�DQG�WKH�UROH�RI�DUWV�DQG�FXOWXUH�LQ�IDFLOLWDWLQJ�JHQWULÀFDWLRQ��
7KH�PRYHPHQW�IRU�GHFHQW�KRXVLQJ�LQ�6SDLQ�LV�IRUPHG�RI�YDULRXV�VRFLDO�JURXSV�WKDW�
KDYH�EHHQ�D�SDUW�RI�WKH�GHPRQVWUDWLRQV�IRU�PRUH�WKDQ�WHQ�\HDUV��7KH�ÀUVW�RUJDQLVDWLRQ�
WKDW�KDG�DQ�LPSDFW�RQ�WKLV�SUREOHP�ZDV�WKH�3ODWIRUP�IRU�'HFHQW�+RXVLQJ��HVWDEOLVKHG�
LQ�������3$+�RULJLQDWHG�IURP�WKLV�EDFNJURXQG�
6RXUFH��ZZZ�VLQGRPLQLR�QHW

,P
DJ
H�
�9
�G
H�
9L
YL
HQ
GD



(6
��

(6
��

7KH�3URÀOH��WKH�5HDOLW\��
DQG�WKH�%DUULHU
7KH�LQFLGHQW�ZDV�QRW�UHSRUWHG�LQ�WKH�PHGLD

&$5/26�'(/&/Ð6

2Q� ��� -XO\� ������ WKH� &DWDODQ� 0RVVRV�
G·(VTXDGUD��WKH�SROLFH�IRUFH�RI�&DWDORQLD�
HYLFWHG� D� VTXDW� IURP� D� IDFWRU\� LQ� %DUFH�
ORQD·V� %HVzV� QHLJKERXUKRRG�� )RU� WZR�
\HDUV�� WKH� VSDFH� KDG� EHHQ� KRPH� WR� D�
FRPPXQLW\�RI�RYHU�����VFUDS�PHWDO�FROOHF�
WRUV�� DUWLVWV��PXVLFLDQV�DQG�RWKHU� LQIRUPDO�
VHFWRU�ZRUNHUV��PRVWO\�:HVW�$IULFDQ�PHQ��
7KH� HYLFWLRQ� ZDV� DQ� DJRQLVLQJ� DIIDLU�� DV�
GHMHFWHG�PHQ�DQG�ZRPHQ�VWHSSHG�RXW�LQWR�
KRPHOHVVQHVV�� FU\LQJ� KRW� WHDUV�� ZHDULQJ�
ERRWOHJJHG�6SDQLVK�IRRWEDOO�MHUVH\V�RU�KDWV�
EHDULQJ�WKH�)�&��%DUFHORQD�ORJR��)HDULQJ�D�
UHKDVK�RI�D�FRQWHVWHG�HYLFWLRQ�LQ�WKH�VDPH�
QHLJKERXUKRRG� PRQWKV� HDUOLHU�� GXULQJ�
ZKLFK� WKH� SROLFH� XVHG� WHDUJDV� DJDLQVW� WKH�
LQKDELWDQWV��WKH\�KDG�GHFLGHG�WR�SDFN�WKHLU�
WKLQJV� DQG� OHDYH� ZLWKRXW� FRQIURQWLQJ� WKH�
0RVVRV�� <HW� WKH� KHDGOLQH� RQ� WKH� ZHEVLWH�
RI� &DWDORQLD·V� PDLQ� QHZVSDSHU� /D�
9DQJXDUGLD� UHDGV�� ´(YLFWLRQ� LQ�3REOHQRX��
ǂ,�ZLOO� HQWHU� WKDW� IDFWRU\� HYHQ� LI� WKH\� NLOO�
PH·��� 7KH� YLGHR� DFFRPSDQ\LQJ� WKH� VWRU\�
VKRZV� RQH� PDQ� VKRXWLQJ� DW� RQORRNHUV� WR�
VWRS� ÀOPLQJ�ZKDW� LV� KDSSHQLQJ�� DFFXVLQJ�
WKHP�RI� YR\HXULVP��$QRWKHU� \HOOV� DQJULO\�

DW�D�PDQ�RII�FDPHUD��FRPSODLQLQJ�WKDW�WKH\�
DUH� EHLQJ� WUHDWHG� OLNH� DQLPDOV�� :KDW� WKH�
YLGHR�GRHV�QRW� VKRZ� LV� WKH� LQVWDQW� EHIRUH�
WKDW��ZKHQ�WKH�RII�FDPHUD�PDQ�KDG�EHUDWHG�
KLP�ZLWK� UDFLVW� LQVXOWV� DV� KH� JDWKHUHG�KLV�
EHORQJLQJV�LQWR�D�VKRSSLQJ�FDUW��1RU�GRHV�
LW�VKRZ�WKH�PDQ·V�IDVFLVW�WDWWRRV�

1HDUO\� WKUHH�ZHHNV� ODWHU�� ,� DP� DW� D� VPDOO�
EDU� LQ� WKH� LQFUHDVLQJO\� JHQWULÀHG� 5DYDO�
QHLJKERXUKRRG� ZLWK� P\� JLUOIULHQG�� P\�
VLVWHU�DQG�P\�IULHQGV��WKH�*DPELDQ�GDQFH�
KDOO�UHJJDH� DUWLVWV� *KHWWR� 6ROMD�� 2ULJLQDO�
7�6%��3�,]]\�DQG�WKHLU�FUHZ��2ULJLQDO�7�LV�
OHDGLQJ�WKH�VPDOO�FURZG�WKURXJK�D�EUHDWK�
OHVV�WRXU�RI�KLWV�DQG�RULJLQDO�GXESODWHV��DQG�
D�GDQFH�FUHZ�RI�WHHQDJH�JLUOV�LV�JLJJOLQJ�LQ�
WKH�FRUQHU�DV�WKH\�SUHSDUH�WR�SHUIRUP�ZLWK�
*KHWWR�6ROMD��6XGGHQO\��WKH�PXVLF�FXWV�RII��
6HYHUDO�PXQLFLSDO�SROLFH�RIÀFHUV�ZDON�LQWR�
WKH�EDU��WHOOLQJ�HYHU\RQH�WR�OHDYH��$V�ZH�GR�
VR�� WKH\�VWRS�DOO�RI� WKH�EODFN�PHQ�SUHVHQW�
DQG� VWDUW� IULVNLQJ� WKHP�� ,� DSSURDFK� RQH�
RI� WKH� RIÀFHUV� DQG� DVN� KLP�ZK\� WKH\� DUH�
LQWHUYHQLQJ��H[SHFWLQJ�KLP� WR�FLWH�D�QRLVH�
FRPSODLQW�� VLQFH� WKDW� LV� QRW� XQXVXDO� LQ� D�

FLW\�DV�GHQVHO\�SRSXODWHG�DV�%DUFHORQD��7R�
P\�VXUSULVH��KH�WHOOV�PH�WKDW�LW�LV�D�URXWLQH�
LQVSHFWLRQ�� ZKLFK� VHHPV� VWUDQJH� DW� �����
$0��7KHQ� ,� DVN� KLP� LI� WKH� VHDUFKHV� WKH\�
DUH� FDUU\LQJ�RXW� DUH� UDQGRP�� VLQFH� ,� RQO\�
VHH� WKHP� IULVNLQJ�SHRSOH�ZLWK�EODFN� VNLQ��
´:KDW� GR� \RX� FDUH"µ� KH� UHVSRQGV��$OO� RI�
WKH�$IULFDQ�PHQ� KDYH� WKHLU� GRFXPHQWV� LQ�
RUGHU�DQG�QR�GUXJV�LQ�WKHLU�SRVVHVVLRQ��7KH�
LQFLGHQW�ZDV�QRW�UHSRUWHG�LQ�WKH�PHGLD�

,QGHSHQGHQW� RI� WKH� SDUW\� KROGLQJ� RIÀFH��
WKH� 6SDQLVK� JRYHUQPHQW� KDV� GHQLHG� WKH�
H[LVWHQFH� RI� UDFLDO� SURÀOLQJ� IRU� \HDUV��
<HW� WKH� FRXQWU\·V� PDLQ� SROLFH� DJHQF\��
WKH�'LUHFFLyQ�*HQHUDO� GH� OD�3ROLFtD�� VDZ�
WKH� QHHG� WR� H[SUHVVO\� SURKLELW� DOO� UDFLDO�
SURÀOLQJ� RQ� ��� 0D\� ������ $QG� GHVSLWH�
WKLV� EDQ�� RQ��� -XO\� ����� LQ� WKH�0DMRUFDQ�
PXQLFLSDOLW\�RI�&DOYLj��/W��&RPPDQGHU�RI�
WKH�&LYLO�*XDUG�)UDQFLVFD�3XHUWR�LQVWUXFWHG�
RIÀFHUV�WR�WUHDW�SHRSOH�´RI�WKH�EODFN�UDFHµ�
GLIIHUHQWO\� WKDQ�DQ\�RWKHU�JURXS�� ´UHJDUG�
OHVV� RI� WKHLU� QDWLRQDOLW\�� RULJLQ� DQG� WKH�
UHDVRQ�IRU�WKHLU�GHWHQWLRQµ��7KHLU�GLIIHUHQ�
WLDO�WUHDWPHQW�LQYROYHG�QRW�EHLQJ�UHDG�WKHLU�
ULJKWV� DQG� QRW� EHLQJ� DOORZHG� WR� FRQWDFW�
WKHLU� IDPLOLHV�XQWLO� WKH�XQLW·V� FKLHI�RIÀFHU�
DUULYHG��ZKLFK�LQ�PDQ\�FDVHV�FRXOG�EH�RQH�
RU� VHYHUDO�GD\V�DIWHU� WKH�GHWHQWLRQ��:KLOH�
WKH� OHDNHG� PHPR� WKDW� EURNH� WKH� VWRU\� LV�
FXUUHQWO\� WKH� RQO\� IRUPDO� LQVWLWXWLRQDO�
HYLGHQFH�RI�VXFK�H[WUHPH�GLIIHUHQWLDO�WUHDW�
PHQW��D�UHFHQW�VWXG\�E\�WKH�+XPDQ�5LJKWV�
,QVWLWXWH�DW�WKH�8QLYHUVLWDW�GH�9DOqQFLD�DQG�
2[IRUG� 8QLYHUVLW\� FRQÀUPV� WKDW� WKHUH� LV��
LQ� IDFW�� FOHDU� HYLGHQFH� RI� UDFLDO� SURÀOLQJ�
EHLQJ� FDUULHG� RXW� E\� SROLFH� WKURXJKRXW�
6SDLQ�DQG�WKDW�EODFN�PHQ�DQG�ZRPHQ�ZHUH�
XS� WR� VL[� DQG� D� KDOI� WLPHV�PRUH� OLNHO\� WR�
EH�VWRSSHG�E\�SROLFH�WKDQ�ZKLWH�(XURSHDQV��
7KLV� LPSUHVVLRQ� FRPSOHPHQWV� WKDW� RI� WKH�

+XPDQ� 5LJKWV� :DWFK� 1HLJKERXUKRRG�
%ULJDGHV� LQ� 0DGULG�� ZKRVH� PRVW� UHFHQW�
UHSRUW�LQGLFDWHV�D�����SHU�FHQW�LQFUHDVH�LQ�
UDFLDOO\� PRWLYDWHG� SROLFH� UDLGV� EHWZHHQ�
�����DQG�������

)UDQFLVFD�3XHUWR�LV�KDUGO\�WKH�ÀUVW�SHUVRQ�LQ�
6SDLQ�WR�VWHDPUROO�RYHU�GHWDLOV�OLNH�QDWLRQ�
DOLW\��RULJLQ�RU�UHDVRQ�GXULQJ�WKH�FRQVWUXF�
WLRQ�RI�DQ�H[SOLFLWO\�UDFLDO�SURÀOH��,Q�0D\�
RI� ������ %DUFHORQD� ZDV� KRVW� WR� 6SDLQ·V�
ÀUVW� :RUOG·V� )DLU�� ,W� ZDV� D� FRPLQJ�RXW�
SDUW\�RI�VRUWV�IRU�ERWK�WKH�UHFHQWO\�UHVWRUHG�
6SDQLVK�PRQDUFK\�DQG�WKH�SUDFWLWLRQHUV�RI�
WKH�´PRGHUQLVPµ�IDYRXUHG�E\�WKH�&DWDODQ�
ERXUJHRLVLH�� DQ� DHVWKHWLF� QRWHZRUWK\� IRU�
WKH�'DUZLQLVW�RYHUWRQHV�RI�LWV�À[DWLRQ�ZLWK�
QDWXUDO�IRUPV��
� $W�D�SDYLOLRQ�EHVLGH�WKH�&DIq�1RYHGDGHV��
ZHDOWK\� YHWHULQDULDQ� DQG� WD[LGHUPLVW�
)UDQFHVF� 'DUGHU� H[KLELWHG� KLV� SHUVRQDO�
FROOHFWLRQ�� ,WV� KLJKOLJKW� ZDV� D� VXSHUOD�
WLYHO\�JUXHVRPH�H[DPSOH�RI� WKH�(XURSHDQ�
FRQVWUXFWLRQ� RI� DOWHULW\�� D� ���� FP� WDOO�
\RXQJ� EODFN� PDQ� PRXQWHG� RQ� D� ZRRGHQ�
EDVH�� GUHVVHG� LQ� WKH� VW\OH� DVVRFLDWHG�ZLWK�
WKH�$IULFDQ�%XVKPHQ��+LV�ERG\�KDG�EHHQ�
HYLVFHUDWHG�� KLV� PXVFOHV�� WHVWLFOHV� DQG�
ERQH� VWUXFWXUH� UHPRYHG��$OO� RI� KLV� FDYL�
WLHV�ZHUH�ÀOOHG�ZLWK�YHJHWDEOH�ÀEUH��H[FHSW�
IRU� KLV� SHQLV�� ZKLFK� KDG� EHHQ� ÀOOHG�ZLWK�
PRUH� VXEVWDQWLDO�PDWHULDOV��+LV�PRGHOOHG��
SDLQWHG� OLSV�ZHUH� XQQDWXUDOO\� UHG� DQG� KLV�
VNLQ�XQQDWXUDOO\�EODFN��,W�KDG�EHHQ�GLVFRO�
RXUHG�E\� WKH�DUVHQLF� LQ� WKH�SURGXFWV�XVHG�
WR� SUHYHQW� WKH� ERG\·V� GHFRPSRVLWLRQ�� DQG�
D� OD\HU� RI� VWXFFR� ZDV� ODWHU� DSSOLHG� DQG�
SDLQWHG� LQ� WKH� VDPH� XQQDWXUDO� FRORXU�� +H�
ZRXOG� UHPDLQ� RQ� GLVSOD\� LQ� WKH� &DWDODQ�
WRZQ� RI� %DQ\ROHV� XQWLO� WKH� ����V� NQRZQ�
VLPSO\�DV�(O�1HJUR�GH�%DQ\ROHV��WKH�%ODFN�
IURP�%DQ\ROHV�

UDFH UHSUHVHQWDWLRQ PDLQVWUHDP�PHGLD SROLFH HYLFWLRQV ERUGHUV
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ULWXDOµ� LQYRNHV� WKH� GHDGO\� UD]RU�ZLUH� WKDW�
OLQHV� WKH� WRS� RI� WKH� VL[�PHWHU� KLJK� IHQFH�
VHSDUDWLQJ� (XURSH� IURP� $IULFD�� %XW� LQ�
FLWLHV�OLNH�%DUFHORQD��LW�LV�PDQLIHVW�LQ�XUEDQ�
GLVORFDWLRQV��7KH�RQFH�DEDQGRQHG�IDFWRULHV�
WKDW� UHPLQG� QHLJKERXUKRRGV� EH\RQG� WKH�
JHQWULI\LQJ�JD]H�RI�JOREDO� FDSLWDO�RI� WKHLU�
LQGXVWULDO�SDVW�DUH�QRZ�KRPH� WR�KXQGUHGV�
RI�LQIRUPDO�PLJUDQW�ZRUNHUV�

)RXU�PRQWKV�DIWHU�WKH�HYLFWLRQ�RI�WKH�%HVzV�
VTXDW��&DWDORQLD·V�SXEOLF�WHOHYLVLRQ�VWDWLRQ�
UDQ� D� UHSRUW� RQ� WKH� OLYHV� RI� VRPH� RI� WKH�
SHRSOH�ZKR�OLYHG�WKHUH��:LWKRXW�DQ\�UHIHU�
HQFH� WR� WKH� SROLWLFDO� DQG� VRFLDO� FRQÁLFW�
WKDW� FUHDWHG� WKH� VLWXDWLRQ�� WKH� UHSRUW� ZDV�
D�SXUHO\�HPRWLRQDO�GHSLFWLRQ�RI�D� WUDJHG\�
WKDW��ZLWKRXW�FRQWH[W��VHHPHG�LQH[SOLFDEOH�
� <HW� WKH� LPDJHV� DQG� YRLFHV� RI� HGXFDWHG�
:HVW� $IULFDQV� ZLWK� D� ÀUP� JUDVS� RI� WKH�
6SDQLVK�ODQJXDJH��IRUFHG�E\�WKH�HFRQRPLF�
FULVLV� WR�PDNH� D� OLYLQJ�E\� VLIWLQJ� WKURXJK�
WUDVK�� ZHUH� SRZHUIXO� HQRXJK� WR� VKDNH�
YLHZHUV�� 7KH� UHDOLW\� RYHUZKHOPHG� WKH�
SURÀOH��EXW� LW�ZDV�QRW�HQRXJK� WR�JHQHUDWH�
SUHVVXUH� IRU� D� UHVROXWLRQ� RI� WKH� FRQÁLFW�
EHFDXVH� WKH� SXEOLF� KDG� QR� LGHD� ZKR�ZDV�
UHVSRQVLEOH� IRU� LW� �LQ� WKLV� FDVH�� D�ZHDOWK\�
IDPLO\� IDPHG� IRU� WKHLU� SKLODQWKURS\� LQ�
$IULFD� DQG� D� MXGJH·V� UXOLQJ��ZKLFK� VWDWHG�
WKDW� WKHLU� ULJKW� WR� SULYDWH� SURSHUW\� WRRN�
SUHFHGHQFH�RYHU�ZKDW�VKH�FDOOHG�́ D�KXPDQ�
LWDULDQ�FULVLVµ����

7KXV��D�PHGLD�SUD[LV�WKDW�LV�FRQFHUQHG�ZLWK�
RYHUFRPLQJ� WKH� EDUULHUV� EHWZHHQ� SHRSOH�
FDQQRW� FRQWHQW� LWVHOI� ZLWK� VLPSO\� UHSUH�
VHQWLQJ�KRQHVWO\�WKRVH�ZKR�DUH�RSSUHVVHG��
,QGHSHQGHQW�PHGLD�PDNHUV�PXVW�VWDQG�IRU�
KXPDQ� ULJKWV� DQG� FRPPRQ� GHFHQF\� DV�
PXFK�DV�IRU�IDLUQHVV�DQG�DFFXUDF\��DQG�WKLV�
UHTXLUHV� WKDW� ZH� EH� FULWLFDO�� DXWRQRPRXV�

DQG� GLVUXSWLYH� WRZDUGV� RIÀFLDO� QDUUDWLYHV�
DQG� WKH�PDLQVWUHDP�PHGLD� IRU� DV� ORQJ� DV�
WKH\�H[FOXGH�WKH�YRLFHV�RI�WKH�GLVSRVVHVVHG�

5()(5(1&(6
��YLGHRV�ODYDQJXDUGLD�FRP
��ZZZ�HOGLDULR�HV
��SROLWLFD�HOSDLV�FRP
��0��7DXVVLJ��´7UDQVJUHVVLRQµ�LQ�:DOWHU�%HQMDPLQ·V�*UDYH�
�8QLYHUVLW\�RI�&KLFDJR�3UHVV��&KLFDJR��������S������
��LD�������XV�DUFKLYH�RUJ

7KH� EURDG� VWURNHV� WKDW� WUDQVIRUPHG� WKLV�
7VZDQD�PDQ·V�RULJLQDOO\�FRSSHU\�VNLQ�LQWR�
WKH� GLVWRUWHG�� OHDWKHU\� WRQH� RI� (O� 1HJUR�
DUH�WKH�VDPH�DV�WKH�VWURNHV�WKURXJK�ZKLFK�
)UDQFLVFD�3XHUWR·V�PHPR�RXWOLQHG�D�UDFLDO�
SURÀOH� ZKLFK�� DFFRUGLQJ� WR� WKH� LQWHUQDO�
LQYHVWLJDWLRQ��ZDV� LQWHQGHG� WR� EH� XVHG� WR�
FRPEDW� GUXJ�UHODWHG� FULPH�� ,Q� ERWK� WKH�
SRSXODU�DQG�PHGLD�LPDJLQDULHV��WKH�ERUGHUV�
EHWZHHQ� WKH� GUXJ� WUDGH�� LQIRUPDO� ZRUN��
PDÀDV�DQG�EODFN�PHQ�DUH�EOXUU\�DW�EHVW��

³,�ZDQW�DQ�
XQELDVHG��LPSDUWLDO�
PHGLD��,�WKLQN�WKHUH�
LV�WRR�PXFK�FHQVRU�
VKLS�JRLQJ�RQ��$QG�
WKH�QHZV�DUULYHV�
WRR�ODWH�´
�
+�O\D�0HWH��,VWDQEXO��7XUNH\�

0HGLD� UHSUHVHQWDWLRQV� RI� LPPLJUDQWV³
DQG�EODFN�PHQ�LQ�SDUWLFXODU³DUH�QRUPDOO\�
OLPLWHG�WR�UHSRUWV�RQ�HLWKHU� WKH�´SUREOHPµ�
RU� WKH� ´RSSRUWXQLW\µ� RI� LPPLJUDWLRQ�� DQG�
LW�ZDV�QRW�XQWLO� WKH�3$+��WKH�3ODWIRUP�RI�
0RUWJDJH�9LFWLPV��WRRN�WKH�VWDJH�WKDW�RQH�
HQFRXQWHUHG�PHQ�DQG�ZRPHQ�ZLWK�QDPHV�
OLNH�6DPED�RU�)DWLPD� LQ� WKH�QHZV� WDONLQJ�

DERXW� WKH� VDPH� LVVXHV� DV� ORFDOV� �LQ� WKLV�
FDVH�� KRXVLQJ��� ,QVWHDG�� PHGLD� DFFRXQWV�
HPSKDVLVH� WKH� UROH� RI� VKDGRZ\� ´PDÀDVµ�
ZKR� WULFN�PLJUDQWV� LQWR�SD\LQJ� WKRXVDQGV�
RI�HXURV�WR�ULVN�WKHLU�OLYHV��DV�JUDLQ\�KHOL�
FRSWHU� IRRWDJH� RI� LQGLVWLQJXLVKDEOH� ´VXE�
6DKDUDQVµ� ´PDUFKLQJµ� LQ� DQ� ´RUJDQLVHG�
VLQJOH�ÀOH� OLQHµ� WRZDUGV� WKH� ERUGHU� FXWV�
WR� LPDJHV�RI�VKLYHULQJ�EODFN�RU�0DJKUHEL�
$IULFDQV�ZUDSSHG� LQ� EODQNHWV� EHDULQJ� WKH�
5HG�&URVV�ORJR���7KH�&LYLO�*XDUG·V�VKLHOG�
LV�RIWHQ�VXSHULPSRVHG�RQ�WKH�FRUQHU�RI�WKH�
VFUHHQ�

,Q� WKH� 6SDQLVK� PHGLD� ODQGVFDSH�� WKH�
HQFRXQWHU�ZLWK�LPPLJUDQWV�WKURXJK�D�QHZV�
VWRU\� PRVW� RIWHQ� RFFXUV� DW� WKH� ERUGHUV�
RI� (XURSH�� 6WRULHV� LQYROYLQJ� LPPLJUDQW�
PHPEHUV�RI�RXU�FRPPXQLWLHV�DUH�UDUH�DQG�
PRVWO\� FHQWUH� RQ� ´FXOWXUDOµ� GLIIHUHQFH��
7KXV�� PHGLD� UHSRUWV� PLWLJDWH� WKH� EDUULHUV�
WKDW� H[LVW� EHWZHHQ� PLJUDQWV� DQG� ORFDOV��
ZKHWKHU� WKHVH� H[LVW� LQ� WKH� SK\VLFDO� VSDFH�
RI� JHRJUDSK\�RU� WKH�PRUH� DHVWKHWLF� VSDFH�
RI�GLVWLQFWLRQ��%RWK�DUH�VSDFHV�WKDW�WKUHDWHQ�
QDWLRQDO� LGHQWLWLHV� ZLWK� WUDQVJUHVVLRQ� DQG�
RYHUÁRZ�� IRU� WKH\� DUH� WKH� VLWH� RI� ZKDW�
DQWKURSRORJLVW�0LFKDHO�7DXVVLJ�UHIHUV�WR�DV�
´WKH�PDJLF�RI�WKH�VWDWHµ��
� ,Q� KLV�ZRUN� RQ� WUDQVJUHVVLRQ�� KH�ZULWHV�
WKDW� ZH� PXVW� ´FRQVLGHU� WKDW� WKH� EDUULHU�
FURVVHG�E\�WUDQVJUHVVLRQ�GRHV�QRW�VR�PXFK�
H[LVW� LQ� LWV� RZQ� ULJKW� DV� HUXSW� LQWR� EHLQJ�
RQ�DFFRXQW�RI�LWV�EHLQJ�WUDQVJUHVVHGµ��DQG�
VXJJHVWV� ZH� ´WU\� WR� XQGHUVWDQG� WKDW� WKLV�
EDUULHU� LV� RQH� RI� UHSXOVLRQ� DQG� DWWUDFWLRQ��
RSHQ� DQG� FORVHG� DW� WKH� VDPH� WLPH«� ,W� LV�
LQ� WKLV� FKDUJHG� VSDFH� WKXV� RSHQHG� XS� E\�
WUDQVJUHVVLRQ� WKDW� ZH� HQFRXQWHU� HPSRZ�
HULQJ� DQG� VDFUHG� ULWXDO� FDXVHG� E\� DQG�
FDXVDWLYH�RI�WKLV�VSDFHµ����$W�WKH�ERUGHU�FLW\�
RI� 0HOLOOD�� WKLV� ´HPSRZHULQJ� DQG� VDFUHG�
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0LJUDQWV�LQ�6SDQLVK�PHGLD�DUH�RIWHQ�SRUWUD\HG�QH[W�WR�VWDWH�V\PEROV�DQG�IRUFHV��
(PPDQXHO�%HQQLQJ�ZDV�DQ�(QJOLVK�WHDFKHU�EHIRUH�WKH�FULVLV��1RZ�KH�LV�SXVKLQJ�ZKDW�
LV�OHIW�RI�KLV�EHORQJLQJV�LQ�D�VKRSSLQJ�FDUW�DV�SROLFH�HYLFW�WKH�VTXDWWHG�IDFWRU\�KH�DQG�
RYHU�����LQIRUPDO�ZRUNHUV�FDOOHG�KRPH�

6$0,�1$Î5

,GHQWLW\�DV�D�3DWKZD\

,GHQWLW\�DQG�PL[WXUH
7KH� FRQFHSWV� RI� LGHQWLW\� DQG�PL[WXUH� DUH�
QRW� HDVLO\� GHÀQHG�� JLYHQ� WKDW� WKHUH� FDQ�
EH� GHÀQLWLRQV� IURP� WKH� ÀHOGV� RI� PDWKH�
PDWLFV�� SKLORVRSK\�� SV\FKRORJ\�� DQG� HYHQ�
OLWHUDWXUH�� )LUVW� DQG� IRUHPRVW�� LGHQWLW\� LV�
D� ERUGHU� LQ� WKH� VHQVH� WKDW� LW� LV� GHÀQHG� LQ�
UHODWLRQ�WR�WKH�RWKHU��WKH�RWKHU�LV�WKH�ERUGHU�
WKDW�GHOLPLWV�HDFK�RI�XV��,W�LV�LQ�UHODWLRQ�WR�
WKH�RWKHU�²�ZKDW�ZH�FDQ�FDOO�´LQWHU�VXEMHF�
WLYLW\µ�²�WKDW�ZH�JHW�WR�NQRZ�RXUVHOYHV�DQG�
OHDUQ�WR�ORRN�DW�WKH�RWKHU�EDVHG�RQ�ZKDW�ZH�
VHH�DQG�SHUFHLYH�RI�RXUVHOYHV�

7KLV� GHÀQLWLRQ� LV� SKLORVRSKLFDOO\� OLPLWHG�
DQG� FDQ�EH� FRQVLGHUHG� D�NLQG�RI�QHJDWLYH�
LGHQWLW\��LQ�WKDW�LW�FRQVLVWV�RI�VHOI�GHÀQLWLRQ�
LQ� UHODWLRQ� WR� WKH� RWKHU��7KH� GHYHORSPHQW�
RI� LQGLYLGXDO�SHUVRQDOLW\� LV�VWURQJO\�LQÁX�
HQFHG� E\� WKLV� QHJDWLYH� LGHQWLW\� SURFHVV��
0HDQZKLOH�� SRVLWLYH� LGHQWLW\� UHIHUV� WR�
DWWHPSWV�WR�GHÀQH�RQHVHOI�WKURXJK�WKH�H\HV�
RI� WKH� RWKHU�� 7KLV� PHDQV� SODFLQJ� P\VHOI�
LQ� WKH�VKRHV�RI� WKH�RWKHU��ÀQGLQJ�RXW�KRZ�
KH�VHHV�PH��DQG�XVLQJ� LW�DV�D�EDVH�IRU� WKH�
FRQVWUXFWLRQ�RI�P\�SHUVRQDO�LGHQWLW\�

(YHU\�LQGLYLGXDO�KDV�KLV�RU�KHU�RZQ�LGHQWLW\�
�SURIHVVLRQDO��QDWLRQDO��SHUVRQDO��HWF����DQG�

HYHU\�VRFLHW\�KDV�LWV�RZQ�V\PEROV�RI�LGHQ�
WLW\��%XW�ZKHQ�LW�FRPHV�WR�PLJUDWLRQ��ZH�DUH�
GHDOLQJ�ZLWK�D�YHU\�VSHFLÀF�FLUFXPVWDQFH��
D� KXPDQ� SKHQRPHQRQ� LQ� ZKLFK� LGHQWLW\�
LV� QHFHVVDULO\� HYROYLQJ�� EHFDXVH� LW� WUDYHOV�
IURP�RQH� FLUFOH�RI� LGHQWLW\� �WKH�RULJLQ�� WR�
DQRWKHU� FLUFOH� RI� LGHQWLW\� �WKH� KRVW��� 7KLV�
PHDQV� WKDW� D� PLJUDQW·V� UHDO� LGHQWLW\� LV� D�
SDWKZD\��D�WUDQVLWLRQ��D�UXSWXUH��DZD\�IURP�
WKH�RULJLQ�DQG�WRZDUGV�WKH�YDOXHV��FXOWXUHV��
PRUHV�DQG�FXVWRPV�RI�WKH�KRVW�VRFLHW\��$QG�
WKLV� SDWKZD\� LV� IXOO� RI� VXIIHULQJ�� GLIÀFXOW�
WR� DVVLPLODWH� DQG� WR�PDQDJH�� DQG�SHUKDSV�
HYHQ�GDQJHURXV��EHFDXVH�LW�FDQ�OHDG�WR�VLWX�
DWLRQV� RI� KDUVK� FRQIURQWDWLRQ� RU� VXEMXJD�
WLRQ��2U� LQ�RWKHU�ZRUGV�� LW�FDQ� OHDG� WR� WKH�
FRQVWUXFWLRQ�RI�D�QHJDWLYH�LGHQWLW\��DJDLQVW�
WKHP��WKH�RWKHUV��

0L[WXUH�LV�DOZD\V�SUHVHQW�LQ�KXPDQ�EHLQJV��
DOWKRXJK�VRPH�PL[WXUHV�DUH�DFFHSWHG�ZKLOH�
RWKHUV�DUH�UHMHFWHG��0L[WXUH�LV�UHMHFWHG�E\�
VRFLHWLHV�WKDW�VHH�WKHLU�RZQ�FXOWXUH�DV�VXSH�
ULRU�WR�DOO�WKH�UHVW��DQG�FRQVLGHU�WKH�RWKHU�WR�
EH�ÀUVW�DQG�IRUHPRVW�D�WKUHDW��0HDQZKLOH��
PL[WXUH�LV�DFFHSWHG�DQG�HPEUDFHG�E\�VRFLH�
WLHV�WKDW�SODFH�KXPDQ�EHLQJV�DERYH�FXOWXUDO�
GLIIHUHQFHV� DQG� FRQVLGHU� KXPDQ� YDOXHV�
WR� SUHYDLO� RYHU� HYHU\WKLQJ� HOVH�� ,Q� WKHVH�

LGHQWLW\ ERUGHUV (XURSH FULVLV UHSUHVHQWDWLRQ PHGLD PLJUDQWV PL[WXUH
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FDVHV�� RSHQQHVV� WR� FXOWXUDO� GLIIHUHQFHV� LV�
D�SURJUHVVLYH�HOHPHQW� LQ� WKH�GHYHORSPHQW�
RI�LGHQWLW\��$W�WKH�JOREDO�OHYHO��WKHUH�LV�QR�
GRXEW� WKDW� D� K\EULG� FXOWXUH� LV� GHYHORSLQJ�
DURXQG� WKH� ZRUOG��$V� ZH� FDQ� FOHDUO\� VHH�
LQ� (XURSH�� WKH� JOREDOLVDWLRQ� SURFHVV� WKDW�
ZH� DUH� LQ� WKH�PLGVW� RI� LV� FUHDWLQJ� D� QHZ�
FXOWXUDO�PRGHO�EDVHG�RQ�PL[WXUH��7KLV�GRHV�
QRW�HQWDLO�WKH�GLVDSSHDUDQFH�RI�QDWLRQDO�RU�
ORFDO�FXOWXUHV��EHFDXVH�KXPDQ�GLYHUVLW\� LV�
EDVHG�SUHFLVHO\�RQ�UHVSHFWLQJ�WKHVH�FXOWXUDO�
GLIIHUHQFHV��7KH\�DUH�WKH�YHU\�EDVLV�RI�WKH�
ULFKQHVV� RI� KXPDQLW\��0L[WXUH�PHDQV� WKH�
XQLYHUVDOLVDWLRQ� RI� QDWLRQDO� RU� VSHFLÀF�
FXOWXUHV��$� FXOWXUH� LV� JUHDW� LI� LW� LV� DEOH� WR�
RSHQ�XS�WR�WKH�ZRUOG�VR�WKDW�HYHU\ERG\�FDQ�
UHFRJQLVH�WKHPVHOYHV�LQ�LW�

0HGLD�UHSUHVHQWDWLRQ
7KH�PHGLD� DWWHPSW� WR� VKRZ� WKH�PLJUDQW·V�
SDWK�WR�DVVLPLODWLRQ�LQ�WKH�KRVW�FRXQWU\��DQG�
WKH�PXWDWLRQ�WKDW�LV�LQKHUHQW�WR�WKH�PLJUDQW�
FRQGLWLRQ�� ,W� LV� HPERGLHG� LQ� VRQJV�� ÀOPV��
WHOHYLVLRQ� VKRZV�� DQG� QHZV� UHSRUWV�� 7KH�
PHGLD�VHUYHV�XS�WKLV�FRQÁLFW�DV�VRPHWKLQJ�
KXPRURXV��DV�D�WUDJLF�IDFW��RU�DV�VRPHWKLQJ�
WKDW�LV�HLWKHU�DFFHSWHG�RU�SURKLELWHG��%XW�WKH�
PHGLD�DUH�QHYHU�QHXWUDO�DQG�WKHUH�LV�DOZD\V�
D�SRLQW�RI�YLHZ��DQ�LQWHQWLRQ��7KLV�SRLQW�RI�
YLHZ�FUHDWHV�DQ�LPDJH�RI�PLJUDQWV�DV�SURE�
OHPDWLF�� WURXEOHG� SHRSOH� ZKRVH� OLYHV� DUH�
IXOO� RI� �QHJDWLYH�� LGHQWLW\� SUREOHPV�� HYHQ�
WKRXJK�WKH�PDMRULW\�RI�PLJUDQWV�GRQ·W�DFWX�
DOO\�KDYH�WKLV�SUREOHP�RI�DGDSWDWLRQ�

)RU�H[DPSOH��LQ�)UDQFH�LQ������WKHUH�ZDV�
D�VWXGHQW�GHPRQVWUDWLRQ�DJDLQVW�WKH�LPSOH�
PHQWDWLRQ�RI�D�JRYHUQPHQW�PHDVXUH��LW�ZDV�
D� OHIW�ZLQJ� JRYHUQPHQW� LQ� ZKLFK� ,� ZDV�
DQ� ,QWHUPLQLVWHULDO� 'HOHJDWH� DW� WKH� WLPH���
0HDQZKLOH��RQ�WKH�VDPH�GD\��\RXQJ�SHRSOH�
IURP�WKH�VXEXUEV�RQ�WKH�RXWVNLUWV�RI�3DULV�

DOVR� RUJDQLVHG� D� GHPRQVWUDWLRQ�� 7KHVH�
\RXQJ�SHRSOH�GHPDQGHG�MREV��7KH�RWKHUV��
WKH� VWXGHQWV�� ZHUH� SURWHVWLQJ� DJDLQVW�
OHJLVODWLRQ� LQWURGXFHG� E\� WKH� JRYHUQ�
PHQW��DQG�GHPDQGLQJ�GLIIHUHQW� OHJLVODWLRQ�
WKDW� ZDV� PRUH� IDYRXUDEOH� WR� WKHP�� 7KH�
PHGLD�FRYHUHG�WKH�WZR�GHPRQVWUDWLRQV��,Q�
WKH� VXEXUEV� WKH\� VKRZHG� WKH� FKLOGUHQ� RI�
PLJUDQWV� EXUQLQJ� DQG� GHVWUR\LQJ� HYHU\�
WKLQJ�WKDW�FURVVHG�WKHLU�SDWK��,Q�WKH�VWXGHQW�
SURWHVW�WKH\�VKRZHG�DQ�RUGHUO\�GHPRQVWUD�
WLRQ� RI� )UHQFK� VWXGHQWV� LQ� WKH� FHQWUH� RI�
3DULV��,W�LV�VXUSULVLQJ�WR�GLVFRYHU�WKDW�ZKLOH�
WKH� XQLRQ� OHDGHUV� LQ� WKH� GHPRQVWUDWLRQ� LQ�
WKH�VXEXUEV�ZHUH�WKH�FKLOGUHQ�RI�PLJUDQWV��
WKH� JUHDW� PDMRULW\� RI� WKH� ZRUNHUV� ZHUH�
)UHQFK��$QG� WKHUH� LV�DQRWKHU�HQOLJKWHQLQJ�
IDFW� DERXW� WKH� XQLYHUVLW\� GHPRQVWUDWLRQ��
WKH�VWXGHQW�UHSUHVHQWDWLYHV�ZHUH�IRXU�FKLO�
GUHQ�RI�KLJK�OHYHO�PLJUDQWV��7KLV�LV�KRZ�WKH�
PHGLD�SHUVSHFWLYH�ZRUNV��7KLV�LV� WKH�NLQG�
RI� LPDJH� FRQVWUXFWLRQ�ZRUN� WKDW� WKH\� GR��
WKH\�GR�QRW� VKRZ�ZKDW� LV��EXW�DQ�DFFRXQW�
FRQVWUXFWHG�RQ�WKH�EDVLV�RI�ZKDW�PXVW�EH�

%RUGHUV��(DVW�:HVW�YHUVXV�1RUWK�6RXWK
:H�VKRXOG�EHJLQ�E\�PDSSLQJ�RXW�WKH�PHQWDO�
URXWH�RI�WKH�1RUWK�6RXWK�ERUGHU��)URP�WKH�
SRLQW� RI� YLHZ� RI� 6SDLQ�� WKH� ERUGHU� LV� WKH�
0HGLWHUUDQHDQ��IRU�WKH�*HUPDQV��WKH�6RXWK�
EHJLQV� LQ� WKH�PLGGOH� RI� )UDQFH�� LQ� /\RQ��
*HUPDQ\� VHHV� 6SDLQ� DV� SDUW� RI�$IULFD�� WR�
VD\�QRWKLQJ�RI�*UHHFH�DQG� VRXWKHUQ� ,WDO\��
ZLWK� DOO� WKH� VRFLDO� DQG�FXOWXUDO�SUHMXGLFHV�
WKDW�WKLV�HQWDLOV�

7KLV� PHQWDO� UHSUHVHQWDWLRQ� RI� ERUGHUV� LV�
VXEMHFW�WR�FKDQJH��)RU�H[DPSOH��ZH�DUH�LQ�
WKH�PLGVW�RI�D�FULVLV�RI�WKH�(XUR]RQH��RI�WKH�
(XURSHDQ�HFRQRP\��7KH�H[SODQDWLRQ"�7KH�
FRXQWULHV� RI� WKH� 6RXWK� FDXVHG� LW� WKURXJK�
WKHLU� H[RUELWDQW� H[SHQGLWXUH� DQG� WKHLU�

$UUHVWHG�ZLWKRXW�3DSHUV�
GLUHFWHG�E\�'HQQLV�+XDUDFKL��3URGXFHG�E\�=(026���LQ�FROODERUDWLRQ�ZLWK�2'6��6SDLQ��������
IRU�5HPDSSLQJ�(XURSH

'HQQLV�+XDUDFKL��%ROLYLD��������WUDYHOOHG�IURP�&RFKDEDPED��%ROLYLD��WR�6HYLOOH��6SDLQ��
ZKHQ�KH�ZDV����\HDUV�ROG�WR�MRLQ�KLV�SDUHQWV��ZKR�KDG�DOUHDG\�EHHQ�OLYLQJ�LQ�6SDLQ�IRU�VL[�
\HDUV��+H�DOZD\V�WKRXJKW�KH�ZRXOG�MXVW�VWD\�IRU�D�\HDU��EXW�KH�VWD\HG�LQ�6SDLQ�HYHU�VLQFH��
,Q�KLV�PHGLD�ZRUN�$UUHVWHG�ZLWKRXW�3DSHUV�KH�WHOOV�WKH�VWRU\�RI�DQ�LQFLGHQW�ZLWK�WKH�SROLFH�
D�IHZ�GD\V�DIWHU�DUULYLQJ�LQ�6SDLQ��´7KH\�PDGH�PH�VLJQ�D�GHSRUWDWLRQ�OHWWHU��,�VLJQHG�LW�µ

7KH�2IÀFH�RI�6RFLDO�5LJKWV��2'6��VXSSRUWV�PLJUDQWV�LQ�WKH�VRXWK�RI�6SDLQ�LQ�GHQRXQFLQJ�
DQG�RSSRVLQJ�WKH�LPPLJUDWLRQ�ODZV�WKDW�FRQGHPQ�WKRXVDQGV�RI�LPPLJUDQWV�WR�OLYHV�RI�
KLGLQJ�DQG�H[SORLWDWLRQ��7KLV�RUJDQLVDWLRQ�FDPSDLJQV�DJDLQVW�WKH�&,(V��LPPLJUDWLRQ�GHWHQ�
WLRQ�FHQWUHV��DQG�DJDLQVW�WKH�UHSUHVVLRQ�RI�LPPLJUDQWV��2WKHU�OLQHV�RI�DFWLRQ�LQFOXGH�WKH�
VWUXJJOH�IRU�GHFHQW�KRXVLQJ��DJDLQVW�VSHFXODWLRQ�DQG�DJDLQVW�JHQWULÀFDWLRQ��2'6�LQ�6HYLOOH�
LV�D�FROOHFWLYH�RI�SHRSOH�IURP�GLIIHUHQW�VRFLDO�PRYHPHQWV�DQG�QHLJKERXUKRRGV�RI�WKH�FLW\�
LQFOXGLQJ�WUDGH�XQLRQV��FRPPXQLW\�FHQWHUV�DQG�LPPLJUDQW�RUJDQLVDWLRQV�

2'6�LV�D�6HYLOOH�EDVHG�FROOHFWLYH�IRUPHG�WR�FUHDWH�QHZ�IRUPV�RI�VWUXJJOH�DJDLQVW�
SUHFDULRXVQHVV��IRU�WKH�GHIHQFH�RI�VRFLDO�ULJKWV�
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LQGHEWHG�OLYHV��:KLOH�WKLV�PD\�QRW�EH�WUXH��
LW�LV�WKH�H[SODQDWLRQ�WKDW�KDV�EHHQ�JLYHQ�E\�
WKH�1RUWK�WR�WKH�6RXWK��7KH�EODPH�LV�SODFHG�
RQ�6RXWKHUQ�(XURSH��3RUWXJDO��6SDLQ��,WDO\�
DQG� *UHHFH�� WR� WKH� SRLQW� RI� TXHVWLRQLQJ�
ZKHWKHU�LW�ZDV�D�JRRG�LGHD�WR�OHW�FRXQWULHV�
VXFK�DV�*UHHFH�IRUP�SDUW�RI�WKH�(XURSHDQ�
8QLRQ��7KLV� LV� WKH�GLVFRXUVH� WKDW�\RX�ZLOO�
ÀQG�LQ�WKH�*HUPDQ�DQG�'XWFK�PHGLD��6R�DV�
ZH�FDQ�VHH��WKLV�FRQFHSW�RI�1RUWK�6RXWK�LV�
YHU\�ÁH[LEOH��$QG�ZKHQ�ZH�VSHDN�RI�WKH�ELJ�
1RUWK�6RXWK� FDWHJRULHV� �VXFK� DV� (XURSH�
$IULFD���WKH�6RXWK�KDV�DOZD\V�EHHQ�VHHQ�DV�
D�WKUHDW�WKDW�LV�DFWXDOO\�D�SURGXFW�RI�´FKDX�
YLQLVPµ�RI�SURVSHULW\��´WKH�SHRSOH�IURP�WKH�
6RXWK�ZLOO�VWHDO�RXU�IRRGµ�DQG�RWKHU�VLPLODU�
FOLFKpV���+LVWRULFDOO\��WKH�6RXWK�KDV�EHHQ�D�
GLIIHUHQWLDWLQJ�IDFWRU�

³%RUGHUV�DUH�
FRQVWUXFWHG��
7KH�SHUFHSWLRQ�
RI�PLJUDWLRQ�LV�
FRQVWUXFWHG�´
�
(QHV�8\VDO��,VWDQEXO��7XUNH\�

,Q�WKH�FDVH�RI�(DVWHUQ�(XURSHDQ�FRXQWULHV��
WKH�UHMHFWLRQ�FXWV�HYHQ�GHHSHU��5RPDQLDQV��
5XVVLDQV�� 8NUDLQLDQV� DQG� %XOJDULDQV� DUH�
RIWHQ� VHHQ� DV� D� WKUHDW� WR� WKH� (XURSHDQ�
ZHOIDUH�VWDWH��,Q�WKH�GHEDWH�RQ�WKH�(XURSHDQ�

&RQVWLWXWLRQ� LQ� ������ IRU� LQVWDQFH�� WKHUH�
ZHUH� SRSXOLVW� DQG� ULJKW�ZLQJ� FDPSDLJQV�
DJDLQVW� PLJUDWLRQ�� WKH� 3ROLVK� SOXPEHU�
RU� WKH� %XOJDULDQ� KDLUGUHVVHU�� WKH\� VDLG��
DUH�JRLQJ� WR�FRPH�DQG�ZRUN�IRU�YHU\� ORZ�
ZDJHV�DQG�VWHDO�RXU�MREV�

%XW� ZH� VKRXOG� EHDU� LQ� PLQG� WKDW� WKHVH�
UHSUHVHQWDWLRQV� RI� WKH� RWKHU� DUH� DOZD\V�
LQÁXHQFHG� E\�� DQG� WLHG� WR�� WKH� KLVWRULFDO�
FRQWH[W� DQG� WKH� HFRQRPLF�� SROLWLFDO� DQG�
VRFLDO�FRQGLWLRQV�RI�D�SDUWLFXODU�VRFLHW\�DW�
D� VSHFLÀF�PRPHQW� LQ� WLPH�� ,Q� WKH� VL[WLHV��
ZKHQ� WKH� )UHQFK� WDONHG� DERXW� LPPLJUD�
WLRQ�� WKH\� PHDQW� 6SDQLDUGV� DQG� ,WDOLDQV��
$QG� ZKHQ� ,� FDPH� DFURVV� D� PDJD]LQH�
DERXW�LPPLJUDWLRQ�LQ�%DUFHORQD�LQ�WKH�ODWH�
VL[WLHV�ZLWK� WKH�IROORZLQJ�KHDGOLQH�RQ� WKH�
FRYHU�� ´:KDW� LV� WR� EH� GRQH� DERXW� LPPL�
JUDWLRQ"µ� LW� ZDV� WDONLQJ� DERXW� LPPLJUD�
WLRQ�IURP�$QGDOXVLD��ZKDW�VKRXOG�EH�GRQH�
ZLWK�$QGDOXVLDQ�PLJUDQWV��KRZ�WKH\�ZRXOG�
DGDSW��KRZ�WR�DYRLG�WKH�GHÁDWLRQ�RI�ZDJHV��
DQG�VR�RQ�

���0��&RPPRQ�UHSUHVHQWDWLRQ�YHUVXV�
LQGLYLGXDO�LGHQWLW\
7KH����0�PRYHPHQW� LV�D�FRQVHTXHQFH�RI�
WKH�$UDE� 6SULQJ��7KH� OHLWPRWLI� RI� GLJQLW\�
ZDV� LQLWLDWHG� LQ� ����� E\� WKH� 7XQLVLDQ�
SHRSOH�� ZKR� IRXJKW� WKHLU� UHYROXWLRQ� DQG�
WKHLU� VWUXJJOH� LQ� WKH� QDPH� RI� GLJQLW\� DQG�
DJDLQVW� YLOH� GLFWDWRUVKLSV�� ,Q� 7XQLVLD� ZH�
ZHUH�DEOH�WR�ZLWQHVV�D�EDFNODVK�DJDLQVW�WKH�
GLFWDWRUVKLS� DQG� WKH� WUDGLWLRQDO� SROLWLFDO�
SDUWLHV��7KH����0�PRYHPHQW�HPHUJHG�ZLWK�
D� VLPLODU� VSLULW�� EXW� WKLV� WLPH� DV� D� GLUHFW�
FRQVHTXHQFH� RI� WKH� VRFLDO� FXWEDFNV� DQG�
DXVWHULW\�SROLFLHV�WKDW�KDG�EHJXQ�LQ������

$OWKRXJK�WKHVH�FROOHFWLYH�DQG�VRFLDO�UHSUH�
VHQWDWLRQ�PRYHPHQWV�VSUXQJ�XS�LQ�UHVSRQVH�

7KH����0�0RYHPHQW��6SDQLVK��0RYLPLHQWR����0���WKH�,QGLJQDGRV�0RYHPHQW��DQG�7DNH�
WKH�6TXDUH��VSDQLVKUHYROXWLRQ��DUH�D�VHULHV�RI�RQJRLQJ�GHPRQVWUDWLRQV�LQ�6SDLQ�ZKRVH�
RULJLQ�FDQ�EH�WUDFHG�WR�VRFLDO�QHWZRUNV��7KH�GHPRQVWUDWLRQV�VWDUWHG�RQ����0D\������
LQ����6SDQLVK�FLWLHV��7KH�VHULHV�RI�SURWHVWV�GHPDQG�D�UDGLFDO�FKDQJH�LQ�6SDQLVK�SROLWLFV�
DV�SURWHVWHUV�GR�QRW�FRQVLGHU�WKHPVHOYHV�WR�EH�UHSUHVHQWHG�E\�DQ\�WUDGLWLRQDO�SDUW\�QRU
IDYRXUHG�E\�WKH�PHDVXUHV�DSSURYHG�E\�SROLWLFLDQV��(YHQ�WKRXJK�SURWHVWHUV�IRUP�D�KHWHUR�
JHQHRXV�DQG�DPELJXRXV�JURXS��WKH\�VKDUH�D�VWURQJ�UHMHFWLRQ�RI�XQHPSOR\PHQW��ZHOIDUH�
FXWV��6SDQLVK�SROLWLFLDQV��DQG�WKH�FXUUHQW�WZR�SDUW\�V\VWHP�LQ�6SDLQ�EHWZHHQ�WKH�6SDQLVK�
6RFLDOLVW�:RUNHUVҋ�3DUW\�DQG�WKH�3HRSOHҋV�3DUW\��7KLV�DOVR�LQFOXGHV�D�UHMHFWLRQ�RI�WKH�
FXUUHQW�SROLWLFDO�V\VWHP��FDSLWDOLVP��EDQNV�DQG�SROLWLFDO�FRUUXSWLRQ��0DQ\�FDOO�IRU�EDVLF�
ULJKWV��ZKLFK�FRQVLVW�RI�KRPH��ZRUN��FXOWXUH��KHDOWK�DQG�HGXFDWLRQ�ULJKWV�
6RXUFH��HQ�ZLNLSHGLD�RUJ
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WR�SROLFLHV�WKDW�GHVWUR\HG�VRFLDO�ULJKWV��WKH\�
GLG�QRW�GLUHFWO\�DGGUHVV�WKH�PLJUDQW�FRQGL�
WLRQ��0LJUDQWV�OLYLQJ�LQ�6SDLQ�SOD\HG�D�YHU\�
PLQRU�UROH�LQ�WKH�PRELOLVDWLRQV�

,Q�WKLV�VHQVH��LW�VKRXOG�EH�QRWHG�WKDW�LPPL�
JUDQWV� DUH� QRW� D� UHYROXWLRQDU\� IRUFH�� DQG�
FDQ�RIWHQ� EH�PXFK�PRUH� UHDFWLRQDU\� WKDQ�
WKH� SRSXODWLRQ� DV� D� ZKROH�� ,PPLJUDQWV�
ZDQW� WR� LQWHJUDWH� LQWR� WKH� KRVW� VRFLHW\��
,PPLJUDQWV�GRQ·W�WU\�WR�EULQJ�DERXW�VRFLDO�
FKDQJH� WKURXJK� UHYROXWLRQ�� 7KH\� GR� QRW�
VHHN� WR� FKDQJH� WKH� SROLWLFDO� DQG� VRFLDO�
FRQGLWLRQV�RI�WKH�FRXQWU\�WKH\�KDYH�DUULYHG�
LQ��WKH\�DFFHSW�ORZ�ZDJHV��WKH\�OLYH�LQ�YHU\�
KDUVK� FRQGLWLRQV� WKDW�ZRXOG� EH� XQDFFHSW�
DEOH�WR�FLWL]HQV�RI�WKH�KRVW�FRXQWU\��
� ,PPLJUDQWV� DUH� QRW� RXWUDJHG� E\� WKHVH�
FRQGLWLRQLQJ�IDFWRUV�EHFDXVH�WKH\�DUH�QRW�LQ�
WKHLU�RZQ�FRXQWULHV�DQG�WKH\�SUHIHU�WR�DFFHSW�
WKHP� EHFDXVH� WKH\� KDYH� QR� RWKHU� RSWLRQ��
0LJUDWLRQ�LV�D�FRQVHUYDWLYH�IRUFH��PLJUDQWV�
ZDQW�WR�EHFRPH�SDUW�RI�VRFLHW\�DQG�SDUWLFL�
SDWH� LQ� VRFLDO� PRELOLW\�� LQ� RWKHU� ZRUGV��
WKH\� ZDQW� WR� FKDQJH� WKHLU� VRFLDO� VWDWXV��
$Q�LPPLJUDQW·V� IXWXUH� LV� WR�VWRS�EHLQJ�DQ�
LPPLJUDQW��+LV�FKDOOHQJH�LV�WR�EHFRPH�DQ�
´RUGLQDU\µ�FLWL]HQ��WR�FKDQJH��WR�GLVDSSHDU�
DV� D�PLJUDQW��7KLV� H[SODLQV�ZK\�PLJUDQWV�
GLG�QRW�JHQHUDOO\�SOD\�D�VLJQLÀFDQW�UROH�LQ�
PRYHPHQWV� VXFK� DV� ���0�� H[FHSW� LQ� WKH�
FDVH�RI�KLJKO\�HGXFDWHG�PLJUDQWV�ZKR�KDYH�
EHHQ� H[FOXGHG� LQ� WKH� VDPH� ZD\� DV� RWKHU�
FLWL]HQV�²�WKRVH�ZKR�IRXQG�WKHPVHOYHV�KLW�
E\�XQHPSOR\PHQW�DQG�WKH�HFRQRPLF�FULVLV��

7KLV� WH[W� LV� WKH� UHVXOW� RI� D� FRQYHUVDWLRQ�
EHWZHHQ�6DPL�1DwU�DQG�5XEpQ�'tD]�DW�WKH�
$QGDOXVLDQ� 0HGLWHUUDQHDQ� &HQWUH� RI� WKH�
8QLYHUVLW\� 3DEOR� GH� 2ODYLGH� �6HYLOOH�� RQ�
���1RYHPEHU������
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�³,I�,�KDG�EHHQ�WKH�RQO\�3$+�VSRNHVSHUVRQ��WKH�PHGLD�ZRXOG�KDYH�SDLG�PXFK�OHVV�DWWHQWLRQ�
WR�XV´��4XLQDWRD�FODLPV��³$OWKRXJK�(FXDGRULDQV�KDYH�EHHQ�WDNHQ�LQWR�DFFRXQW�LQ�DOO�WKH�
LQWHUQDO�GHEDWHV�RI�WKH�PRYHPHQW��ZH�FRQWLQXHG�WR�EH�OHIW�RXW�RI�WKH�GHEDWH�LQ�WKH�PHGLD�����
1RQH�RI�WKH�PDMRU�PHGLD�RXWOHWV�SDLG�DWWHQWLRQ�WR�WKH�DODUP�EHLQJ�UDLVHG��1RERG\�OLVWHQHG�
WR�WKH�ZDUQLQJ�YRLFH�RI�WKH�(FXDGRULDQV�����7KH�PHGLD�KDYH�QHYHU�VKRZHG�DQ\�LQWHUHVW�LQ�
XV��7KH�UDFLVP�LV�REYLRXV�´
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�LPPLJUDWLRQRIIHQGHUV�
�UDFLVWYDQ

WHOHYLVLRQ

PLJUDQWV

PLQRULWLHV

PDLQVWUHDP�PHGLD
VRFLDO�PHGLD

LPPLJUDQWV

GLYHUVLW\

ÀOP

DUFKLYH

FRPPXQLWLHV

FRORQ\

VHWWOHPHQW

8.

UHSUHVHQWDWLRQ

UDFH

SRUWUD\DO

PHGLD
SHUFHSWLRQV

8QLWHG�.LQJGRP
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�LPPLJUDWLRQRIIHQGHUV�
�UDFLVWYDQ

'XULQJ�-XO\������WKH�8.�+RPH�2I¿FH�
ODXQFKHG�2SHUDWLRQ�9DNHQ��$V�SDUW�RI�WKLV�
RSHUDWLRQ��WKH�DGMDFHQW�YDQ�GURYH�DURXQG�
DUHDV�RI�ORQGRQ��HQFRXUDJLQJ�³LOOHJDO�LPPL�
JUDQWV´�WR�³JR�KRPH�RU�IDFH�DUUHVW´��7KH�YDQ�
ZDV�SURIRXQGO\�FRQWURYHUVLDO��DQG�ZLGHO\�
FULWLFLVHG�DQG�PRFNHG�LQ�WKH�SUHVV�DQG�RQ�
VRFLDO�PHGLD�
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$W�WKH�VDPH�WLPH�DV�2SHUDWLRQ�9DNHQ��WKH�8.�+RPH�2I¿FH�ODXQFKHG�
D�7ZLWWHU�KDVKWDJ���LPPLJUDWLRQRIIHQGHUV��DQG�EHJDQ�WR�WZHHW�LPDJHV�
RI�LPPLJUDQWV�DUUHVWV�DFURVV�WKH�8.�
6RXUFH��ZZZ�WZLWWHU�FRP
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)URP�2SHUDWLRQ�9DNHQ�±�(YDOXDWLRQ�5HSRUW��8.�+RPH�2I¿FH��
2FWREHU��������,Q�WKH�UHSRUW��LW�HPHUJHG�WKDW�RQO\����LOOHJDO�
LPPLJUDQWV�KDG�UHWXUQHG�KRPH�WKURXJK�WKH�RSHUDWLRQ�
6RXUFH��ZZZ�EEF�FR�XN�

%RWK�WKH�VR�FDOOHG�UDFLVW�YDQ�DQG�WKH��LPPLJUDWLRQRIIHQGHUV�7ZLWWHU�
FDPSDLJQ�ZHUH�ZLGHO\�SLOORULHG�LQ�WKH�SUHVV�DQG�VRFLDO�PHGLD��2Q�7ZLWWHU�
PDQ\�SHRSOH�UHVSRQGHG�WR�WKH�+RPH�2I¿FH¶V�WZHHWV�ZLWK�KRUURU��VDWLUH�
DQG�PRFNHU\�
6RXUFH��ZZZ�WKHJXDUGLDQ�FRP
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(',725,$/�127(
2Q�6DWXUGD\���)HEUXDU\�������WKH�8.¶V�,PPLJUDWLRQ�0LQLVWHU��
0DUN�+DUSHU��UHVLJQHG�IURP�KLV�SRVLWLRQ��IRU�HPSOR\LQJ�DQ�LOOHJDO�
LPPLJUDQW�DV�D�FOHDQHU��$V�,PPLJUDWLRQ�0LQLVWHU��+DUSHU�ZDV�
UHVSRQVLEOH�IRU�2SHUDWLRQ�9DNHQ��WKH�FDPSDLJQ�GHVFULEHG�LQ�WKLV�
FKDSWHU�WKDW�WDUJHWHG�UDFLDOO\�PL[HG�DUHDV�ZLWK�PRELOH�ELOOERDUGV�
WKDW�ZDUQHG�³LOOHJDO�LPPLJUDQWV´�WR�³JR�KRPH�RU�IDFH�DUUHVW´�

,Q�-XO\�������WKH�8.�+RPH�2IÀFH��UHVSRQ�
VLEOH��DPRQJVW�RWKHU�DUHDV��IRU�LPPLJUDWLRQ�
SROLF\�� ODXQFKHG� 2SHUDWLRQ� 9DNHQ�� 7KLV�
ZDV�D� WULDO�FDPSDLJQ�DLPHG�DW�SHUVXDGLQJ�
WKRVH�ZKR�ZHUH�LQ�WKH�FRXQWU\�LOOHJDOO\�WR�
YROXQWHHU�WR�´JR�KRPHµ��ZLWK�VXSSRUW�IURP�
WKH� JRYHUQPHQW�� 7KH� FDPSDLJQ� GHSOR\HG�
DGYHUWLVLQJ� YDQV� LQ� VL[� ERURXJKV� RI�
/RQGRQ��7KH�ELOOERDUG�RQ�WKH�VLGH�RI�HDFK�
YDQ� UHDG�� ´,Q� WKH�8.� LOOHJDOO\"�*R�KRPH�
RU�IDFH�DUUHVW��7H[W�+RPH�WR�������IRU�IUHH�
DGYLFH� DQG� KHOS� ZLWK� WUDYHO� GRFXPHQWV�µ�
DQG� D� ER[� QRWHG� WKH� QXPEHU� RI� DUUHVWV� LQ�
WKH�DUHD�

$V�ZHOO�DV�WKH�YDQV��SULQWHG�PDWHULDOV�ZHUH�
SXEOLVKHG� LQ� ORFDO� SDSHUV� DQG� GLVWULEXWHG�
LQ� WKH� WDUJHWHG� DUHDV�� ZKLFK� ZHUH� NQRZQ�
IRU� WKHLU� ODUJH� SRSXODWLRQV� RI� PLJUDQWV��
$W� WKH� VDPH� WLPH�� DOWKRXJK� QRW� VWULFWO\�
SDUW� RI� 2SHUDWLRQ� 9DNHQ� LWVHOI�� WKH� 8.�
+RPH� 2IÀFH� EHJDQ� WR� WZHHW� LPDJHV� RI�
WKH� DUUHVW� RI� PLJUDQWV� ZLWK� WKH� KDVKWDJ��
�LPPLJUDWLRQRIIHQGHUV�

7KH� YDQV� FUHDWHG� DQ� LPPHGLDWH� SRSXODU�
EDFNODVK��2Q�WKH�VHFRQG�GD\�RI�WKH�VFKHPH��
WKH��5DFLVW9DQ�KDVWDJ�DSSHDUHG�RQ�7ZLWWHU��
DORQJ�ZLWK�DQ�LPDJH�RI�WKH�YDQ�IHDWXULQJ�WKH�

ZRUGV�´6WRS�WKH�5DFLVW�9DQ���5DFLVW9DQ�LI�
\RX� VHH� LWµ�� %\� WKH� HQG� RI� WKH� ÀUVW�ZHHN�
WKH�KDVKWDJ�KDG�DSSHDUHG�RYHU�������WLPHV��
ZLWK� ������ RFFXUUHQFHV� LQ� MXVW� ��� KRXUV�
RYHU�������-XO\��2QH�SRSXODU�WUHQG�DPRQJ�
WKH� 7ZHHWV� ZHUH� UHPL[HG� LPDJHV� RI� WKH�
FDPSDLJQ� YDQV��ZLWK� WKH� WH[W� DQG� LPDJHV�
HGLWHG� WR� WDFNOH� RWKHU� VRFLDO� LVVXHV�� VXFK�
DV�WD[�HYDVLRQ��RU�WR�KLJKOLJKW�IUXVWUDWLRQV�
ZLWK�WKH�FDPSDLJQ�

7KLV�GHEDFOH�VKRZHG�WKH�ZD\�LQ�ZKLFK�QHZ�
DQG�ROG�PHGLD�ZRUN�WRJHWKHU�WR�VKDSH�WKH�
LPDJHU\� RI� PLJUDQWV� LQ� WKH� 8.�� <HW� WKH�
VWDNHV�ZHUH�KXJH��'RQ�)O\QQ��'LUHFWRU�RI�
WKH�0LJUDQWV� 5LJKWV� 1HWZRUN�� VWDWHG� WKDW�
WKH� VFKHPH� KDG� ´KXJH� SRWHQWLDO� WR� UDPS�
XS�PLVWUXVW� DQG� VXVSLFLRQ� LQ� ORFDO� DUHDVµ��
<YHWWH� &RRSHU�� VKDGRZ� +RPH� 6HFUHWDU\�
FDOOHG�LW�´DQ�DUPV�UDFH�RI�UKHWRULF�RQ�LPPL�
JUDWLRQ«>XVLQJ@�LPPLJUDWLRQ�WR�SOD\�GLYLGH�
DQG�UXOHµ�

$UJXDEO\��WKH�XQGHUO\LQJ�VHQWLPHQWV�EHKLQG�
LW�ZHUH�QRWKLQJ�QHZ�IRU�WKH�&RQVHUYDWLYH�OHG�
JRYHUQPHQW��5HFHQWO\�LQ�WKH�8.�WKHUH�KDV�
EHHQ�DQ�LQFUHDVH�LQ�V\PSDWK\�IRU�IDU�ULJKW�
SDUWLHV��ZLWK�DXVWHULW\�OHDGLQJ�SHRSOH�WR�EH�
PRUH�FULWLFDO�RI� LPPLJUDWLRQ��6XSSRUW�KDV�

0$77�&8=1(5��)8785(�),/0��%),

,QWURGXFWLRQ��8.�
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JURZQ�IRU�WKH�%13��%ULWLVK�1DWLRQDO�3DUW\��
DQG�8.,3��8QLWHG�.LQJGRP�,QGHSHQGHQFH�
3DUW\��� ZKR� KROG� VWULFW� VWDQFHV� ZKHQ� LW�
FRPHV� WR� ERUGHU� FRQWURO��7KH�PDMRULW\� RI�
WKHVH� SDUWLHV·� QHZ� VXSSRUWHUV�ZHUH� SUHYL�
RXVO\�VXSSRUWHUV�RI�WKH�&RQVHUYDWLYH�3DUW\��
DQG�VR�D�FRPPRQ�EHOLHI�LV�WKDW�WKHVH�LPPL�
JUDWLRQ�FDPSDLJQV�KDYH�EHHQ�DQ�DWWHPSW�WR�
UHJDLQ� VRPH� OR\DOW\� IURP� WKHVH� FRQVWLWX�
HQWV�� E\� SDQGHULQJ� WR� WKHLU� DQWL�LPPLJUD�
WLRQ�YLHZHV�

$W�WKH�KHDUW�RI�WKH�FDPSDLJQ�LV�WKH�VORJDQ�
´JR� KRPHµ�� 5DFH� LVVXHV� LQ� WKH� 8.� KDYH�
DOZD\V�EHHQ�FRQQHFWHG�WR�LGHDV�RI�KRPH��,Q�
������ WKH�&RQVHUYDWLYH�3DUW\� UDQ�D�SRVWHU�
FDPSDLJQ�VWDWLQJ�´,I�\RX�GHVLUH�D�FRORXUHG�
IRU�\RXU�QHLJKERXU�YRWH�/DERXU��LI�\RX�DUH�
DOUHDG\� EXUGHQHG� ZLWK� RQH�� YRWH� 7RU\µ��
7KH�UDFLVW�1DWLRQDO�)URQW��PHDQZKLOH��KDYH�
RIWHQ�XVHG�´JR�KRPHµ�DV�D�VORJDQ�

$V� SDUW� RI� RXU� ZRUN� DW� WKH� %),� ZH� KDYH�
QXPHURXV�GLVFXVVLRQV�ZLWK�\RXQJ�PLJUDQWV�
FXUUHQWO\�OLYLQJ�LQ�WKH�8.��:H�KHDU�DERXW�
WKH�H[SHULHQFHV� WKDW�FDXVHG� WKHP�WR� OHDYH�
WKH� FRXQWULHV� WKH\� JUHZ� XS� LQ�� WKHLU� MRXU�
QH\V� WR� WKH�8.�DQG� WKH� LVVXHV��KRSHV�DQG�
IHDUV� WKH\� FXUUHQWO\� OLYH�ZLWK��$�FRPPRQ�
WKHPH� WKURXJKRXW� WKHVH� FRQYHUVDWLRQV� LV�
WKH�QRWLRQ�RI�´KRPHµ�DQG�ZKDW�LW�PHDQV�WR�
WKHP��LI�DQ\WKLQJ�

+RZ�GRHV�D�\RXQJ�JLUO�ZKR�WUDYHOOHG�WR�WKH�
8.�LQ������WR�HVFDSH�YLROHQFH�LQ�6RPDOLD�
IHHO�WRZDUGV�0RJDGLVKX"�$FFRUGLQJ�WR�KHU��
KHU� IDPLO\� LV� QR� ORQJHU� LQ� WKH� FLW\�� HLWKHU�
NLOOHG�LQ�WKH�YLROHQFH��RU�WKH\�PLJUDWHG�ZLWK�
KHU��,V�WKHUH�D�VHQVH�RI�VDIHW\�WKDW�UHODWHV�WR�
0RJDGLVKX�WKDW�LVQ·W�IHOW�LQ�/RQGRQ"
� 6LPLODUO\�� D� \RXQJ�PDQ� IURP� ,UDT�ZKR�
ÁHG�ZKHQ�ZDU�EURNH�RXW�LQ������QR�ORQJHU�

KDV� DQ\� LPPHGLDWH� IDPLO\� LQ� WKH� FRXQWU\��
,W� KDV�EHHQ� WRUQ�DSDUW�E\�ZDU�� WKH� IDFWRU\�
KLV� IDWKHU� ZRUNHG� LQ� KDV� EHHQ� OHYHOOHG�
E\� ERPELQJ�� DQG� WKH� HQWLUH� FRXQWU\� LV�
FRPSOHWHO\�GLIIHUHQW�WR�WKH�RQH�LQ�ZKLFK�KH�
ZDV� UDLVHG�� &DQ� KH� ÀQG� D� VHQVH� RI� KRPH�
WKURXJK�UHODWLRQV��IDPLOLDULW\�RU�VDIHW\"

)RU� VRPHRQH� ZKRVH� IDPLO\� KRXVH�� ORFDO�
WLHV�DQG�VHQVH�RI�VDIHW\�DUH�QR�ORQJHU�OLQNHG�
WR�WKH�JHRJUDSKLFDO� ORFDWLRQ�WKH\�JUHZ�XS�
LQ�� WKH� LQVWUXFWLRQ�� ´JR� KRPHµ� WDNHV� RQ� D�
GHHSHU�PHDQLQJ��)RU�VRPH�LW�LV�RIIHQVLYH�²
WKH\� PRYHG� KHUH� RQ� WKH� XQGHUVWDQGLQJ�
WKDW� WKLV� FRXOG� EH� WKHLU� QHZ� KRPH�� WKH\�
FRPSOHWHG�WKH�OHJDO�SURFHVVHV�DQG�GLG�WKHLU�
EHVW� WR� VHWWOH� LQWR� D� GLIIHUHQW� FXOWXUH�ZLWK�
D�QHZ�ODQJXDJH��:K\�DUH�WKH\�QRZ�VHHLQJ�
WKH� PHVVDJH� ´JR� KRPHµ� LQ� WKHLU� ORFDO�
VKRSV� DQG� EHLQJ� GULYHQ� XS� WKHLU� VWUHHWV"�
)RU� RWKHUV� LW� LV� KXUWIXO�� WKHLU� PHPRULHV�
RI� KRPH� DUH� SRVLWLYH�� ZLWK� D� SURVSHURXV�
IDPLO\��SHDFH�DQG�KDSSLQHVV��7KH\�KDG� WR�
OHDYH� KRPH� EHFDXVH� LW� ZDV� FRPSURPLVHG�
E\�YLROHQFH��DQG�QRZ� WKH\�VHH� WKH�SKUDVH�
´JR�KRPHµ��DQG�WKH\�ZLVK�WKDW�WKH\�FRXOG��
EXW�WKHLU�KRPH�QR�ORQJHU�H[LVWV�

2SHUDWLRQ�9DNHQ�KDG�D�GLUHFW� LQÁXHQFH�RQ
WKH�PHGLD�LPDJHU\�RI�PLJUDWLRQ�LQ�WKH�8.��
7KH� YDQV�� WRJHWKHU� ZLWK� WKH� 8.� +RPH�
2IÀFH·V� WZHHWV� DERXW� �LPPLJUDWLRQRIIHQ�
GHUV��ZKLFK�ODUJHO\�VKRZHG�WKH�DUUHVW�RI�QRQ�
ZKLWH� SHRSOH�� VKDSHG� WKH�PHGLD� GLV�FRXUVH�
DURXQG�LPPLJUDWLRQ��SRUWUD\LQJ�PLJUDQWV�DV�
´RIIHQGHUVµ�ZKR�QHHG�WR�´JR�KRPHµ�

)RU� WKH� ������� SHRSOH� ZKR� VKRZHG� WKHLU�
RXWUDJH� RQ� 7ZLWWHU� ZLWK� WKH� ´5DFLVW9DQµ�
KDVKWDJ��WKLV�LV�ZKDW·V�ZURQJ�ZLWK�WKH�+RPH�
2IÀFH·V�´JR�KRPHµ�FDPSDLJQ��,W�LVQ·W�MXVW�
WKDW� LW·V� DQ� DWWHPSW� WR�SDQGHU� WR�YRWHUV�� LW�

LVQ·W� MXVW� WKDW� LW� ZDV� IXQGHG� WKURXJK� WD[�
SD\HUV� PRQH\�� LW� LVQ·W� MXVW� WKDW� LW� WDFNOHV�
SROLF\� WKDW� ZH� GRQ·W� DJUHH� ZLWK�� 7KH�
SUREOHP�ZLWK� WKH�´JR�KRPHµ�FDPSDLJQ� LV�
WKDW�LV�VKRZV�D�IXQGDPHQWDO�ODFN�RI�XQGHU�
VWDQGLQJ��DQG�GLVUHJDUG�IRU�D�KXJH�VHJPHQW�
RI�RXU�SRSXODWLRQ��DQG�ZKROH�FRPPXQLWLHV�
OLYLQJ�OHJDOO\�LQ�RXU�FRXQWU\��,W�XVHV�DJH�ROG�
WURSHV�DERXW�PLJUDQWV�DQG�GHSOR\V�WKHP�DV�
D�SROLWLFDO� WRRO��PDQLSXODWLQJ� WKH� LPDJHU\�
DURXQG�PLJUDWLRQ�IRU�SROLWLFDO�HQGV��UDFLDO�
LVLQJ�DQG�FULPLQDOLVLQJ�PLJUDWLRQ�
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´,�KDYH�OLYHG�LQ�/RQGRQ�P\�ZKROH�OLIH��,�KDYH�VWXGLHG��ZRUNHG��PHW�P\�ZLIH��JRW�PDUULHG�
DQG�KDG�NLGV�LQ�/RQGRQ��/RQGRQ�LV�KRPH��,�ZDV�ERUQ�LQ�6RPDOLD�DQG�,�OHIW�DJHG�RQH��
0\�IDWKHU�FDPH�WR�/RQGRQ�RQ�D�ZRUN�YLVD�IRU�WKH�%%&�EDFN�LQ�������0\�PRWKHU��EURWKHU�
DQG�EDE\�VLVWHU�IROORZHG�D�\HDU�ODWHU��6LQFH�,�OHIW�P\�FRXQWU\�DW�D�YHU\�\RXQJ�DJH��WKH�VDG
WKLQJ�LV�,�KDYHQҋW�UHWXUQHG�DQG�REYLRXVO\�KDYH�QR�PHPRU\�RI�P\�FRXQWU\��:KHQ�,�WHOO�SHRSOH
,ҋP�IURP�6RPDOLD�WKH\�DVVXPH�,�OHIW�EHFDXVH�RI�WKH�FLYLO�ZDU��ZKLFK�LV�YHU\�W\SLFDO�EXW�P\�
VWRU\�LV�QRW�D�W\SLFDO�RQH��0\�IDPLO\�OHIW�6RPDOLD�LQ�������WKH�FLYLO�ZDU�KDGQҋW�VWDUWHG�DQG�
ZH�DFWXDOO\�ZDWFKHG�WKH�HYHQWV�XQIROG�DW�KRPH�LQ�RXU�OLYLQJ�URRP�LQ�*UHHQZLFK��/RQGRQ�
� ,�KDYH�VHHQ�WKH�DWWLWXGHV�WRZDUGV�PLJUDQWV�FKDQJH�D�IHZ�WLPHV��IURP�EHLQJ�ZHOFRPHG�
WR�EHLQJ�WDUJHWHG��EHLQJ�PDGH�WR�IHHO�OLNH�D�GUDLQ�RQ�VRFLHW\��WR�EHLQJ�HPEUDFHG�DV�D�
JRRG�WKLQJ��0\�RYHUULGLQJ�IHHOLQJ�LV�WKDW�PLJUDQWV�DUH�SRUWUD\HG�DV�D�WKUHDW�WR�RXU�1DWLRQDO�
+HDOWK�6HUYLFH��RXU�VFKRROV��RXU�SXEOLF�VHUYLFH�DQG�HVSHFLDOO\�RXU�ZHOIDUH�V\VWHP��)URP�
WKLV�IHDU�PLJUDQWV�DUH�GHKXPDQLVHG��WKH�YHU\�HPRWLYH�ODQJXDJH�XVHG�LQ�WKH�PHGLD�VXFK�
DV�´LOOHJDO�DOLHQVµ���́ DV\OXP�VHHNHUµ���́ XQGRFXPHQWHGµ���́ RYHU�VWD\HUµ���́ JR�KRPHµ�FUHDWHV�

D�IDOVH�VHQVH�RI�FULVLV��ZKLFK�H[DFHUEDWHV�WKH�XV�DJDLQVW�WKHP�IHHOLQJ�LQ�FRPPXQLWLHV�
DURXQG�WKH�ZRUOG��7KLV�JLYHV�JRYHUQPHQWV�FRQÀGHQFH�DQG�OHJLWLPDF\�WR�ODXQFK�KRUULEOH�
FDPSDLJQV�VXFK�DV�WKH�´JR�KRPHµ�FDPSDLJQ�LQ�WKH�8.�

7KH�´JR�KRPHµ�FDPSDLJQ�LQ�/RQGRQ�LV�YHU\�GLVWDVWHIXO��H[WUHPHO\�LQVXOWLQJ��DQG�LQ�DEVROXWH�
GLVUHJDUG�IRU�WKH�(TXDOLW\�$FW�LQ�WKH�UHVSHFW�WKDW�WKLV�FDPSDLJQ�WDUJHWV�SDUWLFXODU�FRPPX�
QLWLHV�DQG�KDV�QR�UHJDUG�IRU�WKH�HIIHFWV�RQ�WKLV�FRPPXQLW\��,W�DOVR�VSLWV�LQ�WKH�IDFH�RI�WKH�
LPDJH�DQG�YDOXHV�WKH�8.�KDV�ORQJ�HVWDEOLVKHG��DV�D�SODFH�WR�FRPH�DQG�VHW�XS�KRPH��
ZRUN�KDUG�DQG�EH�SDUW�RI�D�VRFLHW\�DQG�DV�D�SODFH�RI�VKHOWHU�IRU�SHRSOH�UXQQLQJ�DZD\�IURP�
SHUVHFXWLRQ�RU�ZDU��7KLV�FDPSDLJQ�KDV�PDGH�PH�IHHO�XQZHOFRPH��YHU\�DVKDPHG�DQG�IRU�
WKH�ÀUVW�WLPH�,�IHHO�OLNH�WKLV�LV�QRW�P\�KRPH�µ

$KPHG�6KHLNK�LV�D����\HDU�ROG�ÀOP�PDNHU�ZKR�WRRN�SDUW�LQ�5HPDSSLQJ�(XURSH��
D�SURMHFW�E\�'RF�1H[W�1HWZRUN�

$KPHG�6KHLNK�LQ�
<RX�$UH�5LFK�%HFDXVH�,�$P�3RRU�
GLUHFWHG�E\�6KRUVK��3URGXFHG�E\�
WKH�%ULWLVK�)LOP�,QVWLWXWH��8.��������
IRU�5HPDSSLQJ�(XURSH�
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$W�WKH�KHLJKW�RI�WKH������WRXULVW�VHDVRQ��WKH�
8.�+RPH�2IÀFH� ODXQFKHG� LWV�´JR�KRPHµ�
FDPSDLJQ� DJDLQVW� VR�FDOOHG� LOOHJDO� LPPL�
JUDQWV�� 9DQV� URDPHG� %ULWDLQ·V� PXOWLFXO�
WXUDO� VWUHHWV�� IHDWXULQJ� WKH� VORJDQ�� ´,Q� WKH�
8.�LOOHJDOO\"�*R�KRPH�RU�IDFH�DUUHVWµ��7KH�
WRQH� RI� WKH�PHVVDJH� DQG� WKH�PHWKRG� WKDW�
WKH� *RYHUQPHQW� LV� QRZ� XVLQJ� WR� ´FUDFN�
GRZQµ�RQ�´LOOHJDO�LPPLJUDQWVµ�PD\�DSSHDU�
DQWLWKHWLFDO�WR�WKH�SRSXODU�JOREDO�LPDJH�RI�
%ULWDLQ�DV�D�OLEHUDO�DQG�LQFOXVLYH�VRFLHW\�

7KLV� DUWLFOH� SURYLGHV� VRPH� KLVWRULFDO� DQG�
FRQWHPSRUDU\� FRQWH[W�� WR� KHOS� PDS� KRZ�
´WKH�ODQJXDJH�RI�WKH�YDQµ�ÀWV�LQWR�WKH�ZLGHU�
PHGLDVFDSH� RI� WKH� SRUWUD\DO� RI� PLJUDQWV�
DQG� HWKQLF� PLQRULWLHV� LQ� WKH� 8.�� 7KHUH�
DUH�D�QXPEHU�RI�RYHUODSSLQJ�FRQFHUQV��WKH�
FRQÁDWLRQ� RI� LPPLJUDWLRQ� ZLWK� UDFH�� WKH�
G\QDPLF�EHWZHHQ�(QJOLVK�DQG�%ULWLVK�LGHQ�
WLW\��WKH�LGHD�WKDW�ZH�DUH�QRZ�´SRVW�UDFLDOµ��
DQG� WKH� UROH� RI� WKH� PHGLD� LWVHOI� LQ� UHLQ�
IRUFLQJ�RU�FRXQWHULQJ�GRPLQDQW�UHSUHVHQWD�
WLRQV��7KHVH�DUH�DOO�VHW�DJDLQVW�WKH�EDFNGURS�
RI� WKH� ´FULVLV� RI� PXOWLFXOWXUDOLVPµ� WKDW� LV�
UHYHUEHUDWLQJ�DFURVV�(XURSH�

7KH� EUD]HQ� ´JR� KRPHµ� PHVVDJH� VLJQDOV�
D� UHWXUQ� WR� IRUPHU� FUXGH�PRGHOV�RI� HQXQ�
FLDWLRQ��UHPLQLVFHQW�RI�����V�RYHUW�%ULWLVK�
UDFLVP��OHG�E\�H[WUHPH�5LJKW�JURXSV�VXFK�
DV� WKH� 1DWLRQDO� )URQW��� 7KHVH� DFWLYHO\�
SOD\HG� RQ� SHRSOH·V� IHDUV�� FUHDWHG� GLYL�
VLRQV� DQG� VRXJKW� WR� GHVWUR\� FRQQHFWLRQV�
EHWZHHQ�FRPPXQLWLHV�E\�HPSKDVLVLQJ� WKH�
QHJDWLYH�YHFWRUV�RI�GLIIHUHQFH��6XFK�SXEOLF�
UDFLVPV� KDYH� SULPDULO\� EHHQ� WDUJHWHG� DW�
YLVLEO\� GLIIHUHQW� HWKQLF� JURXSV� DQG� HVSH�
FLDOO\�QRQ�ZKLWH�PLQRULWLHV�VXFK�DV�EODFNV�
DQG�$VLDQV��UHJDUGOHVV�RI�WKHLU�OHJDO�VWDWXV�
RU�� LQGHHG�� ZKHWKHU� WKH\� DUH� 8.� FLWL]HQV�
RU�QRW�

%ULWDLQ�DV�D�SLRQHHU�RI�PXOWLFXOWXUDOLVP�
DQG�SXEOLF�VHUYLFH�EURDGFDVWLQJ
,Q� WKH�����V�� WKH�8.�SLRQHHUHG�D�GLVWLQF�
WLYH� SXEOLF� VHUYLFH� EURDGFDVWLQJ� IUDPH�
ZRUN� EDVHG� DURXQG� FRUH� LGHDOV� LQFOXGLQJ�
DFFHVV�� LQGHSHQGHQFH� RI� WKRXJKW�� GLYHU�
VLW\� RI� H[SUHVVLRQ� DQG� SURJUDPPLQJ��
XQLYHUVDOLW\� DQG� DFFRXQWDELOLW\��7KH�8.·V�
FRORQLDO� OHJDF\�DOVR� IRUJHG�D�XQLTXH� UHOD�
WLRQVKLS�ZLWK� LWV� LPPLJUDQW� FRPPXQLWLHV��

7KH� %ULWLVK� (PSLUH� ZDV� WKH� ODUJHVW� LQ�
KLVWRU\�ZLWK�SDUWV� RI�$VLD��$IULFD� DQG� WKH�
&DULEEHDQ�DV� LWV�PRVW� LPSRUWDQW� FRORQLHV��
WKH� PDVV� PLJUDWLRQ� RI� WKRVH� IURP� 1HZ�
&RPPRQZHDOWK�FRXQWULHV�LQ�WKH�\HDUV�DIWHU�
WKH�6HFRQG�:RUOG�:DU�ZDV�D�NH\�KLVWRULFDO�
PRPHQW� LQ� ZKLFK� ´WKH� :HVWµ� LQWHUIDFHG�
ZLWK�QRQ�ZKLWH�SHRSOH�

7KHVH� GXDO� SRVW�LPSHULDO� DQG� EURDG�
FDVWLQJ�LQVWLWXWLRQDO�KLVWRULHV�KDYH�WRJHWKHU�
SURGXFHG� D� G\QDPLF� DQG� FRPSOH[� VHW� RI�
UHVSRQVHV� WR�� DQG� UHSUHVHQWDWLRQV� RI�� WKH�
WKHPH�RI�PLJUDWLRQ��6RFLDO�FKDQJH�DQG�WKH�
UROH� RI� WKH� VWDWH� LQ� KRZ� LW� PDQDJHV� UHDO��
OLYHG�PXOWLFXOWXUH��SOD\�D�VLJQLÀFDQW�UROH�LQ�
PHGLDWHG�FRPPXQLFDWLRQ��)RU�H[DPSOH�� LW�
KHOSV� VKDSH� KRZ� SURJUDPPH�PDNLQJ� DQG�
HGLWRULDO� SROLF\� LV� RUJDQLVHG� DQG� IUDPHG��
DQG� KRZ� FRPPXQLWLHV� DUH� UHSUHVHQWHG� RQ�
DQG�RII�WKH�VFUHHQ�

3DWWHUQV�RI�LPPLJUDWLRQ�UHSRUWLQJ
7KH� ODWH� ����V�ZLWQHVVHG� D� VSDWH� RI� DQWL�
LPPLJUDWLRQ�JRYHUQPHQW�OHJLVODWLRQ�LQ�WKH�
8.��PDUNLQJ�D�FULWLFDO�VKLIW�WRZDUGV�D�VDQF�
WLRQHG� ´RIÀFLDO� UDFLVPµ�� 7KH� RYHUULGLQJ�
VRFLDO�FRQVHQVXV�RI�WKH�SRVW�ZDU�\HDUV�ZDV�
LQWHUUXSWHG�E\�SROLWLFDO�DQG�FXOWXUDO�SOXUDOL�
VDWLRQ��FUHDWLQJ�D�JDS�EHWZHHQ�8.�SXEOLF�
VHUYLFH� WHOHYLVLRQ·V� XQLI\LQJ� SURMHFW� DQG�
WKH�VRFLDO��HFRQRPLF�DQG�FXOWXUDO�LQWHUHVWV�
RI� DQ� LQFUHDVLQJO\� GLIIHUHQWLDWHG� %ULWLVK�
QDWLRQ��1HZ�PRGHUQ�IRUPV�RI�QHR�FRQVHU�
YDWLYH� SRSXOLVW� YHQWLQJ� EHJDQ� WR� HPHUJH��
IRFXVHG�LQ�SDUWLFXODU�RQ�D�SROLWLFV�RI�DQWL�
LPPLJUDWLRQ�� ,Q� ������ WKH� VRRQ�WR�EH�
HOHFWHG�3ULPH�0LQLVWHU��0DUJDUHW�7KDWFKHU��
HFKRHG� (QRFK� 3RZHOO·V� LQIDPRXV� �����
´5LYHUV�RI�%ORRGµ�VSHHFK�ZKHQ�VKH�VSRNH�
RI� WKH� WKUHDW� RI�EHLQJ� ´VZDPSHG�E\� DOLHQ�
FXOWXUHVµ�� D�ZDUQLQJ� WKDW�ZDV� WUDQVPLWWHG�

RQ�WHOHYLVLRQ�VFUHHQV�DFURVV�WKH�QDWLRQ�
� $�QHZ� WRQH�RI� IHDU�� SDUWLFXODUO\� DURXQG�
WKH� EODFN� DQG� $VLDQ� SUHVHQFH�� DQG� D�
JURZLQJ�HPSKDVLV�RQ�WKH�QXPEHU�RI�LPPL�
JUDQWV��EHJDQ�WR�GRPLQDWH�PDQ\�GRFXPHQ�
WDU\� SURJUDPPHV� LQ� WKH� ODWH� ����V� DQG�
HDUO\� ����V��7KH� XVXDO� DSSURDFK� RI� WKHVH�
SURJUDPPHV� ZDV� ZKDW� 6WXDUW� +DOO� KDV�
FDOOHG� ´LQIHUHQWLDO� UDFLVPµ�� WKH\� DOZD\V�
VWDUWHG� IURP� WKH� SUHPLVH� RI�ZKLWH� VXSHUL�
RULW\� DQG� WROHUDQFH� DQG� SRVLWLRQHG� EODFNV�
DV�´WKH�SUREOHPµ��)RU�H[DPSOH��5DFH�²�$�
4XHVWLRQ� RI� 1XPEHUV"� �%%&79�� ������
GLVFXVVHG�6RXWK�$VLDQV�LQ�%ULWDLQ�LQ�WHUPV�
RI� KRZ� PDQ\� ´RIIVSULQJµ� WKH\� SURGXFHG�
DQG� KRZ� UHSDWULDWLRQ� PLJKW� EH� WKH� RQO\�
VROXWLRQ� JLYHQ� WKH� LQFUHDVH� LQ� SRSXOD�
WLRQ�WKDW�WKH\�ZRXOG�LQHYLWDEO\�EULQJ��7KH�
%%&·V� *UHDW� 'HEDWH�� 7KH� 4XHVWLRQ� RI�
,PPLJUDWLRQ� �%%&79�� ������ IRFXVHG� RQ�
QXPEHUV� DQG� ZDV� EDVHG� DURXQG� 3RZHOO·V�
VFDUH�PRQJHULQJ� IRUHFDVW� RI� WURXEOH��
$V� +DOO� VD\V� LQ� KLV� DQDO\VLV� RI� WKHVH�
SURJUDPPHV��´7KH�ORJLF�RI�WKH�DUJXPHQW�LV�
LPPLJUDQWV� �EODFNV� �WRR�PDQ\�RI�WKHP� �
VHQG�WKHP�KRPH��7KDW�LV�D�UDFLVW�ORJLF�µ

:H�FDQ�UHGLVFRYHU�FOHDU�LWHUDWLRQV�RI�VXFK�
WKLQNLQJ� LQ� WKH� ´JR� KRPHµ� FDPSDLJQ� DQG�
LQ� RXU� SUHVHQW�GD\�� ULJKW� ZLQJ�� WDEORLG�
SUHVV��2QH�WUHQG�LV�KRZ�WKH�PHGLD�DFWLYHO\�
UDFLDOLVHV� WKH� LGHD� RI� ´LOOHJDOµ� LPPLJUD�
WLRQ��:KLOVW�(8�PLJUDQWV�IURP�%XOJDULD�RU�
5RPDQLD� DUH� WKH� FXUUHQW� VRXUFH� RI� PXFK�
WDEORLG� UHYXOVLRQ�� WKHVH� FRPPXQLWLHV�
QRQHWKHOHVV� KDYH� ERUGHU� ULJKWV� WKDW� WKRVH�
IURP�,QGLD�RU�$IULFD�GR�QRW��$QG�VR�LW�LV�WR�
WKH� QRQ�(8� FRPPXQLWLHV� WKDW� WKH� LGHD� RI�
´LOOHJDO� LPPLJUDWLRQµ� DQG� WKH�PHVVDJH� WR�
´JR� KRPHµ� LV� LQH[WULFDEO\� OLQNHG��7KLV� LV�
KRZ�WKH�TXHVWLRQ�RI�LPPLJUDWLRQ�EHFRPHV�
UDFLDOLVHG��DQG�KRZ�UDFLDO�SURÀOLQJ�LV�XVHG�

6$5,7$�0$/,.

:KDW�WKH�´JR�KRPHµ�
FDPSDLJQ�WHOOV�XV�DERXW�
WKH�%ULWLVK�PHGLD

WHOHYLVLRQ PHGLD UHSUHVHQWDWLRQ PLJUDQWV PLQRULWLHV GLYHUVLW\ UDFH
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WR�EROVWHU�LQFUHDVLQJO\�DJJUHVVLYH�LPPLJUD�
WLRQ�FRQWUROV� DQG�SROLFLHV�� ´5DFLDOLVDWLRQµ�
LV� D� UHSUHVHQWDWLRQDO� �DV� ZHOO� DV� SROLWLFDO�
DQG�LGHRORJLFDO��SURFHVV�LQ�ZKLFK�WKH�LQGL�
YLGXDO��JURXS�RU�FXOWXUDO�SURGXFW�EHFRPHV�
GHÀQHG� DV� ´RWKHUµ�� 7KLV� KDV� UHDO� VRFLDO�
HIIHFWV�

$� UHFHQWO\�SXEOLVKHG�ERRN��%DG�1HZV� IRU�
5HIXJHHV�� ORRNV� DW� KRZ� DV\OXP� VHHNHUV�
DQG�UHIXJHHV�KDYH�EHHQ�VWLJPDWLVHG�ZLWKLQ�
PHGLD�FRYHUDJH��ZLWK�D�SDUWLFXODU�IRFXV�RQ�
WKH�QHZV�PHGLD� DQG� WKH�SUHVV��7KH� VWXG\��
FRQGXFWHG� E\� WKH�*ODVJRZ�0HGLD�*URXS��
FRQFOXGHV� WKDW� WKH�PHGLD� QRW� RQO\� KDV� DQ�
LPSDFW�RQ�SROLWLFDO� DFWLRQ�EXW� DOVR�RQ� WKH�
OLYHG� H[SHULHQFHV� RI� UHIXJHHV� DQG� HVWDE�
OLVKHG� PLJUDQW� FRPPXQLWLHV�� 5HVHDUFK�
DW� WKH� 0LJUDWLRQ� 2EVHUYDWRU\� DW� 2[IRUG�
8QLYHUVLW\� ������� DQDO\VHG� 8.� QDWLRQDO�
QHZVSDSHUV�DQG�QRWHG�WKH�ZLGHVSUHDG�XVH�
RI� SUHMXGLFLDO� ODQJXDJH� DQG� WKH� GRPLQDQW�
DVVRFLDWLRQ� RI� WKH� ZRUG� ´LOOHJDOµ� ZKHQ�
GLVFXVVLQJ�LPPLJUDQWV�

6FUHHQ�UHSUHVHQWDWLRQV�RI�HWKQLF�
PLQRULWLHV
6R� KRZ� KDV� SXEOLF� VHUYLFH� WHOHYLVLRQ�
VKDSHG�RXU�XQGHUVWDQGLQJ�RI�PLJUDWLRQ"�2Q�
WKH�RQH�KDQG��WKH�WDEORLG�DJHQGD�URXWLQHO\�
IUDPHV� WHOHYLVLRQ·V� FRYHUDJH� RI� WKHVH�
LVVXHV�� &XUUHQW� UHSUHVHQWDWLRQV� RI� LPPL�
JUDWLRQ�� OLNH� WKRVH� WKDW� FDPH� EHIRUH�� DUH�
VWLOO� SUHRFFXSLHG�ZLWK� QXPEHUV� DQG� FRLQ�
FLGH�ZLWK�EURDGHU�DQWL�LPPLJUDWLRQ�SROLF\�
DLPV�DQG�SUHVHQW�DQ�RPQLSRWHQW� UDFLDOLVD�
WLRQ� RI� WKRXJKW� DQG� GHEDWH�� 2Q� WKH� RWKHU�
KDQG�� WHOHYLVLRQ� W\SLFDOO\� DGRSWV� D� PRUH�
QXDQFHG�DSSURDFK��FHUWDLQO\�WKDQ�WKH�SUHVV��
,W�LV�LWV�SXEOLF�UHPLW�WKDW�SXWV�WHOHYLVLRQ�LQ�D�
UDWKHU�FRPSOH[�SRVLWLRQ��D�SRLQW�WKDW�,�ZLOO�
UHWXUQ�WR��7KLQNLQJ�PRUH�DERXW�WKHVH�PL[HG�

UHSUHVHQWDWLRQV��HYHQ�IRU�PRUH�HVWDEOLVKHG�
HWKQLF� PLQRULW\� FRPPXQLWLHV� �ZKR� PD\�
LQGHHG�QRW�KDYH�PLJUDWHG�IURP�DQ\ZKHUH���
WKHUH� LV� D�GRPLQDQFH�RI� LPDJHV�RI� ´EODFN�
JXQ�FULPHµ��WKH�́ FODVK�RI�FLYLOLVDWLRQVµ�DQG��
PRVW�RI�DOO��´WKH�ZDU�RQ�WHUURUµ��SURGXFLQJ�
QHZ�FRQFHUQV�DURXQG�VHJUHJDWLRQ��FXOWXUDO�
GLIIHUHQFH� DQG� HVSHFLDOO\� VHFXULW\�� 7KHUH�
KDV�EHHQ�DQ�RQ�JRLQJ�FULWLFLVP�WKDW�QDWLRQDO�
WHOHYLVLRQ�KDV�IDLOHG�WR�GHOLYHU�PHDQLQJIXO�
DQG�FXOWXUDOO\�´LQ�WRXFKµ�UHSUHVHQWDWLRQ�IRU�
PLQRULW\�JURXSV�DQG�GLVSOD\HG�D�SDUWLFXODU�
IDVFLQDWLRQ�ZLWK�FHUWDLQ�NLQGV�RI�WRSLFV�DQG�
WKHPHV� ²� DV\OXP�� GLIIHUHQFH�� XUEDQ� VWULIH�
DQG�PLJUDWLRQ�

7KH� %%&·V� PRVW� VHQLRU� EODFN� H[HFXWLYH��
3DW� <RXQJH� �&KLHI� &UHDWLYH� 2IÀFHU� XQWLO�
KLV�UHVLJQDWLRQ�LQ�������KLJKOLJKWV�VLJQLÀ�
FDQW� VWUXFWXUDO� SUREOHPV� VXVWDLQHG� E\� D�
ZKLWH�FRPPLVVLRQLQJ�HOLWH�VWURQJKROG��+H�
DOVR� LGHQWLÀHV� SUREOHPV� ZLWK� RQ�VFUHHQ�
SRUWUD\DO� DQG� VWRU\OLQHV� WKDW� WHQG� QRW� WR�
UHVRQDWH�ZLWK�EODFN�DXGLHQFHV��2II�VFUHHQ��
WKHUH� KDV� EHHQ� D� GHFOLQH� LQ� EODFN��$VLDQ�
DQG� PLQRULW\� HWKQLF� UHSUHVHQWDWLRQ� LQ� WKH�
FUHDWLYH� LQGXVWULHV� ZRUNIRUFH� VLQFH� �����
�&UHDWLYH�6NLOOVHW�&HQVXV��������DQG�D�VWLOO�
XQUHVROYHG�´KLGHRXV�ZKLWHQHVVµ�RI�RUJDQL�
VDWLRQDO�FXOWXUH�DV�LGHQWLÀHG�E\�*UHJ�'\NH�
LQ������ZKHQ�KH�ZDV�'LUHFWRU�*HQHUDO�RI�
WKH�%%&�

$QG�\HW��ZKLOVW�SROLWLFDO�GLVFRXUVH�UHWUDFWV�
IURP�PXOWLFXOWXUDOLVP�DQG�WRZDUGV�´VRFLDO�
FRKHVLRQµ�LQ�SROLF\�PDNLQJ�DFURVV�(XURSH��
WKH� SXEOLF� VHUYLFH� EURDGFDVWHUV� DUH� DOVR�
XVLQJ� WKH� LGHD� RI� ´GLYHUVLW\µ� DV� D� VRXUFH�
RI� SXEOLF� YDOXH� LQ� RUGHU� WR� GHDO� ZLWK�
PDUNHW� SUHGLFDPHQWV�� (DFK� RI� WKH� 8.·V�
QDWLRQDO�EURDGFDVWHUV��LQ�DQ�HIIRUW�WR�DWWUDFW�
PRQLHV�LQ�D�GLJLWDO�DJH�LQ�ZKLFK�WKH�HUD�RI�

,QPDWH�
GLUHFWHG�E\�0DUtD�-HV~V�9DOHQ]XHOD��3URGXFHG�
E\�=(026����6SDLQ��������IRU�5HPDSSLQJ�(XURSH
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WUDGLWLRQDO� SXEOLF� VHUYLFH� EURDGFDVWLQJ� LV�
IDVW� HURGLQJ� ²� DQG� SXEOLF� YDOXH� LV� EHLQJ�
WHVWHG� ²� DUH� UHQHZLQJ� WKHLU� LQYHVWPHQW� LQ�
GLYHUVLW\�� 7KHUHIRUH�� WHOHYLVLRQ� ÁXFWXDWHV�
EHWZHHQ� WZR� VWUDWHJLF�SRVLWLRQV�� D� FRQVHU�
YDWLYH�DQG�ULVN�DYHUVH�FXOWXUH��PRVW�HYLGHQW�
ZKHQ�GLVFXVVLQJ�LVVXHV�RI� LPPLJUDWLRQ�� LQ�
RUGHU� QRW� WR� DOLHQDWH� WKH� VL]HDEOH� 0LGGOH�
(QJODQG� GHPRJUDSKLF�� DQG� WKH� PDLQ�
VWUHDPLQJ� RI� ´GLYHUVLW\µ� ZKHQ� LW� KDV� WKH�
SRWHQWLDO�WR�FHPHQW�LWV�SXEOLF�VHUYLFH�EUDQG�

2Q�VFUHHQ��WKHUH�KDV�EHHQ�D�PRUH�FRPPRQ�
LQFOXVLRQ�RI�HWKQLF�PLQRULW\�UHSUHVHQWDWLRQ�
LQ�HYHU\GD\�RXWSXW�DFURVV�JHQUHV�LQ�UHFHQW�
\HDUV�� 7KH� JHQHUDO� FLUFXLW� RI� UHSUHVHQWD�
WLRQ�� IURP�QHZVUHDGHUV� WR� VRDS�FKDUDFWHUV�
WR� SDUWLFLSDQWV� LQ� OLIHVW\OH� VKRZV�� JLYHV�
WKH� DSSHDUDQFH� RI� D� PRUH� GLYHUVH�� PXOWL�
FXOWXUDO�8.��1RWDEO\��WKH�SKHQRPHQDO�ULVH�
RI� UHDOLW\� WHOHYLVLRQ� KDV� EHHQ� HVSHFLDOO\�
VLJQLÀFDQW� IRU� IDFLOLWDWLQJ� D� ODUJHU� UDQJH�
RI�HWKQLF�PLQRULW\�SDUWLFLSDWLRQ�DQG�UHSUH�
VHQWDWLRQ��FDVW�LQ�RUGHU�WR�EH�UHSUHVHQWDWLYH�
RI� WKH� ´UHDOµ� OLYHG� GLYHUVLW\� ´RXW� WKHUHµ��
3URJUDPPHV� VXFK� DV� WKH� GUDPD� GHWHFWLYH�
VHULHV�/XWKHU�����������DQG�WKH�ÀUVW�0XVOLP�
VLWFRP��&LWL]HQ�.KDQ� ������ �� ��DOVR�VWDQG�
RXW�DV�NH\�H[DPSOHV�RI�KRZ�WKH�%%&�DUH�
VFKHGXOLQJ� GLYHUVH� HWKQLF� UHSUHVHQWDWLRQV�
LQ�SULPH�WLPH�

(WKQLF� PLQRULW\� JURXSV�� ERWK� WKRVH� WKDW�
PLJUDWHG�WR�WKH�8.�LQ�WKH�����V�DQG�����V��
DQG�WKH�VHFRQG�DQG�WKLUG�JHQHUDWLRQV�ERUQ�
LQ�WKH�8.��IDU�IURP�EHLQJ�SDVVLYH�WR�WKHVH�
JHQHUDO�VWUXFWXUHV�DQG�SDWWHUQV��KDYH�JHQHU�
DWHG� VHOI�UHSUHVHQWDWLRQDO� PHGLD� SUDFWLFHV�
DQG� D� GLVWLQFW� WKHRU\�SUDFWLFH� LQWHUIDFH��
SDUWLFXODUO\�GULYHQ�E\�EODFN�%ULWLVK�FLQHPD�
LQ�WKH�����V�DQG�����V��5XQQLQJ�SDUDOOHO�WR�
WKH� LQWHQVLI\LQJ�(XURSH�ZLGH� UHWUHDW� IURP�

PXOWLFXOWXUDOLVP�� HWKQLF� PLQRULWLHV� KDYH�
FRUUHVSRQGLQJO\� DOWHUHG� WKHLU� UHVSRQVH� WR�
SXEOLF�VHUYLFH�WHOHYLVLRQ�DV�D�IRUP�RI�PHGLD�
JRYHUQDQFH�� ZKHUH� D� EURDGHU� UDQJH� RI�
GLYHUVH�UHSUHVHQWDWLRQV�FDQ�EH�GRZQORDGHG�
RU�DFFHVVHG�WKURXJK�FDEOH�RU�VDWHOOLWH�

)LQDO�QRWH
&XOWXUDO� UHSUHVHQWDWLRQV� DUH� RI� GHHS� SROLW�
LFDO� FRQVHTXHQFH� LQ� KRZ� ZH� XQGHUVWDQG�
RWKHUV� DQG� RXUVHOYHV��:H� DUH� FXUUHQWO\� LQ�
D�PRPHQW�GHÀQHG�E\�D�KHDYLO\�SROLWLFLVHG�
VWUXJJOH� IRU� UHFRJQLWLRQ� ZLWK� FDOOV� IRU�
FXOWXUDO�DQG�RWKHU�IRUPV�RI�H[SUHVVLRQ��7KH�
UKHWRULFDO� YDOXH� RI� DQWL�LPPLJUDWLRQ� VHQWL�
PHQW�LV�FRQVWDQWO\�VKLIWLQJ��EXW�WKH�FRQWHP�
SRUDU\�SROLWLFV� DW�ZRUN� LV� DOVR�KLVWRULFDOO\�
URRWHG��$OWKRXJK� PHGLD� FRYHUDJH� LV� W\SL�
FDOO\�SUHVHQWHG�DV�D�´GHEDWHµ�DERXW� LPPL�
JUDWLRQ�� WKH� WHQVLRQ� LV� PRVW� DFXWH� ZKHQ�
UDFLDO�GLIIHUHQFH�LV�LQYROYHG��DQ�DQ[LHW\�WKDW�
VWHPV�IURP�*UHDW�%ULWDLQ·V�LPSHULDO�KLVWRU\��

:KDW� LV� DW� VWDNH� LV� WKH� HIIHFW� RQ� VRFLHWDO�
DWWLWXGHV� WRZDUGV� UDFH� DQG� RQ� WKH� SXEOLF�
YHUQDFXODU� RI� %ULWLVK� UDFLVP� LWVHOI�� 7KH�
XVH�RI�SRSXOLVW�DQG�LQÁDPPDWRU\�ODQJXDJH�
VHGXFWLYHO\�WRXFKHV�RQ��UHOHDVHV�DQG�LQWHQVL�
ÀHV�VRFLDO�IHDUV�DQG�XQFHUWDLQWLHV�UHODWHG�WR�
´UDFHµ��FXOWXUDO�LQFRPSDWLELOLW\�DQG�´RWKHU�
QHVVµ��DQ[LHWLHV�WKDW�UHPDLQ�KLJKO\�FKDUJHG�

1RZKHUH�
GLUHFWHG�E\�'DYLG�6\SQLHZVNL��3URGXFHG�
E\�$VVRFLDWLRQ�RI�&UHDWLYH�,QLWLDWLYHV�´ĕµ
�3RODQG��������IRU�5HPDSSLQJ�(XURSH
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7KH�5HDOLW\�3HUFHSWLRQ�*DS
7ZLWWHU�DQG��,P�PLJUDWLRQ

2YHU� WKH� ODVW� ��� \HDUV�� LPPLJUDWLRQ� KDV�
EHFRPH� DQ� LQFUHDVLQJO\� LPSRUWDQW� SROLW�
LFDO� LVVXH� LQ� WKH� 8QLWHG� .LQJGRP� ²� ZLWK�
JURZLQJ� FRQFHUQ� DERXW� LWV� HFRQRPLF� DQG�
FXOWXUDO� LPSDFW�� 2YHU� WKH� VDPH� SHULRG�
WKHUH�KDV�EHHQ�D�WUDQVIRUPDWLRQ�LQ�WKH�ZD\�
SHRSOH�DFFHVV�DQG�FRQVXPH�PHGLD��D�VKLIW�
DZD\�IURP�PDLQVWUHDP�PHGLD�DQG� WRZDUG�
,QWHUQHW�EDVHG� FRQWHQW� DQG� VRFLDO� PHGLD��
,Q� WKLV�HVVD\�ZH�H[DPLQH�ZKDW�HIIHFW� WKLV�
LV�KDYLQJ�RQ�KRZ��LP�PLJUDWLRQ�LV�YLHZHG�
LQ�WKH�8.��DQG�ZKHWKHU�LW�PLJKW�LPSDFW�RQ�
DWWLWXGHV�

,PPLJUDWLRQ� KDV� ORQJ� EHHQ� D� VRXUFH� RI�
SXEOLF� XQHDVH� LQ� WKH� 8.�� EXW� QRW� DOZD\V�
D�SUHVVLQJ�RQH��,Q�������OHVV�WKDQ�ÀYH�SHU�
FHQW�RI� WKH�SXEOLF� WKRXJKW� LPPLJUDWLRQ�RU�
UDFH�UHODWLRQV�ZDV�RQH�RI�WKH�PRVW�LPSRU�
WDQW� LVVXHV� IDFLQJ� %ULWDLQ�� E\� 'HFHPEHU�
������ WKLV� ZDV� ��� SHU� FHQW��� (YHU� VLQFH��
LPPLJUDWLRQ�KDV�MRLQHG�WKH�1DWLRQDO�+HDOWK�
6HUYLFH�� FULPH� DQG� WKH� HFRQRP\� RQ� WKH�
URVWHU�RI�PDMRU�SXEOLF�ZRUULHV���,Q����������
SHU�FHQW�RI�%ULWRQV�YLHZHG�WKH�UDWH�RI�VHWWOH�
PHQW� RI�PLJUDQWV� LQ� WKH�8QLWHG�.LQJGRP�
QHJDWLYHO\�� DQG� WKUHH� TXDUWHUV� ZDQWHG� DQ�
RYHUDOO�UHGXFWLRQ�LQ�LPPLJUDWLRQ�OHYHOV�²
VFRUHV� ZKLFK� DUH� FRQVLVWHQWO\� DPRQJ� WKH�

PRVW� QHJDWLYH� LQ� (XURSH��� ,W� LV� QRW� RXU�
SXUSRVH� WR� XQWDQJOH� WKH� YDULRXV� UHDVRQV�
IRU� WKHVH�ÀJXUHV�²�WKH\�DUH�QXPHURXV�DQG�
FRPSOH[��+RZHYHU��RQH�FRQVLVWHQW�IHDWXUH�
KDV� EHHQ� D� WHQGHQF\� RQ� WKH� SDUW� RI� WKH�
SXEOLF�WR�KROG�YLHZV�DERXW�LPPLJUDWLRQ�DQG�
LPPLJUDQWV�WKDW�DUH�DW�RGGV�IURP�UHDOLW\��D�
SUREOHP� VRPHWLPHV� FDOOHG� WKH� ´UHDOLW\�
SHUFHSWLRQ�JDSµ���)RU�H[DPSOH��ZKLOH����WR�
���SHU�FHQW�RI�%ULWLVK�SHRSOH� WKLQN� LPPL�
JUDWLRQ� FRQWUL�EXWHV� WR� FULPH�� GDPDJHV�
ORFDO� VHUYLFHV� DQG� LQFUHDVHV� XQHPSOR\�
PHQW�� RQO\� ��� WR� ��� SHU� FHQW� UHSRUW� LW� DV�
D� SUREOHP� LQ� WKHLU� RZQ� DUHD��� ,Q� D� �����
VXUYH\�����SHU�FHQW�RI�UHVSRQGHQWV�WKRXJKW�
RI�´DV\OXP�VHHNHUVµ�ZKHQ�DVNHG�ZKDW�WKH\�
DVVRFLDWH�ZLWK�LPPLJUDQWV��,Q�IDFW��DV\OXP�
VHHNHUV�DUH�RQO\�IRXU�SHU�FHQW�RI�WKH�LPPL�
JUDQW�SRSXODWLRQ���,Q�D�VWXG\�IURP�WKH�VDPH�
\HDU�� WKH� SXEOLF� RQ� DYHUDJH� HVWLPDWHG� WKDW�
���SHU�FHQW�RI�WKH�8.�SRSXODWLRQ�LV�IRUHLJQ�
ERUQ�� WKH� UHDOLW\� LV� MXVW� RYHU� WHQ�SHU� FHQW���
3HUFHSWLRQV�DQG� UHDOLW\�SDUW� FRPSDQ\�� DQG�
XVXDOO\�IRU�WKH�ZRUVH�

6RPH�UHVHDUFK�VXJJHVWV�WKDW�WKH�ZD\�LPPL�
JUDWLRQ�LV�UHSRUWHG�LQ�WKH�PHGLD�LV�OLNHO\�WR�
SOD\�D�UROH� LQ�FUHDWLQJ�WKLV�JDS��7KH������
2[IRUG� 0LJUDWLRQ� 2EVHUYDWRU\� UHSRUW��

0LJUDWLRQ� LQ� WKH� 1HZV�� IRXQG� WKDW� WKH�
PRVW� FRPPRQ� GHVFULSWRU� DFFRPSDQ\LQJ�
WKH� ZRUG� LPPLJUDQW� LQ� WKH� PDLQVWUHDP�
SULQW�PHGLD�ZDV�´LOOHJDOµ���2WKHU�FRPPRQ�
WHUPV� DVVRFLDWHG� ZLWK� LPPLJUDWLRQ� RIWHQ�
KDG� D� GUDPDWLF� TXDQWLW\� �´WKRXVDQGVµ��
´PLOOLRQµ��´LQÁX[µ�DQG�´ÁRRGµ��RU�HYRNHG�
VHFXULW\� DQG� OHJDOLW\�� VXFK� DV� ´WHUURULVWµ��
´VXVSHFWHGµ�RU�´VKDPµ���7KLV�WHQGHQF\�KDV�
FRQVHTXHQFHV�� D� UHFHQW� LQYHVWLJDWLRQ� LQWR�
WKH� SRUWUD\DO� RI� LPPLJUDQWV� LQ� WKH� SUHVV�
IRXQG�WKDW�WKH�ODFN�RI�FOHDU�IDFWXDO�LQIRUPD�
WLRQ�FRPELQHG�ZLWK�WKH�PHGLD·V�SUHGLVSRVL�
WLRQ�WRZDUGV�QHJDWLYLW\�ZKHQ�UHSRUWLQJ�RQ�
LPPLJUDWLRQ�VHUYHV�WR�KLQGHU�WKH�GHYHORS�
PHQW�RI�FRQVWUXFWLYH�QDWLRQDO�GLDORJXH��

+RZHYHU�� SDWWHUQV� RI� PHGLD� FRQVXPSWLRQ�
DUH� FKDQJLQJ�� $� QHZ�� G\QDPLF� DQG� OHVV�
KLHUDUFKLFDO� VSDFH� KDV� RSHQHG� XS� IRU� WKH�
SXEOLF� SRUWUD\DO� RI� LPPLJUDWLRQ�� VRFLDO�
PHGLD���� 7KHUH� DUH� PRUH� WKDQ� ��� PLOOLRQ�
)DFHERRN�DQG�WHQ�PLOOLRQ�7ZLWWHU�XVHUV�LQ�
WKH�8.����,Q�WRWDO�����PLOOLRQ�SHRSOH�²�PRUH�
WKDQ�WZR�WKLUGV�RI�WKH�8.·V�,QWHUQHW�XVHUV�
²� XVH� VRFLDO� PHGLD����� ��� 7KLV� LV� FKDQJLQJ�
WKH� ZD\� SHRSOH� JHW� WKHLU� QHZV�� EHFDXVH�
WKH�SXEOLF�QRZ�FRQVLGHUV�WKH�,QWHUQHW�WR�EH�
WKH�PRVW� UHOLDEOH� VRXUFH� RI� LQIRUPDWLRQ����
$V�D�UHVXOW�����SHU�FHQW�RI�%ULWLVK�,QWHUQHW�
XVHUV�DFFHVV�WKH�,QWHUQHW�LQ�RUGHU�WR�DFFHVV�
QHZV� LQIRUPDWLRQ�� DQG�PRUH� WKDQ� KDOI� RI�
VRFLDO�PHGLD�XVHUV�XVH�VRFLDO�PHGLD�VLWHV�WR�
UHFHLYH�QHZV�DQG�LQIRUPDWLRQ���
� +RZHYHU�� WKLV� GUDPDWLF� WUDQVIRUPDWLRQ�
GRHV� QRW� QHFHVVDULO\� KHUDOG� D� PRUH� RSHQ�
SXEOLF� VSDFH� ZKHUH� LQIRUPDWLRQ� ÁRZV�
IUHHO\� DFURVV� GLIIHUHQW� JURXSV� RU� VXVWDLQV�
DQ� LQIRUPHG� SXEOLF� GHEDWH�� 7KH� DELOLW\�
WR� FUHDWH� DQG� SHUVRQDOLVH� RXU� RZQ�PHGLD�
FRQVXPSWLRQ� FDQ� OHDG� WR�ZKDW�(OL� 3DULVHU�
FDOOV� WKH� ´WKH� ÀOWHU� EXEEOHµ��ZKLFK� UHIHUV�

WR� SHRSOH� VXUURXQGLQJ� WKHPVHOYHV� ZLWK�
LQIRUPDWLRQ� WKDW� FRUURERUDWHV� WKHLU� RZQ�
ZRUOGYLHZ� DQG� UHGXFHV� WKHLU� H[SRVXUH� WR�
FRQÁLFWLQJ� LQIRUPDWLRQ���� 6XVWDLQHG� H[SR�
VXUH�WR�D�VHOHFWLYH�RXWSXW�FDQ�KDUGHQ�YLHZ�
SRLQWV�DQG�FUHDWH�D�IDOVH�ERG\�RI�HYLGHQFH�
XSRQ� ZKLFK� DQ� LQGLYLGXDO� PDNHV� MXGJH�
PHQWV�DERXW�WKH�ZLGHU�ZRUOG��7KLV�SUREOHP�
LV�PDGH�ZRUVH� E\� WKH� IDFW� WKDW� WRR�PDQ\�
,QWHUQHW�XVHUV�GR�QRW�FULWLFDOO\�HYDOXDWH�WKH�
FUHGLELOLW\� RI� WKH� LQIRUPDWLRQ� WKH\� GLJHVW�
RQOLQH����0LVLQIRUPDWLRQ��LQDFFXUDFLHV�DQG�
SURSDJDQGD� RIWHQ� OLYH� TXLWH� HDVLO\� DORQJ�
VLGH� DFFXUDWH� LQIRUPDWLRQ�RQOLQH�� DQG� FDQ�
ÁRXULVK��
� 0HWDSHGLD� LV� DQ� RQOLQH� HQF\FORSDHGLD�
DHVWKHWLFDOO\� YHU\� VLPLODU� WR� :LNLSHGLD��
RVWHQVLEO\� FRQFHUQHG� ZLWK� ´FXOWXUH�� DUW��
VFLHQFH�� SKLORVRSK\� DQG� SROLWLFVµ���� 7KH�
HQWU\�IRU�´,PPLJUDWLRQµ�UHYHDOV�D�VHULHV�RI�
FRQVSLUDWRULDO� DYRZDOV� SUHVHQWHG� DV� IDFW��
LQFOXGLQJ� WKH� DVVHUWLRQ� WKDW� ´PRVW� SHRSOH�
GRQ·W�UHDOLVH�WKDW�-HZV�DUH�WKH�GULYLQJ�IRUFH�
EHKLQG�PDVV�LPPLJUDWLRQ�DQG�GHPRJUDSKLF�
JHQRFLGHµ���� )XUWKHU� VFUXWLQ\� UHYHDOV� WKDW�
WKH� ZHEVLWH� LV� UXQ� E\� IDU�ULJKW� DFWLYLVWV��
,Q� WKH� FRQWH[W� RI� D� GLDORJXH� VXFK� DV� WKDW�
FRQFHUQLQJ�LPPLJUDWLRQ��DOUHDG\�FKDUDFWHU�
LVHG�E\�SROLWLFDO�SRODULVDWLRQ�DQG�HPRWLYH��
VRPHWLPHV�SRRUO\�HYLGHQFHG�RSLQLRQ��WKHVH�
VSHFLÀF� SUREOHPV� FDQ� KDYH� D� SDUWLFXODUO\�
FRUURVLYH�LQÁXHQFH�

2Q� D� FROOHFWLYH� OHYHO�� WKHUH� LV� VRPH� HYL�
GHQFH� WKDW� WKLV� PLJKW� LQFUHDVH� SROLWLFDO�
SRODULVDWLRQ� DQG� UDGLFDOLVH� SHUVSHFWLYHV����
0RUH� EURDGO\�� VRFLDO� PHGLD� DOVR� DOORZV�
DQG�IDFLOLWDWHV�WKH�FUHDWLRQ�RI�VRFLDO�JURXSV�
FRPSRVHG�RI�SHRSOH�KROGLQJ�VLPLODU�RSLQ�
LRQV�� VKDULQJ� VWRULHV� WKDW� FRQÀUP�H[LVWLQJ�
YLHZV��7KLV�LV�VRPHWLPHV�FDOOHG�WKH�´HFKR�
FKDPEHUµ����,W�LV�QR�FRLQFLGHQFH�WKDW�PDQ\�

SHUFHSWLRQV SRUWUD\DO PDLQVWUHDP�PHGLD VRFLDO�PHGLD LPPLJUDQWV
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WKDQ�SROOV�XVXDOO\� UHYHDO��2I� WKRVH� WZHHWV�
WKDW� H[SUHVVHG� D� FOHDUO\� GLVFHUQLEOH� VHQWL�
PHQW�����SHU�FHQW�H[SUHVVHG�QHJDWLYH�RSLQ�
LRQV�WRZDUGV�LPPLJUDWLRQ�DQG�LPPLJUDQWV��
ZKLOH����SHU�FHQW�ZHUH�SRVLWLYH�

7KLV� LV� D� VLPSOH� DQDO\VLV� RI� D� VLQJOH� VLWH��
VRFLDO�PHGLD�LV�D�YDVW�H[SDQVH�RI�YDULHG�DQG�
RIWHQ� FRQIXVLQJ� VLWHV� DQG� SODWIRUPV�� 7KH�
SLFWXUH�LW�UHYHDOV�LV�D�PL[HG�RQH��,W�VHHPV�
FOHDU�WKDW�WUDGLWLRQDO�PHGLD�RXWOHWV�FRQWLQXH�
WR�GRPLQDWH�WKH�SURYLVLRQ�RI�WKLV�LQIRUPD�
WLRQ�DQG�WR�VKDSH�WKH�GHEDWH��1HYHUWKHOHVV��
VRFLDO�PHGLD�GRHV�FRQVWLWXWH�DQ� LPSRUWDQW�
WRRO� IRU� WKH� GLVVHPLQDWLRQ� RI� LQIRUPDWLRQ�
RXWVLGH� RI� WKH� ERXQGV� RI� WKH� WUDGLWLRQDO�
PHGLD�DSSDUDWXV��DQG�QHZ�PHGLD�UHVRXUFHV�
GR� QRZ� SOD\� DQ� LQFUHDVLQJO\� VLJQLÀFDQW�
UROH�LQ�RXU�QDWLRQDO�GLDORJXH��WKLV�LV�SRWHQ�
WLDOO\�RI�JUHDW�YDOXH��+RZHYHU�� WKH�DELOLW\�
RI� SHRSOH� WR� SHUVRQDOLVH� WKHLU� RZQ�PHGLD�
FRQWHQW� DQG�FOXVWHU� LQWR� LQWHUHVW�JURXSV� LV�
QRW�QHFHVVDULO\�D�SRVLWLYH�GHYHORSPHQW�IRU�
WKHVH�GHEDWHV�� DQG�SRWHQWLDOO\�XQGHUPLQHV�
WKHVH�SRVLWLYH�GHYHORSPHQWV��:KHWKHU�WKHVH
FKDQJHV�ZLOO�KHOS�WR�FUHDWH�D�PRUH�RU�OHVV�
KRQHVW� DQG� IDFWXDO�GHEDWH�DERXW� LPPLJUD�
WLRQ�LQ�WKH�FRXQWU\�ZLOO�GHSHQG�RQ�XV�

5()(5(1&(6
��´8.�3XEOLF�2SLQLRQ�WRZDUGV�,PPLJUDWLRQ��2YHUDOO�
$WWLWXGHV�DQG�/HYHO�RI�&RQFHUQµ��7KH�0LJUDWLRQ�
2EVHUYDWRU\��ZZZ�PLJUDWLRQREVHUYDWRU\�R[�DF�XN��
DFFHVVHG����1RYHPEHU�����
��,ELG�
��´%ULWLVK�6RFLDO�$WWLWXGHV���µ��1DW&HQ�6RFLDO�5HVHDUFK��
ZZZ�EVD����QDWFHQ�DF�XN��DFFHVVHG����1RYHPEHU�����
��´3XEOLF�2SLQLRQ�DQG�,PPLJUDWLRQ��3ROLF\�%ULHÀQJµ��
$OO�3DUW\�3DUOLDPHQWDU\�*URXS�RQ�0LJUDWLRQ��
ZZZ�DSSJPLJUDWLRQ�RUJ�XN��DFFHVVHG����1RYHPEHU�����

��´7KLQNLQJ�%HKLQG�WKH�1XPEHUV��8QGHUVWDQGLQJ�3XEOLF�
2SLQLRQ�DQG�,PPLJUDWLRQ�LQ�%ULWDLQµ��7KH�0LJUDWLRQ�

2EVHUYDWRU\��ZZZ�PLJUDWLRQREVHUYDWRU\�R[�DF�XN��
DFFHVVHG����1RYHPEHU�����
��WUHQGV�JPIXV�RUJ��DFFHVVHG����1RYHPEHU�����
��´0LJUDWLRQ�LQ�WKH�1HZV��3RUWUD\DOV�RI�,PPLJUDQWV��
0LJUDQWV��$V\OXP�6HHNHUV�DQG�5HIXJHHV�LQ�1DWLRQDO�%ULWLVK�
1HZVSDSHUV����������µ��7KH�0LJUDWLRQ�2EVHUYDWRU\��
ZZZ�PLJUDWLRQREVHUYDWRU\�R[�DF�XN��DFFHVVHG����1RYHPEHU�
�����
��,ELG�
��9�(VVHV��6�0HGLDQX�	�$�/DZVRQ���������´8QFHUWDLQW\��
7KUHDW�DQG�WKH�5ROH�RI�WKH�0HGLD�LQ�3URPRWLQJ�
WKH�'HKXPDQL]DWLRQ�RI�,PPLJUDQWV�DQG�5HIXJHHVµ��
-RXUQDO�RI�6RFLDO�,VVXHV��YRO�����QR����SS���������
���´8.�'LJLWDO�)XWXUH�LQ�)RFXV�����µ��FRP6FRUH��
ZZZ�FRPVFRUH�FRP��DFFHVVHG����1RYHPEHU�����
���LQIRUUP�ZRUGSUHVV�FRP��DFFHVVHG����1RYHPEHU�����
���HFRQVXOWDQF\�FRP�XN��DFFHVVHG����1RYHPEHU�����
���EDWWHQKDOO�QHW��DFFHVVHG����1RYHPEHU�����
���,ELG�
���R[LV�RLL�R[�DF�XN��DFFHVVHG����1RYHPEHU�����
���(�3DULVHU���������7KH�)LOWHU�%XEEOH��1HZ�<RUN��
3HQJXLQ�3UHVV�
���-�%DUWOHWW�	�&�0LOOHU���������7UXWK�/LHV�	�7KH�,QWHUQHW�
�/RQGRQ��'HPRV�
���ZZZ�PHWDSHGLD�RUJ��DFFHVVHG����1RYHPEHU�����
���HQ�PHWDSHGLD�RUJ��DFFHVVHG����1RYHPEHU�����
���-�%DUWOHWW�	�&�0LOOHU���������7KH�3RZHU�RI�8QUHDVRQ�
�/RQGRQ��'HPRV�
���,ELG�
���ZZZ�IXOOIDFW�RUJ��ZZZ�IDFWFKHFN�RUJ��DFFHVVHG�
���1RYHPEHU�����
���ZZZ�GDLO\PDLO�FR�XN��DFFHVVHG����1RYHPEHU�����
���ZZZ�LQGHSHQGHQW�FR�XN��DFFHVVHG����1RYHPEHU�����
���ZZZ�RSHQVRFLHW\IRXQGDWLRQV�RUJ��DFFHVVHG�
���1RYHPEHU�����

DQWL�LPPLJUDWLRQ� SDUWLHV� DQG� PRYHPHQWV�
DUH� H[WUHPHO\� DFWLYH� RQ� VRFLDO�PHGLD� DQG�
KDYH� XVHG� LW� WR� H[WHQG� WKHLU� UHDFK� DQG�
HIIHFWLYHQHVV��VXFK�DV�WKH�(QJOLVK�'HIHQFH�
/HDJXH�� (TXDOO\�� KRZHYHU�� VRFLDO� PHGLD�
FDQ� EH� XVHG� WR� LPSURYH� WKH� IDFWXDO� EDVLV�
RI� QDWLRQDO� GLDORJXH�� FUHDWLQJ� DQ� DOWHUQD�
WLYH� VRXUFH� RI� LQIRUPDWLRQ� WR� ODUJH�PHGLD�
RXWOHWV�DQG�SURYLGLQJ�D�YRLFH�WR�LPPLJUDQWV�
WKHPVHOYHV��7KLUG�VHFWRU�RUJDQLVDWLRQV�OLNH�
IXOOIDFW�RUJ�FRUUHFW�PLVFRQFHSWLRQV�DQG�XQ�
WUXWKV� WKDW� DSSHDU� LQ� QHZV� DUWLFOHV� DQG�
SROLWLFDO� VSHHFKHV� RU� SXEOLFDWLRQV�� DQG�
FLUFXODWH� WKHVH� FRUUHFWLRQV� WKURXJK� VRFLDO�
PHGLD����6RFLDO�PHGLD�DOVR�DOORZV�DOWHUQD�
WLYH�� KLJK� TXDOLW\� VRXUFHV� RI� LQIRUPDWLRQ�
WR� FLUFXODWH� LQ� D� ZD\� LPSRVVLEOH� WKURXJK�
WUDGLWLRQDO� PHGLD�� $� FDVH� LQ� SRLQW�� 2Q�
�� 1RYHPEHU� ������ DQ� LQGLJQDQW� 'DLO\�
0DLO� DUWLFOH� FRQFHUQLQJ� D� ´IDLOHG� DV\OXP�
VHHNHU·Vµ� WD[SD\HU�IXQGHG� Á\LQJ� OHVVRQV�
UDSLGO\� HQWHUHG� SRSXODU� FLUFXODWLRQ�� DQG�
ZDV� ZLGHO\� VKDUHG� DQG� UHWZHHWHG���� 7KH�
IROORZLQJ� GD\�� KRZHYHU�� DQ� DOWHUQDWLYH�
VWRU\� DSSHDUHG�� WKH� ,QGHSHQGHQW·V� DUWLFOH��
´*LYLQJ�WKH�RWKHU�VLGH��WKH�VWRU\�EHKLQG�WKH�
DV\OXP�VHHNHU·V�Á\LQJ�OHVVRQV�WKDW�FDXVHG�
IXVV�LQ�WKH�'DLO\�0DLOµ��DOVR�HQMR\LQJ�ZLGH�
FLUFXODWLRQ����7KLV�W\SH�RI�FRQWHQWLRQ�RI�WKH�
GRPLQDQW� PHGLD� QDUUDWLYH� FRXOG� QRW� WDNH�
SODFH�VR�UDSLGO\�RU�HIIHFWLYHO\�ZLWKRXW�WKH�
XVH�RI�VRFLDO�PHGLD�

6RFLDO�PHGLD�FDQ�DOVR�EH�XVHG�WR�KXPDQLVH�
WKH� GHEDWH�� DFWLYHO\� LQÁXHQFLQJ� GLDORJXH�
RU� SURPRWLQJ� WKH� RIWHQ� XQGHU�UHSUHVHQWHG�
YRLFHV� RI� LPPLJUDQWV� WKHPVHOYHV�� 2QH�
H[DPSOH� LV� WKH� XVH� RI� FHUWDLQ� ´KDVK�
WDJVµ� �D� WDJ� ZKLFK� XVHUV� HPSOR\� WR� OLQN�
WR� RWKHU� FRQYHUVDWLRQV�� VXFK� DV� �QRKX�
PDQEHLQJLVLOOHJDO�� 6LPLODUO\�� WKH� 2SHQ�
6RFLHW\� )RXQGDWLRQ·V� ´0HHW� WKH� 6RPDOLVµ�

LQLWLDWLYH�� ZKLFK� DUWLVWLFDOO\� SUHVHQWV� WKH�
VWRULHV�RI�D�QXPEHU�RI�6RPDOL�LPPLJUDQWV�
WR�(XURSH�IURP�WKHLU�RZQ�SHUVSHFWLYH��KDV�
EHHQ� UHSXEOLVKHG�PRUH� WKDQ� ������� WLPHV�
RQ�)DFHERRN�DQG�������WLPHV�RQ�7ZLWWHU�LQ�
OHVV�WKDQ�D�PRQWK���

6RFLDO� PHGLD·V� FRQWULEXWLRQ� ²� DQG� UHOD�
WLRQVKLS� WR� H[LVWLQJ� PHGLD� ²� LV� FRPSOH[��
,Q�RUGHU� WR�XQGHUVWDQG� LW� LQ�JUHDWHU�GHWDLO��
ZH� VWXGLHG� ������ UDQGRP� WZHHWV� WKDW� ZH�
FROOHFWHG� IROORZLQJ� DQ� DUWLFOH� E\� 3ULPH�
0LQLVWHU� &DPHURQ� LQ� 1RYHPEHU� ������
LQ� ZKLFK� KH� RXWOLQHV� SODQQHG� PLJUDWLRQ�
UHVWULFWLRQV�XQGHU�WKH�JRYHUQPHQW·V�LPPL�
JUDWLRQ� ELOO�� 7KH� EURDG� SRSXODU� GLDORJXH�
UHODWHG� WR� WKLV� PHGLD� HYHQW� DOORZHG� DQ�
H[FHOOHQW� RSSRUWXQLW\� WR� LQYHVWLJDWH� ERWK�
WKH�RSLQLRQ�RI�%ULWLVK�7ZLWWHU�XVHUV�DQG�WKH�
G\QDPLFV� RI� GLVFXVVLRQV� UHJDUGLQJ� LPPL�
JUDWLRQ�RQ�WKDW�VRFLDO�PHGLD�SODWIRUP�
� 7KH� FKLHI� ÀQGLQJ� RI� RXU� DQDO\VLV� ZDV�
WKDW�RYHU�KDOI�RI�WZHHWV�UHJDUGLQJ�LPPLJUD�
WLRQ�LQ�WKLV�SHULRG�����SHU�FHQW��FRQWDLQHG�D�
OLQN�WR�DQ�DUWLFOH��EORJ�SRVW�RU�LQIRUPDWLRQ�
UHVRXUFH�UHODWHG�WR�LPPLJUDWLRQ�LQ�JHQHUDO�
RU�JRYHUQPHQW�SROLF\�VSHFLÀFDOO\��2I�WKRVH��
���SHU�FHQW�ZHUH�WR�WUDGLWLRQDO�QHZ�RXWOHWV��
VXFK� DV� WKH�*XDUGLDQ�� WKH�'DLO\� 0DLO� RU�
%%&�ZHEVLWHV��ZKLOH� ��� SHU� FHQW�ZHUH� WR�
QHZ� PHGLD� UHVRXUFHV�� VXFK� DV� EORJV�� RU�
FRQWULEXWRU\�RU�VSHFLDO�LQWHUHVW�ZHEVLWHV���
� 7KLV� VXJJHVWV� WKDW�� ZKLOH� WKH� SXEOLF�
VSKHUH� KDV� EHFRPH�PRUH� DFFHVVLEOH��ZLWK�
QHZ�PHGLD�UHVRXUFHV�PDNLQJ�D�VLJQLÀFDQW�
FRQWULEXWLRQ��WKH�WUDGLWLRQDO�SUHVV�VWLOO�SOD\V�
D� SUHGRPLQDQW� UROH� LQ� VKDSLQJ� DQG� LQÁX�
HQFLQJ� WKH� LPPLJUDWLRQ� GHEDWH��$OWKRXJK�
QRW� DQ� DFDGHPLFDOO\� ULJRURXV� VWXG\�� RXU�
PDQXDO�DQDO\VLV�RI�WKHVH�WZHHWV�VXJJHVWHG�
WKDW�WKH�VHQWLPHQW�WRZDUG�LPPLJUDWLRQ�DQG�
LPPLJUDQWV� WHQGHG� WR� EH� PRUH� SRVLWLYH�
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7KH�0LJUDQWҋV�3HUVSHFWLYH
(LJKW�)LOPV

7KH� IROORZLQJ� ÀOPV� DUH� UHPDUNDEOH� FUHD�
WLYH� ZRUNV� ZLWK� WKH� SRWHQWLDO� WR� UHVRQDWH�
ZLWK� WKH� PLJUDQW� H[SHULHQFH� LQ� WKH� 8.��
7KH\�GHSLFW�WKH�VKRFN�RQ�DUULYDO�LQ�D�QHZ�
FRXQWU\�� WKH� VWUXJJOH� LQ� WKH� IDFH�RI�SUHMX�
GLFH��DQG��DW� WLPHV�� WKH�FRQVLGHUDEOH�ZRUN�
LQYROYHG� LQ� EXLOGLQJ� DQG� HQULFKLQJ� WKH�
´FRPPXQLW\µ�LQ�D�QHZ�FRXQWU\��7KH�ÀOPV�
KDYH� DOO� EHHQ� SURJUDPPHG� E\� WKH� $GXOW�
&RPPXQLW\� (GXFDWLRQ� SURJUDPPH� DW� WKH�
%),� 6RXWKEDQN�� LQ� FROODERUDWLRQ� ZLWK�
FRPPXQLWLHV��7KH�ÀOPV�DUH�OLVWHG�FKURQR�
ORJLFDOO\��ZKLFK�UHPLQGV�XV�RI�WKH�FRQWLQ�
XLQJ�SURFHVV�RI�VHWWOHPHQW��DEVRUSWLRQ�DQG�
UH�GHÀQLWLRQ� WKDW� KDV� EHHQ� FRQWLQXLQJ� LQ�
WKH�8.�IRU�PDQ\�FHQWXULHV��$V�D�FKDUDFWHU�
LQ�7KH�&RORQ\�SXWV�LW��´XS�XQWLO�DERXW�$'�
��� WKH�PDQ�ZKR� UXOHG� WKLV� FRXQWU\�ZDV�D�
QHJUR��6HSWLPXV�6HYHUXV�ZDV�WKHQ�(PSHURU�
RI�5RPH�DQG�KH�ZDV�D�IXOO�EORRGHG�QHJUR�
ZKR� GLHG� LQ� WKLV� FRXQWU\� LQ�<RUN�� RUJDQ�
LVLQJ� LWV�GHIHQFHV�DJDLQVW� WKH�6FRWV��ZKHQ�
WKH\�XVHG�WR�EUHDN�DFURVV�DQG�EHDW�WKH�KHOO�
RXW�RI�\RX�FDWVµ�

$OO�RI�WKH�ÀOPV�LQFRUSRUDWH�DXWKHQWLF�YRLFHV�
DQG�FDSWXUH�D�YHU\�VSHFLÀF�OLYHG�H[SHULHQFH�
E\�LQGLYLGXDOV�DQG�FRPPXQLWLHV�LQ�WKH�8.��
)LOPV�VXFK�DV�0HQHOLN�6KDED]]·V�6WRU\�RI�

/RYHUV�5RFN��)UDQFR�5RVVR·V�%DE\ORQ�DQG�
+RUDFH�2Yp·V�3UHVVXUH�KDYH�HOLFLWHG�SUDLVH�
IRU� H[FHOOHQW� ÀOP�PDNLQJ� DQG� KHDUWIHOW�
WKDQNV�IURP�DXGLHQFHV�IRU�EULQJLQJ�WR�OLIH�
XQLTXH�PXOWL�JHQHUDWLRQDO�H[SHULHQFHV�WKDW�
DUH�UDUHO\�VHHQ�HOVHZKHUH�
� 0RVW��EXW�QRW�DOO�RI�WKH�ÀOPV�DUH�IURP�WKH�
1DWLRQDO�)LOP�DQG�7HOHYLVLRQ�$UFKLYH��7KH�
%),�1DWLRQDO�$UFKLYH�KROGV�D�YDVW�FROOHF�
WLRQ�RI�ÀOP�DQG� WHOHYLVLRQ�� IURP� WKH�ELUWK�
RI�FLQHPD�WR�WRGD\��6RPH�RI�WKH�WLWOHV�WKDW�
KDYH� EHHQ� FKRVHQ� LQ� WKLV� OLVW� KDYH� EHHQ�
LQFRUSRUDWHG� LQ� VXEVHTXHQW� ÀOPV�� D� IRUP�
RI� ´UHPL[µ� WKDW� KDV� JLYHQ� WKHLU� YRLFHV� D�
QHZ� OLIH�� ([WUDFWV� IURP�3KLOLS�'RQHOODQ·V�
7KH�&RORQ\�ZHUH�LQFOXGHG�LQ�+DQGVZRUWK�
6RQJV� ZKHUH� -RKQ� $NRPIUDK·V� LPDJL�
QDWLYH� UHLQYHQWLRQ� RI� LPDJH� DQG� VRXQG�
FUHDWHV�FRPSOH[�DQG�UHOHYDQW�DVVRFLDWLRQV��
,QGHHG�� VR� ULFK� LV� WKH� 1DWLRQDO� $UFKLYH�
WKDW�LW�SURYLGHG�-XOLHQ�7HPSOH�ZLWK�VRXUFH�
PDWHULDOV�IRU�KLV�H[WUDRUGLQDU\�ÀOP�FROODJH��
/RQGRQ�� 7KH� 0RGHUQ� %DE\ORQ� ²� DV� ZHOO�
DV� LQGXFLQJ� KLV� QHUYRXV� EUHDNGRZQ�� VXFK�
ZDV�WKH�RYHUZKHOPLQJ�WDVN�RI�GLVWLOOLQJ�LWV�
P\ULDG�YRLFHV�DQG�LPDJHV�

ÀOP DUFKLYH PLJUDQWV FRPPXQLWLHV FRORQ\ VHWWOHPHQW8.
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5HIXJH�(QJODQG
8.��������'LU��5REHUW�9DV�����PLQV��

$�ZRUN�RI�GRFXPHQWDU\�UHDOLVP�HOHYDWHG�WR�WKH�SRHWLF��8VLQJ�D�PL[WXUH�RI�DFWRUV�
DQG�UHDO�SHRSOH�LW�WHOOV�WKH�VWRU\�RI�D�+XQJDULDQ�PLJUDQW·V�ÀUVW�GD\�LQ�/RQGRQ��
+LV�H[SHULHQFH�LV�UHYHDOHG�WKURXJK�DQ�LQQHU�PRQRORJXH�GHWDLOLQJ�KLV�KRSHV�DQG�
IHDUV�DV�KH�DUULYHV�LQ�/RQGRQ�DQG�WUHDGV�LWV�XQIDPLOLDU�FLW\�VWUHHWV�DQG�VXEXUEV��
9DV·V�ZRUGV�DQG�LPDJHV�FDPH�GLUHFWO\�IURP�KLV�RZQ�H[SHULHQFH�DV�D�UHIXJHH�
DQG�FRQYH\�ERWK�WKH�XQFHUWDLQWLHV�EXW�DOVR�WKH�FLYLOLW\�RI�KLV�QHZ�FRPPXQLW\��
9DV�ZHQW�RQ�WR�EHFRPH�RQH�RI�WKH�8.·V�OHDGLQJ�GRFXPHQWDU\�SUDFWLWLRQHUV�
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7KH�&RORQ\�
8.��������'LU��3KLOOLS�'RQHOODQ�����PLQV��

(VFKHZLQJ�QDUUDWLRQ��WKLV�ÀOP�LV�FRQVWUXFWHG�DURXQG�LQWHUYLHZV�ZLWK�D�VHULHV�RI�
:HVW�,QGLDQ�ZRUNHUV�LQ�%LUPLQJKDP��ZKR�GLVFXVV�WKH�FRQWUDGLFWLRQV�DQG�LQMXVWLFHV
RI�%ULWLVK�KLVWRU\��RI�ZKLFK�PDQ\�RI�XV�UHPDLQ�ZLOIXOO\�LJQRUDQW��$V�RQH�PDQ�
HORTXHQWO\�SXWV�LW��´ZH�FDOO�(QJODQG�WKH�0RWKHU�&RXQWU\��:H�KDYH�EHHQ�WDXJKW�WKDW�
LW�LV�WKH�0RWKHU�&RXQWU\��LW�KDV�EHHQ�GULOOHG�LQWR�XV�DV�WKH�0RWKHU�&RXQWU\��IURP�WKH�
FUDGOH��UHDOO\��WR�WKH�JUDYH��EHFDXVH«�-DPDLFD�KDV�EHHQ�JRYHUQHG�E\�WKH�(QJOLVK�IRU�
RYHU�WKUHH�KXQGUHG�\HDUV��DQG�VR�HYHU\WKLQJ�DERXW�LW�LV�(QJOLVK�µ�7KH�ÀOP�FRQWLQXHV�
WR�EH�D�UHYHODWLRQ��GHVSLWH�LWV�DJH��HVSHFLDOO\�IRU�$IULFDQ�DQG�&DULEEHDQ�LPPLJUDQWV�

7KH�9DQLVKLQJ�6WUHHW�
8.��������'LU��5REHUW�9DV�����PLQV��

$V�D�QHZFRPHU�WR�(QJODQG�RI�-HZLVK�EDFNJURXQG��GRFXPHQWDU\�SRHW�9DV�FKRVH�
WKH�FKDQJLQJ�IDFH�RI�/RQGRQ·V�-HZLVK�(DVW�(QG�LQ�:KLWHFKDSHO�DV�WKH�VXEMHFW�IRU�
WKLV�LQGHSHQGHQW�%),�SURGXFHG�H[SHULPHQWDO�VKRUW��1RQ�V\QFKURQRXV�VRXQG�DQG�
LPDJH�DUH�XVHG�WR�GRFXPHQW�WKH�OLYHV�RI�WKH�VWDOO�KROGHUV�DQG�VKRSSHUV�DV�WKH\�JR�
DERXW�WKHLU�GDLO\�OLYHV��%XW�WKLV�LV�PXFK�PRUH�WKDQ�UHSRUWDJH��'HHSHU�QRWHV�DUH�VWUXFN�
WKURXJKRXW�WKH�ÀOP��VXFK�DV�WKH�VRQJ�RI�D�VWUHHW�VLQJHU��(OL��(OL�/DPDK�$]DYWDQL��
2K�*RG��ZK\�KDVW�WKRX�IRUVDNHQ�PH��DV�HYRFDWLRQ�RI�WKH�SOLJKW�RI�D�SHRSOH�LQ�ÁLJKW��
UHODWLQJ�WR�9DV·V�RZQ�H[SHULHQFH�RI�ZDU�DQG�ÁLJKW�IURP�6WDOLQLVW�RSSUHVVLRQ�DIWHU�
WKH�+XQJDULDQ�XSULVLQJ�
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3UHVVXUH�
8.��������'LU��+RUDFH�2Yp��
%),�3URGXFWLRQ������PLQV��

7ULQLGDG�ERUQ�+RUDFH�2Yp�GUDPDWLVHV�
WKH�WHQVLRQV�WKDW�H[LVW�EHWZHHQ�ÀUVW��
VHFRQG�DQG�WKLUG�JHQHUDWLRQ�:HVW�,QGLDQ�
LPPLJUDQWV�LQ�WKH�1RWWLQJ�+LOO�DUHD�RI�
/RQGRQ��%ULQJLQJ�DQ�DPELWLRXV�GLUHFWRULDO
ÁDUH�WKDW�WUDQVFHQGV�JHQUH��2Yp�FROODER�
UDWHG�ZLWK�WKH�QRYHOLVW��6DP�6HOYRQ��ZKRVH�
QRYHO��/RQHO\�/RQGRQHUV��KDG�FDSWXUHG�
WKH�SRLJQDQW�H[SHULHQFHV�RI�SRVW�ZDU�
:HVW�,QGLDQ�DUULYDOV��,Q�3UHVVXUH��VHFRQG�
JHQHUDWLRQ�PLJUDQWV�VWUXJJOH�IRU�WKHLU�
FLYLO�ULJKWV�DQG�FRQIURQW�KRVWLOLWLHV�LQ�WKH�
´PRWKHU�FRXQWU\µ��ZLWK�\RXWKIXO�DQG�
ULJKWHRXV�LQGLJQDWLRQ��ZKLOH�DW�WKH�VDPH�
WLPH�DWWHPSWLQJ�WR�ÀQG�WKHPVHOYHV�
DV�LQGLYLGXDOV�

$�3ULYDWH�(QWHUSULVH�
8.��������'LU��3HWHU�6PLWK��
%),�3URGXFWLRQ�����PLQV��

&RQVLGHUHG�WR�EH�WKH�ÀUVW�%ULWLVK�$VLDQ�
ÀOP�GUDPD��WKLV�LV�D�:HVW�0LGODQGV�EDVHG�
WDOH�DERXW�DQ�XQOLNHO\�DQWL�KHUR��6KLY�
9HUPD�LV�D�\RXQJ�6RXWK�$VLDQ�PLJUDQW�
DQG�HQWUHSUHQHXU��VWUXJJOLQJ�WR�VHW�XS�
KLV�RZQ�EXVLQHVV�DQG�UHMHFWLQJ�KLV�VRFLDO�
FRQVFLHQFH�DV�DQ�H[SORLWHG�ZRUNHU�WR�
SXUVXH�WKH�´IUHH�PDUNHWµ�FDSLWDOLVW�GUHDP��
+RZHYHU��DQ�XQHDV\�UHODWLRQVKLS�ZLWK�ERWK�
KLV�SHHUV�DQG�QHZ�IRXQG�KRVWV�IRUFHV�KLP�
WR�UHFRQVLGHU�WKH�GHHSHU�ERQGV�RI�IDPLO\�
DQG�FRPPXQLW\�

%DE\ORQ�
8.��������'LU��)UDQFR�5RVVR�����PLQV��

&DSWXULQJ�WKH�OLYHG�H[SHULHQFH�RI�SRVW�
ZDU�&DULEEHDQ�PLJUDQWV�OLNH�QR�RWKHU�
ÀFWLRQ�ÀOP��%DE\ORQ�WHOOV�WKH�VWRU\�RI�
%OXH��D�5HJJDH�6RXQG�6\VWHP�WRDVWHU�LQ�
6RXWK�(DVW�/RQGRQ��$�FKLOG�RI�SRVW�ZDU�
PLJUDQWV��%OXH�VKRXOGHUV�WKH�ELWWHUQHVV�
RI�D�JHQHUDWLRQ�ZKR�ZHUH�LQYLWHG�WR�ZRUN�
LQ�SRVW�ZDU�%ULWDLQ�EXW�KDG�WKHLU�KRSHV�
DQG�GUHDPV�GDVKHG�E\�UDFLVP��D�V\VWHPLF�
ODFN�RI�RSSRUWXQLW\�DQG�WKH�KRVWLOLW\�RI�
WKRVH�ZKR�EHOLHYHG�WKHLU�OLYHOLKRRGV�ZHUH�
WKUHDWHQHG��7KH�ÀOP·V�FKDUDFWHUV�VWUXJJOH�
WR�WUDQVFHQG�WKH�UDFLDO�GLYLGH�RI�0DUJDUHW�
7KDWFKHU·V�����V�/RQGRQ�ZLWK�KXPRXU�DQG
\RXWKIXO�HQHUJ\��HPEUDFLQJ�WKH�YLEUDQF\�
RI�WKH�FLW\·V�-DPDLFDQ�PXVLFDO�FXOWXUH�

+DQGVZRUWK�6RQJV�
8.��������'LU��-RKQ�$NRPIUDK��
%ODFN�$XGLR�)LOP�&ROOHFWLYH�����PLQV��

6SDQQLQJ�$VLDQ�DQG�$IULFDQ�PLJUDQW�
FRPPXQLWLHV�LQ�%LUPLQJKDP��WKLV�ÀOP·V�
SRLQW�RI�GHSDUWXUH�LV�WKH�VRFLDO�LQVXUUHF�
WLRQV�RI�������<HW�LWV�EHDXWLIXOO\�ZRYHQ��
FRPSOH[�DQG�PXOWL�OD\HUHG�PRQWDJH�
RI�YRLFH��DUFKLYH��SKRWRJUDSK\��ZULWLQJ��
VRXQG�DQG�PXVLF�SURPSWV�D�FRPSOH[�
HPRWLRQDO�DQG�LQWHOOHFWXDO�UHVSRQVH��
,W�DOVR�UDLVHV�IDU�UHDFKLQJ�TXHVWLRQV�
DERXW�WKH�H[SHULHQFH�RI�LQMXVWLFH�IHOW�
E\�PLJUDQW�SHRSOH��WKHLU�SODFH�LQ�WKH�
8.�DQG�WKHLU�KLVWRULFDO�UROH�LQ�WKH�
ZLGHU�LPSHULDO�SURMHFW�
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)LUVW�6WHSV��6RUU\���3OHDVH�
GLUHFWHG�E\�&HGRX[�.DGLPD��3URGXFHG�E\�WKH�%),�
�8.��������IRU�5HPDSSLQJ�(XURSH

:KDW�LV�LPSRUWDQW�WR�UHPHPEHU�LV�WKDW�ZKHQ�ZH�FRPH�KHUH�DV�FKLOGUHQ��ZKHWKHU�DORQH�
RU�ZLWK�RXU�IDPLOLHV��LW�LV�QHYHU�RXU�FKRLFH��:H�DUH�KHUH�EHFDXVH�VRPHRQH�GHFLGHG�LW�ZDV�
ZKDW�ZDV�EHVW�IRU�XV��:H�KDYH�VR�PXFK�WR�RIIHU�DQG�VKDUH�ZLWK�WKH�UHVW�RI�WKH�FRPPXQLW\�
EXW�VRPHWLPHV�WKH�FRQWH[W�RI�RXU�OLYHV�PDNHV�LW�GLIÀFXOW��&XUUHQW�DV\OXP�SROLF\�FDQ�KDYH�
GHYDVWDWLQJ�HIIHFWV�RQ�RXU�OLYHV��SDUWLFXODUO\�IRU�\RXQJ�SHRSOH�ZKR�FRPH�WR�WKH�8.�DORQH��
XQDFFRPSDQLHG�E\�IDPLO\��0DQ\�\RXQJ�SHRSOH�DUH�OLYLQJ�LQ�OLPER�IRU�\HDUV��ZDLWLQJ�IRU�
GHFLVLRQV�RQ�FDVHV��7KLV�WLPH�LV�FKDUDFWHULVHG�E\�XQFHUWDLQW\�DQG�IHDU��9HU\�IHZ�\RXQJ�
SHRSOH�JHW�UHIXJHH�VWDWXV�EHIRUH�WXUQLQJ�����DQG�VR�IRU�PDQ\�RI�XV�WKH�SURVSHFW�RI�WXUQLQJ�
���LV�IXOO�RI�IHDU�UDWKHU�WKDQ�H[FLWHPHQW��4XLWH�VLPSO\�VRPH�RI�XV�LQ�WKLV�FRXQWU\�DUH�VFDUHG�
WR�JURZ�XS��7KH���´'Vµ�²�GLVSHUVDO��GHWHQWLRQ�DQG�GHSRUWDWLRQ��DUH�DOO�IULJKWHQLQJ�SURVSHFWV�

´<RX�FDQҋW�VSHDN�WR�WKH�SROLFH��FDQҋW�DFFHVV�KHDOWK�FDUH��FDQҋW�DFFHVV�ULJKWV��<RX�FDQҋW�EH�
D�/RQGRQHU��EHFDXVH�\RX�DUH�WU\LQJ�WR�EH�LQYLVLEOH�µ�²�´:KHQ�,�KDG�D�UHIXVDO�,�KDG�WR�VLJQ�
LQ�HYHU\�ZHHN�>ZLWK�WKH�KRPH�RIÀFH@�DQG�HYHU\�WLPH�,�WKRXJKW�WKH\�PLJKW�GHWDLQ�PH��
,�XVHG�WR�SDFN�P\�EDJ�ZLWK�DOO�P\�SUHFLRXV�EHORQJLQJV�MXVW�LQ�FDVH�WKH\�GHSRUWHG�PH�µ�²
´,�ZLOO�IHHO�OLNH�D�/RQGRQHU�ZKHQ�,�JHW�SDSHUV��,�FDQ�VWXG\��ZRUN�DQG�KDYH�QR�IHDU�WR�JR�
DQ\ZKHUH�µ�²�´$V�VRRQ�DV�WKH\�ÀQG�RXW�,ҋP�D�UHIXJHH�,ҋP�GHDG�LQ�WKH�FODVV�µ
� 7KLV�LV�RIWHQ�WKH�H[FXVH�IRU�PXFK�RI�WKH�EXOO\LQJ�WKDW�ZH�H[SHULHQFH��´,Q�P\�FODVV��RQH�
JX\�WULHV�WR�EXOO\�PH�VD\LQJ�WKH�+RPH�2IÀFH�LV�FRPLQJ��0XFK�RI�WKH�UKHWRULF�XVHG�E\�
FHUWDLQ�EUDQFKHV�RI�WKH�PHGLD�DQG�FHUWDLQ�SROLWLFLDQV�DOLHQDWHV�DQG�FULPLQDOLVHV�UHIXJHHV�
DQG�DV\OXP�VHHNHUV��$V�D�UHVXOW��PRVW�SHRSOH�GRQҋW�HYHQ�NQRZ�ZKDW�D�UHIXJHH�LV�µ

7KHVH�DUH�H[WUDFWV�IURP�%HFRPLQJ�D�/RQGRQHU��D�5HIXJHH�<RXWK�SXEOLFDWLRQ��
5HIXJHH�<RXWK�LV�D�FRPPXQLW\�RI�\RXQJ�SHRSOH�IURP�DURXQG�WKH�ZRUOG��QRZ�OLYLQJ�LQ�
WKH�8.��WKDW�XVHV�WKH�FUHDWLYH�DUWV�DQG�SDUWLFLSDWRU\�DFWLRQ�UHVHDUFK�WR�EXLOG�DQ�LQFOXVLYH�
FRPPXQLW\�RI�IULHQGVKLS�DQG�EHORQJLQJ�

,P
DJ
H�
�%
),

/RQGRQ��7KH�0RGHUQ�%DE\ORQ�
8.��������'LU��-XOLHQ�7HPSOH������PLQV��

$�FLQHPDWLF�SRUWUDLW�RI�WKH�GLUHFWRU·V�KRPHWRZQ�LQ�DQ�HOHFWULI\LQJ�PRQWDJH�RI�
DUFKLYH�ÀOP��QDUUDWLRQ�DQG�SRSXODU�VRQJ�WKDW�YLYLGO\�FDSWXUHV�/RQGRQ·V�HYHU�
FKDQJLQJ�VRFLDO�DQG�UDFLDO�ODQGVFDSH��9RLFHV�RI�WKH�VWUHHW�FRPELQH�ZLWK�WKRVH�
RI�DFWRUV��SRHWV�DQG�VWDWHVPHQ��DOO�XQGHUOLQH�WKH�PLJUDQW·V�VWUXJJOH�DQG�WUDQV�
IRUPDWLRQ�DQG�HQULFKPHQW�RI�WKH�FLW\·V�FXOWXUH��$Q�DXGLHQFH�PHPEHU�UHPDUNHG�
WKDW�WKH�ÀOP�SURYRNHG�WKHP�WR�VWDQG�XS�DQG�EH�FRXQWHG�DQG�DFWHG�DV�D�´FDOO�WR�
DUPVµ�LQ�WKHLU�FDPSDLJQ�WR�RSSRVH�WKH�FORVXUH�RI�WKHLU�ORFDO�KRVSLWDO�LQ�
6RXWK�/RQGRQ�

$OO�ÀOPV�DUH�DYDLODEOH�IRU�YLHZLQJ�LQ�WKH�%),�0HGLDWKHTXH��

%HFRPLQJ�D�/RQGRQHU
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7KH�YLVXDO�QDUUDWLYHV�RI�ERUGHUV�WKDW�
FRQIURQW�XV�HYHU\�GD\�±�LQ�WKH�GHVLJQ�RI�
PDSV�DQG�VLJQV��DQG�WKHLU�UHSUHVHQWDWLRQ�
LQ�WKH�PHGLD�±�VWURQJO\�VKDSH�WKH�LPDJHU\�
RI�PLJUDWLRQ��7KH�ERUGHU�IXQFWLRQV�DV�D�
WRRO�RI�FRQWURO��ERWK�WKH�SK\VLFDO�ERUGHU�
D�PLJUDQW�FURVVHV��DV�ZHOO�DV�WKH�SHUVRQDO��
PHQWDO�ERUGHUV�WKDW�FUHDWH�QRWLRQV�RI�
³KRPH´��³RWKHUQHVV´�RU�IRU�WKDW�PDWWHU�
³(XURSHDQQHVV´��

7KDW�D�ERUGHU�LV�D�FRQVWUXFWHG�HQWLW\��
GUDZQ�RQ�D�PDS��FDQ�EH�WDNHQ�IRU�JUDQWHG�
+RZHYHU��WR�EH�DEOH�WR�UHVKDSH��DQG�UH�LQYHV�
WLJDWH�QRWLRQV�RI�WKH�ERUGHU�±�WR�UHPDS�±
ZH�PXVW�KDYH�DQ�XQGHUVWDQGLQJ�RI�ZKDW�
ZH�PHDQ�E\�ORFDOLW\��UHJLRQ�DQG�KRPH��ZH�
PXVW�LQFOXGH�WKH�SHUVRQDO�SHUVSHFWLYHV�RI�
SHRSOH�ZKR�PLJUDWH�DQG�QRW�VK\�DZD\�IURP�
WKH�UHDOLWLHV�RI�(XURSH¶V�FRORQLDO�OHJDFLHV��
2QO\�WKHQ�FDQ�ZH�DSSURDFK�WKH�ERUGHU�
DV�DQ�DWWLWXGH��UDWKHU�WKDQ�D�¿[HG�OLQH��DV�
D�VKLIWLQJ�HQWLW\�WKDW�LV�SURGXFHG�E\�RXU�
LPDJLQDWLRQ��DQG�SURGXFHV�LWV�RZQ�LPDJHU\�

³1HYHUWKHOHVV��WKH\�KDYH�WR�JR�WKURXJK�
WKH�¿OWHUV�DQG�ULWXDOV�RI�ERUGHU�FRQWURO��
DQG�LQ�GRLQJ�VR�WKH\�DXWRPDWLFDOO\�YDOLGDWH�
WKHVH�GHYLFHV��WKHLU�ORJLF�DQG�WKHLU�SUDFWLFH��
7KH\�FURVV�ERUGHUV��FHUWDLQO\��EXW�GR�WKH\�
DFWXDOO\�JR�DQ\ZKHUH"�2U�GR�WKH\�PRYH�WKH�
ERUGHUV�ZLWK�WKHP��WDNLQJ�WKHP�LQWR�WKH�
VRFLHWLHV�WKDW�WKH\�YLVLW"´�DEX�DOL
�

³5HPDSSLQJ�LV�OLNH�
SXWWLQJ�DQ�H[LVWLQJ�
PDS�WRJHWKHU�
DJDLQ��OLNH�FUHDWLQJ�
QHZ�FRQQHFWLRQV�
EHWZHHQ�SHRSOH��
,W�LV�GUDZLQJ�
DJDLQ�RQ�WRS�RI�
VRPHWKLQJ�DOUHDG\�
GUDZQ�DQG��
KRSHIXOO\��GRLQJ�LW�
ZLWKRXW�ERUGHUV�´
�
0DULD�-HV~V�9DOHQ]XHOD��6HYLOOH��6SDLQ�
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(XURSHDQ�2WKHUV

%HLQJ�(XURSHDQ�ZLWKRXW�EHLQJ�ZKLWH�DQG�&KULVWLDQ�GRHV�QRW�RQO\�SXW�RQH�LQ�D�VWUDQJH
SODFH��EXW�DOVR�LQ�D�VWUDQJH�WHPSRUDOLW\��(XURSHDQV�ZKR�ODFN�RQH�RU�ERWK�RI�WKHVH�
TXDOLWLHV�WHQG�WR�EH�UHDG�DV�KDYLQJ�MXVW�DUULYHG�RU�HYHQ�DV�VWLOO�EHLQJ�HOVHZKHUH�²�
LI�QRW�SK\VLFDOO\��WKHQ�DW�OHDVW�FXOWXUDOO\��,Q�(XURSHDQ�GLVFRXUVH��OHJDOO\��FXOWXUDOO\��
VRFLDOO\��HFRQRPLFDOO\��DFDGHPLFDOO\«��WKH�WHUP�´PLJUDQWµ�GHVFULEHV�VRPHRQH�ZKR�
PRYHV�DFURVV�ERUGHUV��EXW�DOVR�LQFOXGHV�DOO�UDFLDOLVHG�(XURSHDQ�FRPPXQLWLHV��ZKLFK�
DUH�UHIUDPHG�DV�QRQ�(XURSHDQ�WKURXJK�WKHLU�DVFULEHG�SHUPDQHQW�VWDWXV�DV�PLJUDWLQJ�
�IURP�VRPHZKHUH�WKDW�LV�QRW�(XURSH���7KLV�VWDWXV�LV�WUDQVPLWWHG�DFURVV�JHQHUDWLRQV�
DQG�WKXV�LQFUHDVLQJO\�GHFRXSOHG�IURP�WKH�DFWXDO�HYHQW�RI�PLJUDWLRQ��VKLIWLQJ�WKH�
PHDQLQJ�RI�´PLJUDQWµ�IURP�D�WHUP�LQGLFDWLQJ�PRYHPHQW�WR�RQH�LQGLFDWLQJ�D�VWDWLF��
KHUHGLWDU\�VWDWH��,Q�RWKHU�ZRUGV��PRYHPHQW�LQWR�(XURSHDQQHVV�LV�LPSRVVLEOH�DV�ORQJ�
DV�UDFLDOLVHG�GLIIHUHQFH�LV�VWLOO�YLVLEOH�

5DFLDOLVHG�SRSXODWLRQV�DUH�WKXV�SRVLWLRQHG�ZLWKLQ�D�VSDWLDO�DQG�WHPSRUDO�SDUDGR[��
WKH\�DUH�SHUPDQHQWO\�IUR]HQ�LQ�WKH�PRPHQW�RI�DUULYDO�²�DQG�WKH�IXUWKHU�DZD\�WKH�
DFWXDO�PRPHQW�PRYHPHQW�RI�PLJUDWLRQ��WKH�VWURQJHU�WKH�SDUDGR[��L�H��WKH�´TXHHU�
QHVVµ�RI�WKHLU�SUHVHQFH�LQ�VSDFH�DQG�WLPH��7KH�FXUUHQW�VR�FDOOHG�WKLUG�JHQHUDWLRQ�RI�
SRVW�ZDU�ODERXU�DQG�SRVW�FRORQLDO�PLJUDQWV�LV�SHUFHLYHG�WR�EH�PRUH�DOLHQ�DQG�RXW�
RI�SODFH�DQG�WLPH�LQ�(XURSH�WKDQ�WKHLU�JUDQGSDUHQWV��WKH�ÀUVW�JHQHUDWLRQ�RI�DFWXDO�
PLJUDQWV��H[DFWO\�EHFDXVH�WKH\�DUH��PDGH��LPSRVVLEOH�DV�DQ�LQWHUQDO�SUHVHQFH�ZLWKLQ�
�DQG�E\��WKH�LGHRORJ\�RI�QRUPDOLVHG�FRORXUEOLQGQHVV�WKDW�SODFHV�´UDFHµ�DQG�WKXV�
UDFLDOLVHG�SRSXODWLRQV�QHFHVVDULO\�RXWVLGH�RI�(XURSH��

:KLOH�WKH�(XURSHDQ�8QLRQ�KDV�EHHQ�ÀUPO\�HVWDEOLVKHG�DV�D�NH\�SROLWLFDO�DQG�
HFRQRPLF�SOD\HU�LQ�WKH�SRVW�&ROG�:DU�ZRUOG��RIWHQ�DSSHDULQJ�DV�WKH�PRUH�KXPDQH��
EDODQFHG�DOWHUQDWLYH�WR�PLOLWDULVHG�86�GRPLQDWLRQ��DQG�DV�VXFFHVVIXOO\�KDYLQJ�VKHG�
LWV�LPSHULDOLVW�SDVW���WKH�TXHVWLRQ�RI�ZKDW�H[DFWO\�(XURSH�LV�DSSHDUV�PRUH�XQUHVROYHG�
WKDQ�HYHU��,QVWHDG��WKHUH�LV�DQ�DQ[LHW\�ULGGHQ�GHEDWH�DURXQG�WKUHDWV�WR�D�(XURSHDQ�
LGHQWLW\�DOWHUQDWHO\�GHÀQHG�DV�&KULVWLDQ��VHFXODU�DQG�-XGHR�&KULVWLDQ�DQG��DW�OHDVW�

LPSOLFLWO\��DV�ZKLWH�²�DV�LI�XQFHUWDLQW\�DERXW�(XURSH·V�HFRQRPLF�DQG�SROLWLFDO�
IXWXUH�FRXOG�EH�HQGHG�E\�H[SHOOLQJ�WKRVH�HPERG\LQJ�´QRQ�(XURSHDQQHVVµ��WKDW�LV��
FRPPXQLWLHV�RI�FRORXU�²�LQ�SDUWLFXODU�EODFN��5RPD�DQG�0XVOLP�

$W�WKH�VDPH�WLPH��ZKHQ�ZRUNLQJ�RQ�UDFLVP�DQG�(XURSH��RQH�LV�RIWHQ�IDFHG�ZLWK�
WKH�DVVXPSWLRQ�WKDW�VXFK�SUHMXGLFH�LV�QRQ�H[LVWHQW�RQ�WKH�FRQWLQHQW�²�PDQ\�ZKLWH�
(XURSHDQV�JR�DV�IDU�DV�WR�FODLP�WKDW�WKH\�´GR�QRW�XQGHUVWDQG�UDFHµ��XVXDOO\�ZKHQ�
UHIHUHQFLQJ�D�VXSSRVHG�86�$PHULFDQ�REVHVVLRQ�ZLWK�LW��(XURSHDQV�WHQG�WR�VHH�
WKH�UHOHYDQFH�JLYHQ�WR�UDFH�DV�RQH�RI�WKH�GLIIHUHQFHV��LI�QRW�WKH�FHQWUDO�GLIIHUHQFH��
EHWZHHQ�(XURSH�DQG�WKH�8QLWHG�6WDWHV��DQG�DWWHPSWV�WR�SRLQW�WR�WKH�LPSRUWDQW�
UROH�RI�UDFH��DQG�UDFLVP��LQ�(XURSHDQ�LGHQWLW\�IRUPDWLRQV�DUH�IUHTXHQWO\�IUDPHG�
DV�HQIRUFLQJ�DQ�$PHULFDQLVHG�´SROLWLFDO�FRUUHFWQHVVµ�ZLWKRXW�PHDQLQJIXO�
(XURSHDQ�FRQWH[W��

,QVWHDG�WKH\�DUH�IUDPHG�DV�DQ�DWWHPSW�DW�VLOHQFLQJ�QHFHVVDU\�FULWLTXHV�RI�PLJUDQW�
FRPPXQLWLHV�DQG�WKHLU�VXSSRVHG�LQQDWH�VH[LVP��DQWL�6HPLWLVP��DQG�KRPRSKRELD�
�WKH�SURPLQHQFH�RI�GLVFRXUVHV�DURXQG�´PLJUDQW�H[WUHPLVPµ�QRWZLWKVWDQGLQJ��WKHUH�
LV�DQ�HTXDOO\�SURPLQHQW�DVVXPSWLRQ�WKDW�LW�LV�WDERR�WR�FULWLFLVH�WKHVH�FRPPXQLWLHV��
$QG�LQGHHG��DW�ÀUVW�JODQFH�LW�PLJKW�VHHP�DV�LI�(XURSH�H[LVWV�RXWVLGH�RI�WKH�86�
$PHULFDQ��SRVW�UDFLDO�WHPSRUDOLW\��:KLOH�WKH�ODWWHU�LV�EXLOW�RQ�D�QDUUDWLYH�RI�KDYLQJ�
VXFFHVVIXOO\�RYHUFRPH�LQWROHUDQFH�DQG�GLVFULPLQDWLRQ��WKH�P\WK�RI�(XURSHDQ�
FRORXUEOLQGQHVV�FODLPV�WKDW�(XURSH�QHYHU�ZDV�´UDFLDOµ��DQWL�6HPLWLVP�LV�VWLOO�RIWHQ�
DQDO\VHG�DV�ERWK�DQ�H[FHSWLRQ�WR�WKLV�DQG�DV�FOHDUO\�VHSDUDEOH�IURP�UDFLVP���7KDW�LV��
GHVSLWH�WKH�RULJLQ�RI�WKH�FRQFHSW�RI�UDFH�LQ�(XURSH�DQG�WKH�H[SOLFLWO\�UDFH�EDVHG�
SROLFLHV�RI�ERWK�LWV�IDVFLVW�UHJLPHV�DQG�LWV�FRORQLDO�HPSLUHV��WKH�GRPLQDQW�DVVXPSWLRQ�
LV�WKDW�WKLV�KLVWRU\�KDG�QR�LPSDFW�RQ�WKH�FRQWLQHQW�DQG�LWV�LQWHUQDO�VWUXFWXUHV�

7KH�UHSUHVVLRQ�RI�WKH�ORQJ�KLVWRU\�RI�UDFH�DQG�UDFLVP�LQ�(XURSH�LQ�WXUQ�SURGXFHV�
WKH�FRQWLQHQW·V�FRQWHPSRUDU\�´PXOWLFXOWXUDOµ�VWDWH��DVVRFLDWHG�ZLWK�YLVXDO�PDUNHUV�
RI�QRQ�(XURSHDQQHVV��EH�LW�GDUN�VNLQ�RU�D�KHDGVFDUI��DV�D�QRYHOW\��ZKLFK�UHTXLUHV�
DGMXVWPHQW�LQ�WKH�EHVW�FDVH�DQG�UHVLVWDQFH�LQ�WKH�ZRUVW��DQG�ZKLFK��PRVW�LPSRU�
WDQWO\��FDQ�VLPSO\�EH�GHFODUHG�WR�KDYH�´IDLOHGµ��0XOWLFXOWXUDOLVP�LQ�WKLV�VHQVH�GRHV�
QRW�PHUHO\�GHVFULEH�D�UHDOLW\��ZKLFK�FDQQRW�EH�XQGRQH�DW�ZLOO���EXW�UHSUHVHQWV�D�
SDUWLFXODU�GLVFXUVLYH�PHDQV�WR�PDQDJH�DQG�FRQWURO�WKLV�UHDOLW\�WKURXJK�D�QDUUDWLYH�
RI�OLQHDU�JOREDO�DGYDQFHPHQW�WKDW�SODFHV�(XURSH�WKH�:HVW�DV�WKH�LQHYLWDEOH�KXE�RI�
SURJUHVV�DQG�KXPDQ�ULJKWV��7KLV�QDUUDWLYH�SURGXFHV�WKH�QHHG�DQG�UHTXLUHV�WKH�DELOLW\�
WR�FRQVWDQWO\�UHZULWH�KLVWRU\�LQ�RUGHU�WR�UH�FHQWUH�(XURSH��UHVXOWLQJ�LQ�WKH�UHSUHVVLRQ�
RI�FRORQLDO�DQG��VWDWH��VRFLDOLVW�OHJDFLHV�LQ�WKH�SURGXFWLRQ�RI�KHJHPRQLF�GLVFRXUVHV�
RI�KLVWRU\�DQG�PHPRU\�LQ�WKH�FRQWHPSRUDU\�PRPHQW�

7KLV�VSDWLR�WHPSRUDO�UHJLPH�RI�NQRZOHGJH�PDQDJHPHQW�FRQÀJXUHV�UDFLDOLVHG�
SRSXODWLRQV�DV�GLVSODFHG�DQG�DQDFKURQLVWLF��7KH\�DUH�SHUFHLYHG�DV�EHLQJ�LQ�WUDQVLW��
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,Q�(XURSH��WKH�SDUWLFXODU�KLVWRULHV�RI�FRORQLDOLVP��UDFLVP�DQG�PLJUDWLRQ�FUHDWH�
LQWHUVHFWLRQV�DQG�RYHUODSV�EHWZHHQ��LQ�SDUWLFXODU��EODFN��0XVOLP�DQG�5RPD�FRPPX�
QLWLHV��ZKLFK�UHVXOW�LQ�VKDUHG�VSDFHV��LQFOXGLQJ�WKH�RXWHU�FLW\��SULVRQV�DQG�GHWHQWLRQ�
FHQWUHV��LQQHU�FLW\���FXOWXUHV��VXFK�DV�KLS�KRS���KLVWRULHV��DQG�SRVLWLRQDOLWLHV��DV�
QRW�SURSHUO\�(XURSHDQ���7KHVH�FRQQHFWLRQV�DUH�VXSSUHVVHG�LQ�GRPLQDQW��SROLF\�
SURGXFLQJ��GLVFRXUVHV�WKDW�DVVLJQ�HDFK�JURXS�D�GLVWLQFW�UHSUHVHQWDWLRQDO�IXQFWLRQ��
0XVOLPV�DSSHDU�DV�WKH�LQWHUQDO�WKUHDW�SRVHG�E\�PLJUDWLRQ��WKH�´RWKHUµ�WKDW�LV�DOUHDG\�
KHUH�EXW�UHPDLQV�HWHUQDOO\�IRUHLJQ��ZKHUHDV�´$IULFDQVµ��LQFOXGLQJ�EODFN�(XURSHDQV��
UHSUHVHQW�WKH�PDVVHV�QRW�\HW�WKHUH��SXVKLQJ�DW�WKH�ERUGHUV��WKH�GHPRJUDSKLF�
�DQG�UDFLDO��*ROLDWK�WKUHDWHQLQJ�WR�UXQ�RYHU�WKH�(XURSHDQ�'DYLG��WKH�SUHYDOHQFH�
RI�PHWDSKRUV�DORQJ�WKHVH�OLQHV�KHOSV�WR�QRUPDOLVH�WKH�H[WUHPHO\�KLJK�GHDWK�WROO�WKH�
(8�PLJUDWLRQ�UHJLPH�SURGXFHV�RQ�LWV�H[WHUQDO�ERUGHUV��FRPSOHPHQWHG�E\�D�UDSLGO\�
JURZLQJ�DQG�LQFUHDVLQJO\�SULYDWLVHG�UHJLPH�RI�PDVV�LQFDUFHUDWLRQ�RI�XQGRFXP�
HQWHG�PLJUDQWV���7KH�5RPD��ÀQDOO\��WKH�TXLQWHVVHQWLDO�(XURSHDQ�PLQRULW\�RI�FRORXU��
ZLWK�D�����\HDU�ROG�FRQWLQHQWDO�KLVWRU\�WKDW�LQFOXGHV�VODYHU\�DQG�JHQRFLGH��FRQWLQXH�
WR�IDFH�H[WUHPH�YLROHQFH��SRYHUW\�DQG�H[FOXVLRQ��ZKLOH�EHLQJ�FRPSOHWHO\�DEVHQW�DV�
D�UHFRJQLVHG�SUHVHQFH�LQ�FRQWHPSRUDU\�(XURSH��,QVWHDG��WKH\�DUH�IUDPHG�DV�QRW�RQO\�
FRPLQJ�IURP�DQRWKHU��QRQ�(XURSHDQ��VSDFH��EXW�DOVR�IURP�DQRWKHU�WLPH��DQ�LGHDOLVHG�
(XURSHDQ�SDVW��DV�UHÁHFWHG�LQ�WKH�FHQWUDOLW\�RI�´J\SVLHVµ�LQ�FRQWLQHQWDO�IRONORUH�

7KH�GLVFXUVLYH�VHSDUDWLRQ�RI�WKHVH�JURXSV�LV�V\PSWRPDWLF�IRU�WKH�ZD\V�LQ�ZKLFK�
GH�IDFWR�LQWHUVHFWLRQV�RI�FRPPXQLWLHV�RI�FRORXU�²�ZLWK�HDFK�RWKHU�DQG�ZLWK�ZKLWH�
(XURSH�²�DUH�QHJDWHG�ZLWKLQ�WKH�LGHRORJ\�RI�FRORXUEOLQGQHVV��ZKLFK�FDQQRW�DOORZ�IRU�
SRURXV�ERXQGDULHV�DQG�LQVWHDG�KDV�WR�FRQWLQXRXVO\�SURGXFH�GLVWLQFW�DQG�KRPRJHQRXV�
FRPPXQLWLHV��7KH�SDUWLFXODU�IRUPV�RI�H[FOXVLRQ�SURGXFHG�E\�WKLV�V\VWHP�UHTXLUH�
PHWKRGV�RI�UHVLVWDQFH�WKDW�FDQQRW�DOZD\V�EH�GLUHFW��DQG�LQVWHDG�KDYH�WR�XVH�GHWRXUV��
GLVLGHQWLÀFDWLRQV��DQG�GLYHUVLRQV�LQ�RUGHU�WR�SURGXFH�SRVLWLRQDOLWLHV�IURP�ZKLFK�WR�
EUHDN�WKH�VLOHQFH�DURXQG�(XURSH·V�GHHSO\�UDFLDOLVHG�VHQVH�RI�VHOI��7KLV�VWUDWHJ\�RI�
´TXHHULQJµ�HWKQLFLW\��SUDFWLVHG�DFURVV�WKH�FRQWLQHQW�E\�PXOWL�HWKQLF�KLS�KRS�FUHZV��
EODFN�DQG�0XVOLP�IHPLQLVWV��TXHHU�SHUIRUPHUV��XUEDQ�JXHUULOOD�YLGHR�DUWLVWV�DQG�
PDQ\�RWKHUV��LV�JURXQGHG�LQ�WKH�VKDUHG��SHFXOLDU�H[SHULHQFH�RI�HPERG\LQJ�DQ�LGHQ�
WLW\�WKDW�LV�GHFODUHG�LPSRVVLEOH��HYHQ�WKRXJK�LW�LV�OLYHG�E\�PLOOLRQV��WKH�H[SHULHQFH�
RI�FRQVWDQWO\�EHLQJ�GHÀQHG�DV�IRUHLJQ�WR�HYHU\WKLQJ�RQH�LV�PRVW�IDPLOLDU�ZLWK�

FRPLQJ�IURP�HOVHZKHUH��PRPHQWDULO\�KHUH�EXW�ZLWKRXW�DQ\�URRWV�LQ�WKHLU�´KRVW�
QDWLRQµ��&HQWULQJ�RQ�WKH�(QOLJKWHQPHQW�DQG�WKH�)UHQFK�5HYROXWLRQ�EXW�UHDFKLQJ�
EDFN�WR�WKH�DQFLHQW�*UHHN�DQG�5RPDQ�(PSLUHV��DQG�IRUZDUG�WR�LQFOXGH�WKH�OHVV�
FHOHEUDWRU\�UHDOLWLHV�RI�WKH�6HFRQG�:RUOG�:DU��IDVFLVP��DQG�6WDOLQLVP��D�OLQHDU�QDUUD�
WLYH�RI�(XURSHDQQHVV�KDV�EHHQ�FRQVWUXFWHG�DQG�LV�XVHG�DV�IRXQGDWLRQ�IRU�DQ�LGHQWLW\�
WKDW�WUDQVFHQGV�QDWLRQDO�GLYLVLRQV�EXW�UHPDLQV�ÀUPO\�ZLWKLQ�LQWHUQDO�OLPLWV���
�
6XFK�D�QDUUDWLYH�UHTXLUHV�D�FOHDU�VHSDUDWLRQ�EHWZHHQ�ZKDW�LV�(XURSHDQ�DQG�ZKDW�
LV�QRW�²�DQ�LPSRVVLEOH�WDVN�WKDW�LQYDULDEO\�SURGXFHV�WHQVLRQV�WKDW�WKUHDWHQ�WKH�FRKHU�
HQFH�RI�WKH�FRQVWUXFW��+LVWRULFDOO\��WKHVH�WHQVLRQV�KDYH�FHQWUHG�RQ�UDFH�DQG�UHOLJLRQ�
DV�PDUNHUV�RI�QRQ�(XURSHDQQHVV��7KH�WHPSRUDO�VXVSHQVLRQ�RI�UDFLDOLVHG�FRPPXQL�
WLHV��DV�KHUH�EXW�QRW�UHDOO\�EHORQJLQJ��DOVR�SURGXFHV�DQ�RXW�RI�SODFHQHVV��GXH�WR�WKHLU�
SUHFDULRXV�SRVLWLRQ�ZLWKLQ�(XURSH��FRPPXQLWLHV�RI�FRORXU�DUH�GHÀQHG�WKURXJK�DQ�
H[FHVV�RI�PRYHPHQW�ZKLOH�VLPXOWDQHRXVO\�H[SHULHQFLQJ�DQ�H[WUHPH�ODFN�RI�LW��7KHLU�
GLVFXUVLYH�IUDPLQJ�DV�HWHUQDO�PLJUDQWV��SHUPDQHQWO\�VWXFN�LQ�D�WHPSRUDU\�FRQGLWLRQ��
MXVWLÀHV�DQG�SURGXFHV�WKH�PDWHULDO�FRQGLWLRQV�RI�WKHLU�H[FOXVLRQ��ZKLOH�SUHYHQWLQJ�
WKH�DFTXLVLWLRQ�RI�ULJKWV�DVVRFLDWHG�ZLWK�ORQJ�WHUP�SUHVHQFH��VLQFH�LW�GRHV�QRW�SODFH�
WKHP�ZLWKLQ�WKH�ODUJHU�VSDFH�WLPH�RI�WKH�QDWLRQ��7KH�HPERGLPHQW�RI�VHHPLQJO\�
LQFRPSDWLEOH�VSDFHV�DQG�LGHQWLWLHV�LV�WKH�VRXUFH�RI�WKHLU�HUDVXUH��EXW�DOVR�WKH�VRXUFH�
RI�UHVLVWDQFH�

,Q�UHVSRQVH�WR�WKH�VSHFLÀF�IRUPV�RI�H[FOXVLRQ�DQG�PDUJLQDOLVDWLRQ�WKH\�IDFH��
VHFRQG�DQG�WKLUG�JHQHUDWLRQV�RI�PLJUDQWV�IUHTXHQWO\�GUDZ�RQ�DQG�WUDQVIRUP�PRGHV�
RI�UHVLVWDQFH�DQG�DQDO\VLV�RULJLQDWLQJ�RXWVLGH�RI�(XURSH�DQG�FLUFXODWHG�LQ�WUDQVQD�
WLRQDO�GLVFRXUVHV�RI�GLDVSRUD��UDQJLQJ�IURP�KLS�KRS�FXOWXUH�WR�ZRPHQ�RI�FRORXU�
IHPLQLVP��([FOXVLRQDU\�VSDWLR�WHPSRUDO�VWUXFWXUHV�DUH�UHPL[HG�LQWR�DOWHUQDWLYH�
PRGHOV�WKDW�DOORZ�XV�WR�WKLQN�WKH�XQWKLQNDEOH��DQ�LGHQWLW\�WKDW�LV�ERWK�(XURSHDQ�
DQG�QRQ�ZKLWH�&KULVWLDQ�

7KLV�UHPL[LQJ�WDNHV�SODFH�LQ�WKH�DUW�DQG�DFWLYLVP�SURGXFHG�E\�UDFLDOLVHG�(XURSHDQV��
EHJLQQLQJ�LQ�WKH�HDUO\�����V�ZLWK�WKH�H[SHULPHQWDO�ZRUN�RI�WKH�%ODFN�$XGLR�)LOP�
&ROOHFWLYH�²�PD\EH�EHVW�H[SUHVVHG�LQ�-RKQ�$NRPIUDK·V�7KH�/DVW�$QJHO�RI�+LVWRU\�
��������ZKLFK�EULOOLDQWO\�OLQNV�$IURIXWXULVP��D�YLVLRQ�RI�WKH�FRQWHPSRUDQHLW\�RI�SDVW�
DQG�IXWXUH�ERUQH�RI�WKH�IXQGDPHQWDO�GLVSODFHPHQW�RI�WUDQVDWODQWLF�VODYHU\��WKH�K\EULG�
RULJLQV�RI�KLS�KRS�DQG�:DOWHU�%HQMDPLQ·V�FODLP�WKDW�WKH�WUDGLWLRQ�RI�WKH�RSSUHVVHG�
WHDFKHV�XV�WKDW�WKH�VWDWH�RI�H[FHSWLRQ�LV�WKH�UXOH��7KLV�DFWLYLVWLF�UHPL[LQJ�LV�FRQWLQXHG�
E\�FROOHFWLYHV�OLNH�.DQDN�$WWDN��UHMHFWLQJ�WKH�ORJLF�WKDW�HUDVHV�UDFLDOLVHG�(XURSHDQV�
EHWZHHQ�WKH�ELQDULHV�VWUXFWXULQJ�SURJUHVVLYH�WLPH�DQG�VSDFH�²�2ULHQW�2FFLGHQW��
DUFKDLF�PRGHUQ��UXUDO�XUEDQ��IXQGDPHQWDOLVP�HQOLJKWHQPHQW��,VODP�(XURSH��SDVW�
IXWXUH�²�E\�RIIHQVLYHO\�HPERG\LQJ�WKH�XQVWDEOH�UHODWLRQVKLS�EHWZHHQ�WKHVH�VXSSRVHG�
RSSRVLWHV��DQG�RI�FRXUVH�UHPL[LQJ�LV�HYHU\ZKHUH�LQ�(XUR�KLS�KRS��QHJDWLQJ�WKH�
VSDWLDO�ORJLF�RI�WKH�VWDWH�WKURXJK�D�WUDQV�ORFDO�DQG�WUDQV�HWKQLF�FRXQWHU�GLVFRXUVH��
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$NRPIUDKҋV�VKRUW�ÀOP�WDNHV�DV�LWV�VWDUWLQJ�SRLQW�WZR�GUDZLQJV�E\�WKH�VL[WHHQWK�FHQWXU\�
DUWLVW�$OEUHFKW�'�UHU��7KH�SRUWUDLWV�DUH�DPRQJ�WKH�HDUOLHVW�:HVWHUQ�UHSUHVHQWDWLRQV�RI�EODFN�
SHRSOH��$NRPIUDK�XVHV�WKHVH�HDUO\�EODFN�(XURSHDQV�²�WKHLU�YHU\�H[LVWHQFH��ZKLFK�LV�
GHVFULEHG�E\�WKH�ÀOP�DV�EHLQJ�´ORVW�WR�WKH�ZLQGV�RI�KLVWRU\µ�²�WR�FRQIURQW�WKH�KHDUW�RI�WKH�
VWUDQJH�WHPSRUDOLW\�OLYHG�E\�(XURSHDQV�RI�FRORXU��-RKQ�$NRPIUDK��YLVXDO�DUWLVW��ÀOP�PDNHU�
DQG�ODXUHDWH�RI�WKH������3ULQFHVV�0DJULHW�$ZDUG�RI�WKH�(XURSHDQ�&XOWXUDO�)RXQGDWLRQ��
KDV�EHHQ�ZRUNLQJ�ZLWK�WKHPHV�RI�UDFH�DQG�UHSUHVHQWDWLRQ�LQ�ÀOP�WKURXJKRXW�KLV�FDUHHU�

3HULSHWHLD
GLUHFWHG�E\�-RKQ�$NRPIUDK��$�6PRNLQJ�'RJV�
)LOPV�3URGXFWLRQ��FR�FRPPLVVLRQHG�E\�(XURSHDQ�
&XOWXUDO�)RXQGDWLRQ�DQG�&DUUROO�)OHWFKHU��8.���������
���PLQV�
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,PDJLQLQJ�,PPLJUDQW�
,GHQWLWLHV�LQ�(XURSHDQ�
&LQHPD
'$1,(/$�%(5*+$+1

2YHU�WKH�SDVW����\HDUV�(XURSHDQ�FLQHPD�KDV�XQGHUJRQH�D�UHPDUNDEOH�WUDQVIRUPDWLRQ�
DV�D�UHVXOW�RI�WKH�LQFUHDVHG�YLVLELOLW\�RI�ÀOP�PDNHUV�ZLWK�D�PLJUDWRU\�EDFNJURXQG��
7KHVH�ÀOP�PDNHUV��WKHLU�SDUHQWV�RU�JUDQGSDUHQWV��FDPH�WR�(XURSH�DV�SDUW�RI�SRVW�
FRORQLDO�PLJUDWLRQV�WR�WKH�LPSHULDO�´PRWKHU�FRXQWULHVµ�RU�DV�SDUW�RI�ODERXU�PLJUDWLRQ��
ZKLFK�DIIHFWHG�YLUWXDOO\�DOO�RI�1RUWKHUQ�DQG�:HVWHUQ�(XURSH��LUUHVSHFWLYH�RI�WKHLU�
FRORQLDO�SDVW���2WKHUV�FDPH�DIWHU�WKH�HQG�RI�WKH�&ROG�:DU��ZKHQ�JOREDO�PLJUDWLRQ��
LQ�SDUWLFXODU��IURP�HDVW�WR�ZHVW��LQWHQVLÀHG��DQG�ZKHQ�RWKHU�PLJUDWRU\�ÁRZV��WKDW�
IROORZHG�D�PRUH�UDQGRP�ORJLF�DQG�GLUHFWLRQ��RFFXUUHG��7KLV�FKDSWHU�H[SORUHV�WKH�
UHSUHVHQWDWLRQ�RI�LPPLJUDQW�LGHQWLWLHV�LQ�(XURSH·V�PRVW�HVWDEOLVKHG�GLDVSRULF�ÀOP�
FXOWXUHV��0DJKUHEL�)UHQFK��%ODFN�DQG�$VLDQ�%ULWLVK�DQG�7XUNLVK�*HUPDQ�FLQHPD��
8QOLNH�WKH�UHODWLYHO\�LVRODWHG�HDUOLHU�DWWHPSWV�RI�PLJUDQW�DQG�GLDVSRULF�ÀOP�PDNHUV�
WR�FDSWXUH�WKHLU�SHUVRQDO�H[SHULHQFHV�RU�WKRVH�RI�WKHLU�HWKQLF�FRQVWLWXHQFLHV�RQ�ÀOP��
WKRVH�ÀOP�PDNHUV�ZKR�KDYH�FRPH�WR�WKH�IRUH�VLQFH�WKH�PLG�����V�LQ�%ULWDLQ��)UDQFH�
DQG�*HUPDQ\�KDYH�SUHGRPLQDQWO\�PDGH�IHDWXUH�ÀOPV��UDWKHU�WKDQ�VKRUWV�RU�GRFX�
PHQWDULHV��WKHUHE\�HQKDQFLQJ�WKH�YLVLELOLW\�DQG�FURVVRYHU�DSSHDO�RI�WKHLU�ÀOPV��

$GPLWWHGO\��FLQHPDWLF�UHSUHVHQWDWLRQV�RI�LPPLJUDQWV�SUHFHGHG�WKH�DUULYDO�RI�VHFRQG�
JHQHUDWLRQ�LPPLJUDQW�ÀOP�PDNHUV�RQ�WKH�VFHQH��+RZHYHU��PDQ\�RI�WKH�ÀOPV�PDGH�
E\�PDMRULW\�FXOWXUH�ÀOP�PDNHUV�WRRN�D�WRWDOLVLQJ�DQG�KRPRJHQLVLQJ�DSSURDFK�WR�
UHSUHVHQWLQJ�HWKQLF�PLQRULWLHV��)RU�LQVWDQFH��6DSSKLUH��%DVLO�'HDUGHQ��������DQG�
)ODPH�LQ�WKH�6WUHHWV��5R\�%DNHU��������GHSLFW�EODFN�DQG�ZKLWH�LQWHUUDFLDO�HQFRXQWHUV�
E\�IRFXVLQJ�RQ�WKH�´WUDXPDWLVHG�ZKLWH�>%ULWLVK@�IDPLO\�IDFLQJ�WKH�UHDOLW\�RI�UDFH�LQ�
WKHLU�OLYHVµ��$V�-LP�3LQHV�FRQYLQFLQJO\�DUJXHV��WKH\�DUH�´UDFH�UHODWLRQVµ�ÀOPV�WKDW�
YRLFH�´OLEHUDO�KXPDQLVW�SOHDV�IRU�UDFLDO�WROHUDQFHµ�LQ�ZKLFK�EODFN�FKDUDFWHUV�´WHQG
WR�IXQFWLRQ�SULPDULO\�DV�FDWDO\VWV�IRU�WKH�H[SUHVVLRQ�RI�ZKLWH�FKDUDFWHUV·�DQ[LHWLHVµ���
$OWKRXJK�PDGH�VHYHUDO�GHFDGHV�ODWHU��WKH�LGHRORJLFDO�SRVLWLRQ�RI�<DVHPLQ���������

ZULWWHQ�DQG�GLUHFWHG�E\�WKH�*HUPDQ�ÀOPPDNHU�+DUN�%RKP�LV�QRW�GLVVLPLODU��%RKP·V�
ÀOP��DERXW�D�7XUNLVK�JUHHQJURFHU·V�GDXJKWHU�LQ�+DPEXUJ�ZKR�\HDUQV�IRU�WKH�IUHH�
GRP�DQG�VHOI�GHWHUPLQDWLRQ�HQMR\HG�E\�KHU�*HUPDQ�SHHUV��WDNHV�D�´VRFLDO�ZRUNHU�
DSSURDFKµ�WR�HWKQLF�UHODWLRQV���,W�VHHNV�WR�DURXVH�D�VHQVH�RI�PRUDO�LQGLJQDWLRQ�LQ�
PDMRULW\�FXOWXUH�YLHZHUV�E\�VWHUHRW\SLQJ�WKH�7XUNLVK�IDWKHU��ZKR�DWWHPSWV�WR�SURWHFW�
KLV�GDXJKWHU�IURP�ZKDW�KH�SHUFHLYHV�DV�WKH�FRUUXSWLQJ�LQÁXHQFH�RI�OLEHUDO�:HVWHUQ�
FXOWXUH��DV�DQ�RSSUHVVLYH�SDWULDUFK��$W�WKH�VDPH�WLPH��WKH�ÀOP·V�QDUUDWLYH�VWDQFH�
LQYLWHV�DXGLHQFHV�WR�IHHO�FRPSDVVLRQ�IRU�WKH�WHHQDJH�SURWDJRQLVW�<DVHPLQ�EHFDXVH�
WKH�DUFKDLF�PRUDO�FRGHV�RI�7XUNLVK�SDWULDUFK\�SUHYHQW�KHU�VXFFHVVIXO�LQWHJUDWLRQ�LQWR�
*HUPDQ�VRFLHW\��,Q�WKH�ÀQDO�VFHQH��<DVHPLQ�HVFDSHV�IURP�KHU�RSSUHVVLYH�IDWKHU�RQ�
WKH�EDFN�RI�KHU�*HUPDQ�ER\IULHQG·V�PRWRUELNH�

7KRXJK�FRPSDUDWLYHO\�VPDOO�LQ�QXPEHU��WKHUH�DUH�DOVR�VRPH�UHPDUNDEOH�ÀOPV�PDGH�
E\�ÀUVW�JHQHUDWLRQ�LPPLJUDQW�ÀOP�PDNHUV��3URPLQHQW�H[DPSOHV�LQFOXGH�3UHVVXUH�
��������ZULWWHQ�DQG�GLUHFWHG�E\�WKH�7ULQLGDGLDQ�ÀOPPDNHU�+RUDFH�2Yp��DQG�9LHU]LJ�
4XDGUDWPHWHU�'HXWVFKODQG��)RUW\�6TXDUH�0HWUHV�RI�*HUPDQ\��������E\�WKH�7XUNLVK�
*HUPDQ�GLUHFWRU�7HYÀN�%DüHU��3UHVVXUH�FHQWUHV�RQ�D�EODFN�%ULWLVK�IDPLO\�IURP�
7ULQLGDG�ZKRVH�\RXQJHVW�VRQ��ERUQ�DQG�EUHG�LQ�%ULWDLQ��WULHV�WR�OLYH�OLNH�WKH�%ULWLVK�
GR��<HW�ZKHQ�KH�HQFRXQWHUV�UDFLVP��KH�UHDOLVHV�WKDW�KH�KDV�WR�ÀJKW�DW�WKH�VLGH�RI�KLV�
ROGHU�EURWKHU�DQG�MRLQV�WKH�%ODFN�3RZHU�0RYHPHQW��:KDW�GLVWLQJXLVKHV�3UHVVXUH�
DV�ZHOO�DV�)RUW\�6TXDUH�0HWUHV�RI�*HUPDQ\�²�DQRWKHU�QDUUDWLYH�DERXW�D�YLFWLPLVHG�
7XUNLVK�ZRPDQ�²�IURP�ÀOPV�PDGH�E\�VHFRQG�JHQHUDWLRQ�GLUHFWRUV�LV�WKHLU�XQHTXL�
YRFDO�SROLWLFDO�LQWHQW�FRXSOHG�ZLWK�WKH�PRUDOLVLQJ�VWDQFH�RI�WKH�VRFLDO�SUREOHP�ÀOP�
DQG�D�JULWW\�GRFXPHQWDU\�UHDOLVW�DHVWKHWLF�

2QO\�ZKHQ�WKH�FKLOGUHQ�RI�SRVWZDU�LPPLJUDQWV�FDPH�RI�DJH�LQ�WKH�PLG�����V�DQG�
JDLQHG�DFFHVV�WR�WKH�PHDQV�RI�ÀOP�SURGXFWLRQ�LQ�%ULWDLQ��)UDQFH�DQG�:HVW�*HUPDQ\��
GLG�WKLV�FKDQJH��$FFRUGLQJ�WR�6WXDUW�+DOO��DW�WKLV�PRPHQW�´WKH�PRVW�SURIRXQG�
FXOWXUDO�UHYROXWLRQ�>FDPH«@�DERXW�DV�FRQVHTXHQFH�RI�WKH�PDUJLQV�FRPLQJ�LQWR�
UHSUHVHQWDWLRQµ���$V�WKHVH�\RXQJ�GLDVSRULF�ÀOP�PDNHUV�JDLQHG�FRQWURO�RYHU�WKHLU�RZQ�
LPDJHV��WKH\�HQWHUHG�LQWR�WKH�VWUXJJOH�RYHU�UHSUHVHQWLQJ�WKHLU�LGHQWLWLHV�E\�FRQWHVWLQJ�
QHJDWLYH�DQG�UHGXFWLYH�LPDJHV�ZLWK�SRVLWLYH�RU�PRUH�FRPSOH[�DQG�QXDQFHG�RQHV�
/H�7Kp�DX�KDUHP�G·$UFKLPqGH��7HD�LQ�WKH�+DUHP���������ZULWWHQ�DQG�GLUHFWHG�
E\�WKH�0DJKUHEL�)UHQFK�ÀOPPDNHU�0HKGL�&KDUHI��DQG�0\�%HDXWLIXO�/DXQGUHWWH�
��������EDVHG�RQ�D�VFUHHQSOD\�E\�%ULWLVK�$VLDQ�ZULWHU�+DQLI�.XUHLVKL�DQG�GLUHFWHG�
E\�6WHSKHQ�)UHDUV��DSWO\�LOOXVWUDWH�WKLV�UDGLFDOO\�GLIIHUHQW�YDQWDJH�SRLQW��:LGHO\�
UHJDUGHG�DV�ODQGPDUNV�RI�GLDVSRULF�FLQHPD��ERWK�ÀOPV�HVFKHZ�RYHUWO\�SROLWLFDO�
PHVVDJHV�LQ�UHODWLRQ�WR�LPPLJUDWLRQ�LVVXHV�DQG�SRUWUD\�HWKQLF�PLQRULWLHV�ZLWKRXW�
IRUHJURXQGLQJ�WKHLU�DOWHULW\��7KH\�IRFXV�RQ�WKH�HYHU\GD\�H[SHULHQFHV�RI�LPPLJUDQW�
SURWDJRQLVWV�DQG�WKH�LUUHYHUVLEOH�K\EULGLVDWLRQ�RI�FXOWXUHV��5DFLDO�DV�ZHOO�DV�VH[XDO�
2WKHUQHVV��RQFH�UHJDUGHG�DV�H[FHSWLRQDO�E\�GRPLQDQW�FXOWXUH��DUH�JUDGXDOO\�QRUPDO�
LVHG��%RWK�ÀOPV�FHQWUH�RQ�FORVH�IULHQGVKLSV�EHWZHHQ�\RXQJ�PHQ�WKDW�WUDQVFHQG�
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WHHQDJH�JLUO�RI�6LNK�,QGLDQ�KHULWDJH��ZKR�ZDQWV�WR�EH�DEOH�WR�EHQG�WKH�EDOO�OLNH�KHU�
LGRO�'DYLG�%HFNKDP��ZDV�HTXDOO\�SRSXODU�LQ�WKH�8.�DQG�D�KXJH�ER[�RIÀFH�KLW�LQ�WKH�
86��$XVWUDOLD�DQG�RWKHU�FRXQWULHV��,Q�D�ELG�IRU�PDLQVWUHDP�DXGLHQFHV��&KDGKD·V�ÀOP�
ZDV�PDUNHWHG�DV�´JLUO�SRZHU�ÀOPµ�UDWKHU�WKDQ�D�%ULWLVK�$VLDQ�FRPHG\��,Q�IDFW��ERWK�
%HQG�LW�/LNH�%HFNKDP�DQG�(DVW�LV�(DVW�´KDYH�EHHQ�FUHGLWHG�DV�VLJQLÀFDQW�H[DPSOHV�
RI�QDWLRQDO��L�H��XQSUHÀ[HG�%ULWLVK�FLQHPDµ��ZKLFK�LV�LQ�LWVHOI�HYLGHQFH�RI�WKH�
´PDLQVWUHDPLQJ�RI�D�SUHYLRXVO\�PDUJLQDOLVHG�DUHD�RI�%ULWLVK�FLQHPDµ���$OPDQ\D�²
:LOONRPPHQ�LQ�'HXWVFKODQG��$OPDQ\D�²�:HOFRPH�WR�*HUPDQ\��������DERXW�D�
PXOWLJHQHUDWLRQDO�7XUNLVK�*HUPDQ�IDPLO\�OLYLQJ�LQ�WKH�LQGXVWULDO�FLW\�RI�'RUWPXQG��
LV�DQRWKHU�SHUWLQHQW�H[DPSOH�RI�WKH�SRSXODU�DSSHDO�RI�FRPHGLHV�DERXW�LPPLJUDQW�
IDPLOLHV��:ULWWHQ�DQG�GLUHFWHG�E\�WKH�VLVWHUV�1HVULQ�DQG�<DVHPLQ�ûDPGHUHOL��WKH�ÀOP�
DWWUDFWHG�DOPRVW�����PLOOLRQ�VSHFWDWRUV�LQ�*HUPDQ\�DORQH�DQG�KDV�EHHQ�WKH�FRPPHU�
FLDOO\�PRVW�VXFFHVVIXO�7XUNLVK�*HUPDQ�ÀOP�WR�GDWH��VXUSDVVLQJ�E\�IDU�)DWLK�$N×Q·V�
FULWLFDOO\�DFFODLPHG�DUW�KRXVH�PRYLHV�*HJHQ�GLH�:DQG��+HDG�2Q��������DQG�$XI�GHU�
DQGHUHQ�6HLWH��7KH�(GJH�RI�+HDYHQ���������3HUKDSV�WKH�SRSXODU�DSSHDO�RI�FRPHGLHV�
DERXW�LPPLJUDQW�IDPLOLHV�FDQ�EH�H[SODLQHG�E\�WKH�IDFW�WKDW�WKH\�LQYLWH�ERWK�PDMRULW\�
DQG�PLQRULW\�FXOWXUH�DXGLHQFHV�WR�UHFRJQLVH�WKDW�IDPLOLHV��ZKHWKHU�WKH\�FRPH�IURP�
7XUNH\��3DNLVWDQ��1RUWK�$IULFD�RU�VRPH�RWKHU�IDU�ÁXQJ�SODFH�QRW�FKDUWHG�RQ�RXU�
(XURFHQWULF�PDSV��KDYH�D�JUHDW�GHDO�LQ�FRPPRQ��7KH�H[SHULHQFH�RI�IDPLO\�OLIH�LV�
RQH�WKDW�XQLWHV�KXPDQLW\�DQG�WKDW��WKHUHIRUH��KDV�WKH�FDSDFLW\�WR�EXLOG�EULGJHV�
DFURVV�ERUGHUV�DQG�GLIIHUHQW�FXOWXUHV��

7KH�JURZLQJ�WUHQG�WR�QDUUDWH�VWRULHV�DERXW�LPPLJUDQW�LGHQWLWLHV�ZLWKLQ�HVWDEOLVKHG�
JHQUHV�UHLQIRUFHV�WKLV�VHQVH�RI�IDPLOLDULW\��VLQFH��OLNH�VWHUHRW\SHV��JHQUHV�UHO\�RQ�
FXPXODWLYH�LWHUDWLRQ��,Q�WKLV�ZD\��WKH�´JHQUH�ÀOP�OXUHV�LWV�DXGLHQFH�LQWR�D�VHHPLQJO\�
IDPLOLDU�ZRUOGµ���7KH�IRUPXODLF�QDUUDWLYH�SURFHVV�RI�ÀOP�JHQUHV��WKHLU�ZHOO�UHKHDUVHG�
LFRQRJUDSK\�DQG�SUHGLFWDEOH�FRQÁLFW�UHVROXWLRQV�RIIHU�D�VHQVH�RI�UHDVVXUDQFH�WKDW��
DFFRUGLQJ�WR�7KRPDV�6FKDW]��VWDELOLVHV�LGHRORJLFDO�FRQÁLFWV�LQ�VRFLHW\�WKURXJK�
GUDPDWLF�FORVXUH���

5()(5(1&(6
��7KH�SHULRG�EHWZHHQ�������ZKHQ�WKH�09�(PSLUH�:LQGUXVK�ZLWK�DOPRVW�����&DULEEHDQ�LPPLJUDQWV�RQ�ERDUG�DUULYHG�
LQ�%ULWDLQ��DQG�WKH�����V�ZDV�WKH�PRVW�VLJQLÀFDQW�RQH�LQ�WHUPV�RI�PDVV�PLJUDWLRQ�WR�%ULWDLQ��)UDQFH�DQG�*HUPDQ\��
'XULQJ�WKH�����V�DQG�����V��ODERXU�VKRUWDJHV�MHRSDUGLVHG�HFRQRPLF�JURZWK�LQ�PDQ\�:HVWHUQ�DQG�1RUWKHUQ�(XURSHDQ�
QDWLRQV��7R�DGGUHVV�WKLV�SUREOHP��WKH\�DFWLYHO\�UHFUXLWHG�PLJUDQW�ZRUNHUV��SUHGRPLQDQWO\�VLQJOH�PHQ�ZKR�ZHUH�H[SHFWHG�
WR�ZRUN�IRU�D�QXPEHU�RI�\HDUV�DQG�WKHQ�UHWXUQ�WR�WKHLU�FRXQWULHV�RI�RULJLQ��+RZHYHU��PDQ\�RI�WKHVH�ODERXU�PLJUDQWV�
GHFLGHG�WR�VWD\��$V�D�UHVXOW�RI�D�JOREDO�HFRQRPLF�GRZQWXUQ�LQ�WKH�����V��SULPDU\�PLJUDWLRQ�LQ�DOO�WKUHH�FRXQWULHV�FDPH�
WR�D�KDOW�DQG�ZDV�UHSODFHG�E\�IDPLO\�PLJUDWLRQ��WKDW�LV��WKH�FKDLQ�PLJUDWLRQ�RI�VSRXVHV��FKLOGUHQ�DQG�PDUULDJH�PLJUDWLRQ��
KDV�VLQFH�EHHQ�WKH�PRVW�LPSRUWDQW�IRUP�RI�OHJDO�LPPLJUDWLRQ�DQG�WKH�SUHUHTXLVLWH�IRU�WKH�VHWWOHPHQW�DQG�LQWHJUDWLRQ�RI�
LPPLJUDQW�FRPPXQLWLHV�LQ�WKH�KRVW�VRFLHWLHV�

��'DQLHOD�%HUJKDKQ�DQG�&ODXGLD�6WHUQEHUJ��´/RFDWLQJ�PLJUDQW�DQG�GLDVSRULF�FLQHPD�LQ�FRQWHPSRUDU\�(XURSHµ��
LQ��'DQLHOD�%HUJKDKQ�DQG�&ODXGLD�6WHUQEHUJ��HGV���(XURSHDQ�&LQHPD�LQ�0RWLRQ��0LJUDQW�DQG�'LDVSRULF�)LOP�LQ�

HWKQLF�GLYLGHV�²�0DMLG�RI�$OJHULDQ�GHVFHQW�DQG�WKH�)UHQFK�ER\�3DW�LQ�7HD�LQ�WKH�
+DUHP�DQG�2PDU��RI�3DNLVWDQL�RULJLQ��DQG�WKH�ZKLWH�%ULWLVK�-RKQQ\�LQ�0\�%HDXWLIXO�
/DXQGUHWWH��,Q�IDFW��.XUHLVKL�DQG�)UHDUV�WDNH�WKH�V\PEROLF�UDFLDO�UHFRQFLOLDWLRQ�
XQGHUSLQQLQJ�2PDU�DQG�-RKQQ\·V�IULHQGVKLS�RQH�VWHS�IXUWKHU�E\�SRUWUD\LQJ�WKHP�
DV�ORYHUV��,PEXHG�ZLWK�D�FHUWDLQ�GHJUHH�RI�VH[XDO�XWRSLDQLVP��WKH�ÀOP�LGHQWLÀHV�
TXHHU�GHVLUH�DV�D�PHDQV�WKURXJK�ZKLFK�EDUULHUV�RI�UDFH�DQG�FODVV�FDQ�EH�RYHU�
FRPH��:KHUHDV�7HD�LQ�WKH�+DUHP�UHPDLQHG�FRQÀQHG�WR�DQ�HWKQLF�QLFKH��LWV�FULWLFDO�
DFFODLP�QRWZLWKVWDQGLQJ��0\�%HDXWLIXO�/DXQGUHWWH�VXFFHHGHG�LQ�FURVVLQJ�RYHU�WR�WKH�
PDLQVWUHDP��,Q�%ULWLVK�FLQHPDV�LW�DFKLHYHG�UHVSHFWDEOH�ER[�RIÀFH�ÀJXUHV�DQG�ZDV�
FHOHEUDWHG�DV�DQ�DUW�KRXVH�KLW��%XW�LWV�UHDO�EURDG�EDVHG�DSSHDO�EHFDPH�HYLGHQW�ZKHQ�
LW�ZDV�VKRZQ�RQ�&KDQQHO�)RXU�WHOHYLVLRQ�DQG�ZDWFKHG�E\�RYHU�IRXU�PLOOLRQ�YLHZHUV�

,Q�SXUVXLW�RI�PDLQVWUHDP�DXGLHQFHV�PDQ\�GLDVSRULF�ÀOP�PDNHUV�OLYLQJ�DQG�ZRUNLQJ�
LQ�(XURSH�WXUQHG�WRZDUGV�SRSXODU�JHQUHV��)RU�H[DPSOH��5DFKLG�%RXFKDUHE��D�)UHQFK�
ÀOPPDNHU�RI�$OJHULDQ�RULJLQ��GUDZV�RQ�JHQHULF�WHPSODWHV�WR�DWWUDFW�PDLQVWUHDP�
DXGLHQFHV��+LV�KLVWRULFDO�LPDJLQDU\�,QGLJqQHV��'D\V�RI�*ORU\��������LV�D�FODVVLF�
ZDU�ÀOP�²�DOEHLW�RQH�ZLWK�D�WZLVW�LQDVPXFK�DV�LW�UHZULWHV�WKH�GRPLQDQW�YHUVLRQ�
RI�)UHQFK�KLVWRU\�IURP�WKH�PDUJLQV��5DWKHU�WKDQ�FRPPHPRUDWLQJ�WKH�KHURLVP�RI�
)UHQFK�VROGLHUV�ZKR�IRXJKW�LQ�:RUOG�:DU�,,��%RXFKDUHE�SD\V�WULEXWH�WR�WKH�VDFULÀFH�
RI�KXQGUHGV�RI�WKRXVDQGV�RI�WKH�:DU·V�XQVXQJ�KHURHV��QDPHO\�WKH�VROGLHUV�IURP�
)UDQFH·V�FRORQLDO�HPSLUH�ZKR�IRXJKW�DORQJVLGH�)UHQFK�DQG�$OOLHG�VROGLHUV�WR�OLEHUDWH�
)UDQFH�DQG�(XURSH�IURP�IDVFLVP��,Q�D�VLPLODU�YHLQ��%RXFKDUHE·V�+RUV�OD�ORL��2XWVLGH�
WKH�/DZ��������UHDVVHVVHV�)UHQFK�RIÀFLDO�DFFRXQWV�RI�WKH�$OJHULDQ�:DU�E\�DVVXPLQJ�
WKH�YDQWDJH�SRLQW�RI�WKUHH�$OJHULDQ�EURWKHUV�ZKR�ÀJKW�IRU�WKHLU�FRXQWU\·V�LQGHSHQ�
GHQFH��DORQJVLGH�RWKHU�PHPEHUV�RI�WKH�1DWLRQDO�/LEHUDWLRQ�)URQW��ULJKW�LQ�WKH�FHQWUH�
RI�3DULV��7KH�ÀOP�VWDJHV�WKH�EORRG\�EDWWOH�EHWZHHQ�WKH�$OJHULDQ�OLEHUDWLRQ�ÀJKWHUV�
DQG�WKH�3DULVLDQ�SROLFH�DV�D�JDQJVWHU�PRYLH��PRGHOOHG�RQ�)UDQFLV�)RUG�&RSSROD·V�
DUFKHW\SDO�JDQJVWHU�WULORJ\�7KH�*RGIDWKHU������������:KHUHDV�'D\V�RI�*ORU\�
ZDV�D�UHVRXQGLQJ�VXFFHVV�LQ�)UDQFH��DWWUDFWLQJ�WKUHH�PLOOLRQ�VSHFWDWRUV��2XWVLGH�
WKH�/DZ�VSDUNHG�FRQWURYHUV\�DQG�HYHQ�SXEOLF�SURWHVWV�ZKHQ�LW�SUHPLHUHG�²�XQGHU�
SROLFH�SURWHFWLRQ�²�DW�WKH�&DQQHV�)LOP�)HVWLYDO�LQ�������7KH�EURDG�SXEOLF�UHVRQDQFH�
%RXFKDUHE·V�KLVWRULFDO�LPDJLQDULHV�DFKLHYHG�VHHPV�WR�VXJJHVW�WKDW�WKH�XVH�RI�
SRSXODU�JHQUHV�OHDGV�WR�SUHFLVHO\�WKH�NLQG�RI�´GH�FHQWUHG�FXOWXUDO�HPSRZHUPHQW
RI�WKH�PDUJLQDOµ��ZKLFK�6WXDUW�+DOO�DGYRFDWHG�ZKHQ�KH�LGHQWLÀHG�FLQHPD�DV�WKH�
PRVW�DSSURSULDWH�PHDQV�RI�PRYLQJ�WKH�PDUJLQ�WR�WKH�FHQWUH��

(WKQLF�FRPHGLHV�DERXW�VSUDZOLQJ�LPPLJUDQW�IDPLOLHV�KDYH�SURYHG�WKH�PRVW�
VXFFHVVIXO�JHQUH�LQ�WKLV�UHVSHFW��DFKLHYLQJ�UHPDUNDEOH�ER[�RIÀFH�ÀJXUHV��(DVW�LV�
(DVW��'DPLHQ�2·'RQQHOO��EDVHG�RQ�D�VFUHHQSOD\�E\�$\XE�.KDQ�'LQ���������DERXW�
WKH�UDFLDOO\�PL[HG�.KDQ�IDPLO\�OLYLQJ�LQ�D�ZKLWH�ZRUNLQJ�FODVV�QHLJKERXUKRRG�LQ�
6DOIRUG�GXULQJ�WKH�����V��ZDV�ZDWFKHG�E\�RYHU�����PLOOLRQ�%ULWRQV�ZKHQ�LW�ZDV�
UHOHDVHG��%HQG�,W�/LNH�%HFNKDP��*XULQGHU�&KDGKD���������DERXW�D�IRRWEDOO�REVHVVHG�
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&RQWHPSRUDU\�(XURSH���%DVLQJVWRNH��3DOJUDYH�0DFPLOODQ��������SS��������
��-LP�3LQHV��´%ULWLVK�FLQHPD�DQG�EODFN�UHSUHVHQWDWLRQµ��LQ��5REHUW�0XUSK\��HG����7KH�%ULWLVK�&LQHPD�%RRN��
�/RQGRQ��%),��������S�����
��'HQL]�*|NW�UN��´7XUNLVK�ZRPHQ�RQ�*HUPDQ�VWUHHWV��&ORVXUH�DQG�H[SRVXUH�LQ�WUDQVQDWLRQDO�FLQHPDµ��
LQ��0\UWR�.RQVWDQWDUDNRV��HG����6SDFHV�LQ�(XURSHDQ�&LQHPD���([HWHU��,QWHOOHFW��������S����
��6WXDUW�+DOO���´7KH�ORFDO�DQG�WKH�JOREDO��*OREDOL]DWLRQ�DQG�HWKQLFLW\µ��LQ��$��'��.LQJ��HG����&XOWXUH��
*OREDOL]DLWRQ�DQG�WKH�:RUOG�6\VWHP���%DVLQJVWRNH��0DFPLOODQ��������S����
��,ELG�����
��6DULWD�0DOLN��´7KH�GDUN�VLGH�RI�K\EULGLW\��&RQWHPSRUDU\�%ODFN�DQG�$VLDQ�%ULWLVK�&LQHPDµ��LQ�%HUJKDKQ�
DQG�6WHUQEHUJ��(XURSHDQ�&LQHPD�LQ�0RWLRQ��0LJUDQW�DQG�'LDVSRULF�)LOP�LQ�&RQWHPSRUDU\�(XURSH��
�%DVLQJVWRNH��3DOJUDYH�0DFPLOODQ���������S�����
��'DQLHOD�%HUJKDKQ��)DU�)OXQJ�)DPLOLHV�LQ�)LOP��7KH�'LDVSRULF�)DPLO\�LQ�&RQWHPSRUDU\�(XURSHDQ�&LQHPD��
�(GLQEXUJK��(GLQEXUJK�8QLYHUVLW\�3UHVV������
��/HR�%DXGU\��´*HQUH��7KH�FRQYHQWLRQV�RI�FRQQHFWLRQµ��LQ�*HUDOG�0DVW�DQG�0DUVKDOO�&RKHQ��HGV����
)LOP�7KHRU\�
DQG�&ULWLFLVP���UG�HGQ����2[IRUG��2[IRUG�8QLYHUVLW\�3UHVV���>����@��������S�����
���7KRPDV�6FKDW]��+ROO\ZRRG�*HQUHV��)RUPXODV��)LOPPDNLQJ��DQG�WKH�6WXGLR�6\VWHP��
�%RVWRQ��0$��0F*UDZ�+LOO��������S����

³,I�ZH�DUH�DEOH�WR�PDNH�D�¿OP�DERXW�
PLJUDQWV�WKDW�FDQ�DOWHU�WKH�PDS�RI�
PHDQLQJ�LQ�VRPHRQH¶V�PLQG��WKDW�PHDQV�
ZH�DUH�DEOH�WR�UHPDS�E\�DGGLQJ�QHZ�
PHDQLQJV�DQG�UHIXWLQJ�WKH�ROG�RQHV��
:H�PDNH�UHPL[HV�QRW�WR�FKDQJH�RXU�
RSLQLRQ�RI�(XURSH�EXW�WR�FKDQJH�(XURSH¶V�
RSLQLRQV�DERXW�XV�PLJUDQWV�´
�
)DWLK�%LOJLQ��,VWDQEXO��7XUNH\�
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0LJUD�9LVLRQV

$%8�$/,

0LJUDWLRQ�LV�RQH�RI�WKH�NH\�LVVXHV�WKDW�PRVW�GHHSO\�TXHVWLRQV�FRQWHPSRUDU\�FXOWXUH�
DQG�VRFLHW\��7KLV�TXHVWLRQLQJ�WDNHV�SODFH�RQ�PDQ\�OHYHOV��QRW�MXVW�IURP�SROLWLFDO��
VRFLDO�DQG�HFRQRPLF�SHUVSHFWLYHV��EXW�DOVR�IURP�FXOWXUDO��V\PEROLF�DQG�LPDJLQDU\�
RQHV��,W�WKXV�RSHQV�XS�WKH�SRVVLELOLW\�RI�D�IDU�UHDFKLQJ�WUDQVIRUPDWLRQ��ZKHWKHU�RU�QRW�
WKLV�FRPHV�DERXW�DQG�WKH�GLUHFWLRQ�WKDW�LW�WDNHV�ZLOO�GHWHUPLQH�WKH�HYROXWLRQ�RI�RXU�
FXOWXUH�DV�D�ZKROH��,Q�DQ�DJH�WKDW�HQFRXUDJHV�PRELOLW\��WRXULVWV�DQG�EXVLQHVVPHQ�FDQ�
FURVV�ERUGHUV��DQG�FRQVLGHU�WKHPVHOYHV�SULYLOHJHG�WR�GR�VR��1HYHUWKHOHVV��WKH\�KDYH�
WR�JR�WKURXJK�WKH�ÀOWHUV�DQG�ULWXDOV�RI�ERUGHU�FRQWURO��DQG�LQ�GRLQJ�VR�WKH\�DXWR�
PDWLFDOO\�YDOLGDWH�WKHVH�GHYLFHV��WKHLU�ORJLF�DQG�WKHLU�SUDFWLFH��7KH\�FURVV�ERUGHUV��
FHUWDLQO\��EXW�GR�WKH\�DFWXDOO\�JR�DQ\ZKHUH"�2U�GR�WKH\�PRYH�WKH�ERUGHUV�ZLWK�WKHP��
WDNLQJ�WKHP�LQWR�WKH�VRFLHWLHV�WKDW�WKH\�YLVLW"
� 0HDQZKLOH��WKHUH�DUH�RWKHUV�ZKR�FDQQRW�FURVV�ERUGHUV�DQG�GULIW�WRZDUGV�FODQGHV�
WLQH�URXWHV��ZKHUH�WKH\�VRPHWLPHV�PHHW�WKHLU�GHDWK�DQG�DUH�RIWHQ�EUDQGHG�ZLWK�WKH�
VWLJPD�RI�LOOHJDOLW\��(YHQ�WKRVH�ZKR�PDQDJH�WR�JHW�DFURVV�ZLOO�QRW�KDYH�FLUFXP�
YHQWHG�DQ\WKLQJ�EXW�UDWKHU�HQWHUHG�LQWR�WKH�VWDWH�RI�LQYLVLELOLW\�DQG�GHIHQFHOHVVQHVV�
WKDW�LV�UHTXLUHG�RI�WKHP��7KH�SXUSRVH�RI�WKHVH�GHYLFHV�RI�FRQWURO�LV�QRW�WR�EORFN�WKHLU�
SDWK�VR�PXFK�DV�WR�LVVXH�DQ�H[FOXVLRQ�YLVD��7KH�RQO\�WKLQJ�WKDW�ZLOO�EH�DFFHSWHG�
IURP�WKHP�LV�FRQVXPDEOH�ODERXU�WKDW�QHHGV�WR�EH�FRQVWDQWO\�UHQHZHG�

)DVFLVP�LV�ERUQ�DW�ERUGHUV
´,W·V�KDUG�IRU�PH�WR�H[SODLQ�KRZ�WKH�VXSSRVHGO\�FLYLOLVHG�VRFLHW\�WKDW�\RX�KDYH�ÁHG�
WR�IRU�VKHOWHU�FRXOG�EH�VR�EUXWDOµ�
%RUGHUV�DV�QRGHV�RI�SRZHU��DV�SODFHV�WKDW�DFFXPXODWH�UHSUHVVLRQ��FRQWURO�DQG�VHOHF�
WLRQ��DUH�XQGHUJRLQJ�DQ�HQRUPRXV�FKDQJH�DV�WKH\�QRW�RQO\�VSUHDG�DQG�JURZ�VWURQJHU��
EXW�DOVR�LPSORGH�LQWR�KXQGUHGV��WKRXVDQGV�RI�LQWHUQDO�GHYLFHV��LPPLJUDWLRQ�GHWHQ�
WLRQ�FHQWUHV��UHIXJHH�FHQWUHV��RIÀFHV�DQG�DJHQFLHV�RI�DOO�W\SHV�DUH�SUROLIHUDWLQJ�DQG�
RSHUDWH�DV�LQWHUQDO�ERUGHUV��'HYLFHV�RI�FRQWURO�WKDW�VZHHS�WKH�LQWHULRU�RI�FRXQWULHV�
DQG�FLWLHV�OLNH�VFDQQHUV�LQIHFW�VRFLHW\�DV�D�ZKROH�ZLWK�WKHLU�ORJLF�RI�UHSUHVVLRQ��

7KH\�DUH�QRW�MXVW�VSDFHV�LQ�ZKLFK�PLJUDQWV�DUH�GHWDLQHG��DW�WKHLU�YHU\�FRUH��WKH\�
DUH�WKH�ODERUDWRU\�DQG�VSHDUKHDG�RI�QHZ�WRWDOLWDULDQ�UHJLPHV�

´:KHQ�,�DUULYHG�VHFXULW\�ZHUH�ZDLWLQJ�IRU�PH��WKH\�OHG�PH�LQVLGH��WKH\�WRRN�P\�
VPDOO�EDJ��SXW�RQ�SODVWLF�JORYHV�DQG�LQVSHFWHG�P\�WKLQJV��WKH�DPRXQW�RI�PRQH\�,�ZDV�
FDUU\LQJ��WKH�QXPEHUV�LQ�P\�SKRQH�ERRN��HYHU\WKLQJ��,W�LV�LQWLPLGDWLRQ��KDUDVVPHQW�
DQG�DEXVH�DOO�DW�RQFH��WKDW�LV�WKH�VW\OH�RI�WKLV�V\VWHP��7KUHH�GD\V�KDYH�JRQH�E\�DQG�
,�DP�QR�ORQJHU�P\VHOI�������µ

´<HV��LW�LV�SHUIHFWO\�FOHDU��WKH\�GRQ·W�ZDQW�XV�WR�RUJDQLVH�DQG�VXSSRUW�HDFK�RWKHU��
ZKHQ�WKH\�VHH�\RX�WU\LQJ�WR�JLYH�VRPHERG\�D�KDQG�WKH\�VHSDUDWH�\RX�IURP�WKH�RWKHUV�
DQG�VHQG�\RX�VRPHZKHUH�HOVH��,I�\RX�NHHS�VRPHERG\�DSDUW��LQ�LJQRUDQFH��\RX�FDQ�
GR�ZKDWHYHU�\RX�ZDQW�ZLWK�WKHP��«��7KH\�NQRZ�WKDW�,�GRQ·W�KDYH�DQ\�LQWHQWLRQ�RI�
VLOHQWO\�ORRNLQJ�RQ�ZKLOH�WKH\�GR�ZKDW�WKH\�DUH�GRLQJ��,�VHH�WKH�KDWH�LQ�WKHLU�H\HV��
,�VDZ�LW�WKH�GD\�WKH\�PRYHG�PH�KHUH��$QG�ZKHQ�,�UHVLVWHG��WKH\�FDOOHG�WKH�SROLFH
DQG�WKH\�EHDW�PH�XS�µ

´2XU�UHVLVWDQFH�LV�QRW�FRQÀQHG�WR�VWRSSLQJ�WKHP�DQG�LPSURYLQJ�RXU�VLWXDWLRQ�DV�UHIX�
JHHV��1R��:H�KDYH�D�GXW\�WR�WKLV�VRFLHW\��DQG�WKH�SHRSOH�ZKR�OLYH�LQ�LW�KDYH�D�GXW\�WR�
WKHPVHOYHV��7KLV�LV�ZK\�ZH�DOZD\V�WHOO�WKH�SHRSOH�DQG�VXSSRUW�JURXSV�ZKR�ZRUN�ZLWK�
XV��ORRN��LI�\RX�DFFHSW�RXU�SUREOHP�DV�\RXU�SUREOHP�WKHQ�ZH�FDQ�PRYH�IRUZDUG�µ�
�
$�ZDU�RI�LPDJLQDULHV
:H�RIWHQ�DSSURDFK�WKH�LVVXH�RI�LPPLJUDWLRQ�IURP�SHUVSHFWLYHV�WKDW�KDYH�EHHQ�VKDSHG�
E\�RXU�SRVLWLRQ�LQ�UHODWLRQ�WR�WKH�PHGLD�LPDJLQDU\��ZKLFK�LV�ZRYHQ�RXW�RI�KXQGUHGV�
RI�WKRXVDQGV�RI�LPDJHV�WKDW�DUH�FRQVWDQWO\�UHQHZHG�DQG��UHSHDWHG��VRXQG�ELWHV�WKDW�
IXQFWLRQ�DV�VORJDQV��UHSHWLWLRQ�GHYLFHV�WKDW�OD\�ZDVWH�WR�SROLWLFDO�SURSDJDQGD��WKH�
QHZV�LQGXVWU\��DGYHUWLVLQJ��DQG�RIWHQ�PDLQVWUHDP�FLQHPD��$�ZHE�WKDW�JUDGXDOO\�
WKLFNHQV�WR�EHFRPH�D�GHQVH�YHLO�RI�LPDJHV�WKDW�KDPSHUV�RXU�DELOLW\�WR�VHH�DQG�LQWHU�
UXSWV�GLUHFW�H[SHULHQFH��6R�WKDW�RQ�WKH�VWUHHWV��LQ�VWRUHV�DQG�VRPHWLPHV�DPRQJVW�RXU�
IDPLO\�DQG�IULHQGV��ZH�RIWHQ�VHQVH�IUDJPHQWV�RI�WKLV�PDLQVWUHDP�
LPDJLQDU\�VOLSSLQJ�LQWR�WKH�FRQYHUVDWLRQ��
� ,Q�7KH�6RFLHW\�RI�WKH�6SHFWDFOH��*X\�'HERUG�FODLPHG�WKDW�ZKHQ�UHDOLW\�LV�FDSWXUHG�
DQG�WUDQVIRUPHG�LQWR�PHUH�LPDJHV��WKHVH�LPDJHV�EHFRPH�UHDOLW\��D�PHFKDQLVP�WKDW�
VROLGLÀHV�LQWR�WKH�XQUHDO�FRUH�RI�RXU�UHDOLW\���7KLV�OHDGV�XV�WR�VXUPLVH�WKDW��FRQYHUVHO\��
ZKDW�LV�DW�VWDNH�LQ�WKH�FUHDWLRQ�DQG�GLVVHPLQDWLRQ�RI�LPDJHV�LV�UHDOLW\�LWVHOI��+HQFH�
WKH�QHHG�WR�GHHSHQ�DQ�LQGHSHQGHQW�DXGLR�YLVXDO�GLVFRXUVH�²�LQGHSHQGHQW�RI�WKH�ORJLF�
RI�FRPPLVVLRQV��RI�ZKDW�LV�VWXGLHG�DQG�KRZ��DQG�SDUWLFXODUO\�RI�QRUPV�DQG�JUDP�
PDUV�SUHIDEULFDWHG�WR�PHHW�WKH�FRQVXPSWLRQ�DQG�SURGXFWLRQ�FULWHULD�RI�WKH�DXGLR�
YLVXDO�LQGXVWU\��7KLV�HQWDLOV�D�GLIIHUHQWLDO�GHIHQFH�RI�WKH�SHUFHSWLRQ�RI�UHDOLW\��
� $JDLQVW�WKH�FORQLQJ�PHFKDQLVPV�DQG�WKH�´PRQRIRUPµ���ZH�DUH�VHHLQJ�D�FRQVWHO�
ODWLRQ��D�UKL]RPH��RI�XQLTXH�YLHZSRLQWV�LQ�ZKLFK�WKH�RYHUODSSLQJ�FRLQFLGHQFHV�DQG�
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PHDVXUHV�WKDW�FRXOG�DW�DQ\�PRPHQW�VSLOO�RYHU�LQWR�RWKHU�DUHDV�DQG�VRFLDO�JURXSV��
$QG�DW�WKH�VDPH�WLPH��WR�HQFRXUDJH�WKH�FUHDWLRQ�DQG�VXSSRUW�RI�LQLWLDWLYHV�EDVHG�
RQ�VROLGDULW\����0HDQZKLOH��ZH�RIWHQ�IRUJHW�WKDW�PLJUDWLRQ�ÁRZV�EULQJ�ZLWK�WKHP�DQ�
HQRUPRXV�ÁRZ�RI�NQRZOHGJH��ZKLFK�VRPHWLPHV�FRLQFLGHV�ZLWK�GRPLQDQW�:HVWHUQ�
FRQFHSWLRQV��EXW�RIWHQ�GRHV�QRW��$QG�WKLV�PDNHV�PLJUDWLRQ�HYHQ�PRUH�LQWHUHVWLQJ�
DQG�QHFHVVDU\��EHFDXVH�LW�OLQNV�XV�WR�RWKHU�SHUVSHFWLYHV�WKDW�QHYHU�GHYHORSHG�KHUH��
RU�KDYH�EHHQ�ORVW��LW�RSHQV�XS�RWKHU�LGHDV�RI�SURJUHVV��RWKHU�YLVLRQV�IURP�ZKLFK�WR�
SHUFHLYH�UHDOLW\��WR�WKH�SRLQW�RI�UDGLFDOO\�FKDQJLQJ�RXU�H[SHULHQFH�RI�LW��+LVWRULFDOO\��
WKHVH�PLJUDWLRQ�ÁRZV�DUH�DOVR�OLQNHG�WR�VRFLDO�DQG�FRJQLWLYH�HQULFKPHQW��ZKLOH�
WKH�RSSRVLWH�SURFHVV�²LVRODWLRQ�RU�HPLJUDWLRQ�²�LV�OLQNHG�WR�LPSRYHULVKPHQW�DQG�
DXWKRULWDULDQLVP�
� *LYHQ�WKH�YLVLRQ�RI�PXOWLFXOWXUDOLVP�DV�D�VSDFH�WKDW�LV�SUHGHÀQHG�ZLWK�WKH�EOHVV�
LQJV�RI�SRZHU��LQ�ZKLFK�WKH�´RWKHUµ�LV�FRQÀQHG�WR�D�IRONORULF��SLFWXUHVTXH�QLFKH�
²�RU�VLPXODWHG�LQ�D�UHÁHFWLRQ�RI�WKH�GRPLQDQW�FXOWXUH�²�WKHUH�LV�D�JURZLQJ�QHHG�IRU�
JHQXLQH�FRQWDFW��WKDW�LV��IRU�WKH�RSSRUWXQLW\�WR�H[FKDQJH�NQRZOHGJH�DQG�H[SHULHQFHV�
LQ�D�ZD\�WKDW�FRQWHPSODWHV�D�SURIRXQG�UHQHZDO�RI�WKH�FRQFHSWXDO�XQGHUSLQQLQJV�RI�
RXU�VRFLHWLHV��DOORZLQJ�XV�WR�UDGLFDOO\�UHWKLQN�RXU�QRWLRQV�RI�WLPH��ZRUN��FXOWXUH�DQG�
FRPPXQLW\��7R�HQG�WKH�SHUVLVWHQFH�RI�WKH�VLQJOH�PRGHO�DQG�LWV�GULIW�WRZDUGV�WRWDOL�
WDULDQLVP��LQ�RUGHU�WR�HPEDUN�RQ�D�SURFHVV�RI�GHFRORQLVDWLRQ�WKDW�DIIHFWV�XV�DOO�

5()(5(1&(6
��)URP�WKH�YLGHR�)RUVW��������$XVWULD�����PLQV��$VFDQ�%UHXHU��8UVXOD�+DQVEDXHU�DQG�:ROIJDQJ�.RQUDG��:LWK�WKH�
FROODERUDWLRQ�RI�7KH�9RLFH�²�5HIXJHH�)RUFH��:RPHQ�LQ�([LOH�DQG�&DUDYDQ�IRU�WKH�5LJKWV�RI�5HIXJHHV�DQG�0LJUDQWV��
2QOLQH�SUHYLHZ�DW�291,�$UFKLYHV��GHVRUJ�RUJ
��,ELG
��*X\�'HERUG��7KH�6RFLHW\�RI�WKH�6SHFWDFOH���/RQGRQ��&KURQRV��������
��3HWHU�:DWNLQV��EORJV�PDFED�FDW
��*LOOHV�'HOHX]H�DQG�)pOL[�*XDWWDUL��$�7KRXVDQG�3ODWHDXV��&DSLWDOLVP�DQG�6FKL]RSKUHQLD��/RQGRQ��&RQWLQXXP��������

GLVSDULWLHV�GR�QRW�H[FOXGH�FRQWUDGLFWLRQ�EXW�YDOXH�LW��DV�D�PDUN�RI�WKH�UHDO�ZLWKLQ�WKH�
LPDJH��)RUWXQDWHO\��WKH�VDPH�PDUNHW�GULYHQ�ORJLF�WKDW�KDV�ÁRRGHG�WKH�ODQGVFDSH�ZLWK�
EDQDO�LPDJHV�DQG�ZLWK�GHYLFHV�WKDW�UHFRUG��HGLW�DQG�VSUHDG�LPDJHV�KDV�DOVR�GHPR�
FUDWLVHG�DFFHVV�WR�WKH�PHDQV�RI�SURGXFWLRQ�DQG�HQGHG�WKH�DXGLR�YLVXDO�ROLJRSRO\��
UHGXFLQJ�WKH�LPSRUWDQFH�RI�PDLQVWUHDP�FKDQQHOV��%XW�ZH�KDYH�WR�VHL]H�WKLV�RSSRU�
WXQLW\��ZKLFK�KDV�RSHQHG�XS�IRU�D�SHULRG�RI�WLPH�WKDW�PD\�HQG�XS�EHLQJ�VKRUWHU�
WKDQ�ZH�WKLQN��:H�KDYH�WR�SXVK�EH\RQG�WKH�IRJ�RI�FRPSXOVLYH�LPDJHV�WKDW�ÁRRG�WKH�
QHWZRUNV�DQG�ZH�KDYH�WR�SLHUFH�WKH�YHLO�RI�PHGLD�LPDJHV�²�WKH�PDVWHU�ÀOP�WKDW�VHHNV�
WR�GLPLQLVK�UHDOLW\�WR�D�UHSUHVHQWDWLRQ�DQG�UHGXFH�LQGLYLGXDOV�WR�D�KDQGIXO�RI�VWHUHR�
W\SHV��7KLV�SURFHVV�RI�DXGLRYLVXDO�UHVLVWDQFH�DQG�GLVVLGHQFH�KDV�EHHQ��DQG�FRQWLQXHV�
WR�EH��IXQGDPHQWDO�WR�WKH�GLVVHPLQDWLRQ�RI�WKH�UHDOLWLHV�RI�LPPLJUDWLRQ�
� 7KH�PLUURU�RI�UHSUHVHQWDWLRQ�KDV�EHHQ�VPDVKHG�LQWR�WKRXVDQGV�RI�SLHFHV�WKDW�UHÁHFW�
WKHVH�UHDOLWLHV�DQG�DOVR�FXW�GHHSO\�LQWR�WKHP��:H�KHDU�YRLFHV�WKDW�KDYH�EHHQ�VLOHQFHG�
DQG�KLGGHQ�IURP�YLHZ��VWRULHV�RI�H[FOXVLRQ�DQG�YLROHQFH�WKDW�DGG�D�SUHYLRXVO\�
XQNQRZQ�GLPHQVLRQ�WR�WKH�YLROHQFH�DQG�VHFWDULDQLVP�RI�SROLWLFDO�DQG�HFRQRPLF�
SRZHUV�LQ�´:HVWHUQµ�VRFLHW\��EHQHDWK�WKH�KXPDQLVW�YHLO�LQ�ZKLFK�WKLV�WHUP�LV�XVXDOO\�
VKURXGHG��:H�VXGGHQO\�JDLQ�DFFHVV�WR�D�FRPSOH[�UKL]RPH�RI�VWRULHV��LQ�ZKLFK�ZH�VHH��
IRU�H[DPSOH��KRZ�ERUGHU�SURWHFWLRQ�LV�ELJ�EXVLQHVV�IRU�D�VPDOO�JURXS��ZKHUH�ODZV�
DUH�QRW�LQWHQGHG�WR�SUHYHQW�LOOHJDOLW\�EXW�WR�PDQDJH�LW��WR�EUDQG�PLJUDQWV�WKDW�FURVV�
ERUGHUV�DV�QRQ�H[LVWHQW�DQG�GHIHQFHOHVV��UDWKHU�WKDQ�WR�VWRS�WKHP���%XW�DW�WKH�VDPH�
WLPH��ZH�DOVR�EHFRPH�DZDUH�RI�WKH�GLVSDUDWH�IRUFHV�WKDW�GULYH�WKHVH�PLJUDWRU\�ÁRZV��
WKH�ÁLJKW�IRU�VXUYLYDO��GUHDPV��MRXUQH\V�RI�LQLWLDWLRQ��WKH�GHVLUH�IRU�NQRZ�OHGJH�DQG�
H[SHULHQFH��6WRULHV�RI�SDLQ�DQG�KXPLOLDWLRQ�VXSHULPSRVHG�RQWR�WDOHV�RI�VROLGDULW\��
JKHWWRV�DQG�FRQFHQWUDWLRQ�FDPSV�WKDW�RYHUODS�ZLWK�DXWRQRPRXV�]RQHV�
DQG�H[SHULHQFHV�RI�VHOI�PDQDJHPHQW����
� )URP�WKH�SHUVSHFWLYH�RI�WKLV�UKL]RPH�RI�´RWKHUµ�YLVLRQV��WKH�FULWHULD�WKDW�WKH�PDVV�
PHGLD�VHUYH�XS�DV�REMHFWLYH�UHDOLWLHV�SURYH�WR�EH�SDUWLDO�FRQVWUXFWLRQV�WKDW�VHUYH�
´VSHFWDFXODUµ�LQWHUHVWV�RQ�ERWK�VLGHV�RI�WKH�ERUGHU��DV�D�PHGLD�GLVFKDUJH�RI�VWLPXOL�
RI�IHDU�RU�RI�GHVLUH��DV�D�UDZ�H[SRUW�RI�WKH�JOREDO�FRQVXPHU�PRGHO��DJDLQVW�ZKLFK�
DOO�RWKHU�IRUPV�DUH�VWLJPDWLVHG�DV�SRYHUW\�DQG�EDFNZDUGQHVV��6R�ZH�FRXOG�VD\�WKDW�
ZKDW�ZH�DUH�XS�DJDLQVW�LV�D�ZDU�RI�LPDJLQDULHV��2Q�RQH�KDQG��DQ�RPQLSUHVHQW�IDQWDV\�
PDFKLQH�IRU�WKH�SURGXFWLRQ�DQG�GLVVHPLQDWLRQ�RI�SUHIDEULFDWHG�LPDJHV��ZKLFK�JHQHU�
DWHV��OLNH�DQ\�FRQVXPHU�SURGXFW��D�UDQJH�RI�YHUVLRQV�EDVHG�RQ�D�VLQJOH�EDVLF�SDWWHUQ��
WR�PD[LPLVH�SURÀWV�DQG�HQVXUH�LWV�RZQ�FRQWLQXLW\��2Q�WKH�RWKHU��D�NLQG�RI�DUWLVDQ�
SDWFKZRUN�PDGH�RXW�RI�VFUDSV�RI�SHUVRQDO�RU�FROOHFWLYH�H[SHULHQFH��D�SDWFKZRUN�IXOO�
RI�UHPQDQWV�DQG�RI�OLIH�
�
)ORZV�RI�NQRZOHGJH
0HGLD�SUHVVXUH�LQVLVWV�RQ�UHGXFLQJ�WKH�LVVXH�RI�PLJUDWLRQ�WR�OHJDO��HFRQRPLF�DQG�
SROLWLFDO�SDUDPHWHUV��0HDQZKLOH��FULWLFDO�GLVFRXUVH�WULHV�WR�UHLQWURGXFH�WKH�KXPDQ�
DVSHFW��WR�KHLJKWHQ�DZDUHQHVV�RI�WKH�YXOQHUDELOLW\�DQG�SDLQ��WKH�H[SORLWDWLRQ�DQG�
FRQWHPSW��DQG�WR�ZDUQ�DJDLQVW�UDFLVP�DQG�WKH�LPSOHPHQWDWLRQ�RI�DXWKRULWDULDQ�
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(XURSHDQ�6RXYHQLUV���
7UDYHOOLQJ�LV�5HPL[LQJ
�
(XURSHDQ�6RXYHQLUV��ZZZ�HXURSHDQVRXYHQLUV�HX��LV�D�OLYH�UHPL[�SHUIRUPDQFH�DQG�DQ�
LQWHUQDWLRQDO�DUWLVWV�FROOHFWLYH�IHDWXULQJ�)DUDK�5DKPDQ��7KH�1HWKHUODQGV���0DODYHQWXUD�
�6SDLQ���1RULNR�2NDNX��8.���.DURO�5DNRZVNL��3RODQG��DQG�%DULV�*�UVHO��7XUNH\���
,Q�2FWREHU�������(XURSHDQ�6RXYHQLUV�SUHPLHUHG�DW�WKH�FXOWXUDO�YHQXH�'H�%DOLH�LQ�
$PVWHUGDP�LQ�WKH�FRQWH[W�RI�WKH�(XURSHDQ�&XOWXUDO�)RXQGDWLRQҋV�IHVWLYDO�,PDJLQLQJ�
(XURSH��$XGLRYLVXDO�PDWHULDO�IURP�OHDGLQJ�(XURSHDQ�LQVWLWXWLRQV�RSHQHG�XS�WKHLU�
DUFKLYHV�IRU�WKLV�SURMHFW��

1LQD�3RODN�ZURWH�LQ�WKH�ZHHNO\�RSLQLRQ�PDJD]LQH�'H�*URHQH�$PVWHUGDPPHU��
´,Q�(XURSHDQ�6RXYHQLUV�WKH�PRVW�GLYHUJHQW�RI�DUFKLYH�PDWHULDOV�DUH�VFUDPEOHG�WRJHWKHU�
WR�WHOO�QHZ��ERUGHU�WUDQVFHQGLQJ�VWRULHV��>«@�´7KH�DUFKLYH�ERWK�UHJLVWHUV�DQG�FUHDWHV�WKH�
HYHQW�µ�ZURWH�-DFTXHV�'HUULGD�LQ�$UFKLYH�)HYHU��+H�WKHQ�JRHV�RQ�WR�GHIXVH�
WKH�FRQFHSW�RI�WKH�DUFKLYH�EHLQJ�DQ�REMHFWLYH�KLVWRULFDO�VRXUFH��DUJXLQJ�LQVWHDG�WKDW�
DUFKLYHV�DUH�DOO�DERXW�SHRSOH��ZKLFK�PDNHV�WKHP�VXEMHFWLYH��:H�FKRRVH�ZKDW�ZH�NHHS��
KRZ�ZH�ZDQW�WR�NHHS�LW�DQG�ZKHUH�WR�NHHS�LW��WKHUHE\�FUHDWLQJ�KLVWRU\�DV�ZH�NQRZ�LW��:LWK�
WKLV�NQRZOHGJH��QHZ�DUFKLYHV��ZLWK�QHZ�WDOHV��FDQ�EH�FUHDWHG�IURP�H[LVWLQJ�RQHV��6R�JLYHQ�
D�FRQWUDVWLQJ�FRQWH[W��HYHU\�GRFXPHQW�FDQ�UHSUHVHQW�VRPHWKLQJ�FRPSOHWHO\�GLIIHUHQW�
7KH�REMHFWLYH�RI�WKH�SURGXFWLRQ�LV�WR�FKDUJH�WKH�FROOHFWLYH�DUFKLYH�PDWHULDO�ZLWK�LQWHQWLRQV�
WKDW�DUH�GLIIHUHQW�WR�ZKDW�WKH�RULJLQDO�PDNHUV�KDG�LQ�PLQG��7KH�YLHZHU�SOD\V�DQ�DFWLYH�UROH�
LQ�WKH�UHQGLWLRQ�RI�ZKDWҋV�EHLQJ�WROG�DQG�LV�FKDOOHQJHG�WR�ÀQG�QHZ�DVVRFLDWLRQV�EHWZHHQ�
GLIIHUHQW�(XURSHDQ�ODQGVFDSHV��PHPRULHV�DQG�FRQFHSWV��>«@�%RUGHUV�DUH�FRQVWDQWO\�
VKLIWLQJ�DQG�FKDQJLQJ��PHPRULHV�DUH�DOZD\V�UHLQYHQWLQJ�WKHPVHOYHV�DQG�XQLW\�LV�WDNLQJ�
UHIXJH�LQ�EHLQJ�GLIIHUHQW��DV�LI�DFNQRZOHGJLQJ�WKH�IDFW�WKDW�QR�WZR�VWRULHV�DUH�WKH�VDPH��
5HPL[LQJ��DV�WKH�PLVVLRQ�VWDWHPHQW�RI�WKH�SURMHFW�VWUHVVHV��LV�PRUH�WKDQ�MXVW�WKH�DUWLVWLF�
KHULWDJH�RI�DQ�DYDQW�JDUGH�FRQFHSW�RI�FROODJH��,WҋV�DOVR�PRUH�WKDQ�WKH�'-Vµ�VDPSOLQJ�
FXOWXUH�IURP�WKH�����V��5HPL[LQJ�LV�SDUW�RI�RXU�FXOWXUH�DQG�LW�LQÁXHQFHV�WKH�FURVV�IHUWLOLVD�
WLRQ�RI�DUHDV�VXFK�DV�HGXFDWLRQ��FRPPXQLFDWLRQ��FXOWXUH�DQG�SROLWLFV��%RUGHUV�DUH�WKHUH�
WR�EH�YLVXDOO\�FURVVHG�µ
6RXUFH��'H�*URHQH�$PVWHUGDPPHU�����6HSWHPEHU�����
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/DWLWXGH����
GLUHFWHG�E\�-RVp�/XLV�7LUDGR��3URGXFHG�E\�=$3�
3URGXFFLRQHV��&DQDO�6XU�7HOHYLVLyQ��6SDLQ�������

2Q�WKH�VRXWKHUQ�WLS�RI�(XURSH��7DULID�LV�
D�6SDQLVK�¿VKLQJ�YLOODJH�DV�ZHOO�DV�RQH�RI�
WKH�ZLQGVXU¿QJ�FDSLWDOV�RI�WKH�ZRUOG��,W�LV�
DOVR�ZKHUH�KXQGUHGV�RI�FODQGHVWLQH�PLJUDQWV�
DUH�UHSXOVHG�RU�DUUHVWHG�E\�WKH�6SDQLVK�
ERUGHU�IRUFHV��RU�¿QG�WKHLU�¿QDO�UHVWLQJ�SODFH��
GURZQHG�RU�NLOOHG�E\�FROG�DQG�KXQJHU�
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IRUFHG�PLJUDWLRQ

ODQG�UHIRUP

*H]L
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XUEDQ�WUDQVIRUPDWLRQ

PHGLD

PLJUDQWV

RFFXS\
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UHVLVWDQFH

XUEDQLVP

7XUNH\

oDSXOFX�

LQWHUQDO�PLJUDWLRQ
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0\�ULJKW�WR�WKH�FLW\
³:KHUH�DUH�WKH�KXPDQV"´��JUDI¿WL�LQ�D�VWUHHW�
LQ�RQH�RI�,VWDQEXO¶V�VR�FDOOHG�UHQHZDO�DUHDV��
7DUODEDúÕ��7KLV�JUDI¿WL�DSSHDUHG�DIWHU�
WKH�QHLJKERXUKRRG¶V�FLWL]HQV�ZHUH�HYLFWHG��
WR�PDNH�ZD\�IRU�UHGHYHORSPHQW��
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³&DQ�ZH�PDNH�WKH�&KDPSV�eO\VpHV�RXW�RI�
7DUODEDúÕ"´�7KH�QHZV�SDSHU�5DGLNDO�FRQWUDVWV�
WKH�³VOXPV´�RI�7DUODEDúÕ�ZLWK�WKH�IDPRXV�
DYHQXHV�RI�3DULV�

+RZ�'R�<RX�.QRZ�7DUODEDVL"�
GLUHFWHG�E\�0HOLV�*|NHU��3URGXFHG�E\�02'(�
,VWDQEXO��7XUNH\��������IRU�5HPDSSLQJ�(XURSH
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:RQGHUODQG��+DULNDODU�'L\DU×�
$�PXVLF�YLGHR�GLUHFWHG�E\�+DOLO�$OW×QGHUH�
IRU�7DKULEDG�×�úV\DQ��7XUNH\�������

$OWKRXJK�7DUODEDúÕ�LV�WKH�EHVW�NQRZQ�
H[DPSOH�RI�D�³UHQHZDO�DUHD´��WKLV�SKHQR�
PHQRQ�LV�ZLGHVSUHDG�DFURVV�,VWDQEXO�
DV�WKLV�FKDSWHU�DLPV�WR�VKRZ��$\D]PD��
.�o�NEDNNDON|\��6XOXNXOH��*�OVX\X«�±
DOO�QHLJKERXUKRRGV�ZKLFK�ZHUH�FUHDWHG�
E\�WKH�LQÀX[�RI�LQWHUQDO�PLJUDQWV�WR�WKH�FLW\��
QRZ�XQGHU�WUHDWK�RI�GHYHORSPHQW��%XW�WKH�
PLJUDQWV�RI�,VWDQEXO�DUH�IDU�IURP�VLOHQW��
7DKULEDG�Õ�øV\DQ��D�KLS�KRS�JURXS�RI�\RXQJ�
LQWHUQDO�PLJUDQWV�DIIHFWHG�E\�XUEDQ�UHQHZDO��
¿QG�PHDQV�RI�UHSUHVHQWDWLRQ�DQG�D�YRLFH�
WKURXJK�WKHLU�PXVLF�
�
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*g.d(�68�<2ø857d82ø/8��
02'(�,67$1%8/

,QWURGXFWLRQ��75�

´:KHUH�DUH�WKH�KXPDQV"µ�LV�ZULWWHQ�RQ�WKH�
ZDOO� LQ�D�SKRWRJUDSK�WDNHQ�LQ�7DUODEDü×��D�
WUDQVIRUPDWLRQ�QHLJKERXUKRRG�LQ�,VWDQEXO�²
D� ´FROODSVHµ� DUHD�� ODUJHO\� SRSXODWHG� E\�
PLJUDQWV��,W�LV�´����PHWHUV�DZD\�IURP�FLYL�
OLVDWLRQµ��DV�RQH�RI�LWV�LQKDELWDQWV�SXW�LW��RU�
RQH� RI� WKH� EODFN� KROHV� RI� WKH� FLW\�� DV� WKH�
PDLQVWUHDP�PHGLD�WHQGV�WR�SRUWUD\�LW��

7KDQNV� WR� WKLV� PLVUHSUHVHQWDWLRQ� E\� WKH�
PHGLD��ZKLFK�IRU�WKH�PRVW�SDUW�ZRUNV�KDQG�
LQ�KDQG�ZLWK��DQG�LV�RZQHG�E\��WKH�JRYHUQ�
PHQW�DQG�FRUSRUDWLRQV� UHVSRQVLEOH� IRU� WKH�
XUEDQ� WUDQVIRUPDWLRQ� DQG� JHQWULÀFDWLRQ�
SURMHFWV�� ZH� KHDU� DERXW� WKH� QHLJKERXU�
KRRG� ZLWK� DQ� HYHU�LQFUHDVLQJ� HPSKDVLV�
RQ� PDUJLQDOLW\�� FULPLQDOLW\� DQG� FROODSVH�
:H�DUH�PDGH�WR�SHUFHLYH�LW�DV�WKH�FHQWUH�RI�
H[FOXVLRQ�� FULPH�� GHFD\� DQG� LUUDWLRQDOLW\��
ZKHUH�WKH�XQGHUFODVV��WKH�GDQJHURXV�FODVVHV��
WKH�PRGHUQ�SDULDKV��WKH�́ GDUN�VNLQQHGµ��DQG�
WKH�́ �OHVVµ��KRPHOHVV��SURSHUW\�OHVV��MREOHVV��
URRWOHVV��HWF���RI�VRFLHW\�PHHW��
� 6XFK� DUHDV�� LGHQWLÀHG�ZLWK� VRFLDO� SURE�
OHPV�DQG�ODZOHVVQHVV��EHFRPH�VWLJPDWLVHG��
VWDLQHG�� DQG� GHKXPDQLVHG�� DQG� DUH� WKHUH�
IRUH�VODWHG�WR�EH�FOHDQHG�XS�²�DQG�FOHDQHG�
RI�KXPDQV�

7UDQVIRUPDWLRQ� QHLJKERXUKRRGV� LQ� ,VWDQ�
EXO� DUH� ODUJHO\� LQKDELWHG� E\� LQWHUQDO� PL�
JUDQWV�� ZKR� FDPH� WR� ,VWDQEXO� DV� D� UHVXOW�
RI� WKH�UXUDO�WR�XUEDQ�PLJUDWLRQ�WKDW�EHJDQ�
LQ� WKH� ����V� GXH� WR� LQGXVWULDOLVDWLRQ� DQG�
XUEDQLVDWLRQ� SURFHVVHV� IRU� WKH� PRVW� SDUW��
DQG�GXH� WR� WKH� IRUFHG�HYLFWLRQ�RI�YLOODJHV�
LQ� WKH� VRXWKHDVW� RI�7XUNH\� WKDW� VWDUWHG� LQ�
WKH�����V��)RU�H[DPSOH��WKH�SRSXODWLRQ�RI�
7DUODEDü×�FRQVLVWV�RI�PLJUDQWV�IURP�GLIIHUHQW�
SDUWV� RI�$QDWROLD�� LQFOXGLQJ� .XUGLVK� DQG�
5RPD� SHRSOH�� DV� ZHOO� DV� PLJUDQWV� IURP�
RWKHU� FRXQWULHV�� 6XOXNXOH�� DQRWKHU� WUDQV�
IRUPDWLRQ�DUHD�LQ�,VWDQEXO��KDV�EHHQ�KRPH�
WR� D� 5RPD� FRPPXQLW\� IRU� VL[� FHQWXULHV��
6LQFH� ����� WKH� FRPPXQLW\� KDV� VXIIHUHG�
LUUHYHUVLEOH�FRUURVLRQ�DV�WKH�DUHD�LV�´WUDQV�
IRUPHGµ� E\� XUEDQ� GHYHORSPHQW� SURMHFWV�

7KH� PLJUDQWV� OLYLQJ� LQ� WKHVH� WUDQVIRUPD�
WLRQ� DUHDV� OLYH� LQ�SRYHUW\� DV�PDUJLQDOLVHG�
DQG�DOLHQDWHG�SHRSOH��ZLWK�QR�VRFLDO�VHFX�
ULW\�� 0DQ\� FRQWLQXH� WR� EH� VXEMHFWHG� WR�
IXUWKHU�PLJUDWLRQ��DV�D�UHVXOW�RI�WKHVH�XUEDQ�
WUDQVIRUPDWLRQ�DQG�JHQWULÀFDWLRQ�SURMHFWV��
´7KH\�DUH� IRUFHG� WR�PLJUDWH�� IRU� WKH� WKLUG�
WLPH��DQG�XQGHU�HYHU�PRUH�GLIÀFXOW�FRQGL�
WLRQV��SRRUHU�DQG�PRUH�YXOQHUDEOH�µ�DV�úPUH�

*H]L�3DUN�SURWHVWV
,VWDQEXO�����-XQH������
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DQG� LOOHJDO� DFWLYLWLHV� LQ� WKH� WUDQVIRUPD�
WLRQ�QHLJKERXUKRRGV�� WKRXJK�RQO\�D�VPDOO�
SRUWLRQ� RI� WKH� LQKDELWDQWV� DUH� FULPLQDOV��
1HYHUWKHOHVV��PDLQVWUHDP�PHGLD� SXUSRVH�
IXOO\�FRYHUV�FULPH�UHODWHG� VWRULHV� LQ�RUGHU�
WR�SRUWUD\�PLJUDQWV�DV�FULPLQDOV��LQ�HVVHQFH�
GHKXPDQLVLQJ�WKHP��7KLV�EHKDYLRXU�FUHDWHV�
D�VLWXDWLRQ�LQ�ZKLFK�FULPLQDOLW\�LV�WKH�RQO\�
ZD\� LQ�ZKLFK�PLJUDQWV�EHFRPH�YLVLEOH� WR�
PDLQVWUHDP�VRFLHW\�
� 1HDU�WKH�HQG�RI�WKH�YLGHR��WKH�YRLFH�RYHU�
FRQWLQXHV�� ´RI� FRXUVH�� LW� LV� QRW� RQO\� WKH�
EXLOGLQJV� DQG� VWUHHWV� WKDW� DUH�EHLQJ� WUDQV�
IRUPHG�E\� WKH�7DUODEDü×�5HQHZDO�3URMHFW��
7KLV�ODUJH�VFDOH�KXPDQ�RULHQWHG�FKDQJH�LV�
WUDQVIRUPLQJ�WKH�SUHVHQW�DQG�WKH�IXWXUH�RI�
WKH�SHRSOH�RI�7DUODEDü×��'HVSHUDWLRQ�WXUQV�
LQWR� KRSH�� GHYLDQFH� WXUQV� LQWR� HOHJDQFH��
ORVV�WXUQV�LQWR�JDLQ��DQG�DQ[LHW\�WXUQV�LQWR�
WUXVW� LQ� WKH� QHLJKERXUKRRG�µ� 7KH� YLGHR�
VKRZV� DUFKLWHFWXUDO� UHQGHULQJV� RI� WKH�
SODQQHG�WUDQVIRUPDWLRQ��VKRZLQJ�WKH�QHZ��
SROLVKHG�EXLOGLQJV��ZLWKRXW� DQ\�SHRSOH� LQ�
RU�DURXQG�WKHP��

5HIHUULQJ�EDFN�WR�WKH�TXHVWLRQ�´:KHUH�DUH�
WKH�SHRSOH"µ��´:H�DUH�KHUH�µ�VD\�7DKULEDG�×�
úV\DQ��WKH�KLS�KRS�JURXS�RI�=HQ�*��%XUDN�
.DoDU��� 6ODQJ� �$VLO�.Ro�� DQG�9�=�� �9H\VL�
g]GHPLU���ZKR�VWDUWHG�ZULWLQJ�O\ULFV�DERXW�
XUEDQ� WUDQVIRUPDWLRQ� DIWHU� UHDGLQJ� DQ�
DQRQ\PRXV� SRHP� E\� D� 6XOXNXOH� UHVLGHQW��
7KDW�LV�KRZ�WKH\�FDPH�XS�ZLWK�WKHLU�JURXS�
QDPH�� ZKLFK� PHDQV� ´UHEHOOLRQ� DJDLQVW�
GHVWUXFWLRQµ�

7KH\·UH� DW� WKH� JDWHV� WR� NQRFN� GRZQ� RXU�
QHLJKERXUKRRG�
7RGD\�LW·V�KDSSHQLQJ�LQ�6XOXNXOH��WRPRUURZ�
LQ�%DODW��2NPH\GDQ×��7DUODEDü×��*H]L�3DUN�
7LPH�LV�UXQQLQJ�RXW�
7KH\·UH�WDNLQJ�IURP�WKH�SRRU�DQG�JLYLQJ�LW�

WR�WKH�ULFK�
7KH\� NQRFNHG� GRZQ� WKH� VKDQWLHV� WR� EXLOG�
H[SHQVLYH�DSDUWPHQWV�
/HW�DUW�DQG�PXVLF�EH�\RXU�DUPDPHQWV�

7KHVH� O\ULFV� EHORQJ� WR� WKHLU� VRQJ�
:RQGHUODQG��$� YLGHR�ZLWK� WKH� VDPH� WLWOH��
PDGH� IRU� WKH� VRQJ� LQ� )HEUXDU\� �����
E\� FRQWHPSRUDU\� DUWLVW� +DOLO� $OW×QGHUH��
IHDWXUHG� DW� WKH� ��WK� ,VWDQEXO� %LHQQLDO��
ZKLFK� LQYHVWLJDWHG� WKH� PRVW� FRQWHVWHG�
XUEDQ�SXEOLF�VSDFHV� LQ�,VWDQEXO�� LQFOXGLQJ�
QHLJKERXUKRRGV� DIIHFWHG� E\� XUEDQ� WUDQV�
IRUPDWLRQ�� 7KH� YLGHR� DQG� O\ULFV� GLVSOD\�
7DKULEDG�×�úV\DQ·V�UHDFWLRQ�WR� WKH�GHVWUXF�
WLRQ� RI� YXOQHUDEOH� FRPPXQLWLHV�� DQG� WKH�
ZD\� LQ� ZKLFK� WKH� PHGLD� SRUWUD\V� WKHVH�
JHQWULÀFDWLRQ� DQG� ´FOHDQVLQJµ� SURFHVVHV��
´7KH\� ZLOO� FOHDQ� RXW� RXU� KRXVHV�� :KDW�
WKH\�EXLOG�DQHZ�ZLOO�EH�FOHDQ��WKHUH�ZLOO�EH�
QR�URRP�IRU�ÀOWK\�SHRSOH��:H�DUH�ÀOWK\�LQ�
WKHLU�H\HV�µ�VD\V�WKHLU�IULHQG�+DVDQ��´(YHQ�
LI�WKH\�GRQ·W�H[LOH�XV��ZH·OO�EH�OLNH�H[LOHV�µ�
VDLG�$VLO�LQ�D������LQWHUYLHZ�
� 7DKULEDG�×� úV\DQ·V� PXVLF� KDV� EHFRPH�
SDUWLFXODUO\�PHDQLQJIXO�ZLWKLQ�WKH�FRQWH[W�
RI� WKH�*H]L�SURWHVWV�RI� -XQH�������GXULQJ�
ZKLFK�XUEDQ�WUDQVIRUPDWLRQ�DQG�RSSRVLWLRQ�
WR� LW�ZHUH�ZLGHO\�SURQRXQFHG�DV�FRPPRQ�
FRQFHUQV�IRU�WKH�FLW\�DQG�WKH�FRXQWU\��7KH�
JURXS� KDV� DOZD\V� EHHQ� FRQFHUQHG� ZLWK�
WKHVH� LVVXHV�� DQG� DIWHU� WKHLU�:RQGHUODQG�
YLGHR�ZDV�IHDWXUHG�DW�WKH�,VWDQEXO�%LHQQLDO�
WKH\� EHFDPH� LQÁXHQWLDO� LQ� HVWDEOLVKPHQW�
FLUFOHV��HYHQ�DSSHDULQJ�RQ�&11�7XUN��%\�
ZD\�RI�VHOI�UHSUHVHQWDWLRQ��WKHLU�O\ULFV�DQG�
PXVLF��DQG�LQGHHG�WKHLU�SUHVHQFH�SURYLGHV�
D�SRZHUIXO�FRUUHFWLYH�WR�WKH�LQYLVLELOLW\�RI�
\RXQJ�PLJUDQWV�LQ�7XUNLVK�PHGLD�

$]HP�H[SODLQV� LQ� WKH�FDVH�RI� WKH�$\D]PD�
QHLJKERXUKRRG��,Q�RUGHU�WR�OHJLWLPLVH�WKHVH�
JHQWULÀFDWLRQ� SURFHVVHV�� PLJUDQWV� OLYLQJ�
LQ�WKHVH�DUHDV�DUH�V\VWHPDWLFDOO\�PLVUHSUH�
VHQWHG�LQ�RUGHU�WR�DOLHQDWH�WKHP�IXUWKHU�IURP�
WKH�UHVW�RI�WKH�VRFLHW\��SUHYHQWLQJ�HPSDWK\�
IURP�EHLQJ�GHYHORSHG�WRZDUGV�WKHP�

7KLV� FKDSWHU� LV� DQ� H[SORUDWLRQ� RI� WZR�
SURFHVVHV� WKDW� DUH� XVHG� WR� PLVUHSUH�
VHQW� PLJUDQWV�� ´GHKXPDQLVDWLRQµ� DQG�
´FOHDQVLQJµ��0DLQVWUHDP�PHGLD� LV� RQH� RI�
WKH�PRVW� LPSRUWDQW� WRROV� WR�SXW� WKHVH�SUR�
FHVVHV�LQWR�SOD\�E\�FUHDWLQJ�DQ�LPDJHU\�DQG�
SHUFHSWLRQ�RI�PLJUDQWV� WKDW� ODUJHO\� VHUYHV�
WKH� LQWHUHVWV� RI� WKRVH� ZKR� HFRQRPLFDOO\�
EHQHÀW�IURP�XUEDQ�WUDQVIRUPDWLRQ�SURMHFWV�
� /RRNLQJ� DW� WKH� LPDJHU\� XVHG� LQ� WKH�
DXGLR�YLVXDO� DQG� SULQW� PHGLD� FDPSDLJQV�
IRU� WKH� XUEDQ� WUDQVIRUPDWLRQ� SURMHFWV�� LW�
LV�HDV\�WR�VHH�WKDW�WKH�UHVLGHQWV�KDYH�EHHQ�
PDGH�LQYLVLEOH��,Q�WKH�FDVH�RI�7DUODEDü×��WKH�
PXQLFLSDOLW\� PDGH� D� SURPRWLRQDO� YLGHR�
IRU� WKH� 7DUODEDü×� 5HQHZDO� 3URMHFW� WKDW� LV�
HQWLUHO\�PDGH�XS�RI�LPDJHV�RI�HPSW\�VWUHHWV�
RI�JDUEDJH�DQG�GHUHOLFW�EXLOGLQJV��ZLWK�QR�
SHRSOH� LQ� VLJKW�� 7KH� YRLFHRYHU� LOOXVWUDWHV�
ERWK� SURFHVVHV�ZHOO�� ´+RZ� GR� \RX� NQRZ�
7DUODEDü×"� ,V� LW� ORQHO\�� DEDQGRQHG� DQG�
LVRODWHG� IURP� OLIH"� ,V� LW� GDUN�� GDQJHURXV�
DQG�HYHQ�GHYRLG�RI� DQ\� IXWXUH"�:KRHYHU�
VHHV�7DUODEDü×�DV�WKH�VWHSFKLOG�RI�WKH�FLW\�LV�
QRW�ZURQJ�µ�
� $FFRUGLQJ� WR� 1HüH� (UGLOHN�� GLUHFWRU� RI�
WKH� ,VWDQEXO� %LOJL� 8QLYHUVLW\� 0LJUDWLRQ�
5HVHDUFK�&HQWHU��´XS�XQWLO� WKLV�SRLQW�� WKLV�
SURMHFW� KDV� EHHQ� DVVHVVHG� DV� D� SURMHFW�
ZLWKRXW� KXPDQV�µ� ,QGHHG�� WKH� JHQWULÀFD�
WLRQ�H[FOXGHV�PRVW�RI�WKH�SHRSOH�OLYLQJ�LQ�
WKHVH�DUHDV�WKURXJK�´FOHDQVLQJµ�WKH�QHLJK�
ERXUKRRG��$V�WKH�EXLOGLQJV�LQ�WKH�́ UHKDELOL�
WDWHGµ�QHLJKERXUKRRG� DUH� VROG� WR�ZHDOWK\�

SHRSOH�IRU�PXFK�KLJKHU�UDWHV�� WKH�DXWKRUL�
WLHV� EHQHÀW� IURP� WDNLQJ� WKH� FXUUHQW� UHVL�
GHQWV��WKH�PLJUDQWV��RXW�RI�WKH�SLFWXUH�

³,Q�JHQHUDO�WKH�
PHGLD�LQ�7XUNH\�
SUHIHUV�WR�LJQRUH�
PLJUDQWV��LI�LW�
GRHV�DFFHSW�WKHLU�
H[LVWHQFH��WKHQ�LW�
PDUJLQDOLVHV�WKHP��
$�PLJUDQW�LV�HLWKHU�
QRW�UHSUHVHQWHG�
E\�WKH�PHGLD��RU�LV�
UHSUHVHQWHG�DV�WKH�
RWKHU��DQ�RXWVLGHU��
XVXDOO\�VRPHRQH�
GDQJHURXV�´
�
0HOLV�*|NHU��,VWDQEXO��7XUNH\�

,W�LV�D�IDFW�WKDW�VRFLR�HFRQRPLF�FRQGLWLRQV�
KDYH�SDYHG�WKH�ZD\�WR�KLJK�UDWHV�RI�FULPH�
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7KH�PHPEHUV�RI�7DKULEDG�×�úV\DQ�PLJUDWHG�
WR�,VWDQEXO�IURP�GLIIHUHQW�SDUWV�RI�7XUNH\��
OLYH�LQ�GLIIHUHQW�QHLJKERXUKRRGV�RI�,VWDQEXO�
WKDW� DUH� VXEMHFWHG� WR� XUEDQ� WUDQVIRUPD�
WLRQ�� DOWKRXJK� WKH\� UHJXODUO\� PHHW� DW� WKH�
&KLOGUHQ·V�$UW�$WHOLHU�RI�6XOXNXOH�WR�SUDF�
WLFH�DQG�WHDFK�UDS�PXVLF��
� (DFK� RI� WKHP� FRPHV� IURP� D� GLIIHUHQW�
VXEFXOWXUH��EXW�WKH\�VKDUH�D�FRPPRQ�JRDO�
WKDW� WUDQVFHQGV� WKHLU� LQGLYLGXDO� PLJUDQW�
LGHQWLWLHV�� WR� FDOO� DWWHQWLRQ� WR� WKH� GHVWUXF�
WLRQ�RI�WKHLU�KRPHV�DQG�FXOWXUHV��WR�SOD\�D�
UROH�LQ�WKH�XUEDQ�RSSRVLWLRQ�PRYHPHQW��WR�
H[HUFLVH�WKHLU�ULJKW�WR�WKH�FLW\�E\�VHOI�UHSUH�
VHQWDWLRQ�WKURXJK�WKHLU�PXVLF�DQG�DUW��7KHLU�
O\ULFV� HPERG\� FRPPRQ� XQLYHUVDO� FRGHV�
DQG�DUH�UHOHYDQW�LQ�WKH�FRQWH[W�RI�DOO�WUDQV�
IRUPDWLRQ� QHLJKERXUKRRGV� LQ� ,VWDQEXO�� DV�
ZHOO� DV� LQ� RWKHU� ELJ� FLWLHV� LQ� 7XUNH\� DQG�
DFURVV�WKH�ZRUOG�

&RXOG�\RX�SOHDVH�LQWURGXFH�\RXUVHOYHV"
$VLO��,·P�$VLO�DQG�P\�UDS�QDPH�LV�6ODQJ��
,� OLNH�ZULWLQJ�LQ�VODQJ��,�DP�5RPD�RQ�P\�
PRWKHU·V�VLGH�DQG�/D]�RQ�P\�IDWKHU·V�VLGH��
,� ZDV� ERUQ� LQ� 7UDE]RQ�� QRUWKHDVW� 7XUNH\�
EXW� ,� QRZ� OLYH� KHUH�� LQ� 6XOXNXOH�� ,� KDYH�
OLYHG�KHUH�VLQFH�,·YH�NQRZQ�P\VHOI��,�OLYH�
LQ�WKH�PLGVW�RI�5RPD�FXOWXUH�

%XUDN�� ,·P� =HQ�*�� >=HQ�*� LV� %XUDN·V�
UDSSHU�QDPH��ZKLFK� LV� UHDG�DV� ´=HQFLµ� LQ�
7XUNLVK��PHDQLQJ�EODFN@�� ,� DP�DQ� DOLHQ�� ,�
OLYH�LQ�=H\WLQEXUQX��,� MXVW�JUDGXDWHG�IURP�
KLJK� VFKRRO� DQG� ,� DP� SUHSDULQJ� IRU� WKH�
XQLYHUVLW\�HQWUDQFH�H[DP��,�PHW�$VLO�LQ������
ZKLOH�DWWHQGLQJ�VFKRRO�DW�7RSNDS×�DQG�ZH�
KDYH�EHHQ�RQ�RXU�UDS�DGYHQWXUH�VLQFH�WKHQ��
$VLO��$OWKRXJK�=HQ�*�OLYHV�LQ�=H\WLQEXUQX��
KH�ZRXOG�DOZD\V�FRPH�WR�6XOXNXOH�WR�PHHW�
XV��+H�ZLWQHVVHG�HYHU\WKLQJ��HYHU\�VLQJOH�
GHPROLWLRQ�� -XVW� OLNH� 9H\VL� VD\V� LQ� KLV�
O\ULFV��́ ,�GRQ·W�UHVLGH�WKHUH�EXW�,�OLYH�WKHUHµ��
9H\VL�� ,·P� IURP� $GDQD�� RULJLQDOO\� IURP�
6LLUW� DFWXDOO\� >VRXWKHDVW� 7XUNH\@�� ,� FDPH�
WR� ,VWDQEXO� IURP�$GDQD� LQ� ������:H� KDG�
WR�PLJUDWH�GXH�WR�HFRQRPLF�FLUFXPVWDQFHV��
OLNH� PDQ\� RWKHUV�� ,W� ZDV� OLNH� KHOO� RYHU�
WKHUH�� \HW� ,�ZRXOG� QRW� WUDGH� LW� IRU� KHUH�� ,�
QRZ�OLYH�LQ�)DWLK�EXW�GHVWLQ\�DOVR�EURXJKW�
PH� WR� 6XOXNXOH�� 7KH� QHLJKERXUKRRG� ZDV�
SUHWW\�PXFK�GHVWUR\HG�E\�WKH�WLPH�ZH�KDG�
PLJUDWHG�WR�,VWDQEXO�

:KDW�ZDV�\RXU�H[SHULHQFH�RI�WKH�DUHDҋV�
GHPROLWLRQ"
$VLO��2QH�GD\��ZKHQ�,�ZDV�RQ�P\�ZD\�WR�
VFKRRO�ZLWK�=HQ�*��DW�VL[�LQ�WKH�PRUQLQJ��
ZH� VWRSSHG� E\� D� IULHQG·V� KRXVH�� /DWHU� DW�

7DKULEDG�×�úV\DQ�
EHLQJ�LQWHUYLHZHG�RQ�&11�7XUN��
��2FWREHU�����

$1�,17(59,(:�:,7+�7$+5,%$'�,�ú6<$1

0HGLD�RQO\�IRROV�P\�PRWKHU

oDSXOFX�LQWHUQDO�PLJUDWLRQ XUEDQ�WUDQVIRUPDWLRQ GHPROLWLRQ QHLJKERXUKRRG UDSPHGLD *H]L
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QRRQ�� RQ� WKH� ZD\� EDFN� IURP� VFKRRO�� ZH�
VDZ� WKDW� KLV� KRXVH� ZDV� QR� ORQJHU� WKHUH��
(YHU\WKLQJ� KDSSHQHG� MXVW� OLNH� WKDW�� 2QH�
GD\�RQH�KRXVH� LV� JRQH�� DQRWKHU� GD\� WKUHH�
KRXVHV�DUH�JRQH��)LQDOO\�WKH\�VWDUWHG�WR�VKXW�
GRZQ�ZKROH�VWUHHWV��(YHU\WKLQJ�KDSSHQHG�
DW�RQFH��ZH�ZHUH�KDYLQJ�D�QHUYRXV�EUHDN�
GRZQ�� 7KHUH� ZHUH� D� WKRXVDQG� YRLFHV��
HYHU\RQH�ZDV� VD\LQJ� VRPHWKLQJ�GLIIHUHQW��
)RU� LQVWDQFH� RQH� SHUVRQ� VDLG� WKDW� WKH�
GHPROLWLRQ�ZRXOG�FRQWLQXH�DOO� WKH�ZD\� WR�
)DWLK��DQRWKHU�VDLG�WKDW�LW�ZRXOG�KDSSHQ�LQ�
SKDVHV��$QG�WKHQ�WKH�GHPROLWLRQV�VWRSSHG��
9H\VL��7KH\�ZHUH�QRW�OHJDO�

:KDW�ZDV�WKH�PHGLDҋV�FRYHUDJH�RI�WKH�
GHPROLWLRQV�OLNH"
9H\VL��<R��´0HGLD�RQO\�IRROV�P\�PRWKHUµ��
>7KHVH�DUH� O\ULFV�IURP�RQH�RI� WKHLU�VRQJV��
*H]L]HNDO×ODU@�� 7KH� PHGLD� EURDGFDVWV�
SHQJXLQV��ZKDW�HOVH�LV�WKHUH�WR�VD\�
%XUDN��$FWXDOO\�)XQGD�$EOD�VKRXOG�NQRZ�
WKH�DQVZHU�WR�WKLV��EHWWHU�WKDQ�XV�
)XQGD��:KDW�KH�PHDQV� LV� WKDW� WKH\�ZHUH�
WRR�\RXQJ�DW�WKH�WLPH�RI�WKH�GHPROLWLRQ�WR�
UHPHPEHU�WKH�GHWDLOV�
%XUDN�� :H� GLGQ·W� ZDWFK� WKH� QHZV� EDFN�
WKHQ��:H�ZDWFKHG�FDUWRRQV�
)XQGD�� 7KH� GHPROLWLRQV� VWDUWHG� LQ� �����
DQG�ÀQLVKHG�LQ�������6XOXNXOH�ZDV�DFWXDOO\�
OXFN\�LQ�WHUPV�RI�PHGLD�EHFDXVH�LW�JRW�D�ORW�
RI� FRYHUDJH�� 7KH� QHLJKERXUKRRG� WXUQHG�
LQWR�D�FLUFXV��)LUVW�FRPHV� WKH�PHGLD�� WKHQ�
FRPHV�>ZHOO�NQRZQ�MRXUQDOLVW@�0HKPHW�$OL�
%LUDQG�� WKHQ� FRPH� WKH� EXOOGR]HUV��$W� WKH�
HQG�RI�WKH�GD\��DOWKRXJK�WKHUH�ZDV�D�ORW�RI�
FRYHUDJH��LW�ZDV�QRW�XVHIXO��,W�ZDV�QRW�RQO\�
WKH� PHGLD�� 7RQ\� *DWOLI� ZDV� KHUH�� *RJRO�
%RUGHOOR�ZDV�KHUH��81(6&2�ZDV�KHUH��WKH�
(XURSHDQ�&RXQFLO�ZDV�KHUH��WKH�&RXQFLO�RI�
(XURSH� &RPPLVVLRQHU� IRU� +XPDQ� 5LJKWV�
ZDV�KHUH«�,W�LV�VWLOO�PHQWLRQHG�LQ�WKH�(8�

UHSRUWV�� ,W·V� OLNH� D� MRNH��$OO� WKDW� VWRSSHG�
QRWKLQJ��LW�MXVW�SRVWSRQHG�WKH�GHPROLWLRQ�D�
OLWWOH�ELW�

<RX�DUH�SUHVHQWHG�DV�WKH�YRLFH�RI�
6XOXNXOH��<HW�ZKDW�\RX�GR�JRHV�EH\RQG�
UHSUHVHQWLQJ�DQG�HPEUDFLQJ�MXVW�RQH�
VSHFLÀF�LGHQWLW\��:KDW�DUH�\RXU�WKRXJKWV�
DERXW�WKLV"
$VLO��)RU�LQVWDQFH��LI�\RX·UH�5RPDQL��\RXU�
EORRG�JHWV�ÀUHV�XS��QRW�RQO\�WR�5RPD�WXQHV��
EXW�DOVR�WR�KLS�KRS��7KLV�LV�ZKR�ZH�DUH��,W·V�D�
XQLYHUVDO�WKLQJ��,I�ZH�DUH�IUHHLQJ�RXUVHOYHV�
IURP� DQ\� SUHYLRXVO\� HVWDEOLVKHG� FRGHV��
WKDW�PHDQV�ZH�DUH�DFFRPSOLVKLQJ�RXU�JRDO��
9H\VL��:H�DOVR�OLNH�WR�GR�UDS�WKDW�LV�IXQ��EXW�
WKHVH�FRGHV�PXVW�EH�EURNHQ��WRR�
$VLO�� :H� VD\� DV� 5RPD� SHRSOH�� GRQ·W�
DSSURDFK� XV� ZLWK� SUHMXGLFH�� >5HIHUULQJ�
WR�9H\VL@�+H� LV�.XUGLVK�� EXW� ,� GRQ·W� ORRN�
DW� KLP�ZLWK� SUHMXGLFH�� DV� KH� GRHVQ·W� ORRN�
DW�PH�ZLWK� SUHMXGLFH� HLWKHU�� >5HIHUULQJ� WR�
%XUDN@� 7KLV� RQH� LV� DQ� DOLHQ�� DQG� ,� GRQ·W�
HYHQ�DSSURDFK�KLP�ZLWK�SUHMXGLFH��
>$VLO�ODXJKV@�
%XUDN��,Q�WHUPV�RI�WKH�GHPROLWLRQV��ZH�DOO�
JR�WKURXJK�LW��,W�LV�YHU\�ZLGHVSUHDG��,W·V�QRW�
RQO\�KDSSHQLQJ�LQ�6XOXNXOH��,W·V�KDSSHQLQJ�
LQ� =H\WLQEXUQX�� ZKHUH� ,� UHVLGH�� DQG� LQ�
RWKHU�SODFHV�� WRR�� ,W� LV� FDOOHG�XUEDQ� WUDQV�
IRUPDWLRQ�� QRW� 6XOXNXOH� WUDQVIRUPDWLRQ�
DQ\ZD\�� ,W·V� MXVW� WKDW� WKH� LQFLGHQWV�XQUDY�
HOOHG� KHUH� GLIIHUHQWO\�� LQ� D� PRUH� FRQFHQ�
WUDWHG� ZD\�� 0RUH� UHFHQWO\� ZH� ZHQW� WR� D�
FRQFHUW� LQ�2NPH\GDQ×�� WKH\�KDG�SUHSDUHG�
QLFH� EDQQHUV� WR� ZHOFRPH� XV�� 7KH\� PDGH�
XV� IHHO� OLNH� ZH� ZHUH� WKHUH� WR� VDYH� WKHP�
DOWKRXJK� ZH� FRXOG� QRW� VDYH� 6XOXNXOH��
$VLO��:H� WULHG� WR� VWDQG� E\� WKHP� EHFDXVH
HYHQ� WKRXJK� WKH� ORFDWLRQ� LV� GLIIHUHQW�
WKH�SUREOHP�LV�WKH�VDPH�
%XUDN��2EYLRXVO\�LW·V�QRW�QLFH�IRU�DQ\RQH·V�

KRXVH�WR�EH�WRUQ�GRZQ�
$VLO��3HRSOH�JRW�IHG�XS�ZLWK�LW��$QG�GXULQJ�
WKH�*H]L�LQFLGHQWV��WKHUH�ZDV�DQ�H[SORVLRQ�
RI�WKHVH�UHDFWLRQV�

:KDW�GLG�WKH�*H]L�LQFLGHQWV�PHDQ�WR�\RX"
9H\VL��:H�JDYH�D�FRQFHUW�WR�D�VPDOO�FURZG�
DW� *H]L� 3DUN� LQ� $SULO� >����@� WR� SURWHFW�
WKH� WUHHV� EHIRUH� WKH� LQFLGHQWV� VWDUWHG��:H�
WRRN�RXU�ORXGVSHDNHUV�DQG�ZHQW�WKHUH��RXU�
GDQFHU�IULHQGV�DQG�)XQGD�$EOD�MRLQHG�XV�
$VLO��$QG�DV�WKH�*H]L�UHVLVWDQFH�VWDUWHG�LQ�
IXOO�VFDOH��DOO�ZH�NQHZ�ZDV�WKDW�ZH�KDG�WR�
EH�WKHUH��:H�DOO�IHOW�WKLV�QHHG��,�MXVW�FRXOG�
QRW�QDPH�LW�
%XUDN��:H� ZHUH� DOO� LQ� WKHUH�� 7KHUH� LV� D�
´PDUJLQDOµ� JURXS� ZLWKLQ� DOO� RI� XV�� (YHQ�
SHRSOH��ZKR�FDPH�IURP�RXWVLGH�RI�,VWDQEXO��
HYHQ� IURP� RXWVLGH� RI�7XUNH\��ZHUH� WKHUH��
:H�DOO�KXQJ�RXW�WRJHWKHU��UHVLVWHG�WRJHWKHU��
EDFNHG� RII� WRJHWKHU�� ZHQW� EDFN� WR� UHVLVW�
WRJHWKHU�

<RX�DOVR�PDGH�D�VWDWHPHQW�RQ�VRFLDO�
PHGLD�GXULQJ�WKH�HDUO\�GD\V�RI�*H]L�
DJDLQVW�WKH�DWWLWXGH�RI�WKH�PHGLD«
$VLO��:KHQ�,�ZDV�DW�*H]L�3DUN��,�VKRXWHG�
´GDPQHG� PHGLD�µ� DQG� D� 720$� >DQ� DU�
PRXUHG� ZDWHU� FDQQRQ� GHVLJQHG� IRU� ULRW�
FRQWURO@�ÀUHG�ZDWHU�DW�PH��PDQ��,� ORVW�P\�
KDW�� 6HULRXVO\�� LW� ZDV� YHU\� VWUDQJH�� WKH�
PHGLD�GLG�QRW� VKRZ�DQ\WKLQJ�DERXW�*H]L��
0\�PRP�IRU�LQVWDQFH��SRRU�WKLQJ��VKH�LV�VR�
FOXHOHVV��3HRSOH�DUH�GRLQJ�DOO�VRUWV�RI�JUHDW�
WKLQJV� WKHUH��EXW� WKH�PHGLD�SUHVHQWV�XV�DV�
oDSXOFX�>OLW��ORRWHU@��DV�WHUURULVWV��DV�SHRSOH�
FUHDWLQJ�KDYRF��$V�LI�ZH�FRXOG�WDNH�GRZQ�
WKH�JRYHUQPHQW�DQG�UHSODFH�WKHP�ZLWK�RXU�
SHRSOH«�:KDW�WKH�KHFN�GR�ZH�KDYH�WR�GR�
ZLWK�VXFK�WKLQJV"

+RZ�GR�\RX�VHH�WKH�IDFW�WKDW�WKH�PHGLD�
KDV�PHQWLRQHG�\RX�DQG�\RXU�ZRUN�PRUH�
IUHTXHQWO\�VLQFH�WKH���WK�,VWDQEXO�
%LHQQLDO"�)RU�H[DPSOH�KRZ�GLG�WKH�79�
VKRZV�\RX�DSSHDUHG�RQ�DIIHFW�\RX"
$VLO��3DUWLFLSDWLQJ�LQ�WKH�,VWDQEXO�%LHQQLDO�
ZDV�D�FRPSOHWHO\�GLIIHUHQW�H[SHULHQFH��\RX�
LQWHUDFW�ZLWK�D�GLIIHUHQW��FRQVFLRXV�FURZG��
$QG� WKH\� WRRN� D� JHQXLQH� LQWHUHVW� LQ� RXU�
PXVLF�� ,W� LV� DOVR� VLJQLÀFDQW� LQ� WKDW� LW� FDQ�
KHOS� XV� GHYHORS� UDS� ZLWK� 7XUNLVK� O\ULFV�
IXUWKHU��:H�WRRN�WKH�PHGLD·V�LQWHUHVW�SRVL�
WLYHO\��WRR��DOWKRXJK�ZH�NQRZ�WKDW�PHGLD�LV�
ELDVHG�DQG�ZH�DUH�ZDWFKIXO�RI�LW��1RW�PDQ\�
SHRSOH�XVHG� WR� DVN�XV� DERXW�RXU�YLHZV�DV�
LQGLYLGXDOV��,�WKLQN�JRLQJ�IRUZDUG�WKH\�ZLOO�
SD\� DWWHQWLRQ� WR� XV��$OVR� ZH� FRXOG�PDNH�
XVH� RI� WKHLU� FRYHUDJH�ZKHQ� UHOHDVLQJ� RXU�
DOEXP��6R�PHGLD�ZRXOG�VHUYH�DV�D�PHDQV�
IRU�XV�WR�GHOLYHU�RXU�PXVLF��ZKLFK�DOUHDG\�
FRQWDLQV�ZKDW�ZH�ZDQW�WR�VD\�
9H\VL��1R�RQH�FDQ�VLOHQFH�XV��>9H\VL�ODXJKV�@
$VLO��:H�DUH�UDSSHUV��:KR�HOVH�LV�JRLQJ�WR�
VSHDN�LI�ZH�GRQ·W�

7KLV� WH[W� LV� WKH� UHVXOW� RI� DQ� LQWHUYLHZ�
FRQGXFWHG�E\�*|NoH�6X�<RùXUWoXRùOX�DQG�
1DJHKDQ� 8VNDQ�� 7DKULEDG�×� úV\DQ� ZDV�
LQWHUYLHZHG� ZLWK� )XQGD� 2UDO�� IRXQGHU� RI�
WKH�&KLOGUHQ·V�$UW�$WHOLHU�LQ�6XOXNXOH�
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/DQG�DQG�/DERXU
7KH�5HDOLW\�RI�8UEDQ�7UDQVIRUPDWLRQ�LQ�7XUNH\

:KHQ� WKH� SROLFH� NQRFNHG� YLROHQWO\� RQ�
WKH� GRRU� RI� KHU� PDNHVKLIW� KRPH� RQ� WKH�
RXWVNLUWV� RI� ,VWDQEXO� DW� ÀYH� R·FORFN� RQ� D�
FROG�DQG�UDLQ\�1RYHPEHU�PRUQLQJ�LQ�������
VHYHQ�\HDU�ROG�)DWPD�ZDV�VWLOO�KDOI�DZDNH��
6KH�ZDV�GUHDGLQJ�JRLQJ�WR�VFKRRO��DQG�QRW�
EHFDXVH�RI� WKH� IRXU�NLORPHWUH�ZDON� LQ� WKH�
FROG�� 7KDW� GLG� QRW� ERWKHU� KHU�� 6KH� OLNHG�
KHU� WHDFKHUV�� DQG� WKH� VFKRROZRUN� GLG� QRW�
VFDUH� KHU� HLWKHU�� 6KH� KDG� DOUHDG\� OHDUQHG�
WR�UHDG�DQG�ZULWH��:KDW�VKH�ZDV�GUHDGLQJ�
ZDV� WKH� JLJJOLQJ� RI� KHU� FODVVPDWHV� HYHU\�
WLPH� VKH� ZDONHG� LQWR� WKH� FODVVURRP�ZLWK�
KHU�PXGG\� VKRHV�� 6KH� DQG� WKH� RWKHU� NLGV�
ZKR�KDYH�WR�WUHN�WKH�IRXU�NLORPHWUH�SDWK�WR�
VFKRRO� HYHU\�PRUQLQJ�KDYH� WR�PDNH� WKHLU�
ZD\� WKURXJK� DQ� LQGXVWULDO� ]RQH� VR� ODUJH�
WKDW� LW� ZRXOG� DGG� D� IHZ�PRUH� NLORPHWUHV�
WR� WKHLU� MRXUQH\� WR� DYRLG� LW�� 3LFNLQJ� WKHLU�
ZD\�WKURXJK�KXJH�WUXFNV�DQG�IRUNOLIWV��WKH\�
KHDG�IRU�WKH�KLJK�JUH\�EULFN�ZDOO�WKDW�VHSD�
UDWHV�WKH�LQGXVWULDO�]RQH�IURP�DQ�RSHQ�ÀHOG�
WKDW�WXUQV�PXGG\�ZKHQ�LW�UDLQV��%\�WKH�WLPH�
WKH\� UHDFK� WKH� KLJKZD\� WKH\� DUH� VRDNHG�
LQ�PXG� XS� WR� WKHLU� NQHHV��7KLV� HLJKW�ODQH�
KLJKZD\�� WKH� EXVLHVW� LQ� ,VWDQEXO�� LV� WKHLU�
ODVW� KXUGOH� EHIRUH� WKH\� UHDFK� WKH� VFKRRO�
JURXQGV��7KLV�LV�ZKDW�)DWPD�ZDV�WKLQNLQJ�
RQ�WKH�PRUQLQJ�WKH�SROLFH�FDPH�WR�KHU�GRRU��

7KH�UDLQ�KDG�SRXUHG�DOO�QLJKW��VR�WKH�ÀHOG�
ZRXOG�EH�HYHQ�ZRUVH�WKDQ�LW�KDG�EHHQ�WKH�
GD\�EHIRUH��6KRXOG�VKH�WLH�SODVWLF�EDJV�RQ�
KHU�VKRHV�DV�VKH�VRPHWLPHV�GLG"�7KH\�WHDU�
DSDUW�KDOIZD\��EXW�LW�KHOSV�D�OLWWOH�ELW�

2XWVLGH�SHRSOH�DUH�VKRXWLQJ�DQG�VFUHDPLQJ��
7KH� SROLFH� KDYH� FRPH� WR� GHPROLVK� WKH�
QHLJKERXUKRRG�� ZKLFK� ZDV� GHFODUHG� D�
´SURMHFW�DUHDµ�E\�D�SURWRFRO�VLJQHG�E\�72.ú�
�WKH�+RXVLQJ�'HYHORSPHQW�$GPLQLVWUDWLRQ�
,VWDQEXO�0HWURSROLWDQ�0XQLFLSDOLW\��DQG�WKH�
.�o�NoHNPHFH� 'LVWULFW� 0XQLFLSDOLW\� VL[�
PRQWKV�HDUOLHU�XQGHU�DQ�XUEDQ�WUDQVIRUPD�
WLRQ�ODZ�WKDW�WKH�UXOLQJ�$.�3DUW\�SDVVHG�LQ�
������%\�QLQH�DP��WHQV�RI�PDNHVKLIW�KRPHV�
LQ�$\D]PD� DUH� GHPROLVKHG�� DQG� KXQGUHGV�
RI�SHRSOH�DUH�OHIW�RXW�LQ�WKH�FROG�UDLQ�WU\LQJ�
KHOSOHVVO\� WR� SURWHFW� ZKDWHYHU� EHORQJLQJV�
WKH\� KDYH� PDQDJHG� WR� VDYH�� $� IHZ� GD\V�
ODWHU�WKHVH�KRPHOHVV�$\D]PD�IDPLOLHV�ZHUH�
LQYLWHG�WR�WKH�(VUD�&H\KDQ�6KRZ�RQ�.DQDO�
'��7KH�VKRZ·V� IRFXV�ZDV�QRW� WKH�KRXVLQJ�
SUREOHP��ZK\�WKLV�ZDV�KDSSHQLQJ��RU�HYHQ�
XUEDQ�WUDQVIRUPDWLRQ�LQ�JHQHUDO��7KH�IRFXV�
ZDV�VROHO\�WKH�YLFWLPLVDWLRQ�RI�WKHVH�IDPL�
OLHV�� 7KH� HPRWLRQDO� UKHWRULF� VDLG� WR� WKH�
YLHZHUV�� ´2K�� ORRN�KRZ� VDG� WKLV� LV�� WKHVH�
SRRU�SHRSOH�KDYH�EHHQ�OHIW�RQ�WKH�VWUHHWV�µ�

2I� FRXUVH�ZLWK� DQ� DSSURDFK� WKLV� VKDOORZ��
ZKHQ� WKH� PD\RU� RI� .�o�NoHNPHFH��$]L]�
<HQLD\��MRLQHG�WKH�VKRZ�YLD�WHOHSKRQH�DQG�
´SURPLVHGµ�WKHVH�SRRU�IDPLOLHV�UHQW�DVVLVW�
DQFH�IRU�RQH�\HDU��WKH�DXGLHQFH�FKHHUHG�DQG�
DSSODXGHG�

2EYLRXVO\� LW� LV� QHFHVVDU\� WR� ORRN� PRUH�
GHHSO\� DW� WKH� ELJ� SLFWXUH�� TXHVWLRQ� WKH�
URRW� FDXVHV�� WKH� HFRQRPLF� DQG� SROLWLFDO�
G\QDPLFV��DQG�KRZ�WKH�VWRU\�RI�WKH�$\D]PD�
IDPLO\� ÀWV� LQWR� D� JHQHUDO� WUHQG�ZKHUH�� LQ�
,VWDQEXO�DORQH��WHQV�RI�WKRXVDQGV�RI�SHRSOH�
KDYH� IDFHG� VLPLODU� DWWDFNV� DQG� PLOOLRQV�
FXUUHQWO\�OLYH�XQGHU�WKH�ULVN�RI�EHLQJ�IRUFH�
IXOO\�HYLFWHG�IURP�WKHLU�KRPHV�

7R� XQGHUVWDQG� WKH� G\QDPLFV� RI� XUEDQLVP�
DQG�PLJUDWLRQ��ZH�KDYH� WR�JR�EDFN� WR� WKH�
ÀUVW� \HDUV� RI� WKH� 7XUNLVK� 5HSXEOLF�� 7KH�
5HSXEOLF� ZDV� IRXQGHG� LQ� ������ DIWHU� WKH�
:DU� RI� ,QGHSHQGHQFH�� ZKLFK� ODVWHG� IRU�
WKUHH�\HDUV��7KH�QHZ�QDWLRQ·V� DGPLQLVWUD�
WLRQ�IHOW�DQ�XUJHQW�QHHG�WR�LQGXVWULDOLVH�WKH�

FRXQWU\� LQ�RUGHU� WR�FDWFK�XS�ZLWK� WKH� UHVW�
RI� WKH� ZRUOG�� 6LQFH� WKHUH� ZDV� QR� SULYDWH�
FDSLWDO� WR� VSHDN� RI�� WKH� VWDWH� EXLOW� IDFWR�
ULHV� LQ� D� FHQWUDOLVHG� DQG� SODQQHG�PDQQHU��
,W� EXLOW� KRXVLQJ� IRU� WKH�ZRUNHUV�� RXWÀWWHG�
ZLWK�VRFLDO�DPHQLWLHV�

8QGHU� 3ULPH� 0LQLVWHU� 0HQGHUHV� LQ� WKH�
����V�� WKHUH� ZDV� D� GUDPDWLF� VKLIW� LQ� WKLV�
VWDWH� SROLF\� RI� SODQQHG� GHYHORSPHQW��
&HUWDLQ� IDPLOLHV� KDG� DFFXPXODWHG� HQRXJK�
ZHDOWK� WR� PDNH� WKHLU� RZQ� LQYHVWPHQWV��
+RZHYHU�� WKHVH� SULYDWH� LQYHVWPHQWV� ZHUH�
PRVWO\�PDGH�RXWVLGH�RI�D�FHQWUDOLVHG�SODQ��
DQG� WKXV� FRQFHQWUDWHG� DURXQG� ,VWDQEXO�
DQG� RWKHU� ELJ� FLWLHV� LQ� ZHVWHUQ� 7XUNH\�
$QRWKHU�VLJQLÀFDQW�SROLF\�VKLIW�LQ�WKH�����V�
FRQFHUQHG� ODQG� UHIRUP��ZKLFK�ZDV�PHDQW�
WR�EUHDN�GRZQ�WKH�GHHSO\�HQWUHQFKHG�IHXGDO�
V\VWHP�LQ�UXUDO�DUHDV��$W�WKH�VDPH�WLPH�DV�
ODQG� UHIRUP� ZDV� VKHOYHG�� ´YLOODJH� LQVWL�
WXWHVµ�� WKDW� KDG� EHHQ� GHVLJQHG� WR� HGXFDWH�
WKH�SHRSOH�RXWVLGH�RI�WKH�FLWLHV��ZHUH�VKXW�
GRZQ�� 7RJHWKHU� ZLWK� WKH� PHFKDQLVDWLRQ�

IRUFHG�PLJUDWLRQ ODQG�UHIRUP XUEDQLVP XUEDQ�WUDQVIRUPDWLRQ *H]L
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H[SORLWDWLRQ�E\� WKRVH�ZKR�KDG�SUHYLRXVO\�
HVWDEOLVKHG� WKHPVHOYHV� LQ� WKH� ELJ� FLWLHV��
7KH\�ZHUH�RIWHQ�IRUFHG�WR�SD\�KXJH�EULEHV�
LQ�RUGHU� WR�SURWHFW� WKHLU�PDNH�VKLIW� LOOHJDO�
KRPHV�IURP�GHPROLWLRQ��7KRVH�ZKR�FRXOG�
QRW�DIIRUG�WKH�EULEHV�EHFDPH�WHQDQWV��IRUFHG�
WR�SD\�UHQW��$V�ODERXU��WKH\�ZHUH�IRUFHG�WR�
ZRUN�EHORZ� WKH�PLQLPXP�ZDJH�DQG�ZLWK�
QR�VHFXULW\�

:LWK� DOO� WKHLU� EHORQJLQJV� OHIW� RXW� LQ� WKH�
UDLQ� DV� WKHLU� KRPHV�ZHUH� GHPROLVKHG�� WKH�
IDPLOLHV�LQ�$\D]PD�VWUXJJOHG�WR�FRYHU�WKHP�
ZLWK� SODVWLF� VKHHWV�� SLHFHV� RI� ZRRG� DQG�
ZKDWHYHU�HOVH�WKH\�FRXOG�ÀQG�LQ�WKH�UXEEOH��
72.ú�KDG�VROG�WKHLU�ODQG�WR�$OL�$ùDRùOX��D�
ELOOLRQDLUH�GHYHORSHU��WR�EXLOG�OX[XU\�UHVL�
GHQFHV��7KH�ODQG·V�YDOXH�KDG�JRQH�XS�VLQFH�
WKH� FRQVWUXFWLRQ� RI� WKH� 2O\PSLF� 6WDGLXP�
DFURVV�WKH�YDOOH\�EHORZ�

0RVW� UHVLGHQWV� ZHUH� WULFNHG� LQWR� VLJQLQJ�
FRQWUDFWV�IRU�QHZ�KRXVHV�LQ�%H]LUJDQEDKoH��
DQ� LVRODWHG� ORZ�LQFRPH� VRFLDO� KRXVLQJ�
FRPSOH[� LQ� WKH� QRUWK� RI� ,VWDQEXO�� 7KHVH�

FRQWUDFWV�FRPPLW� WKHP�WR�D�GHEW�RI�DERXW�
�������7/��WR�EH�SDLG�RYHU����\HDUV��ZLWK�
LQVWDOPHQWV� UDQJLQJ� IURP� ���� WR� ����7/��
:LWK� KHDWLQJ�� XWLOLWLHV�� DQG� WKH� ��� 7/�
VHUYLFH�FKDUJH��WKH\�KDYH�WR�VSHQG�DW�OHDVW�
����7/�RQ�KRXVLQJ��7KRVH�ZKR�UHIXVHG�WR�
VLJQ�ZHUH� QRZ� EHLQJ� IRUFHG� WR� GR� VR�� RU�
IDFH�WKH�FRPLQJ�ZLQWHU�KRPHOHVV�

7KH� IDPLOLHV�ZKR�FRXOG� VRPHKRZ�SXW� WR�
JHWKHU�WKH��������7/�GRZQ�SD\PHQW��VLJQHG�
FRQWUDFWV� DQG� PRYHG� WR� %H]LUJDQEDKoH��
7KRVH�ZKR�FRXOG�QRW�SD\�GLVDSSHDUHG�LQWR�
WKH� FKDRV� RI� ,VWDQEXO�� SHUKDSV� VXUYLYLQJ�
RQ� WKH� VWUHHWV�� RU� WDNLQJ� VKHOWHU� LQ� D� UHOD�
WLYH·V�KRPH��7KRVH�ZKR�VWLOO�KDG�D�YLOODJH�
WR�JR�EDFN�WR�OHIW��QRW�RXW�RI�KRSH�EXW�RXW�RI�
GHVSHUDWLRQ��)DWPD·V�IDWKHU��ZKR�ZRUNV�IRU�
PLQLPXP�ZDJH�RI�����7/�SHU�PRQWK��LV�RQH�
RI�WKH�OXFN\�RQHV��DV�DERXW����SHU�FHQW�RI�WKH�
������ KRXVHKROGV� IRUFHG� WR�PLJUDWH� IURP�
$\D]PD� WR�%H]LUJDQEDKoH�PDNH� OHVV� WKDQ�
����7/�SHU�PRQWK��7KHVH�QXPEHUV�H[SODLQ�
EHWWHU�WKH�LPSRVVLELOLW\�RI�VXUYLYLQJ�XQGHU�
WKHVH� FRQGLWLRQV��$V� RI� ������ WKUHH� \HDUV�

RI� DJULFXOWXUH�� WKHVH� SROLFLHV� KDG� D� SXVK�
DQG�SXOO� HIIHFW�� ZKLFK� WULJJHUHG� WKH� ÀUVW�
PDVV�PLJUDWLRQV�LQ�7XUNH\�IURP�WKH�IHXGDO�
HDVWHUQ�SURYLQFHV�WR�WKH�PRUH�PRGHUQ�DQG�
LQGXVWULDOLVHG� ZHVWHUQ� SURYLQFHV�� 7KHVH�
PLJUDQW� YLOODJHUV� EHFDPH� FKHDS� ODERXU�
IRU�XUEDQ�IDFWRULHV��SULPDULO\�FRQFHQWUDWHG�
LQ� ,VWDQEXO�� ,VWDQEXO·V� SRSXODWLRQ� JUHZ�
UDSLGO\�IURP�RQH�PLOOLRQ� LQ������WR�PRUH�
WKDQ� ÀYH� PLOOLRQ� E\� ������ 7RGD\�� PRUH�
WKDQ����SHU�FHQW�RI�WKH�SHRSOH�ERUQ�LQ�WKH�
HDVWHUQ�SURYLQFHV�KDYH�PLJUDWHG�

+RZHYHU��SULYDWH�LQGXVWU\�GLG�QRW�SURYLGH�
KRXVLQJ�IRU�ZRUNHUV�LQ�WKH�ZD\�VWDWH�IDFWR�
ULHV� KDG� EHIRUH� WKH� ����V�� 7KH\� ZHUH�
ORRNLQJ� WR� FXW� FRVWV�� WR� LQFUHDVH� SURÀW�
DELOLW\��DQG�HVWDEOLVK�D�FRPSHWLWLYH�DGYDQ�
WDJH��7KH�JRYHUQPHQWV�LQ�SRZHU�ZDQWHG�WR�
VXSSRUW� WKLV� LQGXVWULDO� JURZWK� EXW� GLG� QRW�
KDYH�WKH�FDSLWDO�WR�GR�VR��6R�WKHUH�ZDV�DQ�
XQVSRNHQ� SDFW� EHWZHHQ� FDSLWDO� DQG� WKH�
VWDWH�� ZRUNHUV� ZRXOG� EH� DOORZHG� WR� EXLOG�
WKHLU�RZQ�KRXVLQJ�DURXQG�WKH�IDFWRULHV�DQG�
LQGXVWULDO� ]RQHV�� 7KHVH� ODQGV� EHORQJHG� WR�

WKH�VWDWH� WUHDVXU\��EXW�RIÀFLDOV� WRRN�EULEHV�
DQG� ORRNHG� WKH� RWKHU� ZD\� DV� PLJUDQW�
ZRUNHUV� FRQVWUXFWHG� HQWLUH� QHLJKERXU�
KRRGV��,Q�HIIHFW�WKH�VWDWH�JDYH�VXEVLGLHV�WR�
LQGXVWU\�ERVVHV�LQ�WKH�IRUP�RI�ODQG�

7KH� PDNH�VKLIW� KRPH� ZKHUH� )DWPD� ZDV�
ERUQ�� VHYHQ� \HDUV� DJR�� ZDV� EXLOW� E\� KHU�
SDUHQWV�LQ�WKH�HDUO\�����V�HYHQ�WKRXJK�WKHLU�
QHLJKERXUKRRG�KDG�EHHQ�HVWDEOLVKHG�LQ�WKH�
HDUO\�����V�E\� WKH�ÀUVW�ZDYH�RI�PLJUDQWV�
IURP�WKH�HDVWHUQ�SURYLQFHV�²�UHJLRQV�VXFK�
DV�.DUV��9DQ��$ùU×�DQG�7XQFHOL�
� )DWPD·V� IDPLO\� PLJUDWHG� WR� ,VWDQEXO�
ÁHHLQJ�IURP�ZDU�LQ�������,Q�WKH�HDUO\�����V��
GXULQJ� WKH� JRYHUQPHQW� RI� 7DQVX� dLOOHU�� D�
ZHVWHUQ� HGXFDWHG� HFRQRPLVW� DQG� WKH� ÀUVW�
IHPDOH�SULPH�PLQLVWHU�RI�7XUNH\�� WKH�VWDWH�
ZDJHG� D� GLUW\� ZDU� DJDLQVW� LWV� .XUGLVK�
FLWL]HQV�� (QWLUH� YLOODJHV� ZHUH� HYDFXDWHG�
DQG� VRPHWLPHV�EXUQHG�XQGHU� WKH�JXLVH�RI�
VHFXULW\� SUHFDXWLRQV�� 5HIXJHHV� IURP� WKLV�
ZDU�FRQVWLWXWH�D�VHFRQG�ZDYH�RI�PLJUDWLRQ�
LQ�7XUNH\��PLJUDQWV�ZKR� OHIW� WKHLU� KRPHV�
XQSUHSDUHG� DQG� WKXV� PRUH� YXOQHUDEOH� WR�
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DIWHU� WKH� PRYH� WR� %H]LUJDQEDKoH�� DOPRVW�
WZR�RXW�RI� HYHU\� WKUHH� IDPLOLHV� FRXOG�QRW�
PHHW�WKH�PRQWKO\�SD\PHQWV�DQG�ZHUH�DERXW�
WR�ORVH�WKHLU�KRXVHV��7KH\�DUH�DJDLQ�IRUFHG�
WR�PLJUDWH�� IRU� WKH� WKLUG� WLPH��XQGHU� HYHQ�
PRUH�GLIÀFXOW�FRQGLWLRQV��SRRUHU�DQG�PRUH�
YXOQHUDEOH�
� $V� IRU� )DWPD·V� IDPLO\�� WKH\� DUH� VWLOO�
VXU�YLYLQJ�� )DWPD� DQG� KHU� \RXQJHU� VLVWHU�
VHOO� ZDWHU� RQ� WKH� ZHHNHQGV� DW� WKH� WUDIÀF�
OLJKWV�RQ�D�EXV\�PDLQ�VWUHHW�D�IHZ�NLORPH�
WUHV� DZD\��7KHLU�ROGHU�EURWKHU�ZDV� IRUFHG�
WR� OHDYH� VFKRRO� DW� WKH� DJH� RI� ��� WR�ZRUN�
LQ�D�WH[WLOH�IDFWRU\�IRU�����7/�D�PRQWK�LQ�
RUGHU�WR�KHOS�WKH�IDPLO\�PDNH�WKH�PRQWKO\�
SD\PHQWV�WR�WKH�EDQN�

([SORLWDWLRQ� RI� ODQG� DQG� ODERXU�� WKH� WZR�
PDMRU�FDWDO\VWV�WKDW�IRUFH�SHRSOH�WR�PLJUDWH��
WRGD\� FRQVWLWXWHV� WKH� SULPDU\� VXEMHFWV�
RI� KXPDQ� ULJKWV� YLRODWLRQV� LQ� DQ� LQFUHDV�
LQJO\�DXWKRULWDULDQ�FRXQWU\��$V�SHRSOH�DUH�
IRUFHG� WR� OLYH� DQG� ZRUN� XQGHU� LQKXPDQH�
FRQGLWLRQV� DQG� WKHLU� QHLJKERXUKRRGV� DQG�
SXEOLF�VSDFHV�DUH�ORRWHG�E\�FDSLWDO��WKH\�DUH�

OLWHUDOO\�NLFNHG�RXW�WR�PDNH�ZD\�IRU�OX[XU\�
UHVLGHQFHV��KRWHOV�DQG�VKRSSLQJ�PDOOV��
:KHQ�WKLV�LQMXVWLFH�LV�SURWHFWHG�E\�WKH�VWDWH�
DQG�OHJDO�DQG�GHPRFUDWLF�UHFRXUVH�WR�REMHFW�
WR� LW� LV� REVWUXFWHG�� WKHQ� WKH� SUHVVXUH� WKDW�
EXLOGV�XS�H[SORGHV�RQWR�WKH�VWUHHWV��DV�ZDV�
WKH� FDVH� GXULQJ� WKH�*H]L� SURWHVWV� RI� -XQH�
������,W�LV�LPSRUWDQW�WR�UHPHPEHU�WKDW�WKH�
*H]L�SURWHVWV�FRQFHUQHG�WKH�JHQHUDO�DWWDFN�
RQ� RXU� ULJKWV� WR� RXU� FLW\� ZDJHG� E\� QHR�
OLEHUDOLVP�� LQ� WKH� IRUP� RI� KLJK�ULVHV� DQG�
VKRSSLQJ�PDOOV�� DV�PXFK� DV� LW� ZDV� DERXW�
SURWHFWLQJ� D� SXEOLF� SDUN�� ,W� VKRZHG� XV�
WKDW�WKH�NH\�WR�D�PRUH�GHPRFUDWLF�FRXQWU\�
OLHV� LQ� D� XQLWHG� VWUXJJOH� RI� QHLJKERXU�
KRRGV��ZRUNHUV��PLJUDQWV�DQG�VWXGHQWV�IRU�
WKHLU�ULJKWV��6R�WKH�IHZ�ZRUGV�WKDW�ZH�RIWHQ�
VFUHDPHG�WRJHWKHU�GXULQJ�WKH�*H]L�SURWHVWV�
EHFRPH�PRUH�PHDQLQJIXO��´1R�ZD\�RXW�RQ�
\RXU�RZQ��$OO�WRJHWKHU��RU�QRQH�RI�XV�µ

úPUH� $]HP� LV� WKH� GLUHFWRU� RI� ´(FXPHQR�
SROLVµ��D�GRFXPHQWDU\�LQ�ZKLFK�KH�GLVFXV�
VHG� ,VWDQEXO·V� XUEDQ� WUDQVIRUPDWLRQ� DQG�
WKH�LPSDFW�LW�KDV�RQ�PDQ\�LQWHUQDO�PLJUDQWV�
LQ� WKH� FLW\�� 7KH� LPDJHV� LQ� WKLV� DUWLFOH� DUH�
WDNHQ� IURP� ´(FXPHQRSROLV�� &LW\� :LWKRXW�
/LPLWVµ����.LEULW�)LOP�������
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7KH�*H]L�3DUN�SURWHVWV�LQ�7XUNH\�VWDUWHG�RQ����0D\�������LQLWLDOO\�WR�FRQWHVW�WKH�XUEDQ�
GHYHORSPHQW�SODQ�IRU�,VWDQEXOҋV�7DNVLP�*H]L�3DUN��7KH�SURWHVWV�ZHUH�VSDUNHG�E\�RXWUDJH�
DW�ZKDW�ZDV�SHUFHLYHG�DV�WKH�EUXWDO�HYLFWLRQ�RI�D�VLW�LQ�DW�WKH�SDUN�SURWHVWLQJ�WKH�SODQ��
6XEVHTXHQWO\��VXSSRUWLQJ�SURWHVWV�DQG�VWULNHV�WRRN�SODFH�DFURVV�7XUNH\�SURWHVWLQJ�D�ZLGH�
UDQJH�RI�FRQFHUQV��DW�WKH�FRUH�RI�ZKLFK�ZHUH�LVVXHV�RI�IUHHGRP�RI�WKH�SUHVV��RI�H[SUHV�
VLRQ��DVVHPEO\��DQG�WKH�JRYHUQPHQWҋV�HQFURDFKPHQW�RQ�7XUNH\ҋV�VHFXODULVP��:LWK�QR�
FHQWUDOLVHG�OHDGHUVKLS�EH\RQG�WKH�VPDOO�RUJDQLVDWLRQ�FRRUGLQDWLQJ�WKH�RULJLQDO�HQYLURQ�
PHQWDO�SURWHVW��WKH�SURWHVWV�KDYH�EHHQ�FRPSDUHG�WR�WKH�2FFXS\�PRYHPHQW�DQG�WKH�0D\�
�����HYHQWV��6RFLDO�PHGLD�SOD\HG�D�NH\�SDUW�LQ�WKH�SURWHVWV��QRW�OHDVW�EHFDXVH�PXFK�RI�
WKH�7XUNLVK�PHGLD�GRZQSOD\HG�WKH�SURWHVWV��SDUWLFXODUO\�LQ�WKH�HDUO\�VWDJHV������PLOOLRQ�
RI�7XUNH\ҋV����PLOOLRQ�SHRSOH�DUH�HVWLPDWHG�WR�KDYH�WDNHQ�SDUW�LQ�DOPRVW�������GHPRQ�
VWUDWLRQV�DFURVV�7XUNH\�FRQQHFWHG�ZLWK�WKH�RULJLQDO�*H]L�3DUN�SURWHVW��)LYH�SHRSOH�
ZHUH�NLOOHG�DQG�PRUH�WKDQ�������ZHUH�LQMXUHG�

7KH�PHGLDҋV�UHVSRQVH�WR�WKH�*H]L�3DUN�SURWHVWV�ZDV�WR�LJQRUH�WKH�HYHQWV��2Q���-XQH�
������DW�WKH�KHLJKW�RI�WKH�SURWHVW��&11�7XUN�DLUHG�D�GRFXPHQWDU\�DERXW�SHQJXLQV��
$OWKRXJK�WKH�PDMRU�QHZV�FKDQQHOV�HYHQWXDOO\�VWDUWHG�WR�FRYHU�WKH�LQFLGHQWV��WKH�SHQJXLQ�
KDV�EHFRPH�WKH�V\PERO�RI�PHGLD�EODFN�RXWV�
6RXUFH��HQ�ZLNLSHGLD�RUJ

,P
DJ
H�
�*
D\
D�
*
XQ
D\

6,55,�6h5(<<$�g1'(5

2FFXS\LQJ�&LWLHV��
/LEHUDWLQJ�0LQGV

$OWKRXJK�WKH�KLVWRU\�RI�RFFXSDWLRQ�PRYH�
PHQWV� LQ� 7XUNH\� JRHV� DV� IDU� EDFN� DV� WKH�
����V��WKH�XUEDQ�VWUXJJOHV�VHHQ�LQ�WKH�����V�
DQG�SDUWLFXODUO\�LQ�WKH�SRVW������SHULRG�DUH�
VLJQLÀFDQWO\�GLIIHUHQW�LQ�IRUP�IURP�WKH�ZD\�
WKDW�VXFK�VWUXJJOHV�ZHUH�FDUULHG�RXW�LQ�WKH�
SDVW��7RGD\�LW�LV�WKH�SHRSOH�WKHPVHOYHV�ZKR�
WU\� WR� RYHUFRPH� WKH� GHYDVWDWLRQ� SROLWLFV�
FUHDWHV�́ LQ�WKH�QDPH�RI�WKH�SHRSOHµ��DQG�WKH�
GLIIHUHQW�PHWKRGV�WKH\�XVH�WR�GR�VR�SOD\HG�D�
IXQGDPHQWDO�UROH�LQ�WKH�JURZWK�DQG�HQGXU�
DQFH�RI� WKH�PRYHPHQW�NQRZQ�DV�WKH�*H]L�
5HVLVWDQFH� DQG� LQ� WKH� IDFW� WKDW� LWV� VSHFWUH�
FRQWLQXHV�WR�KDXQW�WKH�7XUNLVK�JRYHUQPHQW�
� -XVW� DV� WKH� .XUGLVK� PRYHPHQW� RQ� WKH�
VWUHHWV� DQG� LQ� WKH� PRXQWDLQV� IXQGDPHQ�
WDOO\� FKDQJHG� WKH� VRFLDO� OLIH�RI� WKH� VRXWK�
HDVW� RI� WKH� FRXQWU\�� WKH�PRYHPHQW·V� OHJDO�
SDUOLDPHQWDU\� ZLQJ� FKDQJHG� WKH� ZD\�
SROLWLFV� LV� FDUULHG� RXW� LQ� SDUOLDPHQW�� 7KH�
LPSDFW�PDGH�UHFHQWO\�E\�D�VPDOO�QXPEHU�RI�
.XUGLVK�PHPEHUV�RI�SDUOLDPHQW�KDV�SOD\HG�
D� NH\� UROH� LQ� JHWWLQJ� WKLV� SUREOHP��ZKLFK�
LV�7XUNLVK� LQ�QDWXUH�EXW�.XUGLVK� LQ�QDPH��
UHFRJQLVHG� DV� WKH� IXQGDPHQWDO� LVVXH� LQ�
WKH�FRXQWU\�

7KH�*H]L�5HVLVWDQFH
6HFXODU�SROLWLFV��GLVFRQWHQW�ZLWK�WKH�VWHUHR�

W\SHV�� ZKLFK� REVWUXFWHG� LW� IRU� \HDUV�� DQG�
ZKLFK� KDYH� EHHQ� IRUFHGO\� LGHQWLÀHG�ZLWK�
.HPDOLVP�� WRRN� WR� WKH� VWUHHWV� ZLWK� *H]L�
5HVLVWDQFH�� WKLV� VKRZHG� WKDW� WKH� DSSHDU�
DQFH�RI�D�QHZ�VW\OH�RI�SROLWLFV�ZDV�WKH�UHDO�
ZD\�WR�FKDQJH�VRFLHW\��*H]L�RIIHUHG�D�QHZ�
YLVLRQ�RI� VRFLHW\�� D� VRFLHW\� WKDW� RUJDQLVHV�
LWVHOI� WKURXJK� D� ZLGH� YDULHW\� RI� SXEOLF�
FKDQQHOV�� IURP� SDUNV� WR� XQLYHUVLWLHV�� ,W� LV�
WKLV�WKDW�ZDV�WKH�FDWDO\VW�IRU�D�JUHDW�EUHDN�
WKURXJK�LQ�RXU�PHQWDOLW\�

2Q�WKH�RWKHU�KDQG��DV�D�PRYHPHQW�WKDW�DLPHG�
WR�SXUJH�WKH�FLW\�RI�FDSLWDOLVP�DQG�FRQVHUYD�
WLYH�DXWKRULWDULDQLVP��*H]L�ZDV�D�FOHDU�VLJQ�
RI�WKH�FRQWLQXHG�H[LVWHQFH�RI�DQ�DOWHUQDWLYH�
FXOWXUH� RI� LQGLYLGXDOV� FRPLQJ� WRJHWKHU� WR�
FRPPXQLFDWH�LQ�QHWZRUNV�WKDW�GHÀQHG�WKHLU�
RZQ�H[LVWHQFH�DFFRUGLQJ� WR�RQOLQH�GHEDWHV�
DQG�QHZ�YLVXDO�FXOWXUHV��*H]L�VKRZHG�WKDW�
WKH� ZRUOG� RI� SROLWLFV� DQG� WKH� PDLQVWUHDP�
PHGLD� ZDV� QRW� DZDUH� RI� WKLV� FXOWXUH�� MXVW�
DV� WKH\� FRQWLQXH� WR� UHPDLQ� XQDZDUH� RI�
WKH� .XUGLVK� SRSXODWLRQ� DQG� WKH� FULPHV�
FRPPLWWHG� DJDLQVW� WKHP�� 7KH� FURZGV� DW�
*H]L��KRZHYHU��WRRN�WKLQJV�EH\RQG�D�VLPSOH�
PRYHPHQW� RI� FRQVFLHQFH�� JLYLQJ� SHRSOH�
WKH�FKDQFH� WR�DFW�DV� LQGLYLGXDOV�ZLWKLQ� WKH�
IUDPHZRUN�RI�D�IUHHGRP�PRYHPHQW�

*H]L .XUGV XUEDQ�WUDQVIRUPDWLRQ PHGLD PLJUDQWV RFFXS\ LQGLJQDGRV UHVLVWDQFH
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7KH�FLW\�KDV�EHFRPH�D�QHZ�VSDFH�RI�SURWHVW��
'HPRQVWUDWLRQV� WKDW� UHDFKHG� WKH� WRS� RI�
WKH� DJHQGD� LQ� ,VWDQEXO� LQ� SDUWLFXODU�� VXFK�
DV� WKRVH� DJDLQVW� WKH� FORVXUH� RI� WKH� (PHN�
&LQHPD� DQG� úQFL� 3DWLVVHULH�� ZHUH� FDUULHG�
RXW� E\�PHPEHUV� RI� D� FODVV�� WKH� VR�FDOOHG�
SUHFDULDW�� WKDW� LV� QRW� XVXDOO\� VHHQ� LQ� WKH�
WUDGLWLRQDO�ODERXU�VWUXJJOH��7KH�QHZ�SURWHVW�
FXOWXUH�ZHQW�EH\RQG�FLYLO�VRFLHW\�RUJDQLVD�
WLRQV�DQG�SROLWLFDO�SDUWLHV��DQG�WKH�FLW\�LWVHOI�
HPHUJHG� DV� WKH� FDQYDV� IRU� WKH� SURWHVWV��
FUHDWLQJ�LWV�RZQ�YLVXDO�FXOWXUH�

³7KH�PHGLD�KDV�
LJQRUHG�RU�PDGH�
RQH�VLGHG�QHZV�
DQG�KDV�QHYHU�
UHSUH�VHQWHG�WKH�UHDO�
.XUGLVK�TXHVWLRQ�
ZKLFK�,¶YH�EHHQ�D�
SDUW�RI�IRU�WKLUW\�
\HDUV�´
�
*�OWHQ�2NoXRùOX��,VWDQEXO��7XUNH\�

,Q�WKH�FRQWH[W�RI�WKH�GHEDWH�WKDW�UDJHV�RYHU�
ZKHWKHU�*H]L�ZDV�WKH�QHZ�7DKULU�6TXDUH�RU�
WKH�QH[W�2FFXS\��LW�LV�HVVHQWLDO�WR�UHFRJQLVH�

WKDW�WKHVH�PRYHPHQWV�WRRN�D�GLIIHUHQW�IRUP�
LQ�GLIIHUHQW�JHRJUDSKLHV�DQG�WKDW� WKH�*H]L�
5HVLVWDQFH�ZDV�XQLTXH��7RGD\��WKH�ELJJHVW�
REVWDFOH� IDFHG�E\�*H]L�ZRXOG�EH� WR� LQWHU�
SUHW� WKH� PRYHPHQW� DV� D� ´SXUHO\µ� DQWL�
JRYHUQPHQW�PRYHPHQW�RU� D� ´IXOO\µ�XUEDQ�
PRYHPHQW��,Q�IDFW��*H]L�ZDV�D�PHWKRG�RI�
PRELOLVDWLRQ� WKDW� FDUULHG� WKH� YLVXDO� DQG�
DXGLR� OHJDF\� RI� WKH� ,QGLJQDGRV� LQ� 6SDLQ��
WKH�\RXQJ�ZRPHQ�RI�7DKULU� DQG� WKH� FUHD�
WLYH�\RXWKV�RI�2FFXS\�:DOO�6WUHHW�
� 7RGD\�� FLWLHV� DUH� RSHQO\� XVHG� WR� VKDSH�
SHRSOH�� ZKLOH� WKH� OHYHO� RI� VXUYHLOODQFH�
FDUULHG� RXW� E\� WKH� JRYHUQPHQW� LQFUHDVHV�
HYHU\�GD\��*H]L�ZDV�DERXW�WKH�FLW\��EHFDXVH�
LW� UHFRJQLVHG� WKDW� LQ� VXFK�DQ�HQYLURQPHQW�
WKH� IUHHGRP�RI� LQGLYLGXDOV� DQG�RI� VRFLHW\�
LV�RQO\�SRVVLEOH�WKURXJK�EULQJLQJ�IUHHGRP�
WR�WKH�FLW\�ZLWK�DQ�HJDOLWDULDQ�XUEDQ�GHVLJQ�
WKDW�LV�QRW�EDVHG�RQ�WKH�UXOHV�RI�FDSLWDOLVP�²�
VRPHWKLQJ� RXU�PDLQVWUHDP�PHGLD� KDV� QRW�
XQGHUVWRRG�

0HGLD��.XUGV�DQG�*H]L
7KLV�LVVXH�RI�PHGLD�SHUFHSWLRQ�KDV�LQ�IDFW�
H[LVWHG� LQ� WKH� VDPH� ZD\� IRU� PDQ\� \HDUV�
ZLWK� UHJDUG� WR� WKH� .XUGLVK� PRYHPHQW��
:KLOH� WKH� .XUGLVK� FRPPXQLW\� KDV� ORQJ�
HVWDEOLVKHG� LWV� RZQ� VRFLDO� QHWZRUNV� ERWK�
RQ� WKH� ,QWHUQHW� DQG� LQ� GDLO\� OLIH� DQG� KDV�
LQVWLWXWLRQDOLVHG� DQG� QRUPDOLVHG� LWV� RZQ�
ODQJXDJH�� WKH�PHGLD� DQG� WKH� VWDWH�� KLGLQJ�
LQVLGH� ULRW�FRQWURO�YHKLFOHV�RU�SROLFH�FDUV��
FRQWLQXH�LQ�WKHLU�VKDUHG�DWWHPSW�WR�FUHDWH�D�
QHJDWLYH�SHUFHSWLRQ�RI�WKH�.XUGLVK�FRPPX�
QLW\�� 8QIRUWXQDWHO\� LQ� SUH�*H]L� 7XUNH\��
WKLV�SHUFHSWLRQ�KDG�DOUHDG\�VHHSHG�LQWR�WKH�
PLQGV�RI�WKH�PDMRULW\�RI�SHRSOH��HYHQ�WKRVH�
ZKR�VXSSRUWHG�WKH�*H]L�PRYHPHQW�

:KHQ�ZH� ORRN� DW� WKH� OHYHOV� RI� SDUWLFLSD�
WLRQ�LQ�VRFLDO�QHWZRUNV�VXFK�DV�7ZLWWHU�DQG�

)DFHERRN�GXULQJ�WKH�*H]L�SURWHVWV��ZH�VHH�
WKDW� WKH� IDLU\� WDOH� RI� WUXVW� LQ� WKH�PHGLD� LV�
RYHU��)RU�RYHU����SHU� FHQW�RI� WKH�SRSXOD�
WLRQ�RI�7XUNH\��WKH�UHSXWDWLRQ�RI�WKH�SULPH�
PLQLVWHU� DQG� WKH� JRYHUQPHQW�� DQG� PRVW�
LPSRUWDQWO\� RI� WKH� VWDWH�� KDV� FRPH� WR� DQ�
HQG�� 7KLV� PHDQW� WKDW� WKH� PHGLD� IHOO� LQWR�
GLVUHSXWH��EXW�DOVR�WKDW�FHUWDLQ�QHZ�PHGLD�
RUJDQLVDWLRQV�KDYH�JDLQHG�QHZ�SURPLQHQFH�

7KLV�LV�WKH�ÀUVW�WLPH�WKDW�WKH�´QREOH�7XUNLVK�
PHGLDµ� KDV� EHHQ� VR� XQHDV\� DERXW� WKH�
.XUGLVK� PRYHPHQW� WDNLQJ� WR� WKH� VWUHHWV��
7KH� JRYHUQPHQW� DQG� WKH� PHGLD� XVHG�
WKH� SHDFH� SURFHVV� WR� SXW� SUHVVXUH� RQ� WKH�
.XUGLVK�PRYHPHQW�DQG�WKH�.XUGLVK�SHRSOH��
EXW�GHVSLWH�WKLV�SUHVVXUH�WKH�.XUGLVK�PRYH�
PHQW� SDUWLFLSDWHG� LQ� *H]L�� %\� GDQFLQJ�
IRON� GDQFHV� DJDLQVW� WKH� SRZHUV�WKDW�EH�
WRJHWKHU�ZLWK�WKH�PLGGOH�FODVVHV��WKH�.XUGV�
FUHDWHG�D�YLVXDO�PHPRU\� WKDW�7XUNH\�ZLOO�
QHYHU�IRUJHW�

*H]L��WKH�PLJUDQW�SHUVSHFWLYH
$OWKRXJK� WKH� VWRULHV� RI� WKRVH� ZKR� OHIW�
7XUNH\�DQG�RI�WKRVH�ZKR�UHWXUQHG�IHDWXUHG�
SURPLQHQWO\� LQ� SRVW�����V� FLQHPD�� WKH�
PDLQ�IRFXV�RI�WKH�PHGLD�LQ�WHUPV�RI�PLJUD�
WLRQ�ZDV�WKH�SURMHFW�WR�XUEDQLVH�WKH�PLJUDQW�
SRSXODWLRQ�RI�,VWDQEXO��0LJUDWLRQ�²�SDUWLFX�
ODUO\�LQWHUQDO�PLJUDWLRQ�²�KDV�WRGD\�EHFRPH�
LQVWLWXWLRQDOLVHG��,Q�WKH�GLIIHUHQW�GLVWULFWV�RI�
,VWDQEXO�LW�LV�SRVVLEOH�WR�ÀQG�D�QHLJKERXU�
KRRG� IRU� HYHU\� FLW\� IURP�ZKLFK�PLJUDQWV�
KDYH�FRPH��7KH�UHSUHVHQWDWLRQ�RI�PLJUDQWV�
LV� SURYLGHG� DW� WKH� OHYHO� RI� FRPPXQLW\�
RUJDQLVDWLRQV� DQG� WKURXJK�RWKHU� FKDQQHOV��
EXW� WKH�PDLQ�VRXUFH�RI� WKLV� UHSUHVHQWDWLRQ�
LV� WKH�PHGLD��ZKLFK� FRQWLQXHV� WR� EDVH� LWV�
UHSUHVHQWDWLRQ� RI� PLJUDQWV� RQ� VSHFLÀF�
PRGHOV��:KHQ�ZH�FRQVLGHU�WKH�FODVV�EDVHG�
UHIHUHQFHV�WR�PLJUDQWV�LQ�SRSXODU�79�VHULHV�

RU� WDEORLG� QHZV� UHSRUWV�� LW� LV� FOHDU� WKDW�
KRVWLOLW\�WRZDUGV�PLJUDQWV�VWLOO�H[LVWV�

-XVW� DV� PLJUDQWV� VHWWOH� LQWR� D� VHQVH� RI�
QRUPDOLW\� LQ� WKH� SODFHV� WR� ZKLFK� WKH\�
PRYH�� WKHLU� OLYHV�DUH�DJDLQ� LQWHUUXSWHG�� ,Q�
WKH�KDQGV�RI�WKH�JRYHUQPHQW��XUEDQ�WUDQV�
IRUPDWLRQ�� ZLWK� LWV� QHR�OLEHUDO� ELDV�� KDV�
DIIHFWHG�PLJUDQWV·�OLYHV�LQ�WKLV�ZD\���
� 7KH\� DUH� IRUFHG� RXW� RI� WKH� QHLJKERXU�
KRRGV� LQ� ZKLFK� WKH\� VWUXJJOHG� WR� ÀQG�
VKHOWHU��*HQWULÀFDWLRQ�DFWXDOO\�PHDQV�GULY�
LQJ� RXW� PLJUDQWV�� RU� WKRVH� ZKR� DUH� QRW�
GHHPHG�ZRUWK\�RI�EHLQJ�XUEDQ�FLWL]HQV�� ,I�
ZH�LQWHUSUHW�WKLV�ZLWK�WKH�FODVVLF�ORJLF�RI�WKH�
5HSXEOLF�RI�7XUNH\��VWDUWLQJ�ZLWK�WKH�GLVWLQF�
WLRQ�EHWZHHQ�SXEOLF�DQG�FLWL]HQV��WKH�72.ú�
SURMHFWV�DUH�SUHVHQWHG�WR�PLJUDQWV�DV�D�ZD\�
RI� ´FLWL]HQLVLQJµ� WKH� SXEOLF�� )XUWKHUPRUH��
WKH\�DUH�PDGH�WR�SD\�D�SULFH�LQ�RUGHU�WR�EH�
FLWL]HQV��7KLV�SULFH�LV�WKHLU�FXOWXUH�DQG�WKHLU�
ZD\�RI�OLIH�

7KH�PLJUDQWV�ZKR�OLYH�LQ�´UHQHZDO�DUHDVµ�
DUH�ZHOO�UHSUHVHQWHG�E\�WKH�*H]L�5HVLVWDQFH��
EHFDXVH��SDUWLFXODUO\�LQ�7DUODEDü×��WKH�SRSX�
ODWLRQ�WKDW�SDUWLFLSDWHG�LQ�*H]L�VKDUH�WKHVH�
OLYLQJ� VSDFHV�ZLWK�PLJUDQWV�� ,Q� WKLV� VHQVH�
WKHUH�LV�D�SURIRXQG�FRQQHFWLRQ�EHWZHHQ�WKH�
SHRSOH�WKDW�FUHDWHG�*H]L�DQG�WKH�PLJUDQWV��
� 7KLV� VHQVH� RI� WRJHWKHUQHVV� ZDV� PDGH�
SRVVLEOH�E\�WKH�IDFW�WKDW�WKH�PLJUDQWV��ZKR�
IRUPHG�D�FODVV�DOOLDQFH�ZLWK� LQWHOOHFWXDOV��
PRYHG�WKHLU�RZQ�VWUXJJOH�WR�D�QHZ�DUHD��

5DWKHU� WKDQ� D� UHSUHVHQWDWLRQDO� UHODWLRQ�
VKLS�� WKH� UHODWLRQVKLS� EHWZHHQ� *H]L� DQG�
WKH� PLJUDQWV� LV�� WKHUHIRUH�� D� UHODWLRQVKLS�
RI� GLUHFW� SDUWLFLSDWLRQ� DQG� RQH� WKDW� LV�
DOVR� UHFLSURFDO�� ,Q� IDFW�� LW� LV� SUHFLVHO\� IRU�
WKLV�UHDVRQ�WKDW�WKH�UHQHZDO�DUHDV�DUH�VHHQ�
DV� GDQJHURXV�� 7KH� DOOLDQFH� RI� WKH� *H]L�
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PLQG�VHW�DQG�WKDW�RI�WKH�PLJUDQWV�LV�HVVHQ�
WLDOO\� WKH� YLVLRQ� RI� ZKLFK� XUEDQ� UHQHZDO�
LV�DIUDLG�

7KH�ZKROH�SLFWXUH
7KH� QHZ� PHGLD� WKDW� HPHUJHG� SRVW�*H]L�
UHYHDOHG� WKH� QHWZRUNV� RI� FDSLWDOLVP�� DQG�
SLFWXUHV�RI� HQHPLHV�RI� WKH� FLW\�ZHUH� VHHQ�
LQ�HYHU\�SLHFH� WKH\�SURGXFHG��6HHLQJ� WKDW�
WKH�PHGLD�ERVVHV�KDG�LQ�IDFW�ORQJ�EHHQ�SDUW�
RI� WKRVH� SLFWXUHV�ZDV� SURRI� RI� KRZ� WKRVH�
REVWDFOHV� LQ� IURQW� RI� WKH� PRYHPHQW� ZHUH�
VWUHQJWKHQHG� LQ� FROODERUDWLRQ� ZLWK� WKH�
FDSLWDOLVWV�� 7KH� LQFHVWXRXV� UHODWLRQVKLSV�
RI� PHGLD� ERVVHV�� FRQVWUXFWLRQ� FRPSDQ\�
RZQHUV� DQG�PLQLVWHUV�� DV� ZHOO� DV� WKH�$.�
3DUW\·V�VWUDWHJLHV�WR�FUHDWH�PRUH�ZHDOWK�IRU�
WKHLU� HQWRXUDJH� DQG� VXSSRUWHUV�� JDLQHG� D�
YLVLELOLW\�WKDW�ZLOO�JR�GRZQ�LQ�KLVWRU\�

7KH�QHZ�VWDWH�XQLWHG�WKH�QHZ�DQG�ROG�FDSL�
WDOLVWV�DJDLQVW�XV�DQG�WHUURULVHG�*H]L�XVLQJ�
D� GLVFRXUVH� IXOO� RI� HQPLW\� DJDLQVW� .XUGV�
DQG� VRFLDOLVWV�� ,W� LV�� KRZHYHU�� WKH� JRYHUQ�
PHQW� LWVHOI� WKDW� QHHGV� WR� SURWHFW� LWV� RZQ�
UHSXWDWLRQ�� 7KH� ZKROH� RI� 7XUNH\� NQRZV�
WKDW�WKHUH�LV�D�ZDU�WKDW�QHHGV�WR�EH�IRXJKW�
DJDLQVW� QHROLEHUDO� XUEDQ� GHVLJQ�� DQG� LW�
LV� *H]L�� UDWKHU� WKDQ� WKH� H[LVWLQJ� SROLWLFDO�
SDUWLHV��WKDW�LV�DEOH�WR�ÀJKW�WKLV�EDWWOH�

7KH� UHDVRQ� WKDW� WKH� IXWXUH� LV� EULJKW� \HW�
VWLOO� XQFHUWDLQ� LV� *H]L·V� VSRQWDQHRXV�
QDWXUH�DQG�WKH�SRVVLELOLW\�WKDW�WKH�SROLWLFDO�
FXOWXUH�QHHGHG�WR�NHHS�LW�DOLYH�PD\�ZHOO�EH�
WKZDUWHG�E\�D�YDULHW\�RI�ROG�KDELWV��2Q�WKLV�
SRLQW��ZKDW�LV�EHLQJ�GLVFXVVHG�WRGD\�LV�KRZ�
WKH� IRUXP� FXOWXUH�� ZKLFK� ZLOO� VXVWDLQ� WKH�
LPSDFW� RI�*H]L��ZLOO� LQÁXHQFH�ZLGHU� VROL�
GDULW\�QHWZRUNV�LQ�,VWDQEXO�DQG�WKURXJKRXW�
7XUNH\�� *H]L� LV� QRZ� D� SKHQRPHQRQ�
DFFRUGLQJ� WR�ZKLFK� D� UDWLRQDO� JRYHUQPHQW�

RU�RSSRVLWLRQ�QHHGV�WR�VKDSH�LWVHOI��7XUNH\�
VKRXOG�EH�IRUPHG�LQ�WKH�VTXDUHV�RI�LWV�FLWLHV�

7KH�FRQFHSW�RI�WKH�ULJKW�WR�WKH�FLW\�LV�QHZ�
WR�7XUNLVK�SROLWLFV��:KHQ�ZH�FRQVLGHU�WKDW�
ZH� KDYH� OLYHG� WKURXJK� D� SHULRG� LQ�ZKLFK�
72.ú�SURMHFWV�ZHUH� UHYHUHG�� WKLV� FRQFHSW�
PXVW�EH�VSUHDG�ERWK�LQ�WKHRU\�DQG�LQ�SUDF�
WLFH�� $V� D� FRPPXQDO� H[SHULHQFH�� *H]L�
PDGH� DQ� LPSRUWDQW� FRQWULEXWLRQ� LQ� WHUPV�
RI� WKH� SROLF\� RI� WKH� ULJKW� WR� WKH� FLW\�� WKLV�
PXFK� LV� FHUWDLQ�� *H]L� WDXJKW� XV� WKDW� ZH�
ZHUH�FRQGHPQHG�WR�SOD\�WKH�UROH�RI�H[WUDV�
LQ�GLVDVWHU�FDSLWDOLVP�XQOHVV�ZH� OD\�FODLP�
WR�WKH�SDUNV�DQG�SXEOLF�VSDFHV�DV�ZH�GR�WR�
RXU� RZQ� JDUGHQV�� DQG� WKH� PRYHPHQW� KDV�
PDQ\�PRUH�OHVVRQV�WR�WHDFK�XV�

³$IWHU�WKH�*H]L�
LQFLGHQWV��,�GRQ¶W�
IHHO�DV�ORQHO\�DV�
,�GLG�EHIRUH���
,�ZDV�DEOH�WR�VKDUH�
WKH�VDPH�VSDFH�
ZLWK�SHRSOH�ZKR�
,�SUHYLRXVO\�WKRXJKW�
,�FRXOG�QRW�WROHUDWH��
7R�KDYH�VKDUHG�
D�FRPPRQ�VSDFH�
RI�FRQÀLFW�DQG�
VWUXJJOH�PDGH�PH�
YHU\�KDSS\��$IWHU�
WKHVH�HYHQWV��,�IHOW�
WULXPSKDQW�´
�
)DWLK�%LOJLQ��,VWDQEXO��7XUNH\�
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7XUNH\�DQG�,QWHUQDO�0LJUDWLRQ
+LVWRULFDOO\�7XUNH\�KDV�EHHQ�DIIHFWHG�E\��DQG�KDV�SURGXFHG��GLYHUVH�IRUPV�RI�PLJUDWRU\�
PRYHPHQWV�DQG�KDV�EHFRPH�D�FRXQWU\�RI�HPLJUDWLRQ��LPPLJUDWLRQ��DQG�WUDQVLW�PLJUDWLRQ��
0LJUDWLRQ�SOD\HG�D�GHWHUPLQLQJ�UROH�LQ�WKH�HVWDEOLVKPHQW�RI�WKH�7XUNLVK�5HSXEOLF��
,WV�LGHRORJ\��IRUPHG�E\�LQGLYLGXDOV�ZKR�KDG�PLJUDWHG�IURP�ORVW�WHUULWRULHV�RI�WKH�IDOOHQ�
HPSLUH��ZDV�VHW�DV�D�XQLWDU\�VWDWH��'ULYHQ�E\�SDVW�H[SHULHQFHV��WKH�LGHD�RI�´RQH�UHOLJLRQ��
RQH�ODQJXDJH��RQH�HWKQLFLW\µ�ZDV�GHFLVLYH��7KLV�VWUHQJWKHQHG�WKH�DWWLWXGH�RI�WKH
´H[FOXVLRQ�RI�RWKHUVµ�

,QWHUQDO�PLJUDWLRQ�LV�RQH�RI�WKH�PRVW�LPSRUWDQW�IDFWRUV�GHWHUPLQLQJ�7XUNH\ҋV�VRFLR�
HFRQRPLF�VWUXFWXUH��5XUDO�WR�XUEDQ�PLJUDWLRQ�EHJDQ�ZLWK�WKH�H[FHVV�ZRUNIRUFH�FUHDWHG�
DV�D�UHVXOW�RI�WKH�LQWURGXFWLRQ�RI�WHFKQRORJ\�LQWR�DJULFXOWXUDO�SUDFWLFH�LQ�WKH�����V��DQG�
ZDV�LQFUHDVHG�E\�LQGXVWULDOLVDWLRQ�LQ�XUEDQ�DUHDV��LW�KDV�FRPSOHWHO\�FKDQJHG�WKH�GHPR�
JUDSKLF�VWUXFWXUH�RI�WKH�FRXQWU\�RYHU�WKH�ODVW����\HDUV��:DYHV�RI�IRUFHG�PLJUDWLRQ�WKDW�
VWDUWHG�LQ�WKH�����V�DOVR�SOD\HG�D�PDMRU�UROH�LQ�WKLV�FKDQJH��2QFH�D�VRFLHW\�LQ�ZKLFK�
���SHU�FHQW�RI�WKH�SRSXODWLRQ�OLYHG�LQ�UXUDO�DUHDV��7XUNH\�KDV�EHFRPH�D�VRFLHW\�ZKHUH�
���SHU�FHQW�RI�WKH�SRSXODWLRQ�OLYHV�LQ�FLWLHV��7KLV�UDSLG��XQSODQQHG�DQG�XQSUHGLFWDEOH�
XUEDQLVDWLRQ�KDV�FUHDWHG�QHZ�VRFLR�HFRQRPLF�FODVVHV�DQG�FXOWXUHV��7KRVH�ZKR�ZHUH�
LQLWLDOO\�GHVSLVHG�LQ�WKH�FLWLHV�WKH\�PLJUDWHG�WR��QRZ�PDNH�XS�WKH�PDMRULW\�RI�WKH�XUEDQ�
FLWL]HQV��7KH�VOXPV�WKH\�EXLOW�KDYH�EHHQ�WUDQVIRUPHG�LQWR�UHVLGHQWLDO�KLJK�ULVHV�DQG�
VKRSSLQJ�PDOOV�
�
7KH�SUHVHQFH�RI�VSDFHV�GHÀQHG�E\�FRPPRQ�OHYHOV�RI�ZHDOWK�DQG�OLIHVW\OHV�OHDGV�WR�
VHJUHJDWLRQ�LQ�WKH�FLWLHV�DQG�WKH�UHRUJDQLVDWLRQ�RI�XUEDQ�DUHDV��7KH�QHLJKERXUKRRGV�WKDW�
HPHUJHG�DV�D�UHVXOW�RI�PLJUDWLRQ�DUH�FRQVLGHUHG�WKH�PRVW�SUREOHPDWLF�DUHDV�RI�WKH�FLW\��
7KH�PRVW�GLVDGYDQWDJHG�PHPEHUV�RI�VRFLHW\�OLYH�LQ�WKHVH�QHLJKERXUKRRGV��ZKHUH�WKH�
UHVRXUFHV�DQG�WKH�SK\VLFDO�FRQGLWLRQV�DUH�WKH�SRRUHVW��*HQWULÀFDWLRQ�SURMHFWV�KDYH�VWDUWHG�
WR�PDUN�WKHVH�QHLJKERXUKRRGV�DV�´UHJLRQV�WKDW�QHHG�WR�EH�FOHDQHGµ��+RZHYHU��WKHVH�
VR�FDOOHG�UHJHQHUDWLRQ�SURMHFWV��LQYROYLQJ�VROHO\�SK\VLFDO�UHQHZDO��DUH�LPSHUVRQDO�SURMHFWV��
ODFNLQJ�DQ\�VRFLDO�FRQWHQW��3HRSOH�DUH�DOLHQDWHG�IURP�VRFLHW\�E\�LOOHJDOLW\��LOOHJLWLPDF\��
PDUJLQDOLW\��DQG�HWKQLF�LGHQWLW\��SUHMXGLFHV�WKDW�DUH�PDLQO\�VKDSHG�E\�WKH�PHGLD��0LJUDQWV�
DQG�WKH�XUEDQ�SRRU��KDYLQJ�ORVW�SXEOLF�VXSSRUW��DUH�HYLFWHG�IURP�WKHLU�KRPHV�DQG�QHLJK�
ERXUKRRGV��DV�LQ�WKH�FDVHV�RI�6XOXNXOH��7DUODEDü×��.�o�NEDNNDON|\��DQG�*�OVX\X�
DPRQJVW�PDQ\�RWKHU�VXFK�QHLJKERXUKRRGV��

1HüH�(UGLOHN��,VWDQEXO�%LOJL�8QLYHUVLW\�&HQWHU�IRU�0LJUDWLRQ�5HVHDUFK��&05��7KH�%LOJL�
8QLYHUVLW\�&05�LV�WKH�ÀUVW�PLJUDWLRQ�UHVHDUFK�FHQWUH�LQ�7XUNH\�WR�FDUU\�RXW�ODUJH�VFDOH��
PXOWL�GLPHQVLRQDO�VFLHQWLÀF�UHVHDUFK�LQWR�PLJUDWLRQ��

*XUEHW�&LW\
GLUHFWHG�E\�0HKPHW�6DPL��3URGXFHG�E\�02'(�
,VWDQEXO��7XUNH\��������IRU�5HPDSSLQJ�(XURSH
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,�FOHDQHG�IRU�
3ROLVK�PDVWHUV

PHGLD

KDWH�VSHHFK

ZRPHQ FOHDQLQJ

8NUDLQH(XURSH

3RODQG

ERUGHUV

KLVWRU\

KXPRXU

3RODQG
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,�FOHDQHG�IRU�
3ROLVK�PDVWHUV

³0\�QDPH�LV�.DWHU\QD��,¶P����\HDUV�ROG�
DQG�,�OLYH�LQ�.LHY��(YHU\�\HDU�PRUH�WKDQ�
KDOI�D�PLOOLRQ�8NUDLQLDQV�FRPH�WR�3RODQG��
,�ZDQWHG�WR�VHH�KRZ�8NUDLQLDQV�OLYH�LQ�
:DUVDZ��2QFH�,�JRW�WKHUH��,�ORRNHG�IRU�D�
MRE�LQ�WKH�VPDOO�DGV��,�FDOOHG�VRPH��DQG�OHIW�
VRPH�RIIHUV�RQ�WKH�,QWHUQHW��,�TXLFNO\�XQGHU�
VWRRG�ZK\�RWKHU�8NUDLQLDQ�ZRPHQ�ZKR�
ZHUH�DOVR�ORRNLQJ�IRU�D�MRE��RIWHQ�DGGHG��
RQO\�GHFHQW�RIIHUV�´
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,B2./B1:B���LQGG���� ����������������

,Q������8NUDLQLDQ�MRXUQDOLVW�.DWHU\QD�
3DQRYD�ZRUNHG�XQGHU�FRYHU�LQ�3ROLVK�
PLGGOH�FODVV�KRXVHV�DV�D�GRPHVWLF�FOHDQHU�
IRU�RQH�PRQWK��,Q�UHVSRQVH�WR�KHU�VHDUFK�
IRU�D�FOHDQLQJ�MRE�VKH�UHJXODUO\�UHFHLYHG�WH[W�
PHVVDJHV�DQG�HPDLOV�UHTXHVWLQJ�URPDQWLF�
UHODWLRQVKLSV�RU�VH[��³+HOOR�.DWHU\QD��FDQ�
ZH�DUUDQJH�WR�KDYH�VH["�$UWXU´��³:K\�ZRXOG�
\RX�HDUQ�������]áRW\�SHU�KRXU�ZKHQ�\RX�
FRXOG�PDNH��������IRU�WKH�VDPH�WLPH"´�

.DWHU\QD¶V�GLDU\�ZDV�SXEOLVKHG�LQ�3ROLVK�
1HZVZHHN�XQGHU�WKH�WLWOH�,�FOHDQHG�IRU�
3ROLVK�PDVWHUV�7KH�VWRU\�LQ�1HZVZHHN�
UHYHDOHG�KRZ�PLJUDQWV�IURP�QHLJKERXULQJ�
FRXQWULHV�WR�WKH�HDVW�DUH�WUHDWHG�LQ�3RODQG�
DQG�KRZ�WKH�WKLQ�OLQH�EHWZHHQ�FOHDQLQJ�
DQG�VH[�LV�SDUW�RI�WKHLU�UHDOLW\�
6RXUFHV��SROVND�QHZVZHHN�SO��JDOHULH�QHZVZHHN�SO
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�³,¶OO�¿UH�P\�8NUDLQLDQ�´
�³�,�GRQ¶W�HYHQ�NQRZ�ZKDW�PLQH�ORRNV�OLNH��EHFDXVH�,�RQO\�VHH�KHU�RQ�KHU�NQHHV�´
�

�³$QG�,�ZRQ¶W�SD\�PLQH��,I�RQO\�VKH�ZHUH�D�OLWWOH�SUHWWLHU��,�ZRXOG�UDSH�KHU«´

7KH�GD\�DIWHU�WKH�(XUR������IRRWEDOO�PDWFK�WKDW�8NUDLQH�ZRQ�DJDLQVW�6ZHGHQ��
UDGLR�KRVWV�-DNXE�:RMHZRG]NL�DQG�0LFKDá�)LJXUVNL�KDG�D�FRQYHUVDWLRQ�DERXW�
8NUDLQLDQ�ZRPHQ�RQ�WKHLU�SRSXODU�3ROLVK�PRUQLQJ�UDGLR�VKRZ�(VND�5RFN��
'LVFXVVLQJ�WKHLU�8NUDLQLDQ�FOHDQHUV�WKH\�MRNHG�DERXW�¿ULQJ�WKHP�DQG�UDSLQJ�WKHP��
,Q�WKH�PHGLD�FRQWURYHUV\�WKDW�IROORZHG��WKH�SUHVHQWHUV�GHIHQGHG�WKHPVHOYHV�
E\�FRPSDULQJ�WKHLU�MRNHV�WR�WKH�VDWLUH�RI�0RQW\�3\WKRQ�
6RXUFH��ZZZ�\RXWXEH�FRP��7KHVH�LPDJHV�KDYH�EHHQ�SL[HODWHG�E\�WKH�HGLWRUV�
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2Q����-XQH������SKLORVRSKHU�-DQD�+DUWPDQ�ZURWH�RQ�KLV�EORJ�DW�3ROLW\ND�ZHEVLWH��
,�FOXWFK�P\�IDFH�LQ�GLVEHOLHI�DV�,�ZDWFK�WKH�IHVWLYDO�RI�VDLQWO\�KDWUHG�DQG�DQDUFK\�WDNLQJ�SODFH�
LQ�WKH�PHGLD�DQG�RWKHU�VKDG\�LQVWLWXWLRQV�DJDLQVW�WKH�EDFNJURXQG�RI�WKH�(852�������VRPH�
WKLQJ�WKDW�KDV�EHFDPH�DOO�WRR�FRPPRQ��7KH�LOO�WUHDWPHQW�RI�:RMHZyG]NL�E\�DQ�DOOLDQFH�RI�
FRXUWV��PLQLVWULHV�DQG�QHZVSDSHUV��DFFRPSDQLHG�E\�D�K\VWHULFDO�PRE��FDQ�EH�DFFXUDWHO\�
FRPSDUHG�WR�WKH�FKXUFK¶V�KXQWV�IRU�ZLWFKHV�DQG�KHUHWLFV�RI�WKH�QRW�WRR�GLVWDQW�SDVW��������
'HPHDQLQJ�-DNXE�:RMHZyG]NL��DFFXVLQJ�KLP�WKRXJKWOHVVO\�RI�UDFLVP�DQG�ERRULVKQHVV�±�
VR�EH�LW��2QH�JHWV�DZD\�ZLWK�VODQGHU�ZKHQ�EDUNLQJ�LQ�D�SDFN��/HW¶V�XQGHUVWDQG�WKDW�D�PDOLFLRXV�
PRURQ�KDV�GHPHDQHG�KLPVHOI�HQRXJK�ZLWK�KLV�SDWKHWLF�H[FHVVHV��7KRVH�ZKR�KHDUG�RU�UHDG�
:RMHZyG]NL¶V�DQG�)LJXUVNL¶V�GLDORJXH�NQRZ�WKDW�WKH\�ODXJKHG�DW�WKH�:DUVDZ�QRXYHDX�ULFKH�
ZKR�HPSOR\�8NUDLQLDQ�ZRPHQ�DQG�WUHDW�WKHP�EUXVTXHO\�DQG�ZLWK�FRQWHPSW��

7KH�8NUDLQLDQ�)RUHLJQ�2I¿FH�FRXOG�WKDQN�WKHP��WKRXJK�WKHUH�LV�QR�REOLJDWLRQ�WR�GR�WKDW��
%XW�WKH�PRURQV�UHDFW�OLNH�3DYORY¶V�GRJ��³UDSH�D�8NUDLQLDQ´�PHDQV�WKDW�ZH¶UH�XQGHU�DWWDFN��
:KDW��ZK\��KRZ�±�ZKR�ERWKHUV�WR�JR�LQWR�GHWDLO"�8NUDLQLDQ�ZRPHQ�DUH�EHLQJ�UDSHG�DQG�ZH�
KDYH�WR�UXQ�WR�WKHLU�UHVFXH��:KR�NQRZV��PD\EH�WKH\�ZLOO�UHZDUG�XV�ZLWK�WKHLU�YLUJLQLW\"��«�
,�ZDQW�WR�WKDQN�-DNXE�:RMHZyG]NL�IRU�EUDYHO\�GHI\LQJ�K\SRFULV\��7KDW�VLQJOH�H[FHVV�LQ�WKH�
PHGLD�PHDQV�PRUH�WR�WKH�EXLOGLQJ�RI�D�ODZ�DELGLQJ�DQG�IUHH�3RODQG�WKDQ�\HDUV�RI�ERULQJ�
SKLORVRSKHUV¶�ZULWLQJ�DQG�LGOH�WDON��6RPHWLPHV�\RX�JR�RYHU�WKH�WRS��EXW�DOZD\V�IRU�D�UHDVRQ��
7DNH�FDUH�

2Q����-XQH������VRFLDO�SV\FKRORJLVW�0LFKDá�%LOHZLF]�UHVSRQGHG�DW�3ROLW\ND��
:RUGV�FDQ�KXUW��4XLWH�OLWHUDOO\��7KH�5ZDQGDQ�UDGLR�570/�RQO\�KDG�WR�EURDGFDVW�KXPR�
URXV�SURJUDPPHV�FDOOLQJ�IRU�WKH�³H[WHUPLQDWLRQ�RI�FRFNURDFKHV´�DQG�³FXWWLQJ�GRZQ�WKH�
WDOO�WUHHV´��UHIHUULQJ�WR�WKH�WDOO�PHPEHUV�RI�WKH�7XWVL�WULEH��IRU�D�\HDU�WR�PDNH�WKH�OLVWHQHUV�
ZDON�RXW�LQWR�WKH�VWUHHWV�ZLWK�PDFKHWHV�DQG�PXUGHU�KXQGUHGV�RI�WKRXVDQGV�RI�WKH�FRXQ�
WU\¶V�LQKDELWDQWV��7KHUH�ZHUH�DOVR�WKH�³LQQRFHQW´�MRNHV�RI�WKH�.DQJDUX�SHULRGLFDO�WKDW�
SUHVHQWHG�7XWVL�ZRPHQ�DV�SURVWLWXWHV�REVHVVHG�ZLWK�VH[��+XQGUHGV�RI�WKRXVDQGV�RI�
7XWVL�ZRPHQ�ZHUH�UDSHG�LQ�������0DQ\�PRUH�H[DPSOHV�FRXOG�EH�TXRWHG�±�ERWK�KLVWRULFDO�
DQG�FRQWHPSRUDU\��7KDW�LV�ZK\�WKH�EORJ�SRVW�RI�3URIHVVRU�+DUWPDQ�GHIHQGLQJ�WKH�VFDQ�
GDORXV�SURJUDPPH�RI�.XED�:RMHZyG]NL�DQG�0LFKDá�)LJXUVNL�VXUSULVHG�PH��+H�FDOOV�WKH�
PRUDO�LQGLJQDWLRQ�RI�PDQ\�3ROHV�GHELOLW\��0RUHRYHU��KH�WDNHV�WKH�SURJUDPPH�LQ�ZKLFK�
RQH�RI�WKH�SUHVHQWHUV�DQQRXQFHG�KLV�GHVLUH�WR�UDSH�D�8NUDLQLDQ�ZRPDQ��DQG�ERWK�RI�WKH�
SUHVHQWHUV�GHKXPDQLVHG�8NUDLQLDQV�DQG�WUHDWHG�WKHP�DV�DOPRVW�FOHDQLQJ�URERWV�

������7KH�VLWXDWLRQ�RI�8NUDLQLDQ�ZRPHQ�ZRUNLQJ�LQ�3RODQG�LV�HVSHFLDOO\�GLI¿FXOW�DQG�PDQ\�
3ROLVK�SHRSOH�DUH�DZDUH�RI�WKDW�IDFW��7KH\�DUH�XVXDOO\�HPSOR\HG�RXWVLGH�WKH�ODERXU�ODZ�
V\VWHP��7KDW�LV�ZK\�D�GHFODUDWLRQ�VXFK�DV�³,�ZLOO�WDNH�\RXU�PRQH\�DQG�VDFN�\RX�DJDLQ´�
DV�H[SUHVVHG�E\�:RMHZyG]NL�LV�PRUH�WKDQ�MXVW�D�MRNH��,W�LV�D�GHFODUDWLRQ�RI�DQ�DFWLRQ�IURP�
ZKLFK�WKH�ZRUNLQJ�SHUVRQ�FDQQRW�SURWHFW�KHUVHOI��:KHQ�D�UDGLR�SUHVHQWHU�XWWHUV�VXFK�
D�GHFODUDWLRQ�LW�FDQ�HDVLO\�EHFRPH�D�SV\FKRORJLFDO�MXVWL¿FDWLRQ�IRU�WKH�OLVWHQHU�ZKR�KDV�
WUHDWHG�KLV�LOOHJDO�GRPHVWLF�ZRUNHU�WKDW�ZD\�IRU�D�ORQJ�WLPH��������0DQ\�8NUDLQLDQV��QRW�
EHLQJ�DEOH�WR�HDUQ�WKHLU�OLYLQJ�LQ�/YLY��/XWVN�RU�.RORP\LD�FKRVH�3RODQG�DV�D�FRXQWU\�
WKDW�FDQ�JLYH�WKHLU�FKLOGUHQ�D�EHWWHU�IXWXUH��7KH�ODQJXDJH�SURSRVHG�E\�)LJXUVNL�DQG�
:RMHZyG]NL��LI�SUHVHQW�LQ�WKH�PHGLD��FDQ�FKDQJH�WKH�3ROLVK�$UFDGLD�LQWR�DQ�LPPLJUDQWV¶�
LQIHUQR��0DQ\�3ROHV�DUH�DJDLQVW�LW��$UH�ZH�UHDOO\�DOO�WKH�YLFWLPV�RI�GHELOLW\��3URIHVVRU"

���-XQH����� ���-XQH�����
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'2527$�%252'$-���'$9,'�6<31,(:6.,��
$662&,$7,21�2)�&5($7,9(�,1,7,$7,9(6�´Ĕµ

,QWURGXFWLRQ��3/�

2Q�D�-XQH�PRUQLQJ�LQ�������3RODQG�ZRNH�
XS�WR�D�SRSXODU�PRUQLQJ�UDGLR�SURJUDPPH��
,W� ZDV� WKH� GD\� DIWHU� WKH� (852� �����
8NUDLQH�6ZHGHQ� IRRWEDOO� PDWFK�� DQG� RQH�
RI� WKH�SUHVHQWHUV��FRPPHQWHG� WKDW�KH�ZDV�
VR�DQJU\�DW� WKH� UHVXOW�²�8NUDLQH�KDG�ZRQ�
���� ²� WKDW� KH�ZRXOG� ÀUH� ´KLV�8NUDLQLDQµ��
+LV� IULHQG� DJUHHG� WKDW� KH� ZRXOG� QRW� SD\�
´KLVµ�DQG�UHPDUNHG� WKDW�� LI�RQO\�VKH�ZHUH�
D�OLWWOH�SUHWWLHU��KH�ZRXOG�UDSH�KHU��7KH�ÀUVW�
ZDV�VXUSULVHG�²�KH�GLG�QRW�HYHQ�NQRZ�ZKDW�
´KLV� 8NUDLQLDQµ� ORRNHG� OLNH�� EHFDXVH� KH�
RQO\�HYHU�VHHV�KHU�´RQ�KHU�NQHHVµ�

7KH�FRQYHUVDWLRQ�XQOHDVKHG�D�PHGLD�VFDQ�
GDO�� 7KH� SUHVHQWHUV� GHIHQGHG� WKHPVHOYHV�
E\� FRPSDULQJ� WKHLU� ZRUGV� WR� WKH� VDWLUH�
RI� 0RQW\� 3\WKRQ�� %XW� WKH� WRSLF� ZRXOG�
QRW� PRYH� IURP� WKH� IURQW� SDJHV� RI� WKH�
SDSHUV�� $OPRVW� VLPXOWDQHRXVO\� DQRWKHU�
SUHVHQWHU� �E\� WKH� ZD\�� DOO� RI� WKHP� ZHUH�
PHQ�� UHIHUUHG� WR� 8NUDLQLDQV� DV� ´FOHDQLQJ�
PDFKLQHVµ�GXULQJ�D�OLYH�PRUQLQJ�WHOHYLVLRQ�
SURJUDPPH�� ,W� KDG�EHHQ�D�YHU\� ORQJ� WLPH�
VLQFH�WKH�3ROLVK�PHGLD�KDG�IRFXVVHG�RQ�DQ\�
WRSLF�UHODWHG�WR�PLJUDQWV�DQG�WKHLU�VLWXDWLRQ�
LQ� 3RODQG�� 1HLWKHU� WKH� KXQJHU� VWULNHV� RI�
GHVSHUDWH� UHIXJHHV� QRU� WKH� 3ROLVK� VFKRROV�

XQDFFXVWRPHG�WR�WHDFKLQJ�LPPLJUDQW�FKLO�
GUHQ�FRXOG�DURXVH�PHGLD�DWWHQWLRQ�OLNH�WKH�
IXURUH� WKDW�VXUURXQGHG� WKHVH�SUHVHQWHUV�� ,W�
LV�YHU\�SUREDEOH�WKDW�WKH�WRSLF�RZHV�LWV�ORQJ�
OLIH� LQ� WKH�PHGLD� VSRWOLJKW� WR� WKH� IDFW� WKDW�
WKH�SURWDJRQLVWV�RI�WKH�VFDQGDO�ZHUH�FHOHE�
ULWLHV�� ,QWHUHVWLQJO\��ZKLOH� WKHUH� DUH�PDQ\�
VHDVRQDO�ZRUNHUV� IURP� WKH� HDVW� LQ� HDVWHUQ�
3RODQG��WKH�SKHQRPHQRQ�RI�WKH�´8NUDLQLDQ�
FOHDQHUµ� LV� SDUWLFXODU� WR� :DUVDZ�� $W� WKH�
VDPH� WLPH� WKH� H[SHULHQFH� RI� 8NUDLQLDQV�
LQ� 3RODQG� GRHV� QRW� GLIIHU� JUHDWO\� IURP�
WKH� H[SHULHQFH� RI� WKH� 3ROLVK�ZRPHQ�ZKR�
SHUIRUP� VLPLODU� ZRUN� LQ� *HUPDQ\� DQG�
*UHDW�%ULWDLQ��%XW�WKH�PHGLD�GRHV�QRW�VHHP�
WR�QRWLFH�WKLV�

7KH� ODUJHVW� SHUFHQWDJH� RI� HFRQRPLF�
PLJUDQWV� LQ� 3RODQG� FRPHV� IURP� WKH�
8NUDLQH�� ERWK� WKRVH�ZLWK� D� OHJDO�ZRUNLQJ�
SHUPLW� DQG� WKRVH� ZRUNLQJ� RQ� WKH� EODFN�
PDUNHW��3RODQG� VKDUHV� D�GLIÀFXOW� UHODWLRQ�
VKLS�ZLWK�8NUDLQH��2Q�WKH�RQH�KDQG�WKHUH�LV�
D�FRQVFLRXV�GLVVRFLDWLRQ�IURP�WKH�́ 5XVNLVµ��
\HW� RQ� WKH� RWKHU� KDQG� EURWKHUKRRG� DQG�
KLVWRULFDO� VROLGDULW\� RQ� 8NUDLQH·V� RZQ�
EXPS\�URDG�WR�LQGHSHQGHQFH��$FFRUGLQJ�WR�
RSLQLRQ�SROOV�8NUDLQH�LV�DPRQJ�WKH�QDWLRQV�

$�IHZ�GD\V�DIWHU�WKH�(VND�5RFN�UDGLR�VKRZ�LQFLGHQW��GXULQJ�D�OLYH�
WHOHYLVLRQ�SURJUDPPH��*RRG�0RUQLQJ�791��']LHĔ�'REU\�791���
MRXUQDOLVW�-RODQWD�3LHĔNRZVND�VDLG�WKDW�VKH�ZRXOG�OLNH�WR�KDYH�
D�URERW�IRU�FOHDQLQJ��³7KHUH�DUH�VXFK��7KH\�DUH�FDOOHG�8NUDLQLDQV���´�
UHSOLHG�KHU�JXHVW��%DUWRV]�:ĊJODUF]\N�
6RXUFH��ZZZ�\RXWXEH�FRP��7KHVH�LPDJHV�KDYH�EHHQ�SL[HODWHG�E\�WKH�HGLWRUV�
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WKH�OHDVW�OLNHG�E\�WKH�3ROLVK��2Q�WKH�RWKHU�
KDQG��GXULQJ�WKH�2UDQJH�5HYROXWLRQ��3ROHV��
VWLOO�UHPHPEHULQJ�DQWL�&RPPXQLVW�RSSRVL�
WLRQ�DQG�WKHLU�RZQ�WUDQVIRUPDWLRQ����\HDUV�
HDUOLHU��VXSSRUWHG�8NUDLQLDQV�ZLWK�XQXVXDO�
VWUHQJWK�� RUJDQLVHG� GHPRQVWUDWLRQV� DQG�
PRQLWRUHG�WKH�8NUDLQLDQ�HOHFWLRQV�

7DONLQJ� DERXW� GLYHUVLW\� LQ� D� FRXQWU\� DV�
HWKQLFDOO\� DQG� QDWLRQDOO\� KRPRJHQRXV� DV�
3RODQG�LVQ·W�HDV\��,Q�������������SHU�FHQW�RI�
WKH�FRXQWU\·V������PLOOLRQ�FLWL]HQV�GHFODUHG�
RQO\�3ROLVK�QDWLRQDOLW\��$W�WKH�VDPH�WLPH�WKH�
QXPEHU� RI� IRUHLJQHUV� LQ� 3RODQG� FRQWLQXHV�
WR� JURZ� ²� LQ� ����� D� OLWWOH� RYHU� ��������
UHFHLYHG�D�SHUPDQHQW�UHVLGHQFH�FDUG�²�D�WHQ�
SHU� FHQW� LQFUHDVH� LQ� FRPSDULVRQ� ZLWK� WKH�
SUHYLRXV� \HDU� �WKHVH� QXPEHUV� GR� QRW� WDNH�
LQWR�DFFRXQW�IRUHLJQHUV�ZKRVH�UHVLGHQFH�LQ�
3RODQG�LV�FRQVLGHUHG�LOOHJDO�E\�ODZ��

5HVHDUFK� VKRZV� WKDW� WKH� 3ROLVK� OLNH�
WKH� 5RPDQL� SHRSOH� WKH� OHDVW� �DV� ZHOO� DV�
5RPDQLDQV� ZKR� DUH� RIWHQ� FRQVLGHUHG� WR�
EH�WKH�VDPH���3ROHV�GRQ·W�SDUWLFXODUO\�OLNH�
-HZV��$UDEV��WKH�9LHWQDPHVH�RU�&KHFKHQV��
7KH\�OLNH�&]HFKV�DQG�6ORYDNV�WKH�PRVW��DV�
ZHOO�DV��LQYDULDEO\��6SDQLDUGV�DQG�,WDOLDQV��
6WDWLVWLFDOO\�WKHUH�DUHQ·W�PDQ\�PLJUDQWV�LQ�
3RODQG��%XW���������SHRSOH�LV�VWLOO�D�VLJQL�
ÀFDQW�QXPEHU��7KH�ELJ�FLWLHV�DUH�KRPH� WR�
PRVW�RI�WKH�IRUHLJQHUV��ZLWK�:DUVDZ�LQ�WKH�
OHDG�� 7KH\� RIWHQ� FUHDWH� HQFODYHV�� ZKLFK��
GHVSLWH� WKHLU� FRQVLGHUDEOH� VL]H�� UHPDLQ�
DOPRVW�LQYLVLEOH�WR�WKH�DYHUDJH�FLW\�GZHOOHU��
0LJUDQWV�DUH�VLPLODUO\�LQYLVLEOH�WR�WKH�VWDWH��
7KH�ODFN�RI�D�FRPSOH[�PLJUDWLRQ�SROLF\�LV�
REYLRXV�

,Q� WKH� YLHZ� RI� 7KRPDV� +XGGOHVWRQ� IURP�
WKH� 0LJUDWLRQ� 3ROLF\� *URXS�� ´3RODQG� LV�
RQH�RI�WKH�ODVW�FRXQWULHV�RI�WKH�(8�ZLWKRXW�

DQ� LGHQWLÀHG� SROLF\� WRZDUGV� PLJUDQWVµ��
+H�VWUHVVHV�WKDW�LQ�RUGHU�WR�LQWURGXFH�RQH��
´SROLWLFDO�ZLOO� DQG� WKH� DZDUHQHVV� WKDW� LW·V�
ZRUWK�KDYLQJ��DV�ZHOO�DV�DQ�XQGHUVWDQGLQJ�
RI�LWV�JRDOV�DUH�QHHGHG��7KH�FRQVHTXHQFHV�RI�
QR�LQWHJUDWLRQ�DFWLYLWLHV�DLPHG�DW�GLIIHUHQW�
JURXSV�RI�IRUHLJQHUV�FDQ�EH�VHULRXV�DQG�OHDG�
WR�VRFLDO�FRQÁLFWV��DV�ZHOO�DV�DQ�LQFUHDVH�LQ�
VRFLDO�VWUDWLÀFDWLRQ�µ��)RUHLJQHUV�LQ�3RODQG�
PHHW�D�QXPEHU�RI�EDUULHUV�� IURP�VHUYLFHV��
WR� VFKRROV� �XQDFFXVWRPHG� WR� WHDFKLQJ�
LPPLJUDQW�DQG�UHIXJHH�FKLOGUHQ���DQG�VWDWH�
RIÀFHV�� 1*2V� WU\� WR� IXOÀO� WKH� UHVSRQVL�
ELOLWLHV� RI� WKH� VWDWH� ²� ERWK� ELJ�ZDWFKGRJV�
DQG�RUJDQLVDWLRQV�WKDW�RIIHU�OHJDO�FRXQVHO�
OLQJ� DQG� LPPHGLDWH� VXSSRUW� IRU� PLJUDQWV�
�LQFOXGLQJ�UHIXJHHV��

7KH�PHGLD� LV� KLJKO\� LQYROYHG� LQ� WKH� FRQ�
VWUXFWLRQ� RI� D� VLPSOLÀHG� DQG� VHOHFWLYH�
LPDJH�RI�LPPLJUDQWV�LQ�3RODQG��)URP�WLPH�
WR�WLPH�ZH�KHDU�WKH�HFKRHV�RI�VRPH�PHGLD�
XSURDU� VXUURXQGLQJ� HYHQWV� FDXVHG� E\�� RU�
UHODWHG� WR�� PLJUDQWV�� 6LQJOH� VWULNHV� VKDNH�
SXEOLF�RSLQLRQ�IRU�D�VKRUW�WLPH��(SLFHQWUHV�
DUH� IRXQG� DFURVV� WKH�PDS� RI� WKH� FRXQWU\��
%DQJ��²�âRPŧD��D�ORFDO�FRXQFLOORU�GHPDQGV�
WKDW�D�UHIXJHH�FHQWUH�EH�UHPRYHG��%DQJ��²�
:DUVDZ��D�SROLFHPDQ�VKRRWV�D�1LJHULDQ�PDQ
GHDG� DW� D� PDUNHWSODFH�� %DQJ�� ²� %LDãD�
3RGODVND�� UHIXJHHV� IURP� *HRUJLD� JR� RQ
KXQJHU�VWULNH��%DQJ��²�:DUVDZ��WZR�SUHVHQ�
WHUV� LQVXOW� 8NUDLQLDQ� GRPHVWLF� ZRUNHUV��
%DQJ�� %DQJ�� ²� %LDã\VWRN�� QDWLRQDOLVWV
VHW� ÀUH� WR� WKH� GRRUV� RI� ÁDWV� LQKDELWHG� E\
LPPLJUDQWV��UHSHDWHGO\�

6RPH� HYHQWV� HFKR� LQ�ZLGH� FLUFOHV� DURXQG�
3RODQG�� 2WKHUV� DUH� ORFDO� DQG� GRQ·W� UHDFK�
EH\RQG� WKH� UHJLRQDO� PHGLD�� 7KHLU� WLPH�
VSDQ�GLIIHUV�WRR��WKH�PHGLD�OLYH�RQ�WKHP�IRU�
VHYHUDO�GD\V�RU�VHYHUDO�ZHHNV��5HJDUGOHVV�

RI�WKDW��OLQNV�EHWZHHQ�WKH�HYHQWV�DUH�UDUHO\�
QRWLFHG��6R�KRZ�FDQ�ZH�VSHDN�RI�WKH�LPDJH�
RI�PLJUDQWV�LQ�D�FRXQWU\�LQ�ZKLFK�WKDW�H[DFW�
LPDJH�LV�EXLOW�XSRQ�H[WUHPHV"�

2Q�WKH�RQH�KDQG��PHGLD�LQFLGHQWV�ÁDUH�XS�
UDUHO\�DQG��GHVSLWH�WKH�JUDVVURRWV�DFWLYLWLHV�
RI�FRPPXQLWLHV�LQYROYHG�LQ�KXPDQ�ULJKWV��
EULQJ� QR� YLVLEOH� FKDQJHV�� 2Q� WKH� RWKHU�
KDQG�� WKHUH� DUH� WKH� IULHQGO\� LPDJHV� IURP�
EUHDNIDVW�WHOHYLVLRQ��ZKHUH�IRUHLJQHUV�WHQG�
WR�EH�FRORXUIXO�DQG�H[RWLF��,W·V�PXFK�HDVLHU�
WR�DFFHSW�WKDW�NLQG�RI�VWUDQJHU��

0LJUDQWV� LQ� 3RODQG� DUH� HLWKHU� LQYLVLEOH�
RU� PRWOH\� DQG� FRORXUIXO�� OLNH� VRXYHQLUV��
,Q� WKH� FDVH� RI� RXU� UDGLR� SUHVHQWHUV� EDFN�
LQ� ������ PLJUDQWV� DUH�PHUHO\� REMHFWV�� WKH�
EXWW�RI�MRNHV��QRW�IHHOLQJ��WKLQNLQJ�SHRSOH��
GHÀQHG�E\�WKHLU�RFFXSDWLRQ�WKH\�DUH�PHUHO\�
´FOHDQLQJ�PDFKLQHVµ�WKHLU�H[LVWHQFH�FLUFXP�
VFULEHG�E\�KDWH�VSHHFK�DQG�SUHMXGLFH�

5()(5(1&(6
��*ãyZQ\�8U]ĕGX�6WDW\VW\F]QHJR��0DLQ�6WDWLVWLFDO�2IÀFH���
ZZZ�VWDW�JRY�SO
��$JQLHV]ND�0LNXOVND�DQG�+HOHQD�3DW]HU��HGV���+XUGOHV��
%DUULHUV�WR�WKH�LQWHJUDWLRQ�RI�PLJUDQWV�LQ�3RODQG��
7KH�+HOVLQNL�)RXQGDWLRQ�IRU�+XPDQ�5LJKWV�����

³7KH�ZRUOG¶V�
HFRQRP\�NHHSV�
JURZLQJ�WKDQNV�WR�
WKHVH�ZRPHQ�ZKR�
ORRN�DIWHU�RWKHU�
SHRSOH¶V�OLYHV�DQG�
KRPHV��$QG�WKHVH�
ZRPHQ�RIWHQ�DOVR�
KDYH�FKLOGUHQ�RI�
WKHLU�RZQ�EDFN�LQ�
WKHLU�FRXQWULHV�´
�
0DUtD�-HV~V�9DOHQ]XHOD��6HYLOOH��6SDLQ�
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3ROLVK�3HRSOH�VSHDN�
DERXW�WKH�6WUDQJHU
7KH�3V\FKRORJ\�RI�+DWH�6SHHFK

3ROLVK� SHRSOH� ÀQG� LW� KDUG� WR� VSHDN� DERXW�
UHIXJHHV��LPPLJUDQWV�DQG�QDWLRQDO�PLQRUL�
WLHV�� ´-HZ�� ZKDW� D� VWUDQJH� ZRUG�� $� EULHI�
PRPHQW�RI�IHDU�DOZD\V�LQWURGXFHV�LWV�XWWHU�
DQFH�µ� 7DGHXV]� .RQZLFNL� ZURWH� LQ� KLV�
QRYHO� %RKLĸ�� )RU� GHFDGHV� 3ROLVK� SHRSOH�
DYRLGHG�WKDW�ZRUG�E\�DOO�SRVVLEOH�PHDQV�²�
ZH�VSRNH�DQG�ZURWH�RI�´,VUDHOLWHVµ��´3ROHV�
RI�-HZLVK�RULJLQµ��´3ROLVK�SHRSOH�RI�-HZLVK�
IDLWKµ�� 7KH� UHOXFWDQFH� WR� XWWHU� WKH� ZRUG�
´-HZµ�ZDV�UHODWHG�WR�WKH�LQDELOLW\�WR�EXLOG�
DQ�RSHQ�GLDORJXH�ZLWK�-HZV��6LPLODUO\��LW�LV�
KDUG�IRU�XV�WR�VSHDN�DERXW�EODFN�SHRSOH�²
QRW� ZDQWLQJ� WR� RIIHQG� DQ\RQH�� ZH� SUHIHU�
WR�DYRLG� WKH�VXEMHFW�RU�DW� OHDVW�QRW� WR�SD\�
DWWHQWLRQ�WR�WKH�VNLQ�FRORXU�RI�WKHVH�SHRSOH�
VR�RIWHQ�GLVFULPLQDWHG�DJDLQVW�DQG�KXPLOL�
DWHG�LQ�3RODQG��+DYLQJ�ZULWWHQ�DERXW�LVVXHV�
RI�UDFLVP�,�KDYH�RIWHQ�KDG� WR�IDFH�HGLWRUV�
ZKR�ZRXOG�QRW�DFFHSW�WKH�ZRUG�´EODFNµ�RQ�
WKH�SDJHV�RI�WKHLU�ERRNV�DQG�SHULRGLFDOV�

7KH�GLIÀFXOWLHV� LQ�VSHDNLQJ�DERXW�PLQRUL�
WLHV� RU� LPPLJUDQW� JURXSV� FUHDWH� D� VWUDQJH�
WHQVLRQ�WKDW�LV�QRWLFHDEOH�LQ�PDQ\�VLWXDWLRQV��
3V\FKRORJ\� WHDFKHV� XV� WKDW� VXSSUHVVLQJ� D�

VWHUHRW\SH� PDNHV� LW� HYHQ� PRUH� SRZHUIXO��
7KDW�SKHQRPHQRQ��NQRZQ�DV�WKH�´UHERXQG�
HIIHFWµ�FDXVHV�RXU�VWHUHRW\SLFDO�WKLQNLQJ�²�
HYHQ�WKRXJK�ZH�WU\�QRW�WR�H[SUHVV�LW��6LQJOH�
LQFLGHQWV��KRZHYHU�� LQ�ZKLFK�KDWUHG�VSLOOV�
RXW� LQ� WKH� IRUP� RI� KDWH� VSHHFK�� VKRZ� WKH�
H[WHQW� RI� VWHUHRW\SLFDO� WKLQNLQJ� DQG� WKH�
SRZHU�RI�SUHMXGLFH�LQ�3ROHV�

:H� H[SHULHQFHG� VXFK� RXWEXUVWV� GXULQJ�
(852� ����� ZKHQ� IDQV� RI� WKH� 5XVVLDQ�
QDWLRQDO� WHDP� ZHUH� DWWDFNHG� E\� GUXQN�
3ROLVK� IRRWEDOO� IDQV� VKRXWLQJ� ´5XVVLDQ�
ZKRUHµ��´)XFN�5XVVLDµ��2QH�\HDU�ODWHU�²�RQ�
,QGHSHQGHQFH� 'D\� ²� WKH� VDPH� H[FODPD�
WLRQV�E\�DQ�DJJUHVVLYH�FURZG�DFFRPSDQLHG�
WKH� DUVRQ� DWWDFN� RQ� WKH�5XVVLDQ� (PEDVV\�
LQ�:DUVDZ��
� 2WKHU�HYHQWV�RI�ERRULVKQHVV�DUH�VHHQ� LQ�
FRPLFDO�EURDGFDVWV�ZKHQ�DXWKRUV�²�ZDQWLQJ�
WR�DWWUDFW�ELJJHU�DXGLHQFHV�²�SXUSRVHIXOO\�
XVH� HOHPHQWV� RI� KDWH� VSHHFK�� +XPRURXV�
SURJUDPPHV� E\� .XED� :RMHZyG]NL� ZHUH�
WKH� SODFH� RI� VXFK� MRNHV� WZLFH�� ZKHQ� KH�
VXJJHVWHG� UDSLQJ� 8NUDLQLDQ� GRPHVWLF�
ZRUNHUV� �LQ������� DQG�ZKHQ�KH� FDOOHG� DQ�

,QGLDQ�RIÀFLDO�D�́ QLJJHUµ�DQG�D�́ EXVKPDQµ��
�LQ�������

:K\�GR�ZH�ODXJK�DW�XQIXQQ\�MRNHV�WKDW�KXUW�
PLQRULWLHV"�$� %ULWLVK� UHVHDUFKHU� RI� UDFLVW�
GLVFRXUVH�� 0LFKDHO� %LOOLJ�� GHVFULEHV� WKH�
VSHFLÀF�IXQFWLRQ�RI�MRNHV�LQ�WKLV�GLVFRXUVH��
5DFLVW� KXPRXU�� XVHG�� IRU� H[DPSOH�� RQ�
ZHEVLWHV��PDNHV�LW�SRVVLEOH�WR�H[SUHVV�LQ�D�
VRFLDOO\�DFFHSWDEOH�ZD\�PHVVDJHV�WKDW�DUH�
EDQQHG� E\� WKH� QRUPV� RI� SROLWLFDO� FRUUHFW�
QHVV�� (YHQ� )UHXG� SRLQWHG� WR� WKDW� OLEHU�
DWLQJ�IXQFWLRQ�RI�KXPRXU��WKH�WZR�JUHDWHVW�
WDERRV�RI�KXPDQ�OLIH�²�VH[XDOLW\�DQG�GHDWK�
�DQG� DOVR� YLROHQFH�� DUH� ERWK� WRSLFV� RI�
KXPRXU�� 7KH� IDFW� WKDW� WKH� UDFLVW� MRNHV� RI�
:RMHZyG]NL� PDNH� 3ROHV� ODXJK� GRHV� QRW�
RQO\�WHOO�XV�VRPHWKLQJ�DERXW�:RMHZyG]NL�²�
EXW� DOVR� DERXW� 3ROLVK� SHRSOH� ZKR� FDQQRW�
VSHDN�DERXW� LPPLJUDQWV�DQG�PLQRULWLHV� LQ�
D� FLYLOLVHG� ZD\�� 7KH� UHDOLW\� RI� WDERRV� LV�
WKDW�KXPRXU�EHFRPHV�WKH�RQO\�ZD\�RXW��1R�
PDWWHU�KRZ�SRRU�D�MRNH�PD\�EH��LW�DOZD\V�
FDXVHV�VSDVPV�RI�ODXJKWHU�

7KDW� ODXJKWHU� PD\� VHHP� FDWKDUWLF� DQG�
KHDOLQJ� EXW� LQ� UHDOLW\� LW� LV� DQ� H[WUHPHO\�
HIIHFWLYH� WRRO� RI� H[FOXVLRQ� DQG� GLVFULPL�
QDWLRQ��:KLOH� UDFLVW� KXPRXU� KHOSV� UHGXFH�
WHQVLRQ� ZLWKLQ� WKH� 3ROLVK� PDMRULW\�� WKH�
FRQVHTXHQFHV� RI� VXFK� PHVVDJHV� IRU� WKH�
GLVFULPLQDWHG�PLQRULWLHV�DUH�RQO\�QHJDWLYH��
6WXGLHV�IURP�&DQDGD��WKH�86$�DQG�WKH�8.�
FRQÀUP� WKLV� ²� DQG� WKH\� DUH� DOO� FRXQWULHV�
ZLWK�ODUJH�JURXSV�RI�PLJUDQWV�ZKR�H[SHUL�
HQFH�KDWH�VSHHFK�DQG�GLVFULPLQDWLQJ�MRNHV�
RQ�D�GDLO\�EDVLV�

$� FRPLF� ZD\� RI� VSHDNLQJ� DERXW� QDWLRQDO�
PLQRULWLHV�RIWHQ�XVHV�ZRUG�JDPHV�²� WKHUH�
DUH�QR�*HUPDQV�DQG�&KLQHVH��MXVW�´.UDXWVµ�
DQG�´&KLQNVµ��7KRXJK�WKH�GLIIHUHQFHV�EH�

WZHHQ� WKHVH� NLQGV� RI�ZRUGV� DUH� YLVLEOH� DW�
ÀUVW�JODQFH��XQWLO�D�VKRUW�WLPH�DJR�ZH�GLGQ·W�
NQRZ�WKH�LPSUHVVLRQ�VXFK�ODEHOV�PDGH�RQ�
WKH�REMHFWV�RI�WKHVH�UDFLVW�DQG�FKDXYLQLVWLF�
MRNHV��,Q�DQ�H[WUHPHO\�LQWHUHVWLQJ�VWXG\�RI�
KDWH� VSHHFK�GLUHFWHG� DW� LPPLJUDQWV� LQ� WKH�
86$�� %ULDQ� 0XOOHQ� DQG� -RVKXD� 6P\WK�
GHPRQVWUDWHG� WKDW� WKH� PRUH� QHJDWLYH� WKH�
ODEHOV� DWWDFKHG� WR� D� JLYHQ� HWKQLF� JURXS��
WKH�KLJKHU� WKH� VXLFLGH� UDWH�ZDV� DPRQJ� LWV�
PHPEHUV�� 7KDW� VWXG\� LQFOXGHG� GDWD� VXFK�
DV� WKH� VXLFLGH� UDWH� RI� WKH� JLYHQ� FRXQWU\��
,W� WXUQHG� RXW� WKDW� H[SRVXUH� WR� GD\�WR�GD\�
FRQIURQWDWLRQ� ZLWK� QHJDWLYH� ODEHOV� ERRVWV�
WKH�WHQGHQF\�WR�FRPPLW�VXLFLGH�DPRQJ�DOO�
HWKQLF�JURXSV�

³7KHVH�DUH�WHUULEO\�
KDUPIXO�VWHUHR�
W\SHV��,¶YH�ORQJ�
EHHQ�WU\LQJ�WR�
XQGHU�VWDQG�KRZ�
WKH\�DUH�FUHDWHG�´
�
0DJGD�5DGZDĸVND��/XEOLQ��3RODQG�

:KDW� LV� WKH� OLQN� EHWZHHQ� D� UDFLVW� MRNH�
DQG� VXLFLGDO� WKRXJKWV� DPRQJ�PHPEHUV� RI�
JURXSV�VXEMHFWHG� WR�VXFK� MRNHV"� ,W� LV�ZHOO�
GHVFULEHG�E\�WKH�VR�FDOOHG�+XUWIXO�6SHHFK�
0RGHO�GHÀQHG�E\�$PHULFDQ�SV\FKRORJLVWV�

PHGLD KDWH�VSHHFK KXPRXU ZRPHQ FOHDQLQJ 8NUDLQH
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RI�FRPPXQLFDWLRQ��/DXUD�/HHWV�DQG�+RZDUG
*LOHV��7KH�PRGHO� LV�DQ�DWWHPSW� WR�H[SODLQ�
WKH� PLQRULWLHV·� UHDFWLRQV� WR� KDWH� VSHHFK��
7KH� UHDFWLRQV� DUH� VLPLODU� WR� WKRVH� RI� DQ\�
WUDXPDWLVLQJ�HYHQW��

$W�ÀUVW�WKHUH�DUH�HPRWLRQDO�UHDFWLRQV��JORRP�
DQJHU��VDGQHVV�²�GXH�WR�WKH�ORVV�RI�GLJQLW\��
$IWHU� VRPH� WLPH� PHPEHUV� RI� PLQRULWLHV�
DQG�LPPLJUDQWV��WU\�WR�XQGHUVWDQG�WKH�VLWX�
DWLRQ��7KHQ�WKH\�WHQG�WR�EODPH�WKH�PDMRULW\��
9LFWLPV� RI� GLVFULPLQDWLQJ� MRNHV� RU� YHUEDO�
DVVDXOW��LQ�D�VWDWH�RI�GHHS�HPRWLRQDO�DJLWD�
WLRQ��RIWHQ�QHJOHFW�WXUQLQJ�WR�WKH�SROLFH�RU�
WR� WKH� ODZ��%XW� WKH� WUDXPD� UHPDLQV��:LWK�
WLPH�WKH�YLFWLPV�EHJLQ�WR�H[SHULHQFH�KDWUHG�
DQG�JULHI��
� 0LQRULWLHV�FDQ�H[SUHVV�WKRVH�IHHOLQJV�E\�
GHPRQVWUDWLQJ�� VPDVKLQJ� VKRSV�� EXUQLQJ�
FDUV��H[DPSOHV�RI�VXFK�DFWLYLWLHV�DUH�RIWHQ�
VHHQ� LQ� WKH� VWUHHWV� RI� )UDQFH� RU� 6ZHGHQ��
RU� WXUQLQJ� WKH� KDWUHG� DJDLQVW� WKHPVHOYHV�
LQ�IRUPV�RI�GHSUHVVLRQ��KHOSOHVVQHVV��GUXJ�
DGGLFWLRQ��DQG�DOFRKROLVP�

+DWH�VSHHFK�DERXW�LPPLJUDQWV�DOVR�FKDQJHV�
WKH�ZD\�PDMRULWLHV�ORRN�DW�PLQRULWLHV��0DQ\�
WROHUDQW�DQG�RSHQ�PHPEHUV�RI�WKH�PDMRULW\�
VWDUW�WUHDWLQJ�WKH�PLQRULWLHV�GLIIHUHQWO\�DIWHU�
KHDULQJ�VXFK�ODQJXDJH��´,I�VRPHRQH�VSHDNV�
WKDW�ZD\��WKHUH�PXVW�EH�VRPH�WUXWK�LQ�LW�µ�D�
*HUPDQ�FRXOG�WKLQN�DERXW�7XUNLVK�SHRSOH��
D�3ROH�DERXW�8NUDLQLDQV�� D�)UHQFK�SHUVRQ�
DERXW�$OJHULDQV��

,Q� SV\FKRORJ\� WKLV� EDVLF� KXPDQ� LOOXVLRQ�
LV�FDOOHG�WKH�EHOLHI�LQ�D�MXVW�ZRUOG��YLFWLPV�
RI� YLROHQFH� DUH� DOZD\V� VHHQ� DV� LQ� VRPH�
ZD\� JXLOW\� RI� ZKDW� ZDV� GRQH� WR� WKHP��
+DWH� VSHHFK�ZRUNV� WKH� VDPH�ZD\��3HRSOH�
ZKR� DUH� LQVXOWHG� VHHP�ZRUVH��ZH� VWDUW� WR�
PDNH� WKHP� UHVSRQVLEOH� IRU� WKH� HYLO� WKDW�

WKH\� H[SHULHQFH�� ,W� LV� QR� FRLQFLGHQFH� WKDW�
0XOOHQ·V� VWXG\� SURYHG� WKDW� ZLGHVSUHDG�
QHJDWLYH�DQG�VLPSOLI\LQJ�ODEHOV�UHGXFHG�WKH�
SHUFHLYHG� DWWUDFWLYHQHVV� RI� PLQRULWLHV�� LQ�
SHULRGV�ZKHQ�PLQRULWLHV�ZHUH�PRUH� RIWHQ�
LQVXOWHG� E\� VXFK� ODEHOV�� PL[HG� PDMRULW\�
PLQRULW\�PDUULDJHV�ZHUH�UDUHU�

:H� RIWHQ� WKLQN�� ´,W·V� QRWKLQJ� WR� GR� ZLWK�
PH�µ�ZKHQ�WZR�FRPHGLDQV�WHOO�MRNHV�LQ�EDG�
WDVWH� RQ� VRPH� UDGLR� VWDWLRQ� WKDW�ZH� GRQ·W�
OLVWHQ� WR� DQ\ZD\��:KHQ� VRPH� GHPRQVWUD�
WRUV�PDUFK�WKH�VWUHHWV�ZLWK�KDWHIXO�VORJDQV�
RQ� WKHLU� OLSV�� DQG� ZH� DUH� IDU� DZD\� IURP�
WKH�QRLVH��SXWWLQJ�WKH�GD\�WR�JRRG�XVH��:H�
IHHO� VWURQJ� LQ�RXU� OLEHUDO�YLHZV�DQG� WROHU�
DQFH�IRU�DOO�PLQRULWLHV��+RZHYHU��UHVHDUFK�
VKRZV�WKDW�WKDW�VWUHQJWK�LV�DQ�LOOXVLRQ�

3URRI� FDQ� EH� IRXQG� LQ� -HII� *UHHQEHUJ·V�
VWXG\� DW� WKH� 8QLYHUVLW\� RI� $UL]RQD�� +H�
DVNHG�D�WHVW�JURXS�WR�OLVWHQ�WR�D�YLGHR�GHEDWH�
RI�WZR�RSSRQHQWV�²�RQH�ZKLWH�DQG�WKH�RWKHU�
EODFN� ²� DQG� WKHQ� JUDGH� WKHLU� DUJXPHQWV��
:KLOH�WKH�EODFN�SHUVRQ�ZDV�VSHDNLQJ�KDOI�
RI�WKH�SHRSOH�XQGHUJRLQJ�WKH�WHVW�KHDUG�WKH�
UHVHDUFKHU�XWWHU�D�FRPPHQW�ZLWK�DQ�RIIHQ�
VLYH�YHUEDO� ODEHO�� ´QR�ZD\�D�1HJUR�FRXOG�
ZLQ�WKLV�GHEDWHµ��
� 7KH�RWKHU�KDOI�RI�WKH�JURXS�EHLQJ�WHVWHG�
KHDUG� WKH� VDPH� FRPPHQWDU\� EXW� ZLWKRXW�
WKH�QHJDWLYH� ODEHO�� ´QR�ZD\�KH�FRXOG�ZLQ�
WKLV� GHEDWHµ�� $IWHU� ZDWFKLQJ� WKH� ZKROH�
YLGHR�WKH�SHRSOH�WHVWHG�ZHUH�DVNHG�WR�JUDGH�
ERWK�SDUWLFLSDQWV�LQ�WKH�GHEDWH��,W�WXUQHG�RXW�
WKDW� WKRVH�ZKR�KHDUG� WKH� RIIHQVLYH�� UDFLVW�
FRPPHQWV�IRXQG�WKH�EODFN�SDUWLFLSDQW�OHVV�
DSW�DQG�OHVV�FRQYLQFLQJ��

7KH� VDPH� VWXG\�ZDV� UHSHDWHG�ZLWK�PDQ\�
YDULDQWV��H�J��WKH�GHEDWH�ZDV�UHSODFHG�ZLWK�
D� YLGHR� UHFRUGLQJ� RI� D� FRXUW� KHDULQJ�� LQ�

ZKLFK� WKH� UDFLVW� ZRUGV� RI� WKH� UHVHDUFKHU�
FDXVHG�D�QHJDWLYH�DWWLWXGH�WRZDUGV�D�EODFN�
DWWRUQH\� DQG� HYHQ� PDGH� WKH� WHVW� VXEMHFWV�
LQFUHDVH� WKH� VXJJHVWHG� VHQWHQFH�� 0RVW�
LQWHUHVWLQJO\��WKH�UHVXOWV�RI�WKH�VWXG\�GLG�QRW�
FRUUHODWH�ZLWK�WKH�YLHZV�RI�WKH�WHVW�VXEMHFWV��
UDFLVW�LQYHFWLYHV�ZHUH�´HIIHFWLYHµ�ERWK�ZLWK�
OHIW�ZLQJ��ULJKW�ZLQJ�DQG�OLEHUDO�SHRSOH�WR�
WKH� VDPH� H[WHQW�� (YHQ� WKH� PRVW� WROHUDQW�
SHRSOH��ZKHQ� WKH\�KHDU�KDWH� VSHHFK�� VKLIW�
WKHLU�RSLQLRQV�

7KH�UHDVRQ�IRU�RXU�ODFN�RI�LPPXQLW\�WR�KDWH�
VSHHFK�LV�WKH�IDFW�WKDW�WKH�LQÁXHQFH�RI�VXFK�
PHVVDJHV�LV�XQFRQVFLRXV��$QGUHD�&DUQDJKL�
DQG� $QQH� 0DDVV� ZKR� DQDO\VHG� WKDW�
SKHQRPHQRQ� LQ� ,WDO\� SUHVHQWHG� WKH� WHVWHG�
SHRSOH� ZLWK� D� QXPEHU� RI� LQYHFWLYHV� IRU�
KRPRVH[XDO�SHRSOH�RQ�D�VFUHHQ��IRU�D�YHU\�
VKRUW�WLPH��,W�WXUQV�RXW�WKDW�HYHQ�H[WUD�VKRUW�
H[SRVXUH� WR�KDWH�VSHHFK�FDXVHG� WKH� WHVWHG�
KHWHURVH[XDOV�WR�VHH�JD\�DQG�OHVELDQ�SHRSOH�
LQ�D�PRUH�QHJDWLYH�ZD\��+DWH�VSHHFK�FDXVHV�
XV� WR� FKDQJH� RXU� EHOLHIV� RQ� D� FRPSOHWHO\�
XQFRQVFLRXV�OHYHO�

$OO�RI� WKHVH�VWXGLHV�VXJJHVW� WKDW� WKH�LQQR�
FHQW�� KXPRURXV� XVH� RI� ZRUGV� VXFK� DV�
´QLJJHUµ�RU�́ EXVKPDQµ�IRU�D�VSHFLÀF�SHUVRQ�
RQ� D� PRUQLQJ� SURJUDPPH� RI� D� SRSXODU�
UDGLR�EURDGFDVWHU�FDQ�KXJHO\�LQÁXHQFH�WKH�
ZD\�WKDW�SHUVRQ�²�LQ�WKLV�FDVH�D�VWDWH�RIÀ�
FLDO�²�ZLOO�EH�VHHQ�E\�D�PDMRULW\�RI�3ROLVK�
SHRSOH��(YHQ�WKH�PRVW�RSHQ�DPRQJ�XV�ZLOO�
GLVFUHGLW� KLV� FRPSHWHQFH� DQG� VWDUW� WR� VHH�
KLP� DV� D� YLFWLP��7KRVH� OHVV� RSHQ� ²�PRUH�
SUHMXGLFHG�²�ZLOO�EH�GHOLJKWHG�ZLWK�WKH�MRNH�
WKDW� H[SUHVVHV� WKHLU� QHJDWLYH� HPRWLRQV� RQ�
DLU��7KH�PHPEHUV�RI� WKH� ULGLFXOHG�PLQRUL�
WLHV�ZLOO� IHHO� WKH�ZRUVW��7KRVH�ZKR�ZRQ·W�
EH�DEOH�WR�UHDFW�WR�WKH�LQVXOW�ZLOO�EH�WKRVH�
ZKRVH�YLHZV�RQ�3RODQG�DQG�3ROLVK�SHRSOH�

ZLOO� FKDQJH� PRVW� VLJQLÀFDQWO\�� 7KHUHIRUH�
WKH�ZKROH�VRFLHW\�ORVHV�DQG�3RODQG�²�DV�D�
FRXQWU\� WKDW� OHWV� VXFK�ZRUGV� EH� XWWHUHG� ²
EHJLQV�WR�EH�VHHQ�DV�D�SODFH�KRVWLOH�WR�WKH�
VWUDQJHU��WR�SHRSOH�RI�GLIIHUHQW�VNLQ�FRORXU��
QDWLRQDOLW\�RU�VH[XDO�RULHQWDWLRQ�
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0\�8NUDLQLDQ
GLUHFWHG�E\�.U]\V]WRI�-DQLDN��3URGXFHG�E\�$VVRFLDWLRQ�RI�
&UHDWLYH�,QLWLDWLYHV��ĕ���3RODQG��������IRU�5HPDSSLQJ�(XURSH
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(XURSH��FURVVLQJ�ERUGHUV��
IDFLQJ�FRQWUDGLFWLRQV

,Q� WKH� ����V�� WKH� FRXQWULHV� RI� :HVWHUQ�
(XURSH� DLPHG� WR� HOLPLQDWH� WKHLU� ERUGHUV��
ZKLFK� VHSDUDWHG� QDWLRQV� DQG� SHRSOH�� $�
G\QDPLF� GHYHORSPHQW� RI� PRGHUQ� WHFK�
QRORJ\�� DV� ZHOO� DV� D� JURZLQJ� QXPEHU� RI�
SUREOHPV�� ZKLFK� FRXOG� RQO\� EH� VROYHG�
DFURVV�ERUGHUV��VXFK�DV�HFRORJ\�RU�VHFXULW\��
DOO�VHHPHG�WR�FRQÀUP�0DUVKDOO�0F/XKDQ·V�
SUHGLFWLRQ�DERXW�D�FRPLQJ�´JOREDO�YLOODJHµ�
²�D�ZRUOG�FRPPXQLW\��ZKHUH�ERUGHUV�ZRXOG�
ORVH� DQ\� LPSRUWDQFH�� 7KLV� ZDV� DFFRPSD�
QLHG�E\�D�FRQYLFWLRQ�WKDW�WKDQNV�WR�VXFK�D�
GHYHORSPHQW�RI�HYHQWV��HWKQLF�FRQÁLFWV�DQG�
DQ\�QDWLRQDO�VHSDUDWLVP�ZRXOG�GLVDSSHDU��

$�VLPLODU�DVVXPSWLRQ�ZDV�IRXQG�LQ�FRPPX�
QLVW�(DVWHUQ�(XURSH��RQO\�WKHUH�D�OLEHUDWLRQ�
IURP�QDWLRQDO�SKRELDV�ZDV�WR�EH�EURXJKW�E\�
D� QHZ�� XQLÀHG� KXPDQ� FUHDWLRQ�� WKH� KRPR�
VRYLHWLFXV�� 7KLV� HDVWHUQ� LQWHUQDWLRQDOLVP�
DFWXDOO\� WXUQHG� RXW� WR� EH� LOOXVRU\�� KLGLQJ�
D�SURIRXQG�FKDXYLQLVP��$W� WKH�ERUGHUV�RI�
WKHVH� EURWKHUO\� FRXQWULHV� D� WUDYHOOHU�� ZKR�
KDG�DOO�WKHLU�GRFXPHQWV�LQ�RUGHU��ZKR�ZDV�
QRW�VPXJJOLQJ�DQ\WKLQJ��ZKR�ZDV�QRW�HYHQ�
FDUU\LQJ� DQ\� IRUELGGHQ� ERRNV�� IHOW� JXLOW\��
DQG� ZDV� QDJJHG� DQG� KXPLOLDWHG�� ,QKDEL�
WDQWV�RI�FRXQWULHV�WR�WKH�HDVW�RI�WKH�%HUOLQ�
:DOO� MHDORXVO\� REVHUYHG� WKH� SURFHVVHV�

WDNLQJ�SODFH�LQ�:HVWHUQ�(XURSH��7KH�ZRUOG�
RI�RSHQ�ERUGHUV�V\PEROLVHG�IUHHGRP�

7KH�GHVWUXFWLRQ�RI�WKH�%HUOLQ�:DOO�LQ������
ZDV� VXSSRVHG� WR� LQLWLDWH� WKH� RSHQLQJ� RI�
ERUGHUV�DOO�RYHU�&HQWUDO�DQG�(DVWHUQ�(XURSH��
0HDQZKLOH��QHZ�ERUGHUV��SDLG�IRU�LQ�EORRG��
ZHUH�FUHDWHG�LQ�WKH�IRUPHU�<XJRVODYLD��DQG�
D�ZKROH�QHWZRUN�RI�ERUGHUV�KDV�FRYHUHG�WKH�
WHUULWRU\�RI� WKH� IRUPHU�6RYLHW�8QLRQ��2XU�
XQGHUVWDQGLQJ� RI� ERUGHUV� WKHPVHOYHV� KDV�
EHHQ�UHHYDOXDWHG��PRUH�DQG�PRUH�RIWHQ��LQ�
WKH�QDPH�RI�IUHHGRP�DQG�WKUHDWHQHG�VRYHU�
HLJQW\�FLWL]HQV�UHTXLUH�WKH�VWUHQJWKHQLQJ�RI�
ERUGHUV��RU�HYHQ�WKHLU�FORVXUH�

'HVSLWH�WKH�IXOÀOPHQW�RI�SUHGLFWLRQV�DERXW�
PRGHUQLVDWLRQ�DQG� WHFKQRORJLFDO�GHYHORS�
PHQW��GHVSLWH�WKH�DGYDQFHG�SURFHVV�RI�WKH�
XQLÀFDWLRQ� RI� (XURSH�� WRGD\� QRERG\� FDQ�
VHULRXVO\� WDON� DERXW� WKH� FRPSOHWH� HOLPL�
QDWLRQ� RI� ERUGHUV� IURP� RXU� FRQWLQHQW��2Q�
WKH� FRQWUDU\�� LQFUHDVLQJO\� VWURQJ� YRLFHV�
DUH� KHDUG� LQ� WKHLU� GHIHQFH�� LQ� GHIHQFH� RI�
PDLQWDLQLQJ� VHSDUDWHQHVV��7HFKQRORJ\�KDV
FKDQJHG� D� JUHDW� GHDO�� EXW� LW� LV� KHOSOHVV�
IDFHG� ZLWK� WKH� IHDU� RI� FLWL]HQV�� (WKQLF�
FRQÁLFWV�KDYH�QRW�YDQLVKHG��DQG�WKH�DZDUH�
QHVV�RI�QDWLRQDOLW\�� LQ�VSLWH�RI�WKHVH�PDQ\�

(XURSH 3RODQGERUGHUV KLVWRU\ ZRPHQ 8NUDLQH/XEOLQ��0XOWLFXOWXUDO�3DVW��
0XOWLFXOWXUDO�3UHVHQW"
/XEOLQ�DQG�WKH�/XEOLQ�5HJLRQ�DUH�VDLG�WR�KDYH�EHHQ�D�SODFH�´ZKHUH�GLIIHUHQW�QDWLRQDOL�
WLHV��HWKQLF�DQG�UHOLJLRXV�JURXSV�KDYH�OLYHG�QH[W�WR�RQH�DQRWKHU�IRU�FHQWXULHVµ��7KLV�EDQDO�
VWDWHPHQW�LV�RQO\�SDUWO\�WUXH��7KRVH�JURXSV�OLYHG�KHUH��%XW�LQVWHDG�RI�OLYLQJ�´QH[W�WRµ�RQH�
DQRWKHU�WKH\�FRH[LVWHG�LQ�RQH�FRPPXQLW\��%XW�WKH�VDYDJH�OHJDF\�RI�WKH�6HFRQG�:RUOG�
:DU�DQG�6RFLDOLVP�KDYH�VHSDUDWHG�XV�IURP�RXU�KLVWRULFDO�PXOWLFXOWXUDOLVP��3HRSOH�KHUH�
DUH�3ROLVK�&DWKROLFV��7KH�UHVW�DUH�´IRUHLJQ�ERGLHV�WKDW�FRPH�KHUHµ�RU�´XVHG�WR�OLYH�KHUH
IRU�D�ZKLOHµ�

,Q�/XEOLQ�RQH�FDQ�VSHQG�D�OLIH�ZLWKRXW�WDONLQJ�RQFH�WR�D�QRQ�&DWKROLF��QRQ�3ROLVK�RU�QRQ�
ZKLWH�VNLQQHG�SHUVRQ��<RX�FDQ�VHH�WKHP�RQ�D�EXV��JR�SDVW�WKHP�LQ�D�VWUHHW�RU�D�VKRSSLQJ�
PDOO��$QG�WKDW�ZRXOG�EH�DOO��7KHUH�DUH�QR�VSDFHV�IRU�LQWHJUDWLRQ�²�ERWK�IRU�LQWHOOHFWXDO�
PHHWLQJV�RU�IRU�SK\VLFDO�LQWHUDFWLRQ��7KHUH�DUH�HYHQWV��GHVFULEHG�DV�´HWKQLFµ�EXW�WKHVH�
UDUHO\�FXW�DFURVV�JURXSV�7KH�QXPEHU�RI�PLJUDQWV�FRQWLQXHV�WR�JURZ�LQ�WKH�FLW\�EXW�WKH\�
DUH�UDUHO\�YLVLEOH�LQ�WKH�VWUHHWV��QRW�WR�PHQWLRQ�WKH�FLW\ҋV�VRFLDO�DQG�FXOWXUDO�OLIH�

:KHQ�WKH�/XEOLQ�DXWKRULWLHV�PHQWLRQ�WKH�FLW\ҋV�OHJDF\�RI�PXOWLFXOWXUDOLVP�LQ�WKHLU�VWUDWHJLHV�
DQG�DFWLYLWLHV��ZH�WU\�WR�PDNH�WKHP�VHH�LWV�FRQWHPSRUDU\�YHUVLRQ�WKDW�LV�EHLQJ�OLYHG�LQ�
IURQW�RI�RXU�H\HV��7KHUH�DUH�SHRSOH�IURP�$VLD�LQ�RXU�PHGLFDO�VFKRROV��FRRNV�DQG�VDOHVPHQ�
IURP�WKH�0LGGOH�(DVW��SHRSOH�IURP�$IULFD�DQG�D�JURZLQJ�QXPEHU�RI�8NUDLQLDQV�²�DOO�RI�
ZKRP�KDYH�DOO�FKRVHQ�/XEOLQ�DV�WKHLU�FLW\��7KH\�IHHO�DW�KRPH�KHUH��,I�ZH�WXUQ�RXU�VORJDQV�
LQWR�UHDOLW\�DQG�WU\�WR�WUHDW�WKHP�DV�FR�LQKDELWDQWV��ZH�PD\�EH�DEOH�WR�DYRLG�WKH�PLVWDNHV�
RI�WKH�FRXQWULHV�RI�:HVWHUQ�(XURSH�DQG�WKHLU�JORRP\�FRQVHTXHQFHV��:H��WKH�PDMRULW\��
FDQ�PDNH�WKHP�IHHO�SDUW�RI�WKLV�FRPPXQLW\��PDNH�WKHP�IHHO�ZHOFRPH�KHUH��VKRZ�WKHP�
WKDW�WKHLU�YRLFH�LV�LPSRUWDQW�

,QWHJUDWLRQ�LV�D�WZR�VLGHG�SURFHVV��%XW�WKH�KRVWV��ZKR�KDYH�SRZHU�DQG�PRQH\��
ZKR�DUH�DW�KRPH��FDQ�GR�FRQVLGHUDEO\�PRUH�

3LRWU�6NU]\SF]DN��)RXQGHU�+RPR�)DEHU��+RPR�)DEHU�LV�D�/XEOLQ�1*2�ZRUNLQJ�LQ�
WKH�ÀHOG�RI�KXPDQ�ULJKWV��7KHLU�PHWKRGV�RI�DFWLYLVP�FRQVLVW�RI�HGXFDWLRQ��PRQLWRULQJ�
DQG�DGYRFDF\�
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WUDQVIRUPDWLRQV�� VWLOO� FRQVWLWXWHV� D� YLWDO�
IRUFH�DIIHFWLQJ�FRQWHPSRUDU\�(XURSHDQV�

,Q�LWV�ORQJ�KLVWRU\��(XURSH�KDV�H[SHULHQFHG�
PDQ\� GLIIHUHQW� IRUPV� RI� ERUGHU��$� ERUGHU�
ZDV�PDUNHG�RXW�LQ�RUGHU�WR�VHSDUDWH��NHHS�
DZD\�DQG�LVRODWH��WR�SURWHFW��DV�ZHOO�DV�MRLQ�
DQG�PHHW��&KDQJHV�LQ�DSSURDFK�WR�ERUGHUV�
KDYH�DOZD\V�EHHQ�VWURQJO\�FRQQHFWHG�ZLWK�
SKLORVRSKLHV� RI� OLIH��7KH� SUHVHQW�PRPHQW�
LV� D� WLPH�RI� UHYDOXDWLRQV�� GRZQIDOO� RI� ROG�
V\VWHPV�DQG�KLHUDUFKLHV��7KDW� LV�ZK\� LW� LV�
LPSRUWDQW� WR� DVN� TXHVWLRQV� DERXW� KRZ�ZH�
XQGHUVWDQG� ERUGHUV� DJDLQ� WRGD\�� GXULQJ�
GHEDWHV� FRQFHUQLQJ� WKH� (XURSHDQ� 8QLRQ��
RU� WKH� ´(XURSH� RI� UHJLRQVµ�� 1DWLRQDO��
JHRJUDSKLFDO� ERUGHUV� DUH� QRW� WKH� PRVW�
LPSRUWDQW� WKHPHV� RI� WKHVH� FRQVLGHUD�
WLRQV��7KH�FXOWXUDO��VRFLDO�DQG�VRFLRORJLFDO�
DVSHFWV�RI�ERUGHUV�LQ�WKH�OLIH�RI�(XURSHDQV�
DUH�PRUH�LPSRUWDQW�

,� FRPH� IURP� WKH� SDUW� RI� (XURSH�ZKHUH� LW�
ZRXOG� EH� GLIÀFXOW� WR� ÀQG� DQ\WKLQJ� PRUH�
XQVWDEOH�WKDQ�VWDWH�ERUGHUV��+HUH��\RX�FDQ�
PHHW� SHRSOH� ZKR�� GHVSLWH� OLYLQJ� LQ� WKH�
VDPH�SODFH� DOO� WKHLU� OLYHV�� KDYH�EHHQ� FLWL�
]HQV�RI�WKUHH��RU�HYHQ�IRXU�FRXQWULHV���
� $IWHU�WKH�6HFRQG�:RUOG�:DU�WKH�ERUGHUV�
RI�P\�FRXQWU\�ZHUH�PRYHG�D�KXQGUHG��DQG�
VRPHWLPHV� PRUH�� NLORPHWUHV� WR� WKH�:HVW��
,�P\VHOI� OLYH�FORVH� WR� WKH� VR�FDOOHG�7ULSOH�
-XQFWLRQ�� DQ� XQXVXDO� SODFH� LQ� WKLV� SDUW� RI�
(XURSH��ZKHUH��VLQFH�WKH�ÀIWHHQWK�FHQWXU\��
WKH�ERUGHUV�RI�WKUHH�FRXQWULHV�KDYH�LQYDUL�
DEO\�PHW��EHIRUH��WKH�.LQJGRP�RI�3RODQG��
WKH� *UDQG� 'XFK\� RI� /LWKXDQLD� DQG� WKH�
7HXWRQLF� 2UGHU�� WRGD\�� 3RODQG�� /LWKXDQLD�
DQG�WKH�.DOLQLQJUDG�'LVWULFW�RI�5XVVLD��
� $FFRUGLQJ� WR� 3URIHVVRU� .XFHUD�� ´DIWHU�
WKH� )LUVW� :RUOG� :DU�� IRXUWHHQ� FRXQWULHV�
ZHUH�FUHDWHG�LQ�WKH�&HQWUDO�(XURSH��LQVWHDG�

RI� VHYHQ�� DQG� WRGD\� WKHUH� LV� QR� FRXQWU\�
WKHUH�ZKLFK�ZRXOG�FRQVLGHU�LWV�ERUGHUV�IDLU�²
WKLV� LV� WKH� KHULWDJH� RI� SHDFH� WUHDWLHV� IURP�
ERWK� ZDUV�� 7KH� ERUGHUV� ZHUH�PDUNHG� RXW�
ZLWK� D� SHQFLO� E\� D� JURXS� RI� SROLWLFDO� DQG�
PLOLWDU\� SV\FKRSDWKV�� RQ� WKH� GHVN� ZKHUH�
WKH\�FHOHEUDWHG�WKHLU�YLFWRU\�µ

³)LQGLQJ�RQH¶V�SODFH�
ZLWKLQ�QHZ�ERUGHUV�
LV�DOZD\V�GLI¿FXOW��
$�ORW�GHSHQGV�RQ�WKH�
PHQWDOLW\�RI�SHRSOH��
ZKHWKHU�WKH\�DFFHSW�
\RX�RU�QRW��%XW�,�
WKLQN�LW�LV�SRVVLEOH��
7KHUH�DUH�DOZD\V�
VRPH�SHRSOH�ZKR�
DFFHSW�GLIIHUHQFH�´
�
$QDKLWD�5H]DHL��:DUVDZ��3RODQG�

7KLV�UHODWLYLW\�RI�ERUGHUV�LV�IXUWKHU�HPSKD�
VLVHG� E\� WKHLU� FRXUVHV�� VR� RIWHQ� DEVXUG��
GHI\LQJ� UDWLRQDO� WKLQNLQJ� RU� DQ\� UHFRJQL�
WLRQ�RI�UHDOLW\��,Q�P\�SDUW�RI�(XURSH�D�ERUGHU�

RIWHQ� UXQV� WKURXJK� WKH�PLGGOH� RI� D� WRZQ��
VHSDUDWLQJ�IDPLOLHV��RU�SHRSOH�VSHDNLQJ�WKH�
VDPH�ODQJXDJH��IRU�XQNQRZQ�UHDVRQV�

,Q�KLV�ERRN��(XURSH��D�&XOWXUDO�&KDOOHQJH��
-HDQ�0DULH�'RPHQDFK�SHUFHLYHV�(XURSH·V�
HYDQHVFLQJ�ERUGHUV�DV�IROORZV��´,�FURVV�WKH�
5KLQH� E\� WKH� (XURSHDQ� %ULGJH�� QRW� HYHQ�
QRWLFLQJ�DV�,�JR�IURP�)UDQFH�WR�*HUPDQ\��
2QFH�� DV� D� FKLOG�� ,� REVHUYHG�PDQRHXYUHV�
RI�\RXQJ�1D]LV�WKURXJK�WKH�ÀHOG�JODVVHV�RI�
P\� DUWLOOHU\PDQ� JUDQGIDWKHU��7RGD\�� ,� DP�
RYHUZKHOPHG� E\� D� MR\�� ZKLFK�� KRZHYHU��
LV�DFFRPSDQLHG�E\�D�FHUWDLQ�XQHDVLQHVV�� ,�
QR� ORQJHU� VHH� WKH�ERUGHUV�RI�P\� WHUULWRU\��
DQG��DIWHU�DOO��WKH�ERUGHU��ÀQLV��KDV�DOZD\V�
EHHQ� VRPHWKLQJ� ZKLFK� GHÀQHV� �GHÀQLW��
DQG� FORVHV�PH��ZKLFK� VKRZV�PH�P\�RZQ�
OLPLWDWLRQV�µ

7KLV� REVHUYDWLRQ� FRQWDLQV� D� FRQWUDGLFWLRQ�
ZKLFK�LV�GLIÀFXOW�WR�VROYH��RQ�WKH�RQH�KDQG��
RYHUFRPLQJ�� RU� OLEHUDWLQJ� RQHVHOI� IURP�
ERUGHUV�FDXVHV�MR\��\HW�RQ�WKH�RWKHU�KDQG��
WKHUH� LV� D� QHHG� WR� PDUN� RXW� ERUGHUV� WKDW�
GHÀQH�RQHVHOI� DQG�GHWHUPLQHV�RQH·V� LGHQ�
WLW\��,Q�RWKHU�ZRUGV��D�ORQJLQJ�IRU�LVRODWLRQ�
PHHWV�D�ORQJLQJ�IRU�URRWHGQHVV��7KLV�LV�WKH�
YHU\�HVVHQFH�RI�WKH�SROHPLFV�WKDW�DUH�WDNLQJ�
SODFH� LQ� FRQWHPSRUDU\� (XURSH�� DEVRUELQJ�
SROLWLFLDQV�� HFRQRPLVWV�� SHRSOH� RI� FXOWXUH�
DQG�VFLHQFH��$QG�QR�ZRQGHU��IRU�ZH�DUH�LQ�
WKH�SURFHVV�RI�ZRUNLQJ�RXW�WKH�QHZ�VKDSH�
RI� D� XQLWHG� (XURSH�� 6RFLRORJLFDO� VWXGLHV�
FRQGXFWHG� DPRQJ� \RXQJ� (XURSHDQV� KDYH�
VKRZQ�DQ�LQFUHDVH�LQ�D�VHQVH�RI�WKH�LPSRU�
WDQFH� RI� URRWV�� DV� RSSRVHG� WR� LVRODWLRQ��
+RZ�IDU�ZH�DUH�IURP�WKH�����V�

)RU�XV��KRZHYHU��D�GLIIHUHQW�LVVXH�LV�LPSRU�
WDQW��GR�WKHVH�DWWLWXGHV�KDYH�WR�EH�UHJDUGHG�
DV�PXWXDOO\�H[FOXVLYH"�'R�ZH�KDYH�WR�ORRN

IRU�VROXWLRQV"�6KRXOGQ·W�ZH�VLPSO\�OHW�WKLV�
FRQWUDGLFWLRQ�� ZKLFK� PDQLIHVWV� LQ� 'RP�
HQDFK·V�FRQÀGHQFH��H[LVW"� ,VQ·W� LW� WKH�YHU\�
QDWXUH� RI� WKH� (XURSHDQ� VSLULW�� HQURRWHG� LQ�
GLYHUVLW\� DQG� SRO\SKRQ\�� GHVSLVLQJ� SXUJHV�
DQG�RQH�GLPHQVLRQDO�UHDVRQLQJ"�� �
7R� OHW� WKLV� FRQWUDGLFWLRQ� H[LVW� PHDQV�
UHJDUGLQJ� LW� DV�D�SDUW�RI�(XURSHDQ�QDWXUH��
WR�EXLOG�(XURSH·V�VKDSH�VR�WKDW�LW�FRQWDLQV�
ZKDW�FDQQRW�EH�FRQWDLQHG�HOVHZKHUH��7KLV�
LV� WKH� YHU\� WDVN� RI� D� EXLOGHU� ²� DV� WKH� ROG�
VD\LQJ�JRHV��´LW·V�QR�DFKLHYHPHQW�WR�EXLOG�
D�URRI�RYHU�RQH·V�KHDG��LW·V�DQ�DFKLHYHPHQW�
WR� EXLOG� D� URRI� WKDW� GRHV� QRW� FRQFHDO� WKH�
VN\�µ�,W�LV�VXFK�D�FRQVWUXFWLRQ�WKDW�LV�DLPHG�
DW�E\�WKRVH�ZKR�ZRUN�RXW�WKH�VKDSH�RI�WKH�
(XURSH�RI�UHJLRQV��WKH�(XURSH��ZKHUH��RQFH�
DJDLQ��WKH�XQLYHUVDO�FDQ�EH�ERUQ�RXW�RI�ZKDW�
LV�VHSDUDWH�

%RUGHUV�DUH�DXWRQRPRXV�HOHPHQWV��+XPDQV�
HVWDEOLVK� WKHP� EXW� WKH\� DUH� PLVWDNHQ� WR�
WKLQN� WKDW� WKH\�DUH� WKHLU�RQO\�FUHDWRUV�DQG�
PDVWHUV��1DWXUH��IDWH��WKH�VXEFRQVFLRXV�DQG�
OLIH�LWVHOI�DOVR�GUDZV�RQ�WKH�PDS��0RUH�DQG�
PRUH� JOREH� WURWWHUV� DPRQJ� XV� HQMR\� WKH�
KRVSLWDOLW\�RI�RWKHU�FRXQWULHV�� �
� $W� WKH� VDPH� WLPH� RXU� KRXVHV� DUH� HYHU�
PRUH� WLJKWO\� VHFXUHG�� RXU� GLVWULFWV� PRQL�
WRUHG�� RXU� FLWLHV� RIIHU� SULYLOHJHV� RQO\� WR�
RXU� ´RZQ� SHRSOHµ��$V� FLWL]HQV� RI� 3RODQG�
DQG� WKH� (XURSHDQ� 8QLRQ� ZH� H[SHULHQFH�
WKH�FRQVWDQW�G\QDPLFV�RI�ERUGHUV��%RUGHUV�
ZLWK� *HUPDQ\� RU� /LWKXDQLD� KDYH� EHHQ�
RSHQHG� IRU�XV�EXW� WKRVH�ZLWK�%HODUXV�DQG�
5XVVLD�DUH�PRUH�GLIÀFXOW�WR�FURVV�WKDQ�WKH\�
ZHUH�D�GR]HQ�\HDUV�DJR�

)RU� RXU� HDVWHUQ� QHLJKERXUV�� WKHLU� ERUGHUV�
ZLWK� 3RODQG� DUH� VLWHV� RI� KXPLOLDWLRQ�� %XW�
WKDW� KXPLOLDWLRQ� LVQ·W� RQO\� D� SKHQRPHQRQ�
RI� WKH� ERUGHU� ]RQH�� ,W� FDUULHV� RQ� ZLWKLQ�
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RXU� FRPPXQLWLHV� ZKHUH� RXU� QHLJKERXUV�
DUH�LPPLJUDQWV�DQG�UHIXJHHV�RI�RXU�JOREDO�
YLOODJH�� ,Q� RXU� LQFUHDVLQJO\� PXOWLFXOWXUDO�
ZRUOG��ERUGHUV�UHPDLQ�DQG�ZH�KDYH�WR�ZRUN�
RXW�WKH�FXOWXUH�RI�FURVVLQJ�WKHP�²�WKH�HWKRV�
RI� FRH[LVWHQFH�� ,W� GRHVQ·W� FRPH� HDV\� ²
QHLWKHU� WR� WKH� ERUGHU� FURVVLQJ� FXVWRPV�
RIÀFHU�QRU�WR�WKH�\RXQJ�JDQJ�DW�D�VFKRRO��QRU�
WR�D�MRXUQDOLVW�WDONLQJ�WR�8NUDLQLDQ�ZRPHQ�
ZKR�FDPH�WR�3RODQG�ORRNLQJ�IRU�ZRUN�

:H� DUH� VWLOO� EXUGHQHG� E\� WKH� LQIHULRULW\�
FRPSOH[� WKDW� ZH� GHYHORSHG� GXULQJ� WKH�
KLVWRULFDO� DQG� FLYLOLVLQJ� GRPLQDWLRQ� RI�
3RODQG�E\�WKRVH�VWURQJHU�WKDQ�XV��1RZ�ZH�
WDNH�WKLV�LQVHFXULW\�RXW�RQ�WKRVH�ZHDNHU�WKDQ�
XV�LQ�WKH�SUHVHQW�PRPHQW�RI�KLVWRU\��7KH\�
DUH�WKH�HYLGHQFH�RI�RXU�RZQ�HPDQFLSDWLRQ�
DQG�QHZIRXQG�RSHQ�PLQGHGQHVV��%XW�WKHUH�
DUH�RWKHU� VRXUFHV�RI� WKLV�ZHDNQHVV�²� WDNH�
WKH�DQFLHQW�*UHHN�JHSK\URSKRELD��WKH�IHDU�
RI�EULGJHV��RI�FURVVLQJ�WKHP��RI�PHHWLQJ�D�
VWUDQJHU�� ,QVWHDG� RI� VWLJPDWLVLQJ� WKLV� IHDU�
ZLWK�FKHDS�SROLWLFDO�FRUUHFWQHVV��ZH�VKRXOG�
WU\� WR�XQGHUVWDQG� LW�DQG�EH�DZDUH� WKDW� LW·V�
PRVW�GLIÀFXOW�WR�FURVV�D�EULGJH�DORQH�

+XPDQV� FDQQRW� HUDVH� ERUGHUV�� QRU� FDQ�
ZH�FRPSOHWHO\�FRQWURO�WKHP��:H�FDQ�RQO\�
OHDUQ� WR� OLYH�ZLWK� WKHP�²�DQG�WKDW� LV� WUXO\�
WKH� FRQWHPSRUDU\� DUV� PDJQD�� 7KH� VDPH�
JRHV� IRU� WKH�ERUGHUV� KLGGHQ�GHHSO\� LQ� XV��
2QO\�WKH\��PDUNHG�E\�PRUDOV�DQG�WKH�KHDUW��
FDQQRW�EH�FKDQJHG�RU�FURVVHG��/RYH�DOZD\V�
EULQJV� XV� WR� D� EULGJH�� WR� DQRWKHU� SHUVRQ��
%XW�DW�WKH�VDPH�WLPH�LW�PDNHV�XV�JXDUGLDQV�
RI�RXU�LQQHU�ERUGHUV�WKDW�FDQQRW�EH�FURVVHG�
LI�ZH�ZDQW�WR�UHPDLQ�ZKR�ZH�DUH�

7KLV� LV� DQ� XSGDWHG� YHUVLRQ� RI� DQ� DUWLFOH�
ÀUVW� SXE�OLVKHG� XQGHU� WKH� WLWOH� ´/LPHV� DQG�
$JRUDµ� �SXEOLVKHG� LQ� .DIND�� 7KH� &HQWUDO�
(XURSHDQ� 4XDUWHUO\� ����� QR�� ���� (DUOLHU�
LW�ZDV�SXE�OLVKHG�XQGHU�WKH�WLWOH�´)URP�WKH�
ERUGHUV� WR� WKH� FHQWHU�� RU� WKH� (XURSHDQV� LQ�
VHDUFK�RI�LGHQWLW\µ�LQ�%RUXVVLD�������QR������

(XUR�RUSKDQV�
�����LV�WKH���WK�DQQLYHUVDU\�RI�3RODQGҋV�DFFHVVLRQ�WR�WKH�(XURSHDQ�8QLRQ��2QH�RI�WKH�
ÀUVW�FKDQJHV�DFFHVVLRQ�EURXJKW�WR�3RODQG�ZDV�WKH�SRVVLELOLW\�IRU�3ROLVK�&LWL]HQV�WR�ZRUN�
LQ�RWKHU�(8�FRXQWULHV��7KH�&HQWUDO�6WDWLVWLFDO�2IÀFH�VWDWHV�WKDW�E\������DV�PDQ\�DV�WZR�
PLOOLRQ�3ROLVK�SHRSOH�ZHUH�DEURDG��0RVW�RI�WKHP�ZHUH�HOVHZKHUH�LQ�WKH�(8��HVSHFLDOO\�
LQ�WKH�8.��*HUPDQ\�DQG�,UHODQG��7KHUH�DUH�YLOODJHV�LQ�3RODQG�ZKHUH�HYHU\�IDPLO\�KDV�
ORVW�DW�OHDVW�RQH�SHUVRQ�WR�ZRUN�LQ�/RQGRQ��+DPEXUJ�RU�&RUN�

7KH�FKLOGUHQ�RI�HFRQRPLF�PLJUDQWV�KDYH�IRXQG�WKHPVHOYHV�LQ�D�XQLTXH�SRVLWLRQ��2IWHQ�
DW�OHDVW�RQH�SDUHQW�LV�SHUPDQHQWO\�DEURDG��,Q�PDQ\�IDPLOLHV�ERWK�SDUHQWV�ZRUN�DEURDG��
&KLOGUHQ�RIWHQ�VWD\�LQ�3RODQG�ZLWK�WKHLU�JUDQGSDUHQWV��RWKHU�IDPLO\�PHPEHUV�RU�VRPHWLPHV�
DORQH�EHFDXVH�RI�VFKRRO�RU�WKH�XQVWDEOH�ÀQDQFLDO�VLWXDWLRQ�RI�WKHLU�SDUHQWV��&KLOGUHQ�PRVW�
RIWHQ�DIIHFWHG�E\�WKLV�SKHQRPHQRQ�DUH�RI�VFKRRO�DJH��

7KLV�VLWXDWLRQ��LQ�ZKLFK�FKLOGUHQ�DUH�UDLVHG�ZLWKRXW�RQH�RU�WZR�SDUHQWV��ZKRVH�DEVHQFH�LV�
FDXVHG�E\�HFRQRPLF�PLJUDWLRQ��LV�FDOOHG�(XUR�RUSKDQDJH��)RU�VRPH��WKLV�WHUP�DFFXUDWHO\�
GHVFULEHV�WKH�VLWXDWLRQ�RI�KXQGUHGV�RI�3ROLVK�FKLOGUHQ�ZKR�FRQWDFW�WKHLU�SDUHQWV�
YLD�HOHFWURQLF�PHGLD��ZKR�DUH�´UDLVHG�RQ�6N\SHµ�

6WXGLHV�KDYH�LQGLFDWHG�WKDW�WKHUH�DUH�DV�PDQ\�DV���������(XUR�RUSKDQV�LQ�3RODQG��%XW�
WKHVH�VWXGLHV�RQO\�IRFXV�RQ�SRRU�DQG�GLVDGYDQWDJHG�IDPLOLHV��FHUWDLQO\�WKH�QXPEHU�RI�
(XUR�RUSKDQV�LV�IDU�KLJKHU�
6RXUFH��ZZZ�VWDW�JRY�SO
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DEX�DOL��7RQL�6HUUD��VWXGLHG�+LVWRU\�RI�$UW�DQG�
3KLORVRSK\�DW�WKH�8QLYHUVLGDG�GH�%DUFHORQD��
YLGHR�HGLWLRQ�DQG�DHVWKHWLFV�DW�WKH�)LOP�	�9LGHR�
$UW�LQ�1HZ�<RUN��DQG�&RPPXQLFDWLRQ�$QDO\VLV�
DW�&81<�%URRNO\Q�&ROOHJH��,Q������KH�VWDUWHG�
ZRUNLQJ�LQ�YLGHR�DV�D�IRUP�RI�UHÁHFWLRQ�DQG�
FULWLTXH�RI�FRQWHPSRUDU\�FXOWXUH��DQG�DOVR�DV�
D�PHDQV�RI�SHUVRQDO�H[SORUDWLRQ��,Q������KH�
FR�IRXQGHG�WKH�291,�DUFKLYHV�ZKHUH�KH�VWLOO�
ZRUNV�GRLQJ�UHVHDUFK�DQG�SURJUDPPLQJ�HYHQWV�
VXFK�DV��´3RVW�6HSW���WKµ��´5HVLVWDQFHVµ��
´&RORQLDO�'UHDP��$XWRQRPRXV�=RQHVµ��+H�KDV�
DOVR�RUJDQLVHG�WKH�VHULHV�RI�SURJUDPPHV�DQG�
WKH�ZHEVLWH�NQRZQ�DV�5XҋD��YLVLRQV���+H�KDV�EHHQ�
OLYLQJ�LQ�0RURFFR�VLQFH������DQG�LV�ZRUNLQJ�RQ�
D�PHGLD�DUFKHRORJ\�SURMHFW�FDOOHG�/RV�$UFKLYRV�
%DELORQLD��7KH�%DE\ORQ�$UFKLYHV��

,PUH�$]HP�JUDGXDWHG�IURP�7XODQH�8QLYHUVLW\�LQ�
1HZ�2UOHDQV�ZLWK�GHJUHHV�LQ�3ROLWLFDO�6FLHQFH�
DQG�)UHQFK�/LWHUDWXUH��+H�FRPSOHWHG�D�)UHQFK�
/LWHUDWXUH�GHJUHH�DW�WKH�6RUERQQH�LQ�3DULV��,Q�
�����KH�PRYHG�WR�1HZ�<RUN�ZKHUH�KH�ZRUNHG�LQ�
WKH�PHGLD��)URP������KH�ZRUNHG�DV�D�GLUHFWRU�RI�
SKRWRJUDSK\�DQG�HGLWRU�RQ�LQGHSHQGHQW�SURMHFWV��
$W�WKH�VDPH�WLPH�KH�GHVLJQHG�DQG�EXLOW�IXUQLWXUH��
,Q������KH�PRYHG�WR�,VWDQEXO�WR�HPEDUN�RQ�KLV�
GLUHFWRULDO�GHEXW��(FXPHQRSROLV��&LW\�:LWKRXW�/LPLWV�
D�ÀOP�DERXW�WKH�QHR�OLEHUDO�XUEDQLVDWLRQ�RI�,VWDQEXO��
7KLV�DZDUG�ZLQQLQJ�IHDWXUH�OHQJWK�GRFXPHQWDU\�
ZDV�FRPSOHWHG�LQ�������$]HP�LV�DOVR�D�PHPEHU�RI�
3HRSOHҋV�8UEDQ�0RYHPHQW��D�YROXQWHHU�JURXS�
WKDW�SURGXFHV�UHSRUWV�DQG�DFWLRQV�RQ�XUEDQ�LVVXHV�

-DPLH�%DUWOHWW�LV�WKH�+HDG�RI�WKH�9LROHQFH�DQG�
([WUHPLVP�3URJUDPPH�DQG�WKH�&HQWUH�IRU�WKH�
$QDO\VLV�RI�6RFLDO�0HGLD�DW�'HPRV�8.��+LV�SULPDU\�
UHVHDUFK�LQWHUHVWV�DUH��WHUURULVP��H[WUHPLVP�DQG�
VRFLDO�PHGLD�DQDO\VLV��LQFOXGLQJ�WKH�XVH�RI�VRFLDO�
PHGLD�E\�SROLWLFDO�PRYHPHQWV�DQG�ODZ�HQIRUFH�
PHQW�DJHQFLHV�

'DQLHOD�%HUJKDKQ�LV�3URIHVVRU�RI�)LOP�6WXGLHV�
LQ�WKH�0HGLD�$UWV�'HSDUWPHQW�DW�5R\DO�+ROORZD\��
8QLYHUVLW\�RI�/RQGRQ��6KH�KDV�SXEOLVKHG�ZLGHO\�RQ�

(DVW�DQG�:HVW�*HUPDQ�FLQHPD��WKH�UHODWLRQVKLS�
EHWZHHQ�ÀOP��KLVWRU\�DQG�FXOWXUDO�PHPRU\�DQG
RQ�WUDQVQDWLRQDO�(XURSHDQ�FLQHPD��,Q�������VKH�
ZDV�DZDUGHG�DQ�$UWV�DQG�+XPDQLWLHV�5HVHDUFK�
&RXQFLO�RI�*UHDW�%ULWDLQ�)HOORZVKLS�IRU�D�SURMHFW�
RQ�7KH�'LDVSRULF�)DPLO\�LQ�&LQHPD��VHH�
ZZZ�IDUÁXQJIDPLOLHV�QHW���+HU�SXEOLFDWLRQV�LQFOXGH�
)DU�)OXQJ�)DPLOLHV�LQ�)LOP��7KH�'LDVSRULF�)DPLO\�
LQ�&RQWHPSRUDU\�(XURSHDQ�&LQHPD���������7XUNLVK�
*HUPDQ�'LDORJXHV�RQ�6FUHHQ��JXHVW�HGLWHG�LVVXH�
RI�1HZ�&LQHPDV��-RXUQDO�RI�&RQWHPSRUDU\�)LOP��
��������(XURSHDQ�&LQHPD�LQ�0RWLRQ��0LJUDQW�DQG�
'LDVSRULF�)LOP�LQ�&RQWHPSRUDU\�(XURSH��FR�HGLWHG�
ZLWK�&ODXGLD�6WHUQEHUJ�������DQG�+ROO\ZRRG�
EHKLQG�WKH�:DOO��7KH�&LQHPD�RI�(DVW�*HUPDQ\�
�0DQFKHVWHU�8QLYHUVLW\�3UHVV��������

0LFKDã�%LOHZLF]�LV�D�'LUHFWRU�RI�WKH�&HQWHU�IRU�
5HVHDUFK�RQ�3UHMXGLFH�DW�:DUVDZ�8QLYHUVLW\��+H�LV�
$VVRFLDWH�3URIHVVRU�RI�3V\FKRORJ\�DW�8QLYHUVLW\�RI�
:DUVDZ��3RODQG��DQG�$GMXQFW�$VVLVWDQW�3URIHVVRU�
DW�8QLYHUVLW\�RI�'HODZDUH��86$���3UHYLRXVO\�KH
ZDV�D�'$$'�3RVW�'RFWRUDO�5HVHDUFKHU�DW�
)ULHGULFK�6FKLOOHU�8QLYHUVLW\�LQ�-HQD��*HUPDQ\���
DQG�)XOEULJKW�9LVLWLQJ�6FKRODU�DW�WKH�1HZ�6FKRRO�
IRU�6RFLDO�5HVHDUFK��86$���0LFKDã�%LOHZLF]�VSHFLDO�
L]HV�LQ�WKH�VRFLDO�SV\FKRORJ\�RI�LQWHUJURXS�UHODWLRQV��
+LV�PDLQ�UHVHDUFK�LQWHUHVWV�LQFOXGH�SDVW�UHODWHG�
PRUDO�HPRWLRQV��FROOHFWLYH�JXLOW��UHJUHW��VKDPH���
SURFHVVHV�RI�GHKXPDQLVDWLRQ�DQG�SUHMXGLFH�
�HVSHFLDOO\�DQWL�6HPLWLVP���&XUUHQWO\�PXFK�RI�KLV�
ZRUN�LV�GHYRWHG�WR�WKH�VWXG\�RI�OLQJXLVWLF�DVSHFWV�
RI�SUHMXGLFH�DQG�KDWH�VSHHFK��+H�KDV�SXEOLVKHG�
LQ�*URXS�3URFHVVHV�	�,QWHUJURXS�5HODWLRQV��
(XURSHDQ�-RXUQDO�RI�6RFLDO�3V\FKRORJ\�DQG�
,QWHUQDWLRQDO�-RXUQDO�RI�&RQÁLFW�DQG�9LROHQFH��

'RURWD�%RURGDM�LV�D�FXOWXUDO�DQLPDWRU�LQ�WKH�ÀHOG�
RI�GRFXPHQWDU\�SURMHFWV��ZRUNLQJ�DW�WKH�$VVRFLDWLRQ�
RI�&UHDWLYH�,QLWLDWLYHV�´ĕµ��WKH�3ROLVK�SDUWQHU�RI�WKH
'RF�1H[W�1HWZRUN��6KH�LV�WKH�FRRUGLQDWRU�RI�'RF
1H[W�1HWZRUNҋV�SURJUDPPH�5HPDSSLQJ�(XURSH�²
$�5HPL[�3URMHFW�+LJKOLJKWLQJ�WKH�0LJUDQWV�3HUVSHF�
WLYH�LQ�3RODQG�DQG�UHVHDUFKHU�RI�WKH�3ROLVK�FKDSWHU�
LQ�WKLV�SXEOLFDWLRQ��$VVRFLDWLRQ�&UHDWLYH�,QLWLDWLYHV�
´ĕµ�KDV�UXQ�VRFLR�FXOWXUDO�SURMHFWV�DOO�RYHU�3RODQG�
VLQFH�������IXQFWLRQLQJ�DV�DQ�DOWHUQDWLYH�SURGXFWLRQ�

VWXGLR��D�ODERUDWRU\�RI�VRFLR�FXOWXUDO�SURMHFWV�
DQG�WKLQN�WDQN�

0DWWKHZ�&X]QHU�LV�D�PHGLD�DUWV�SURIHVVLRQDO�ZRUN�
LQJ�IRU�WKH�)XWXUH�)LOP�3URJUDPPH�RI�WKH�%ULWLVK�
)LOP�,QVWLWXWH��%),��LQ�/RQGRQ��WKH�8.�SDUWQHU�RI�
WKH�'RF�1H[W�1HWZRUN��+H�LV�WKH�FRRUGLQDWRU�
RI�'RF�1H[W�1HWZRUNҋV�SURJUDPPH�5HPDSSLQJ�
(XURSH�²�$�5HPL[�3URMHFW�+LJKOLJKWLQJ�WKH�
0LJUDQWV�3HUVSHFWLYH�LQ�WKH�8.�DQG�UHVHDUFKHU�
RI�WKH�8.�FKDSWHU�LQ�WKLV�SXEOLFDWLRQ��)XWXUH�)LOP�LV�
DLPHG�DW��������\HDU�ROGV��SURJUDPPLQJ�D�IHVWLYDO��
PRQWKO\�VFUHHQLQJV��ZRUNVKRSV�DQG�HYHQWV�WR�
KHOS�\RXQJ�SHRSOH�GHYHORS�WKHLU�VNLOOV��OHDUQ�DERXW�
WKHLU�FUDIW�DQG�KRSHIXOO\�JR�RQ�WR�EHFRPH�WKH�QH[W�
JHQHUDWLRQ�RI�ÀOP�LQGXVWU\�ZRUNHUV��

.U]\VWRI�&]\ŧHZVNL�LV�D�SUDFWLWLRQHU�RI�LGHDV��
SRHW��HVVD\LVW��FXOWXUH�DQLPDWRU�DQG�HGLWRU��+H�LV�
WKH�FR�IRXQGHU�DQG�SUHVLGHQW�RI�WKH�%RUGHUODQG�
)RXQGDWLRQ��������DQG�GLUHFWRU�RI�WKH�&HQWUH�
´%RUGHUODQG�RI�$UWV��&XOWXUHV�DQG�1DWLRQVµ�LQ�6HMQ\��
,Q�������WRJHWKHU�ZLWK�WKH�%RUGHUODQG�)RXQGDWLRQ��
KH�RSHQHG�DQ�,QWHUQDWLRQDO�&HQWHU�IRU�'LDORJ�LQ�
.UDVQRJUXGD�DW�WKH�3ROLVK�/LWKXDQLDQ�ERUGHU��,Q�
�����KLV�QHZ�FROOHFWLRQ�RI�HVVD\V�ZDV�SXEOLVKHG�
XQGHU�WKH�WLWOH�/LQH�RI�5HWXUQ��1RWHV�IURP�WKH�
%RUGHUODQG��ZKLFK�ZRQ�WKH�&RJLWR�3UL]H�IRU�WKH�
EHVW�ERRN�LQ�������+H�FRRUGLQDWHV�LQWHUFXOWXUDO�
GLDORJXH�SURJUDPV�LQ�(XURSH��&DXFDVXV��&HQWUDO�
$VLD��,QGRQHVLD��%KXWDQ�DQG�86$��+H�LV�D�3UHVLGHQW�
RI�WKH�%RDUG�RI�(DVWHUQ�3DUWQHUVKLS�&RQJUHVV�
RI�&XOWXUH��6LQFH������KH�KDV�EHHQ�DQ�$UWLVWLF�
'LUHFWRU�RI�(XURSHDQ�&DSLWDO�RI�&XOWXUH�:URFODZ�
������+H�KDV�EHHQ�DZDUGHG�ZLWK�*DERU�%HWKOHQҋV�
3UL]H��%XGDSHVW���WKH�0HGDO�RI�6W��*HRUJH�
�&UDFRZ���WKH�2UGHU�RI�*LHGLPLQDV��9LOQLXV���WKH�
&URVV�´3RORQLD�5HVWLWXWDµ��:DUVDZ���WKH�$OH[DQGHU�
/DQJHU�3UL]H��5RPH���WKH�'LDORJXH�$ZDUG��%HUOLQ���
WKH�'DQ�'DYLG�3UL]H��������DQG�WKH�$OH[DQGHU�
*LH\V]WRU�3UL]H��:DUVDZ�������

&DUORV�'HOFOyV�LV�D�VRFLRORJLVW�DQG�OHFWXUHU�DW�
WKH�8QLYHUVLWDW�3RPSHX�)DEUD�DV�ZHOO�DV�DQ�DFWLYH�
SDUWLFLSDQW�LQ�WKH����0�0RYHPHQW�LQ�%DUFHORQD��
+LV�ZRUN�IRFXVHV�RQ�PLJUDWLRQ��KHDOWK�LQHTXDOL�
WLHV��XUEDQ�GLVORFDWLRQV��XUEDQ�FRQÁLFW��HFRQRPLF�

RUJDQLVDWLRQ�LQ�WKH�KRPH�DQG�LQ�WKH�ZRUNSODFH��
DQG�IHUWLOLW\��+H�LV�DQ�HGLWRU�DW�52$50$*�
�URDUPDJ�RUJ���D�FRQWULEXWRU�WR�2SHQ�'HPRFUDF\�
�RSHQGHPRFUDF\�QHW���DQG�KLV�ZRUN�KDV�DSSHDUHG�
LQ�PHGLD�RXWOHWV�VXFK�DV�'HPRFUDF\�1RZ���$GEXV²
WHUV��(O'LDULR�HV��3HULyGLFR�'LDJRQDO��&DGHQD�6(5�
DPRQJVW�RWKHUV��7KH�FKLOG�RI�6SDQLVK�LPPLJUDQWV��
KH�LV�D�GXDO�86��6SDQLVK�FLWL]HQ��$VLGH�IURP�KLV�
ZRUN�DV�DQ�DFWLYLVW��UHVHDUFKHU�DQG�WHDFKHU��&DUORV�
LV�GHHSO\�LQWHUHVWHG�LQ�PXVLF��DQG�KDV�JXHVW�KRVWHG�
VSHFLDOV�IRU�'-�5XSWXUHҋV�0XGG�8S��UDGLR�VKRZ�RQ�
1HZ�<RUNҋV�:)08�DQG�$QG\�*ҋV�0XVLF�%H\RQG�
%RUGHUV�RQ�+RXVWRQҋV�.3)7�

5XEpQ�'tD]�KDV�FRPELQHG�FXOWXUDO�SURGXFWLRQ�DQG�
UHVHDUFK�ZLWK�KLV�HGXFDWLRQDO�ZRUN�VLQFH�������
+LV�ZRUN�H[SORUHV�WKH�LQWHUVHFWLRQV�EHWZHHQ�PHGLD��
FXOWXUDO�DQG�VRFLDO�LPDJLQDULHV��6LQFH�JUDGXDWLQJ�
LQ������IURP�WKH�8QLYHUVLW\�RI�6HYLOOH�LQ�0HGLD�
6WXGLHV��ZLWK�D�3RVWJUDGXDWH�'HJUHH�LQ�'LJLWDO�
-RXUQDOLVP�DQG�DQ�0$�LQ�&RPPXQLFDWLRQ�DQG�
&XOWXUH��KH�KDV�DOVR�VWXGLHG�+LVSDQLF�/LWHUDWXUH�
�8QLYHUVLW\�RI�%LUPLQJKDP��8.��DQG�$QWKURSRORJ\�
�8QLYHUVLW\�RI�6HYLOOH���5XEpQ�KDV�HGLWHG�DQG�
FRQWULEXWHG�WR�SXEOLFDWLRQV�VXFK�DV�&UHDWLYH�DQG
&ROOHFWLYH�,QWHOOLJHQFH���������7HOHYLVLRQ�,V�1RW
)LOPLQJ�7KLV���������'LJLWDO�&XOWXUH�DQG�3DUWLFLSD�
WRU\�&RPPXQLFDWLRQ���������&RQWURO�3DQHO���������
6RXUFH�&RGH��5HPL[��������DQG�([SDQGHG�
(GXFDWLRQ���������+H�ZDV�DOVR�FR�IRXQGHU�RI�
=(026����+H�KDV�ZRUNHG�ZLWK�WKH�(XURSHDQ�
&XOWXUDO�)RXQGDWLRQ�RQ�VHWWLQJ�XS�WKH�'RF�1H[W�
1HWZRUN�VLQFH�������

)DWLPD�(O�7D\HE�LV�$VVRFLDWH�3URIHVVRU�RI�
/LWHUDWXUH�DQG�(WKQLF�6WXGLHV�DQG�$VVRFLDWH�
'LUHFWRU�RI�&ULWLFDO�*HQGHU�6WXGLHV�DW�WKH�8QLYHUVLW\�
RI�&DOLIRUQLD��6DQ�'LHJR��6KH�LV�WKH�DXWKRU�RI�WZR�
ERRNV��(XURSHDQ�2WKHUV��4XHHULQJ�(WKQLFLW\�LQ�
3RVWQDWLRQDO�(XURSH��8QLYHUVLW\�RI�0LQQHVRWD�
3UHVV�������DQG�6FKZDU]H�'HXWVFKH��5DVVH�XQG�
QDWLRQDOH�,GHQWLWDHW�������������%ODFN�*HUPDQV��
5DFH�DQG�1DWLRQDO�,GHQWLW\�������������&DPSXV�
�������DV�ZHOO�DV�RI�QXPHURXV�DUWLFOHV�RQ�WKH�
LQWHUDFWLRQV�RI�UDFH��JHQGHU��VH[XDOLW\��DQG�QDWLRQ��
%HIRUH�PRYLQJ�WR�WKH�86��VKH�OLYHG�LQ�*HUPDQ\�
DQG�WKH�1HWKHUODQGV��ZKHUH�VKH�ZDV�DFWLYH�LQ�EODFN�
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IHPLQLVW��PLJUDQW��DQG�TXHHU�RI�FRORU�RUJDQLVDWLRQV��
6KH�LV�DOVR�FR�DXWKRU�RI�WKH�PRYLH�$OOHV�ZLUG�JXW�
(YHU\WKLQJ�ZLOO�EH�ÀQH��*HUPDQ\�������

'U�6DULWD�0DOLN�OHFWXUHV�LQ�WKH�'HSDUWPHQW�
RI�6RFLRORJ\�DQG�&RPPXQLFDWLRQV�DW�%UXQHO�
8QLYHUVLW\��/RQGRQ��+HU�UHVHDUFK�IRFXVHV�RQ�WKH�
SROLWLFV�RI�PHGLD�FRPPXQLFDWLRQ��UHSUHVHQWDWLRQ�
DQG�LQVWLWXWLRQDO�IUDPHZRUNV��&XUUHQW�SURMHFWV�
H[DPLQH�GLVFRXUVHV�RI�FXOWXUDO�GLYHUVLW\�DQG�SXEOLF�
VHUYLFH�EURDGFDVWLQJ��UHDOLW\�79�DQG�´HWKQLFµ�
UHSUHVHQWDWLRQ�DQG�WKH�UHODWLRQVKLS�EHWZHHQ�
VFUHHQ�FXOWXUH�DQG�FRPPXQLWLHV��6KH�LV�WKH�DXWKRU�
RI�5HSUHVHQWLQJ�%ODFN�%ULWDLQ��%ODFN�DQG�$VLDQ�
,PDJHV�RQ�7HOHYLVLRQ��6DJH�������DQG�VHYHUDO�
DFDGHPLF�DQG�MRXUQDOLVWLF�DUWLFOHV�RQ�LVVXHV�RI�
UDFH�DQG�UHSUHVHQWDWLRQ�

6DPL�1DwU�LV�D�)UHQFK�SKLORVRSKHU�DQG�VRFLRORJLVW�
3URIHVVRU�RI�3ROLWLFDO�6FLHQFH�DQG�'LUHFWRU�RI�WKH
$QGDOXVLDQ�0HGLWHUUDQHDQ�&HQWUH��&0$��RI�WKH�
3DEOR�GH�2ODYLGH�8QLYHUVLW\�LQ�6HYLOOH��KH�LV�D�UHJX�
ODU�FRQWULEXWRU�WR�VHYHUDO�QHZVSDSHUV��/H�0RQGH��
/LEpUDWLRQ�LQ�)UDQFH��(O�3HULyGLFR�GH�&DWDOXQ\D�
LQ�6SDLQ��DQG�FROXPQLVW�IRU�(O�3DtV��+H�KDV�DOVR�
WDXJKW�DQG�OHFWXUHG�DW�VHYHUDO�XQLYHUVLWLHV�DURXQG�
WKH�ZRUOG��8�6���/DWLQ�$PHULFD��(XURSH�DQG�
0DJKUHE���+H�ZDV�QDPHG�,QWHUPLQLVWHULDO�'HOHJDWH�
IRU�,QWHUQDWLRQDO�0LJUDWLRQ�DQG�&R�GHYHORSPHQW�RI�
WKH�)UHQFK�JRYHUQPHQW�LQ�������+H�DGYLVHG�WKH�
JRYHUQPHQW�RI�/LRQHO�-RVSLQ�IURP�����²������
DQG�WKH�(XURSHDQ�3DUOLDPHQW�XQWLO������

9LYLDQ�3DXOLVVHQ�LV�3URJUDPPH�DQG�.QRZOHGJH�
0DQDJHU�DW�WKH�(XURSHDQ�&XOWXUDO�)RXQGDWLRQ��
6KH�LV�UHVSRQVLEOH�IRU�IRUJLQJ�SDUWQHUVKLSV�ZLWKLQ�
WKH�<RXWK�DQG�0HGLD�3URJUDPPH�RI�WKH�IRXQGDWLRQ�
DQG�SULPDULO\�WKH�'RF�1H[W�1HWZRUN��D�FROOHFWLYH�
RI�LQQRYDWLYH�FXOWXUDO�RUJDQLVDWLRQV�WKDW�ZRUN�ZLWK�
FUHDWLYH�PHGLD�LQ�ÀYH�GLIIHUHQW�FRXQWULHV�LQ�(XURSH��

$tGD�4XLQDWRD�LV�D�0DGULG�EDVHG�(FXDGRULDQ�
DFWLYLVW��$tGD�LV�SUHVLGHQW�RI�WKH�1DWLRQDO�&RPPLWWHH�
RI�(FXDGRULDQV�LQ�6SDLQ��&21$'((��DQG�VSRNHV�
ZRPDQ�LQ�0DGULG�IRU�WKH�3ODWDIRUPD�GH�$IHFWDGRV�
SRU�OD�+LSRWHFD��3$+��WKH�3ODWIRUP�RI�0RUWJDJH�
9LFWLPV���%RUQ�LQ�WKH�FRPPXQLW\�RI�6DQWD�7HUHVLWD��

(FXDGRU��$tGD�4XLQDWRD�KDV�FDPSDLJQHG�IRU�WKH�
ULJKWV�RI�SHDVDQWV�DQG�LQGLJHQRXV�SHRSOH�VLQFH�
VKH�ZDV�DQ�DGROHVFHQW��6KH�VWXGLHG�(GXFDWLRQDO�
3V\FKRORJ\�DW�WKH�8QLYHUVLW\�RI�4XLWR��6KH�EHOLHYHV�
LQ�WKH�PHVVDJH�WKDW�WKHUH�DUH�QR�VXFK�WKLQJ�DV�
ORVW�FDXVHV��RQO\�XQVROYHG�FDXVHV��EHFDXVH�´ORVWµ�
FDXVHV�DUH�RQO\�RQHV�WKDW�KDYH�EHHQ�DEDQGRQHG��

/RXLV�5H\QROGV�LV�D�5HVHDUFK�$VVRFLDWH�ZLWKLQ�WKH�
&HQWUH�IRU�WKH�$QDO\VLV�RI�6RFLDO�0HGLD�DW�'HPRV��
WKH�%ULWLVK�FURVV�SDUW\�WKLQN�WDQN��+LV�UHVHDUFK�
LQWHUHVWV�LQFOXGH�RQOLQH�SROLWLFDO�EHKDYLRXU��VRFLDO�
PHGLD�DQDO\VLV��(XURSHDQ�SRSXOLVP��H[WUHPLVP�
DQG�WHUURULVP��

-XDQ�/XLV�6iQFKH]�LV�D�MRXUQDOLVW��+LV�LV�FR�IRXQ�
GHU�DQG�GHSXW\�GLUHFWRU�RI�HOGLDULR�HV��+H�ZDV�DOVR�
FR�IRXQGHU�RI�3HULRGLVPR�+XPDQR��+H�KDV�ZRUNHG�
DV�D�PXOWLPHGLD�UHSRUWHU�LQ�0RURFFR��.RVRYR��WKH�
:HVWHUQ�6DKDUD��7XUNH\�DQG�,QGLD��+LV�FRYHUDJH�
RI�WKH�HPHUJHQFH�RI�WKH����0�PRYHPHQW�LQ�6SDLQ�
ZDV�ZLGHO\�SXEOLVKHG�DQG�UHIHUHQFHG�LQ�6SDQLVK�
DQG�LQWHUQDWLRQDO�PHGLD��+H�LV�DXWKRU�RI�WKH�ERRN�
/DV����PDUHDV�GHO�FDPELD��7KH����:DYHV�RI�
&KDQJH��DERXW�QHZ�GLVFRXUVHV�RI�FLYLO�VRFLHW\��
,Q�VRFLDO�QHWZRUNV��#MXDQOXVDQFKH]�

'DYLG�6RPHUVHW��LV�D�SURJUDPPHU�DQG�(GXFDWLRQ�
&XUDWRU�IRU�$GXOWV�DW�WKH�%),�6RXWKEDQN��+H�FXU�
UHQWO\�ZRUNV�ZLWK�DGXOWV�DQG�GLYHUVH�FRPPXQLWLHV�
SUHVHQWLQJ�D�ZLGH�UDQJH�RI�HGXFDWLRQDO�DQG�SXEOLF�
SURJUDPPHV�DQG�LQWHUSUHWLYH�HYHQWV�DW�WKH�%),�
6RXWKEDQN��,PPHGLDWHO\�SULRU�WR�KLV�HPSOR\PHQW�
DW�WKH�%),�6RXWKEDQN�'DYLG�ZDV�UHVSRQVLEOH�IRU�
GHYLVLQJ�D�SURJUDPPH�IRU�WKH�0XVHXP�RI�/RQGRQ�
DQG�'RFNODQGV�DQG�LQ�SDUWLFXODU�RQH�UHOHYDQW�WR�
/RQGRQҋV�GLYHUVH�FRPPXQLWLHV��+LV�HYHQWV�DW�ERWK�
WKH�0XVHXP�DQG�WKH�%),�LQFRUSRUDWH�D�UDQJH�RI�
DFDGHPLF�DQG�DUWLVWLF�SHUVSHFWLYHV�RQ�FROOHFWLRQV�
DQG�ZHOFRPH�QHZ�DQG�QRQ�WUDGLWLRQDO�DXGLHQFHV��
+LV�TXDOLÀFDWLRQV�LQFOXGH�D�SRVW�JUDGXDWH�FHUWLÀ�
FDWH�DQG�GLSORPD�LQ�/HDUQLQJ�IRU�$GXOWV�DQG�DQ�
0$�LQ�)LOP�DQG�9LGHR��2XWVLGH�RI�WKH�%),��'DYLG�
6RPHUVHW�KDV�EHHQ�D�ÀOP�PDNHU�DQG�KDV�ZULWWHQ�
DERXW�FLQHPD�FXOWXUH��

6×UU×�6�UH\\D�gQGHU�LV�D�ÀOP�GLUHFWRU��DFWRU��
VFUHHQZULWHU��FROXPQLVW�DQG�SROLWLFLDQ��+LV������ÀOP�
7KH�,QWHUQDWLRQDO�ZDV�DZDUGHG�WKH�%HVW�3LFWXUH�
3UL]H�DW�WKH������,QWHUQDWLRQDO�$GDQD�*ROGHQ�
%ROO�)LOP�)HVWLYDO��DQG�ZDV�HQWHUHG�LQWR�WKH���WK�
0RVFRZ�,QWHUQDWLRQDO�)LOP�)HVWLYDO��+H�KDV�ZULWWHQ�
DQG�FRQWLQXHV�WR�ZULWH�DV�FROXPQLVW�LQ�YDULRXV�
7XUNLVK�QHZVSDSHUV�VXFK�DV�%LU*�Q��5DGLNDO�
DQG�g]J�U�*�QGHP��%DFNHG�E\�WKH�3HDFH�DQG�
'HPRFUDF\�3DUW\��%'3��LQ�WKH�������KH�UDQ�IRU�DQ�
LQGHSHQGHQW�VHDW�LQ�WKH�HOHFWLRQV�IRU�WKH�3DUOLDPHQW�
RI�7XUNH\��(OHFWHG�DV�D�GHSXW\�IURP�,VWDQEXO��KH�
MRLQHG�WKHQ�WKH�%'3��+H�LV�FXUUHQWO\�UXQQLQJ�IRU�
PD\RU�RI�,VWDQEXO�IRU�3HRSOHҋV�'HPRFUDF\�3DUW\�
�+'3���6×UU×�6�UH\\D�ZDV�LQYROYHG�LQ�WKH������
7DNVLP�*H]L�3DUN�SURWHVWV�

'DYLG�6\SQLHZVNL�LV�D�FXOWXUDO�DQLPDWRU��
JUDSKLF�GHVLJQHU��SKRWRJUDSKHU�DQG�PXOWLPHGLD�
DUWLVW�EDVHG�LQ�3RODQG��6LQFH�������KH�KDV�OHG�
DQLPDWLRQ�DFWLYLWLHV�DQG�WUDLQLQJ�IRU�UHIXJHHV�DQG�
PLJUDQWV��+H�KDV�EHHQ�ZRUNLQJ�ZLWK�$VVRFLDWLRQ�
RI�&UHDWLYH�,QLWLDWLYHV�´ĕµ�DV�WXWRU�DQG�PHGLD�PDNHU�
LQ�'RF�1H[W�1HWZRUNҋV�SURJUDPPH�5HPDSSLQJ�
(XURSH�²�$�5HPL[�3URMHFW�+LJKOLJKWLQJ�WKH�
0LJUDQWV�3HUVSHFWLYH�

7DKULEDG�×�úV\DQ�LV�D�KLS�KRS�JURXS�EDVHG�DW�WKH�
6XOXNXOH�&KLOGUHQҋV�$UW�$WHOLHU�LQ�,VWDQEXO��0DGH�
XS�RI�WKUHH�\RXQJ�DUWLVWV��9=��=HQ�*��DQG�$VLO�6ODQJ�
�WKHLU�UHDO�QDPHV�DUH�9D\VL�g]GHPLU��%XUDN�.DoDU��
DQG�$VLO�.Ro���WKH\�FDPH�WR�SURPLQHQFH�GXULQJ�WKH�
�����,VWDQEXO�%LHQQDOH�ZKHUH�WKH\�IHDWXUHG�LQ�+DOLO�
$OWLQGHUHҋV�YLGHR�´:RQGHUODQGµ��7KHLU�PXVLF�RIWHQ�
FULWLFLVHV�WKH�XUEDQ�GHYHORSPHQW�SURMHFWV
LQ�,VWDQEXO��

/XFDV�7HOOR�LV�D�PHGLD�PDNHU�IURP�6HYLOOH�DQG�LV�
D�FR�ZRUNHU�DW�=(026����WKH�6SDQLVK�SDUWQHU�RI�
WKH�'RF�1H[W�1HWZRUN��+H�KDV�EHHQ�LQYROYHG�DV�
D�WXWRU�DQG�PHGLD�PDNHU�LQ�'RF�1H[W�1HWZRUNҋV�
SURJUDPPH�5HPDSSLQJ�(XURSH�²�$�5HPL[�3URMHFW�
+LJKOLJKWLQJ�WKH�0LJUDQWV�3HUVSHFWLYH��=(026���
LV�D�WHDP�RI�FXOWXUDO�ZRUNHUV�ZLWK�WKH�PLVVLRQ�WR�
FUHDWH�FULWLFDO�WKLQNLQJ��GHFRQVWUXFW�WKH�PDVV�PHGLD�
PHVVDJHV�DQG�WR�ZHDYH�QHWZRUNV��UHODWLRQVKLSV�
DQG�FRPPXQLWLHV�

1DJHKDQ�8VNDQ�LV�D�PHGLD�PDNHU�DQG�D�FR�
ZRUNHU�DW�02'(�,VWDQEXO��6KH�KDV�EHHQ�LQYROYHG�
DV�D�WUDYHOLQJ�FRQWULEXWRU�LQ�'RF�1H[W�1HWZRUN
V�
SURJUDPPH�5HPDSSLQJ�(XURSH�²�$�5HPL[�3URMHFW�
+LJKOLJKWLQJ�WKH�0LJUDQWV�3HUVSHFWLYH��
02'(�,VWDQEXO�LV�DQ�LQLWLDWLYH�WKDW�XVHV�DXGLR�
YLVXDO�PHGLD�WRROV�WR�VWLPXODWH�FXOWXUDO�GLDORJXH�
DQG�H[FKDQJH�RI�LGHDV�DFURVV�ERUGHUV�
DQG�JHQHUDWLRQV�

*|NoH�6X�<RùXUWoXRùOX�LV�WKH�)RXQGLQJ�
3URGXFHU�'LUHFWRU�RI�02'(�,VWDQEXO��WKH�7XUNLVK�
SDUWQHU�RI�'RF�1H[W�1HWZRUN��6KH�KDV�EHHQ�WKH�
FRRUGLQDWRU�RI�'RF�1H[W�1HWZRUNҋV�SURJUDPPH�
5HPDSSLQJ�(XURSH�²�$�5HPL[�3URMHFW�+LJKOLJKWLQJ�
WKH�0LJUDQWV�3HUVSHFWLYH�LQ�7XUNH\�DQG�UHVHDUFKHU�
RI�WKH�7XUNH\�FKDSWHU�LQ�WKLV�SXEOLFDWLRQ��02'(�
,VWDQEXO�XVHV�DXGLR�YLVXDO�PHGLD�WRROV�WR�VWLPXODWH�
FXOWXUDO�GLDORJXH�DQG�H[FKDQJH�RI�LGHDV�DFURVV�
ERUGHUV�DQG�JHQHUDWLRQV��LW�GHYHORSV�DQG�UXQV�
FXOWXUDO�SURMHFWV�DQG�PHGLD�ODEV�RQ�ORFDO�DQG�LQWHU�
QDWLRQDO�OHYHOV��HQDEOLQJ�SDUWLFLSDQWV�WR�SURGXFH��
SURPRWH�DQG�VKRZFDVH�FUHDWLYH�PHGLD�ZRUNV�WKDW�
UHÁHFW�WKH�UHDOLWLHV�DQG�RSLQLRQV�RI�SHRSOH�OLYLQJ�
LQ�GLIIHUHQW�FRPPXQLWLHV�DFURVV�7XUNH\��(XURSH��
DQG�EH\RQG�
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3XEOLVKHG�E\�'RF�1H[W�1HWZRUN������

(GLWRULDO�%RDUG��9LYLDQ�3DXOLVVHQ��5XEpQ�'tD]�/ySH]��7KRPDV�5RXHFKp��6XVDQQH�0RUV
&RXQWU\�&KDSWHU�(GLWRUV��'RURWD�%RURGDM��$VVRFLDWLRQ�RI�&UHDWLYH�,QLWLDWLYHV�´ĕµ���0DWWKHZ�&X]QHU�
�%),�)XWXUH�)LOP���)HOLSH�*��*LO��=(026�����*|NoH�6X�<RùXUWoXRùOX��02'(�úVWDQEXO�

7UDQVODWLRQV��3RODQG�²�$JQLHV]ND�:ćVRZVND��6SDLQ�²�*DEULHO�$QDVWDVLRX��0DUtD�-RVp�5RGUtJXH]��
1XULD�5RGUtJXH]��7XUNH\�²�0HUW�$OW×QEDüDN��.DWH�)HUJXVRQ�

/DQJXDJH�(GLWRU��7KRPDV�5RXHFKp
*UDSKLF�'HVLJQ��7KH�:RUOG�DV�)ODWODQG��$PVWHUGDP
3ULQWLQJ��'UXNNHULM�0DUW6SUXLMW��$PVWHUGDP�
&RYHU�,PDJH��6HOHFWLRQ�IURP��������DQDJUDPV�RI�5(0,;,1*�(8523(��
JHQHUDWHG�LQ�ZRUGVPLWK�RUJ�DQDJUDP�
($1��������������

/,&(16(

7KLV�SXEOLFDWLRQ�LV�SXEOLVKHG�XQGHU�D�&UHDWLYH�&RPPRQV�OLFHQVH�
$WWULEXWLRQ�1RQ&RPPHUFLDO�6KDUH$OLNH�����,QWHUQDWLRQDO������
FUHDWLYHFRPPRQV�RUJ�OLFHQVHV�E\�QF�VD�����

��IRU�WKH�WH[WV�DQG�UHSURGXFHG�LPDJHV��WKH�DXWKRUV��RU�WKHLU�OHJDO�VXFFHVVRUV

:H�GLG�RXU�EHVW�WR�LGHQWLI\�DOO�FRS\ULJKW�KROGHUV�RI�WKH�LPDJHV�ZKHUH�FRS\ULJKW�LV�DSSOLFDEOH��
6KRXOG�WKHUH�EH�DQ\�TXHULHV�LQ�WKLV�UHVSHFW��SOHDVH�FRQWDFW�WKH�(XURSHDQ�&XOWXUDO�)RXQGDWLRQ�
DW�DVN#FXOWXUDOIRXQGDWLRQ�HX
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7KLV�SXEOLFDWLRQ�LV�D�SDUW�RI�5HPDSSLQJ�(XURSH�²�$�5HPL[�3URMHFW�+LJKOLJKWLQJ�
WKH�0LJUDQWҋV�3HUVSHFWLYH�

5HPDSSLQJ�(XURSH�²�$�5HPL[�3URMHFW�+LJKOLJKWLQJ�WKH�0LJUDQWҋV�3HUVSHFWLYH�KDV�EHHQ�
IXQGHG�ZLWK�VXSSRUW�IURP�WKH�(XURSHDQ�&RPPLVVLRQ��3OHDVH�QRWH�WKLV�SXEOLFDWLRQ�UHÁHFWV�WKH�
YLHZV�RI�WKH�DXWKRU�RQO\��DQG�WKH�&RPPLVVLRQ�FDQQRW�EH�KHOG�UHVSRQVLEOH�IRU�DQ\�XVH�WKDW�
PD\�EH�PDGH�RI�WKH�LQIRUPDWLRQ�FRQWDLQHG�WKHUHLQ�

'RF�1H[W�1HWZRUN�LV�D�FROOHFWLYH�RI�UHVHDUFKHUV��SURJUDPPHUV��HGXFDWRUV�DQG�LQQRYDWRUV��,W�VWULYHV�
IRU�VRFLDO�MXVWLFH�DQG�LQFOXVLYH�SXEOLF�RSLQLRQ�LQ�(XURSH��WKURXJK�D�FRPPRQ�PHWKRGRORJ\�WKDW�VXSSRUWV�
WKH�LGHDV�RI�RSHQ�DFFHVV��IUHH�FXOWXUH�DQG�H[SDQGHG�HGXFDWLRQ�LQ�ZKLFK��GLJLWDO��PHGLD�SOD\V�D�FUXFLDO�
UROH��7KH�QHWZRUN�FRQVLVWV�RI�WKH�$VVRFLDWLRQ�RI�WKH�&UHDWLYH�,QLWLDWLYHV�Ҋĕҋ��3RODQG���)XWXUH�)LOP�RI�
WKH�%ULWLVK�)LOP�,QVWLWXWH��8.���02'(�,VWDQEXO��7XUNH\��DQG�=(026����6SDLQ���7KH�QHWZRUN�LV�
IDFLOLWDWHG�E\�WKH�(XURSHDQ�&XOWXUDO�)RXQGDWLRQ��(&)���
ZZZ�GRFQH[WQHWZRUN�RUJ

(XURSHDQ�&XOWXUDO�)RXQGDWLRQ��(&)��LV�GHGLFDWHG�WR�VXSSRUWLQJ�DQG�FRQQHFWLQJ�FXOWXUDO�FKDQJH�
PDNHUV�LQ�(XURSH�ZKRVH�ZRUN�FRQWULEXWHV�WR�DQ�RQJRLQJ�FURVV�VHFWRUDO�GHEDWH�RQ�(XURSH�DQG�
(XURSHҋV�SODFH�LQ�WKH�ZRUOG��)RU����\HDUV��ZH�KDYH�EHHQ�VWULYLQJ�WRZDUGV�DQ�RSHQ��GHPRFUDWLF�DQG�
LQFOXVLYH�(XURSH�LQ�ZKLFK�FXOWXUH�LV�D�YDOXHG�DQG�NH\�FRQWULEXWRU��(&)�LV�JUDWHIXO�IRU�WKH�ORQJVWDQGLQJ�
SDUWQHUVKLS�ZLWK�WKH�3ULQV�%HUQKDUG�&XOWXXUIRQGV�
ZZZ�FXOWXUDOIRXQGDWLRQ�HX

)$,5�86(�5$7,21$/(�
6RPH�RI�WKH�LPDJHV�WKLV�SXEOLFDWLRQ�UHSURGXFHV�PD\�EH�VXEMHFW�WR�FRS\ULJKW��7KH�LPDJHV�DUH�DOZD\V�
XVHG�DV�WKH�SULPDU\�PHDQV�RI�YLVXDO�LGHQWLÀFDWLRQ�RI�WKH�VXEMHFW�LQ�TXHVWLRQ��DQG�LW�LV�QRW�UHSODFHDEOH�
ZLWK�DQ�XQFRS\ULJKWHG�RU�IUHHO\�FRS\ULJKWHG�LPDJH�RI�FRPSDUDEOH�HGXFDWLRQDO�DQG�DUWLVWLF�YDOXH��
7KLV�XVH�ZLOO�QRW�OLPLW�WKH�FRS\ULJKW�KROGHUҋV�ULJKWV�RU�DELOLW\�WR�GLVWULEXWH�WKH�RULJLQDO��,Q�VRPH�FDVHV�
DQ�LPDJH�KDV�EHHQ�HGLWHG�DV�D�PHUH�XWLOLW\�WR�EHWWHU�FDSWXUH�LWV�FRQWH[W��7KH�LPDJHV�ZH�DUH�XVLQJ�
DUH�ORZ�UHVROXWLRQ�LPDJHV�DV�ZHOO�DV�WKH\�DUH�RQO\�D�VPDOO�SRUWLRQ�RI�WKH�FRPPHUFLDO�SURGXFW��
7KLV�SXEOLFDWLRQ�ZLOO�QRW�EH�IRU�VDOH��7KH�SXEOLVKHU�ZLOO�QRW�PDNH�DQ\�SURÀW�ZLWK�LW�




