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S T A N D A R D  C A P I T A L  L L C
Firs t  Quar te r  2011 News le t te r

Dear Friends and Associates,

The real estate investment market in our region remains relatively flat.  Commercial real estate values are not moving much 
in either direction while single family home prices are falling slightly.  At the same time, transaction volume is increasing on 
the commercial real estate side as banks show more willingness to let go of non-performing assets.  

We continue to see attractive opportunities for investment, with a focus on providing short term financing secured by real 
estate.  While our borrowers aim for big returns, we look to earn strong yields with attractive downside protection by being 
their lender.  With most banks preferring to stay away from new real estate loans, private lenders who really know the 
market are in a very good position today.  

The rest of this newsletter provides updates on many of our initiatives and recent events.  As always, please call if you 
have any questions, comments or ideas. It would be a pleasure to hear from you.

Sincerely,
Jan B. Brzeski

We held our sixth annual round table discussion at the 
Anderson School at UCLA in February. In spite of  a UCLA-
USC basketball game on the evening of  the event, we attracted 
236 attendees.  For photos, video and media coverage of  the 
event, please check out our blog (see next article for details).

Our Annual Event At the Anderson School at UCLA 
Attracts 236 Attendees

We have begun to use our blog to keep our clients and industry 
colleagues abreast of  our activities and company news.  
Please check it out at www.stndcap.com/blog.  For example, 
our blog contains further details about many of  the items 
in this newsletter.  It also includes links to articles covering 
developments that affect real estate investors, usually with a 
short commentary regarding the impact of  the trend or news 
on the real estate investment market.

More About Our Blog

March 11, 2011 marked the one-year anniversary of  our residential bridge lending fund, Standard Capital Residential Investment 
Fund, LLC (“SCRIF”). This fund focuses on making six-month loans to home builders and other professional investors who 
purchase, rehabilitate and re-sell homes in Southern California.  In its first year of  operation, SCRIF invested in 30 loans, 20 
of  which have paid off  profitably thus far. As of  March 11, 2011, SCRIF had more than 99% of  its assets invested in the 10 
remaining loans, all of  which are performing. Investors received a 9.5% annualized return in the most recent quarter, after fees. 
We also completed an audit of  the fund’s 2010 financial results recently, which is available upon request.  We chose to audit our 
results to give our clients and potential future clients confidence in Standard Capital as a real estate investment manager.

Standard Residential Fund: 30 Loans Funded in First 12 Months of  Operations

Panelists after Feb 2 Panel Discussion Networking before Panel Discussion A new blog is among the 
recent improvements to our website

Please  contac t  u s  a t   ( 310 )  846 -1754  or  f ind  u s  on l ine  a t :   www.s tndcap .com



Other Recent Short-Term Loans 

Location

Loan Amount

Purchase Price

Appraised Value

Loan to Cost

Loan to Value

Rate*

Origination Fee*

Via Alondra, Cota de Caza 

$  416,000

$  520,000

$  775,000

80%

54%

12.99%

1.5 Points

Location

Loan Amount

Purchase Price

Appraised Value

Loan to Cost

Loan to Value

Rate*

Origination Fee*

Brynhurst, Los Angeles

$  170,000

$  212,500

$  330,000

80%

52%

12.99%

1 Point

Location

Loan Amount

SCRIF Funded**

Purchase Price

Appraised Value

Loan to Cost

Loan to Value

Rate*

N. Sycamore, Los Angeles

$  512,400

$  295,000

$  650,000

$  512,400

79%

63%

15.00%

*These loans were funded by Standard Capital-Residential Investment Fund, LLC (SCRIF).  All interest and origination fees are collected by the Fund and distributed to 
investors according to the Fund’s operating agreement. 

**SCRIF funded 58% of  this loan  The remaining 42% was funded by a co-lender.  All interest and origination fees will be split accordingly.
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In February, Standard Capital sourced and structured 
a $500,000 bridge loan investment funded by Standard 
Management Company and Standard Capital.  The loan 
is secured by a 38,000 square foot strip shopping center in 
Ohio.  Our borrower purchased this property from a bank for 
$1,230,000.  In other words, our loan amount was 41% of  the 
borrower’s purchase price.  Our borrower was willing to pay 
us a double-digit yield on this one-year loan because the bank 
selling the property required a quick all-cash closing.  We went 
outside of  our region in this case due to the very attractive 
loan-to-cost structure of  this loan.

New Retail Loan Funded: 41% Loan-To-Cost
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On February 26, Jan Brzeski taught his fourth annual 
course at UCLA Extension.  This year’s course consisted 
of  four hours of  instruction on the topic “How to Invest 
Profitably in Real Estate Loans.”  In the past, the course 
focused on how to select the few attractive income property 
purchase opportunities from the hundreds of  mediocre 
investments that are available. This year’s course focused 
on private real estate lending as an investment rather than 
buying property, because we see lending as providing the 
best risk-adjusted returns at the moment.  Please check our 
blog now and then for short audio files with accompanying 
slides on various topics covered in the course.

In addition, Jan’s student evaluations placed him among 
UCLA Extensions’s top-ranked instructors.   We take 
education seriously and we are proud of  this year’s results.  
We think the evaluations validate our expertise and our 
commitment to explaining how we select investments and 
why we approach real estate the way we do.  If  you are 
interested, please let us know and we will notify you next 
time we offer this course.

UCLA Extension Course Completed

Retail bridge loan in Ohio, sourced by Standard Capital.
We evaluate commercial bridge loans like this one every week.

Please  contac t  us  a t :   (310 )  846-1754
 o r  f i nd  us  on l ine  a t :   www.s tndcap.com


