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CITY NEWS

HARTFORD—After nearly six
months of negotiations and two
rounds of votes, Connecticut’s
public unions have approved $1.6
billion in contract concessions
proposed by Gov. Dannel Malloy.

The deal means at least 3,000
state workers will keep their
jobs. While the administration
expects to continue laying off
managers and consolidating
state agencies, and it estimates
2,000 employees will retire be-
fore Oct. 1, the thousands of pink
slips unionized workers received
this summer will be rescinded
beginning Monday.

The union’s rank-and-file
members shot down the deal in
June. This week’s vote followed
a decision by the union leader-
ship to ease voting rules.

Fourteen of 15 unions in the
State Employees Bargaining
Agent Coalition voted for the
concession package. Nearly
10,000 of the roughly 45,000-
person work force didn’t show
up to vote.

“We have achieved something
the skeptics said was unachiev-
able: we’ve made the relation-
ship between the state and its
work force sustainable,” Mr.
Malloy said on Thursday.

In a clear nod to New Jersey
Gov. Chris Christie and Wiscon-
sin Gov. Scott Walker, who have
publicly sparred with unions
over the past couple of years,
Mr. Malloy underscored his sup-
port of collecting-bargaining
rights.

“Unlike in other states, we did
it without going to war with
public employees,” he said.

Still, the agreement highlights
how union members across the
country are agreeing to deep
concessions in order to save
their jobs, even in strong labor
states such as Connecticut.

“I respect the governor’s fis-
cal concern and I think our lead-
ers realize that the golden hand-
shake unions were supposed to
get is no longer,” said Maureen
Chalmers, who has worked for
Northwestern Connecticut Com-
munity College for more than 20
years and received a pink slip
two weeks ago.

Mr. Malloy, who was elected
by a narrow margin as a pro-la-
bor Democrat last fall, was de-
rided after the first concession
deal failed. The first-term gover-
nor told union leaders he
wouldn’t head back to the bar-
gaining table without a change
in the coalition’s bylaws; lower-
ing the threshold for passage to
a simple majority made it easier
to attain an agreement.

Previously, ratification re-
quired a supermajority vote in
favor.

The change in union rules,
which was made without the
consent of the rank and file, an-
gered many workers and
prompted legal action, protests
and attempts to join other
unions.

Nevertheless, the majority of
union employees voted for the
agreement the second time
around.

The workers’ change of heart
was largely attributed to a pub-
lic-relations campaign waged by
union leaders that included di-
rect mail, online videos, nightly
events and information sessions
held during work hours. Others
said workers needed more time
to fully understand and digest
the changes.

“The voting down of the

agreement in the first round was
a wake-up call for leaders,” said
Ms. Chalmers. “I’m glad a few
squeaky wheels didn’t disrupt
the process from going forward.”

Workers agreed to conces-
sions on health care and pen-
sions, which include an in-
creased penalty for early
retirees, mandatory contribu-
tions to a retirement health-care
trust fund and increased years of
service to be eligible for retire-
ment and health benefits. It also
freezes wages for two years and
affords current workers a four-
year no-layoff guarantee.

New employees will face a
different reality: Gone are lon-
gevity payments, or annual bo-
nuses that reward state workers
for staying in their government
jobs for 10 years or more. Work-
ers hired after July 1 will also
have their pension payments
tied to their final five years of
service, rather than the highest
three-year average. The new
contract also increases the years
of service and age to be eligible
for retirement.

To that end, the governor said
the agreement will save the state
$21.5 billion over the next 20
years in the form of lower
health-care and retirement costs
for state employees.

It will also close the $3.5 bil-
lion budget gap in the two-year,
$40.1 billion budget that went
into effect July 1.

BY SHELLY BANJO

Connecticut
Union Takes
Concessions

The union’s rank and file
first shot down the deal,
but then the leadership
eased voting rules.

! TRENTON
Former Mayor’s Driver
Admits to Housing Scam

A driver for former Perth
Amboy Mayor Joe Vas has
admitted participating in a scheme
to rig a public-housing lottery.

Anthony S. Jones, 50 years old,
of Perth Amboy, pleaded guilty
Thursday to falsifying personal
financial information submitted in
order to qualify to buy an
affordable two-family home.

Mr. Vas has already admitted
that he rigged the public lottery
for the home so that Mr. Jones
won the opportunity to buy it. Mr.
Vas previously pleaded guilty to a
string of corruption charges and is
serving a prison sentence.

Under a plea agreement, the
state is recommending Mr. Jones
get probation for the lottery count.
However, he must forfeit the home
and pay back rent he collected by
leasing a unit of the duplex home.

Associated Press

! NEW YORK
Son Is Ruled Fit for Trial
In Parents’ Killing

A man who was arrested in
Israel and accused of killing his
parents in New York City has been
declared fit to stand trial.

The district attorney’s office

confirmed at a court hearing
Thursday that Eric Bellucci was fit.
He had been found unfit in April
because he could not understand
the charges against him.

An indictment charged him with
first-degree murder and other
counts in the Oct. 13 deaths of
Arthur and Marian Bellucci on
Staten Island.

Mr. Bellucci’s attorney says he
is going to look over the
psychiatric evaluation and decide
whether to contest it. Authorities
say Mr. Bellucci fled to Israel after
the killings. He was arrested at the
Tel Aviv airport after trying to buy
a plane ticket to Beijing.

His next court date is Sept. 8.
Associated Press

! NEW HAVEN
Arrest in Teen’s Slaying

New Haven police said they
have arrested a suspect in the
killing of a teenager in April.

Officers arrested 21-year-old
Norman Boone on a murder charge
Wednesday in connection with the
shooting death of 17-year-old
Vashun Lewis.

Mr. Boone was held on $1
million bail pending arraignment
Thursday in New Haven Superior
Court. His public defender, David
Warner, declined to comment.

Associated Press

NO EASEL: Jonathan Bauch and other visitors to Gallery 307 in Chelsea
on Thursday take part in the exhibit ‘Paint on Walls,’ where curator
Marlena Vaccaro encouraged gallery-goers to create their own art.
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GREATER NEW YORK WATCH

New York City’s job market
continued to show resiliency as
it added about 19,200 seasonally
adjusted private-sector jobs in
July, feeding off gains in private
education and the tourism in-
dustry, according to a new re-
port.

The jump in education jobs
suggests that turnover was
lower than normal at private
schools and universities, and
that schools may be operating
more summer programs.

The government also added
3,600 jobs in the city, the first
rise in public employment since
February, according to the re-
port by real-estate investment
service firm Eastern Consoli-
dated.

Despite the gains, the city’s
unemployment rate remained at
8.7% for the month of July.
That’s below last July’s mark of
9.4%.

“We’ve done fairly well” for

the year overall, said James
Brown, an economist with the
New York state Labor Depart-
ment. “Overall job growth has
been quite strong.”

The city’s tourism industry
was a surprise gainer for the
month of July. Spring is peak for
the city’s tourism season and
employers tend to shrink their
payrolls during the summer
months, Mr. Brown said.

But tourism has performed
well throughout the entire year
with more visitors than usual
staying late into the summer
season, Mr. Brown said. That led
to more jobs for hotels, restau-
rants and arts and recreation.

Since the city hit the bottom
of the recession in September
2009, employers have boosted
their payrolls by 102,100 jobs,
about a 2.8% increase, according
to Eastern Consolidated.

The city’s job-market rebound
has occurred largely without the
help of Wall Street. The securi-
ties industry lost jobs for the

third straight month, and has
lost more than 2,000 jobs in
2011.

“These losses are not surpris-
ing given market volatility stem-
ming from the debt ceiling talks
in July, the S&P downgrade on
U.S. treasuries as well as a
steady stream of negative re-
ports from Europe,” wrote re-
port author Barbara Byrne Den-
ham, chief economist with
Eastern Consolidated.

But employers in New York
aren’t changing their hiring
game plan yet because of those
fears, said Jeanne Branthover,
managing director of Boyden
Global Executive Search, which
recruits for financial firms and
other professional businesses.

“We are not seeing our clients
freaking out,” Ms. Branthover
said. “We are seeing our clients
being really cautious, careful and
responsible in their hiring, their
firing and overall strategy to
create and generate revenue.”

That also means that New

York City employers aren’t likely
to go on big hiring sprees any-
time soon. Given the drab na-
tional economy, New York City
will likely continue on the same
slow pace of hiring for the re-
mainder of the year, said Mr.
Brown, the Labor Department
economist.

While there has been strong
growth in areas like professional
and business services, there con-
tinues to be huge losses in the
construction and manufacturing
industry, Mr. Brown said. In light
of the uneven performance of
New York’s job market, “I’m not
expecting us to have a stronger
second half,” he said.

Meanwhile, New York state’s
economy added 14,100 private
sector jobs in July, according to
the Labor Department. New
York’s jobless rate of 8% also re-
mained unchanged in July.
That’s below the U.S. rate of
9.1%. The number of unemployed
New Yorkers fell to 756,600 in
July from 759,900 in June.

BY JOSEPH DE AVILA

Jobless Rate Remains Steady
City Gained 19,200 Jobs in July as Private Education, Tourism Industries Grow

People wait in line to enter a job fair in New York City on Monday.
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A Westfield, N.J.-based in-
vestment adviser accused of si-
phoning off investors’ funds to
pay for a life of luxury was sen-
tenced on Thursday to 58
months in prison and ordered to
pay $2.5 million in restitution.

Carlo Chiaese pleaded guilty
in U.S. district court in Newark
to defrauding clients by failing
to invest their money and in-
stead using most of it to under-
write his personal life, from pur-
chasing $16,000 worth of rugs to
spending $40,000 for leases on a
Porsche 911 Carrera, a Land
Rover and an Audi Q7.

Court documents said he also
transferred $800,000 to his wife
and her family.

For about a two-year period
starting in 2008, Mr. Chiaese
lured new clients into his
scheme by flaunting his past in-
vestment experience at places
such as Citibank, Merrill Lynch
and Bear Stearns & Co.

He raised $2.4 million in in-
vestments, mostly from a union
pension fund covering more than
850 people in the tugboat and
ferry industry.

Instead of investing the
money in low-risk securities
such as mutual funds and munic-
ipal bonds, as promised, he
spent at least $180,000 to pay
back other clients in the Ponzi-
style scheme and $1.4 million on
personal expenses.

His actions resulted in more
than $2 million of losses for his
investors, law-enforcement offi-
cials stated in the criminal com-
plaint filed against Mr. Chiaese
in October. His attorney, David
Fassett, declined to comment.

BY PATRICK G. LEE

Investment
Adviser
Sentenced
In Scheme

NEW YORK—A Long Island
man pleaded guilty to running
an illegal money-transfer busi-
ness that unwittingly helped
fund attempted Times Square
bomber Faisal Shahzad.

At a court hearing Thursday,
Mohammad Younis, 45 years old,
admitted to running a “hawala,”
an unlicensed money-transfer
operation on Long Island. Hawa-
las operate without banks and
can be used to avoid detection.

Mr. Younis admitted to sepa-
rately giving a total of $12,000
to two individuals in April 2010
and said he didn’t know who
those individuals were. Federal
prosecutors in Manhattan have
alleged one of those men was
Faisal Shahzad, who admitted
last year to trying to set off a
car bomb in May 2010 in a
crowded Times Square.

“My actions were wrong and
they were against the law,” Mr.
Younis said Thursday.

Mr. Younis pleaded guilty to a
single count of conducting an
unlicensed money-transfer busi-
ness. As part of a plea agree-
ment with prosecutors, he faces
zero to six month in prison un-
der stipulated sentencing guide-
lines. His sentencing is set for
Nov. 30.

As part of his plea, Mr. Younis
also agreed to forfeit $12,000.
Mr. Younis, a Pakistani citizen, is
likely to be deported after he
completes his sentence.

In court papers, prosecutors
alleged that he met Mr. Shahzad
in a parking lot in Ronkonkoma,
N.Y., in April 2010, in order to
hand over $7,000 from a hawala
transaction arranged by Mr. You-
nis’s brother in Pakistan.

Mr. Shahzad allegedly used
the money to pay expenses re-
lated to his failed bomb plot,
prosecutors said. He told prose-
cutors that the money transfer
was arranged by associates of
Tehrik-e-Taliban, a militant

group in Pakistan.
Mr. Shahzad, a naturalized

citizen originally from Pakistan,
was sentenced to life in prison in
October 2010 after he pleaded
guilty to a 10-count indictment,
including charges of conspiracy
to use a weapon of mass de-
struction and attempting an act
of terrorism.

A Nissan Pathfinder left by
Mr. Shahzad in Times Square
was spotted with smoke coming

out of it on May 1, 2010. Inside
the vehicle, the New York Police
Department bomb squad found
several bags of fertilizer, two
five-gallon gasoline canisters,
152 M-88 fireworks, three pro-
pane-gas canisters and two
alarm clocks connected to wires.

Mr. Shahzad, who lived in
Shelton, Conn., was taken off an
international flight leaving from
Kennedy Airport two days after
the bombing attempt.

BY CHAD BRAY

Plea in Bomb-Link Case

Jobs Snapshot | Year-to-date change in New York City employment, by industry

BIGGEST GAINERS BIGGEST LOSERS

15.3% 13.3% 9.4% 6.8% 4.0% 7.2% 4.9% 2.8% 2.3% 2.2%

Note: Change from December 2010 to July 2011; seasonally adjusted Source: Eastern Consolidated
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Mohammad Younis, right, with his lawyer Philippe Solages, outside
federal court in Manhattan on Thursday.
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