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Growth Ahead 

Economic forecasts for 2018 in high-income and 

emerging markets show strong signs of growth. The 

OECD and World Bank released reports emphasizing 

strong recovery in China and Brazil. Despite the nega-

tive unemployment figures in the United States, growth 

is still expected to expand at the fastest rate among 

developed economies. Meanwhile, the consequences 

of Brexit are begging to show as higher inflation and a 

weaker Pound will cause the United Kingdom’s econo-

my to lag behind the developed world. The World Bank 

predicts East Asia to grow at 6.2 percent in 2018, pri-

marily led by China and Thailand.  

Along with the Eurozone, the United States will lead economic growth 

among developed countries in 2018. 

Much of world trade passes through Asia’s intercon-

nected supply chains. The World Bank warns that any 

political instability in the region risks having global im-

plications. Increases in domestic demand and strong 

foreign investment across Asia could be compromised 

by any miscalculation in Washington. Rising protec-

tionism and hostile exchanges with North Korea could 

negatively affect these figures. —NG  

Sources: http://cnb.cx/2xfUEFz, http://on.wsj.com/2g7lBIV 

Nobel Irrationality   

 

After months of anticipation and speculation, the 

results are in!  The 2017 recipient of the Sveriges 

Riksbank Prize in Economic Sciences in Memory 

of Alfred Nobel is Richard Thaler. 

Richard Thaler appearing in a scene of “The Big Short” (2015). He 

becomes the 49th American to receive the Economics Nobel Prize . 
 

Dr. Thaler, a professor at the University of Chica-

go, was awarded the prize for "for his contribu-

tions to behavioral economics.”  Unlike many 

other recipients of the prize, Thaler is well known 

outside of the bubble of academic economics 

for his 2008 book Nudge: Improving Decisions 

about Health, Wealth, and Happiness, as well as 

appearing alongside Selena Gomez in The Big 

Short. The bulk of Thaler’s work looks into prob-

lems with human decision making, particularly 

why humans make seemingly irrational deci-

sions. Dr. Richard Thaler is the 79th recipient of 

the prize that has been awarded 49 times.  When 

asked what he will do with the 9 million Swedish 

krona ($1.1 million), Thaler responded “I will try 

to spend it as irrationally as possible.”  This 

quote embodies Dr. Thaler’s research and how 

even a Nobel Prize winning economist makes 

irrational decisions.—PS 
 

Sources: http://bit.ly/2kyzTnw, http://cnnmon.ie/2yaKMAC 
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 PERSPECTIVES 

Puerto Rican Supply 

 

Among the devastation caused by Hurricane Maria, 

there have been severe damages to the fifty medical-

device producing pharmaceutical plants on the island.   

Scott Gotliebb, the Commissioner of the Federal Drug 

Administration (FDA), expressed his worries about pos-

sible short-term shortages of necessary drugs that 

are produced exclusively in Puerto Rico.   In addition to 

with the possibility of medicine shortages, there is a 

major concern with Puerto Rico's economic wel-

fare.  According to the U.S. Bureau of Labor Statis-

tics, 72% of Puerto Rican exports consist of products 

from these pharmaceutical plants, amounting to a value 

of $14.5 billion.  Although backup generators are sup-

porting most of the factories, many of the 90,000 em-

ployees have not yet been able to return to work due to 

the calamity of the hurricane.  According to FDA offi-

cials, there has not been a shortage of necessary drugs 

so far. However, Puerto Rico’s major concerns are en-

suring that these factories receive the fuel to keep the 

generators running.  Furthermore, they are focused on 

securing the wellbeing of their Puerto Rican labor 

force.  The FDA says that they will continue to monitor 

the situation and ensure that supply and overall em-

ployment is not further compromised.—AR 

Avery Ryan is a Freshman pursuing degrees in Economics and Fi-

nance. 

 

Sources: http://cnnmon.ie/2ybnYB 

 

The Port of San Juan is storing 3400 containers of aid—double the terminal’s 

capacity.  Much of the island remains incapacitated. Only 28% of cell towers 

are functional, 60% have access to drinking water and 15% of the population 

has electricity.  
USA Today 

 Give us your perspective. 

 Op-Ed entries welcome. Subject to review by edito-

rial board. Send your pieces to optimalbun-

dle.psuea@psu.edu 

 Have a question for Victoria? 

 Anonymously drop your question off during 

meetings or E-mail education.psuea@psu.edu 

 Executive Board Office Hours 

 Thursday 5-7PM at Irving basement with 

Courtney Hummel and Alex Buhler. 

       Scan the QR code for updates. 

 

Tesla To The Rescue 

 

Recently, Hurricane Maria swept through Puerto 

Rico devastating the island. The agricultural sec-

tor lost an estimated 80% of its crops, the poultry 

sector lost 90% of production and currently more 

than 90% of homes and businesses remain with-

out power because of the destroyed the power 

grid. For the power grid, there isn’t an easy or 

quick solution. Parts 

of Puerto Rico are ex-

pected to be without 

power for an entire 

year while the system 

is repaired. While this 

total destruction is 

devastating, it does 

represent a golden 

opportunity for Elon 

Musk and Tesla to 

show off its solar 

power capabilities. 

Solar power is very 

useful to Puerto Rico because it receives plenty of 

sunlight year round and solar technology can 

withstand natural disasters. Last Thursday, Elon 

Musk and the Governor of Puerto Rico had a 

conversation on Twitter about the possibility of 

rebuilding the power grid with Tesla technology. 

A solar powered electrical grid would take an in-

credible rebuilding effort by debt-ridden Puerto 

Rico. Aproject of this magnitude would put Tes-

la’s technological capabilities to the test, but who 

would bet aginst Elon Musk? -PR 

Sources: https://bloom.bg/2yAbDrp, https://

Not All Heroes Wear Capes.  
Image Credit: Vanity Fair 
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