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NUSANTARA RESOURCES LIMITED 
 

STRONG RESULTS FROM AWAK MAS DFS 

 
DFS results released today very much support earlier numbers, 
with minimal change to our valuation on NUS as a result of 
today’s release.  The project presents as robust with an initial 11 
year life producing c. 100k oz au per annum, at AISC of 
US$758/oz.  Key changes as compared to our earlier forecasts 
are shorter mine life (we assumed further conversion of 
resources), and lower milling costs.  We retain our Speculative 
BUY recommendation.   

   

 Project attractive relative to peers.  DFS sees an 11 year project, with 

AISC of US758/oz gold, and C1 operating costs of US$643/oz.  A 
relatively low strip ratio of 3.5:1, and 91% recovery rates also drive the 
positive project economics.  With the resource of 2.0m ounces (and 
positive exploration results continuing to be reported), we see excellent 
scope for a further extension of mine life here.  NUS commented that a 3 
year mine life extension has the potential to add $45m to valuation, with a 
7% increase in head grade (infill drilling continuing) also adding $45m… 
adding some potential upside to an already attractive base case 
valuation. 

 

 Focus now on securing a strategic partner and funding the project 
development.  In our valuation, we assume 50/50 debt and equity 

funding, with very significant dilution relating to the equity component of 
the project funding.  Given the Indonesian location which is not a 
favoured jurisdiction for all investors, we see gaining the support of a 
strategic partner as a key catalyst for the stock in the short-medium term. 

 

 Further exploration success reported.  In a separate release today, 

NUS reported significant near mine mineralisation has been identified 
from surface and trench samples at both Awak Mas and the nearby Salu 
Bulo deposit.  Exploration focus in the current year is focussed on within 
a 3km radius of the proposed processing plant with the aim of extending 
the proposed 11 year mining operation.  . 

 
 

4 October 2018 

12mth Rating Spec Buy 

Price A$ 0.19 

Target Price A$ 0.49 

12mth Total Return % 157.1 

   
RIC: NUS.AX BBG: NUS AU 

Shares o/s m 97.8 

Free Float % 100.0 

Market Cap. A$m 18.6 

Net Debt (Cash) A$m -3.9 

Net Debt/Equity % na 

3mth Av. D. T’over A$m 0.010 

52wk High/Low A$ 0.42/0.17 

2yr adj. beta 0.79 

 

Valuation:   

Methodology  DCF 

Value per share A$ 0.49 

 

Analyst: Cathy Moises 

Phone: ( +61) 3 9242 4030 

Email: cmoises@psl.com.au 

 

 

12 Month Share Price Performance 

  

Performance % 1mth 3mth 12mth 

Absolute - 
 

8.6 
 

(42.4) 
 Rel. S&P/ASX 300 2.3 10.6 

 
(51.2) 
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Figure 1: Life of Mine Operational forecasts – note there is a capital adjustment at the group cash flow to reflect the strip ratio variations 

 

 

Source: Patersons Securities Limited 

Figure 2: Project material movement schedule 

 

 
 

Source: NUS 

 
  

AWAK MAS

0 0 0 0 0 0 0 0 0 0 0 0 0 0

2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031

PRODUCTION

Ore Milled (k t) 0 0 0 2,500 2,500 2,500 2,500 2,500 2,500 2,500 2,500 2,500 2,500 2,500

Head Grade - Au (g/t) 0.0 0.0 0.0 1.4 1.4 1.4 1.4 1.4 1.4 1.4 1.4 1.4 1.4 1.4

Recovery - Au (%) 0.0% 0.0% 0.0% 90.9% 90.9% 90.9% 90.9% 90.9% 90.9% 90.9% 90.9% 90.9% 90.9% 90.9%

Production - Au (k Oz) 0 0 0 103 103 103 103 103 103 103 103 103 103 103

Cash Cost ($/t) 0 0 0 27 27 27 27 27 27 27 27 27 27 27

Cash Cost ($US/Oz) 0 0 0 658 658 658 658 659 659 659 660 660 660 660
AISC ($US/Oz) 0 0 0 776 778 784 785 786 787 787 788 788 788 789

PROFIT AND LOSS

Revenue (US$ M) 0 0 0 134 138 152 155 159 160 160 160 160 160 160

Operating Costs (US$ M) 0 0 0 68 68 68 68 68 68 68 68 68 68 68

Royalty (US$ M) 0 0 0 7 7 8 8 8 8 8 8 8 8 8

Operating Profit (US$ M) 0 0 0 59 63 77 80 83 84 84 84 84 84 84

Net Profit (US$ M) 0 0 0 31 34 44 46 48 49 49 49 49 49 49

Sustaining Capital (US$ M) 0 0 0 5 5 5 5 5 5 5 5 5 5 5

Development Capital (US$ M) 0 75 138 0 0 0 0 0 0 0 0 0 0 0

Net Cash Flow (US$ M) 0 -75 -138 44 47 57 59 61 62 62 62 62 62 62

AWAK MAS

Source: Patersons Research Estimates, Company Data
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Figure 3: Upfront Capital cost Estimates 

 

 

Source: NUS 

 

Figure 4: Life Of Mine costs 

 

 

Source: NUS 

 

Figure 5:  Project Cashflows 

 

 

Source: NUS 
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Recommendation History 

  

  

Stock recommendations: Investment ratings are a function of Patersons expectation of total return (forecast price appreciation plus dividend 
yield) within the next 12 months. The investment ratings are Buy (expected total return of 10% or more), Hold (-10% to +10% total return) and 
Sell (> 10% negative total return). In addition we have a Speculative Buy rating covering higher risk stocks that may not be of investment grade 
due to low market capitalisation, high debt levels, or significant risks in the business model. Investment ratings are determined at the time of 
initiation of coverage, or a change in target price. At other times the expected total return may fall outside of these ranges because of price 
movements and/or volatility. Such interim deviations from specified ranges will be permitted but will become subject to review by Research 
Management. This Document is not to be passed on to any third party without our prior written consent. 
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1300 582 256

patersons@psl.com.au

www.psl.com.au

Patersons Securities Limited Disclosure of Interest

Patersons Securities Corporate Relationship Disclosure

88E Patersons Securities have acted for 88 Energy Limited (88E) within the past two years and have received fees for these services.

AKM Patersons Securities have acted for Aspire Nmining Limited (AKM) within the past two years and have received fees for these services.

AXL Patersons Securities have acted for Axsesstoday Limited (AXL) within the past two years and have received fees for these services.

BOE Patersons Securities have acted for Boss Resources Limited (BOE) within the past two years and have received fees for these services.

BRB Patersons Securities have acted for Breaker Resources NL (BRB) within the past two years and have received fees for these services.

BSX Patersons Securities have acted for Blackstone Minerals Limited (BSX) within the past two years and have received fees for these services.

BUX Patersons Securities have acted for Buxton Resources Limited (BUX) within the past two years and have received fees for these services.

CSS Patersons Securities have acted for Clean Seas Seafood Limited (CSS) within the past two years and have received fees for these services.

GLL Patersons Securities have acted for Galilee Energy Limited (GLL) within the past two years and have received fees for these services.

IBG Patersons Securities have acted for Ironbark Zinc Limited (IBG) within the past two years and have received fees for these services.

NUS Patersons Securities have acted for Nusantara Resources (NUS) within the past two years and have received fees for these services.

PEX Patersons Securities have acted for Peel Mining Limited (PEX) within the past two years and have received fees for these services.

RCL Patersons Securities have acted for ReadCloud Limited (RCL) within the past two years and have received fees for these services.

STN Patersons Securities have acted for Saturn Metals Limited (STN) within the past two years and have received fees for these services.

SYA Patersons Securities have acted for Sayona Mining Limited (SYA) within the past two years and have received fees for these services.

VMY Patersons Securities have acted for Vimy Resources Limited (VMY) within the past two years and have received fees for these services.

WKT Patersons Securities have acted for Walkabout Resources Ltd (WKT) within the past two years and have received fees for these services.

XTE Patersons Securities have acted for Xtek Limited (XTE) within the past two years and have received fees for these services.

Patersons Securities and its respective officers and associates may have an interest in the securities or derivatives of any entities referred to in this 

material

Patersons Securities does, and seeks to do, business with companies that are the subjects of its research reports.
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Patersons Securities Limited     ABN 69 008 896 311    AFSL 239 052

The Authorising Licensee, Patersons Securities Limited, is a Participant of ASX Group; Participant of National Stock Exchange (NSX); Participant of Chi-X Australia; Stockbrokers and Financial 

Advisers Association Principal Member.

Important Notice: Copyright 2018. The Contents contained in this report are owned by Patersons Securites Limited ('Patersons') and are protected by the Copyright Act 1968 and the copyright 

laws of other countires. The material contained in this report may not be copied, reproduced, republished, posted, transmitted or distributed in any way without prior written permission from 

Patersons. Modification of the materials for any other purpose is a violation of the copyrights and other proprietary rights of Patersons.

Disclaimer: Patersons believes that the information or advise (including any financial product advice) contained in this report has been obtained from sources that are accurate at the time of 

issue, but it has not independently checked or verified that information and as such does not warrant its accuracy or reliability. Except to the Extent that liability cannot be excluded. Patersons 

accepts no liability or responsibility for any indirect loss or damage caused by any error in or omission from this report. You should make and rely on your own independent inquiries. If not 

specifically disclosed otherwise, investors should assume that Patersons is seeking or will seek corporate finance business from the companies disclosed in this report.

Warning: This report is intended to provide general securities advice, and does not purport to make any recommendation that any securities transaction is appropriate to your particular 

investment objectives, financial situtation or particular needs. Prior to making any investment decision, you should assess, or seek advice from your adviser, on whether any relevant part of this 

report is appropriate to your financial circumstances and investment objectives.

Disclosure: Patersons, its directors and/or employees may earn brokerage, fees, commissions and other benefits as a result of a transaction arising from any advice mentioned in this report. 

Patersons as principal, its directors and/or employees and their associates may hold securities in the companies the subject of this report, as at the date of publication. These interests do not 

influence Patersons in giving the advice contained in this report. Details of any interests may be obtained from your adviser. Patersons as principal, its directors and/or employees and their 

associates may trade in these securities in a manner which may be contrary to recommendations given by an authorised representative of Patersons to clients. They may sell shares the subject 

of a general 'Buy' recommendation, or buy shares the subject of a general 'Sell' recommendation.

Stock recommendations: Investment ratings are a function of Patersons expectation of total return (forecast price appreciation plus dividend yield) within the next 12 months. The investment 

ratings are Buy (expected total return of 10% or more), Hold (-10% to +10% total return) and Sell (> 10% negative total return). In addition we have a Speculative Buy rating covering higher risk 

stocks that may no be of investment frage due to low market capitalisation, high debt levels, or significant risks in the business model. Investment ratings are determined at the time of initiation of 

coverage, or a change in target price. At other times the expected total return may fall outside these ranges because of price movements and/or volatility. Such interim deviations from specified 

rnages will be permitted but will become subject to review by Research Management. This Document is not to be passed to any third party without prior written consent.


