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NUSANTARA RESOURCES LIMITED 
 

STRATEGIC LOCAL INVESTOR A POSITIVE 

Nusantara Resources Limited (NUS) have secured a strategic 
Indonesian cornerstone investor to help advance the Awak Mas 
Gold Project.  On completion of an A$10.25m capital raising, PT 
Indika Energy Tbk (Indika), through its wholly owned subsidiary 
PT Indika Minerals Investindo, will obtain a 19.9% interest in 
Nusantara. 

 Raising sees NUS well-funded to FID.  NUS is raising A$10.25m 

through a new strategic partner, and also a further investment by existing 
shareholder AustralianSuper Pty Ltd, who are committing to subscribe for 
11.2m shares at $0.23 per share, which will lift their shareholding to 14% 

 Premium raising.  We see it as significant that this raising represents a 

43.75% to today’s share price of $0.16. Pleasingly, the raising is also at a 
premium to the company’s most recent raising which was completed at 
$0.20.  Indika and AustralianSuper will also be issued options on a 1 for 2 
basis pre-rata to their share subscriptions.  The options will be 
exercisable at A$0.35 on or before 30 November 2020.  Indika’s 
subscription will be in two tranches, the final $0.64m tranche will be 
subject to the approval of Nusantara shareholders at a General meeting 
to be called late January 2019 

 Entry of a strategic local party is a major positive.  NUS has stated for 

some time, it is seeking a strategic local partner.  This is likely to help with 
the development funding which is expected to occur late in 2019.  Indika 
and NUS have entered into agreements that define an ongoing strategic 
relationship, which is focussed on exploring avenues for completing the 
financing and development of the Awak Mas Gold Project, and makes 
provision for Indika to potentially acquire an interest in the project at 
either project or corporate level at fair market price. 

 Value apparent.  We cover a number of companies due to pursue 

development funding in the short term.  NUS has outstanding value at the 
project level, its current year low share price of $0.16 significantly 
reduces the valuation at a company level due to the perceived equity 
dilution.  With the entry of a strategic investor, NUS may be able to 
reduce the public equity raise and limit the resultant dilution. 
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12mth Rating Spec Buy 

Price A$ 0.16 

Target Price A$ 0.43 

12mth Total Return % 169.2 

   
RIC: NUS.AX BBG: NUS AU 

Shares o/s m 97.8 

Free Float % 100.0 

Market Cap. A$m 19.7 

Net Debt (Cash) A$m -14.1 

Net Debt/Equity % na 

3mth Av. D. T’over A$m 0.008 

52wk High/Low A$ 0.32/0.16 

2yr adj. beta 0.80 

 

Valuation:   

Methodology  DCF 

Value per share A$ 0.43 

 

Analyst: Cathy Moises 

Phone: ( +61) 3 9242 4030 

Email: cmoises@psl.com.au 

 

Disclaimer:  

12 Month Share Price Performance 

  

Performance % 1mth 3mth 12mth 

Absolute (17.9) 
 

(11.1) 
 

(43.9) 
 Rel. S&P/ASX 300 (11.4) (1.0) 

 
(36.4) 
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Stock recommendations: Investment ratings are a function of Patersons expectation of total return (forecast price appreciation plus dividend 
yield) within the next 12 months. The investment ratings are Buy (expected total return of 10% or more), Hold (-10% to +10% total return) and 
Sell (> 10% negative total return). In addition we have a Speculative Buy rating covering higher risk stocks that may not be of investment grade 
due to low market capitalisation, high debt levels, or significant risks in the business model. Investment ratings are determined at the time of 
initiation of coverage, or a change in target price. At other times the expected total return may fall outside of these ranges because of price 
movements and/or volatility. Such interim deviations from specified ranges will be permitted but will become subject to review by Research 
Management. This Document is not to be passed on to any third party without our prior written consent. 
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Patersons Securities Limited Disclosure of Interest

Patersons Securities Corporate Relationship Disclosure

88E Patersons Securities have acted for 88 Energy Limited (88E) within the past two years and have received fees for these services.

AKM Patersons Securities have acted for Aspire Nmining Limited (AKM) within the past two years and have received fees for these services.

AXL Patersons Securities have acted for Axsesstoday Limited (AXL) within the past two years and have received fees for these services.

BOE Patersons Securities have acted for Boss Resources Limited (BOE) within the past two years and have received fees for these services.

BRB Patersons Securities have acted for Breaker Resources NL (BRB) within the past two years and have received fees for these services.

BSX Patersons Securities have acted for Blackstone Minerals Limited (BSX) within the past two years and have received fees for these services.

BUX Patersons Securities have acted for Buxton Resources Limited (BUX) within the past two years and have received fees for these services.

CSS Patersons Securities have acted for Clean Seas Seafood Limited (CSS) within the past two years and have received fees for these services.

GLL Patersons Securities have acted for Galilee Energy Limited (GLL) within the past two years and have received fees for these services.

IBG Patersons Securities have acted for Ironbark Zinc Limited (IBG) within the past two years and have received fees for these services.

NUS Patersons Securities have acted for Nusantara Resources (NUS) within the past two years and have received fees for these services.

PEX Patersons Securities have acted for Peel Mining Limited (PEX) within the past two years and have received fees for these services.

RCL Patersons Securities have acted for ReadCloud Limited (RCL) within the past two years and have received fees for these services.

STN Patersons Securities have acted for Saturn Metals Limited (STN) within the past two years and have received fees for these services.

SYA Patersons Securities have acted for Sayona Mining Limited (SYA) within the past two years and have received fees for these services.

VMY Patersons Securities have acted for Vimy Resources Limited (VMY) within the past two years and have received fees for these services.

WKT Patersons Securities have acted for Walkabout Resources Ltd (WKT) within the past two years and have received fees for these services.

XTE Patersons Securities have acted for Xtek Limited (XTE) within the past two years and have received fees for these services.

Patersons Securities and its respective officers and associates may have an interest in the securities or derivatives of any entities referred to in this 

material

Patersons Securities does, and seeks to do, business with companies that are the subjects of its research reports.
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