
IN THE UNITED STATES DISTRICT COURT 
NORTHERN DISTRICT OF GEORGIA 

ATLANTA DIVISION 
 

SECURITIES AND EXCHANGE ) 
COMMISSION, ) 
 ) 

Plaintiff,  ) 
 ) CIVIL ACTION FILE 
v. )  
 ) NO. 1:12-CV-04028-SCJ 
BILLY WAYNE McCLINTOCK  ) 
individually, and dba MSC ) 
HOLDINGS, DIANNE ) 
ALEXANDER aka LINDA ) 
DIANNE ALEXANDER, ) 
 ) 
 Defendants, ) 
 ) 
MSC HOLDINGS USA, LLC, ) 
MSC HOLDINGS, INC., MSC GA ) 
HOLDINGS, LLC, ) 
 ) 
 Relief Defendants. ) 
 

RECEIVER’S REPORT AND RECOMMENDATION TO CONTINUE 
RECEIVERSHIP IN ORDER TO PURSUE THIRD PARTY CLAIMS 

 
The Receiver hereby files this Report and Recommendation concerning his 

investigation to determine whether the Receivership should be continued to pursue 

claims against third parties.  Because the Receiver’s investigation has identified 

what appear to be viable third party claims, the Receiver recommends the 

Receivership continue to pursue these claims with the goal of recovering assets 



2 
 

belonging to the Receivership Estate for the ultimate distribution to claimants 

through a claims process approved by the Court.  Upon approval by the SEC and 

the Court, the Receiver will proceed with the third party claims described herein. 

Viable Claims Of the Receivership Estate 

The viable claims belonging to the Receivership Estate that are apparent to 

the Receiver at the present time fall within four independent categories: (1) 

fraudulent transfer actions against the Receivership Defendants for the 

disgorgement of funds taken from the Receivership Estate for their personal use 

and benefit; (2) “false profit” actions against investors who received amounts from 

the Ponzi scheme that exceeded their principal investment; (3) fraudulent transfer 

and unjust enrichment actions against individuals who acted as sales agents who 

were paid to bring in additional investors and thereby expanded the scope of this 

Ponzi scheme; and, (4) fraudulent transfer and unjust enrichment actions against 

individuals and entities who received purported charitable contributions from the 

Receivership Estate. 

The Receiver’s investigation confirms the legal and factual bases supporting 

these claims.  Further, there is a reasonable likelihood that collection actions will 

be successful and yield a positive net recovery for the Receivership Estate after the 

expenses of litigation.  The Receiver has agreed to handle pursuit of third party 



3 
 

claims on a contingency fee basis so the assets of the Receivership Estate will not 

be dissipated through hourly attorney fees and the Receiver, not the Receivership 

Estate, will bear the risks of an unsuccessful outcome.1

Accordingly, the Receiver requests approval from the SEC and the Court to 

pursue these third party claims.  The Receiver believes that it is in the best interests 

of the Receivership Estate to pursue these four categories of claims, which are 

described in further detail below. 

   

(1) Fraudulent Transfer Actions Against the Receivership Defendants 

The Receivership Defendants’ admissions and deposition testimony confirm 

their use of the Receivership Estate to operate a Ponzi scheme to generate funds for 

their own personal benefit.2

                                                 
1  The Receiver will bill for the administrative claims process for the ultimate distribution of 
amounts collected from third party claims on an hourly basis. 

  Pursuant to their consent to the entry of a permanent 

injunction against them, the Defendants agreed that they are subject to an order of 

disgorgement of ill-gotten gains from the scheme as a civil penalty to be 

determined by the Court.  Accordingly, the Receivership Estate has viable claims 

 
2  On November 28 and 29, 2012, Defendants McClintock and Alexander (respectively) 
consented to the entry of permanent injunctions against them.  As part of their consent, the 
Defendants agreed that they would not contest or dispute the allegations asserted in the SEC’s 
enforcement action, including that Defendants McClintock and Alexander collected more than 
$15 million from investors by operating a type of Ponzi scheme known as a “prime bank fraud” 
from 2002 to 2012 though the Relief Defendants, MSC Holdings, Inc., MSC GA Holdings, LLC, 
and MSC Holdings USA, LLC. 
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against Defendants McClintock and Alexander to recover the ill-gotten gains they 

received from investors through their operation of a Ponzi scheme. 

A Ponzi scheme is a “fraudulent investment scheme in which money 

contributed by later investors generates artificially high dividends or returns for the 

original investors.  Money from the new investors is used directly to repay or pay 

interest to earlier investors, usually without any operation of revenue-producing 

activity other than the continual raising of new funds.”  Black’s Law Dictionary 

1278 (9th ed. 2009).  “With respect to Ponzi schemes, transfers made in 

furtherance of the scheme are presumed to have been made with the intent to 

defraud.”  Perkins v. Haines, 661 F.3d 623, 626 (11th Cir. 2011); In re World 

Vision Entm’t, Inc., 275 B.R. 641, 656 (M.D. Fla. 2002) (“[A]ny acts taken in 

furtherance of the Ponzi scheme, such as paying brokers’ commissions, are also 

fraudulent.  Every payment made by the debtor to keep the scheme on-going was 

made with the actual intent to hinder, delay, or defraud creditors, primarily the new 

investors.”).  

The Receiver’s investigation confirms that the funds Defendants collected 

from investors were used for two purposes: to continue and expand the illicit Ponzi 

scheme (through payments of “interest,” “principal, and “referral fees”) and for the 

Defendants’ personal enrichment.  For example, the current analysis of records of 
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the MSC Holdings bank account controlled by Defendant Alexander reflect 

payments (during a five year period) of at least $2,604,261.90 for her personal 

benefit.  See Updated Spreadsheet of the MSC Holdings checking account at 

Wachovia/Wells Fargo for Dianne Alexander’s personal expenditures from 

September 2007 through November 2012 (attached as “Exhibit A”).3

Accordingly, the Receivership Estate has a viable claim against Defendant 

Alexander for at least $2,604,261.90 of money collected through the Ponzi scheme 

and expended for her personal use.  Collectability of a claim in this amount against 

Alexander must also be considered, as the assets of the Receivership Estate should 

not be dissipated in the pursuit of an unenforceable judgment.  In addition, the 

property and funds the Receiver has already recovered for the Receivership Estate 

represent a potential offset against a disgorgement judgment.   

  The 

spreadsheet shows Defendant Alexander’s expenditures of amounts collected from 

investors that include living expenses, transfers of cash to her personal bank 

account, credit card payments, payments towards a personal line of credit, 

purchases of real property, mortgage payments, purchases of valuables, gifts to 

relatives, medical expenses, and charitable contributions.  Id. 

                                                 
3  Because these banking records are from a limited period of time, they do not include all of Defendant 
Alexander’s use of the ill-gotten gains for personal use.  Accordingly, the full disgorgement amount is 
expected to be considerably higher. 
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The Receiver recovered a purported charitable contribution Defendant 

Alexander sent to R&A Ministry, Inc. prior to the Court’s asset freeze order in the 

amount of $91,284.03.  R&A Ministry returned that amount to the Receivership 

Estate upon the Receiver’s demand. 

The Receiver has also located and recovered a portion of the precious metals 

that Alexander purchased with Receivership assets.  Banking records show that 

Alexander made significant purchases of precious metals (including gold, silver 

and palladium coins, and silver bars) from National Numismatic Associates 

(“NNA”) totaling, at a minimum, $529,389.30.  See Spreadsheet of purchases from 

NNA (attached as “Exhibit B”).  While these assets were not fully disclosed in 

Alexander’s “Sworn Statement” of assets required by the Court’s Order of 

Appointment, Alexander admitted at deposition that she retained precious metals 

purchased from NNA.4

A comparison of the inventory prepared by the Receiver with the NNA 

invoices indicates that not all precious metals Alexander purchased from NNA 

with Receivership funds were provided.  See Inventory of precious metals 

  Alexander’s counsel promptly acquired the property and 

delivered it to the Receiver (whose staff has inventoried, photographed, and stored 

them in a secure location). 

                                                 
4   Alexander’s sworn statement identified only “silver coins” of “unknown” value. 
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delivered by Darryl Cohen on May 14, 2013 (attached as “Exhibit C”); Exhibit B.  

Nevertheless, the recovered precious metals have substantial value.  Two 

independent appraisers valued the precious metals at $352,362 and $333,015 based 

upon current market conditions.  See Appraisals dated June 12 and June 13, 2013 

(attached as “Exhibit D”).  While the value of precious metals fluctuates on a daily 

basis and there are necessary transaction costs involved in any sale, the Receiver 

anticipates that the ultimate sale of these assets will generate a significant return 

for the Receivership Estate. 

Even with an offset of these recovered assets, Defendant Alexander’s 

disgorgement amount remains substantial.  The Receiver has identified assets 

available to secure recovery of a portion of any judgment against Alexander.  

Alexander’s most valuable assets are two pieces of real property in Georgia, one of 

which is owned out right and another that is subject to a mortgage.  The Receiver 

has filed lis pendens on both properties to protect the Receivership Estate’s 

interests and has been engaged in negotiations with the entity holding the security 

interest concerning potential sale.  Alexander has other assets of lesser value that 

the Receiver is attempting to obtain for sale and reimbursement to the Receivership 

Estate. 
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Defendant McClintock also owns real property located in Florida that is not 

subject to any secured interest and may satisfy a portion of a disgorgement 

judgment against him.  The Receiver’s investigation also confirms that McClintock 

has attempted to insulate this property from judgment through dubious transfers to 

a trust in his exclusive control.  The Receiver believes that pursuit of a judgment 

against McClintock is warranted to obtain and sell this real property for ultimate 

reimbursement to the Receivership Estate, in addition to other assets that the 

ongoing investigation may reveal. 

Accordingly, the Receiver believes claims against Alexander and 

McClintock should proceed because they are viable and both retain collectible 

assets.  If approved by the Court and the SEC, there is a reasonable likelihood that 

pursuit of claims against the Defendants will yield an overall net benefit to the 

Receivership Estate.   

(2) “False Profit” Actions For Investors Paid More Than Their 

Principal  

“It is settled that an equity receiver has the power to bring ancillary actions 

to recover assets which were fraudulently transferred to investors in a Ponzi 

scheme.”  Commodity Futures Trading Comm. v. American Commodity Group 

Corp., 753 F.2d 862, 866 n. 6 (11th Cir. 1984).   Federal district and bankruptcy 
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courts adopt a largely uniform practice allowing receivers to recover from Ponzi 

scheme investors any payments in excess of the amounts invested as fraudulent 

transfers.  See Donell v. Kowell, 533 F.3d 762, 770 (9th Cir. 2008) (“the policy 

justification is ratable distribution of remaining assets among all defrauded 

investors”).  The innocent “winners” in a Ponzi scheme should not be permitted to 

“enjoy an advantage over later investors sucked into the Ponzi scheme who were 

not so lucky.” Id. 

A receiver is, therefore, entitled to recover from winning investors profits 

above the initial outlay, also known as “false profits,” for any amounts received 

from the Ponzi scheme that exceed the investor’s principal investment.  See 

Perkins v. Haines, 661 F.3d 623, 627 (11th Cir. 2011) (“Any transfers over and 

above the amount of principal - i.e. for fictitious profits - are not made for ‘value’ 

because they exceed the scope of the investor’s fraud claim and may be subject to 

recovery.”). 

The Receiver’s investigation confirms that many investors received 

payments that exceed their principal giving rise to “false profits” claims on behalf 

of the Receivership Estate.  Based upon the Receiver’s analysis of records in his 

possession, the Receivership Estate has the right to recover “false profits” from 

those investors who received more than their principal in the aggregate amount of 
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$3,110,496.  These “false profit” payments were only possible from the 

contributions of subsequent investors, as the Defendants’ fraudulent scheme did 

not consist of any other revenue-producing activity other than the continual raising 

of new funds.  Accordingly, it is inequitable for an arbitrary few to receive more 

than their principal when so many investors have lost more than they contributed. 

The Receiver recommends pursuing these “false profit” claims in order to 

increase the assets of the Receivership Estate so an ultimate distribution will 

mitigate the losses of investors who recovered less than their principal.  If the 

Court and the SEC approve this plan, the Receiver anticipates filing an omnibus 

action against all investors who received “false profits” to reduce the expense of 

litigation. 

(3) Actions Against Sales Agents Paid Referral Fees 

“It follows that if a receiver can recover Ponzi scheme profits from investors 

who have done nothing wrong, he would also be entitled to recover Ponzi scheme 

profits held by sales agents … who illegally sold unregistered securities, and 

without whose efforts the scheme could not have occurred.”  Hays v. Adam, 512 F. 

Supp.2d 1330, 1343 (N.D. Ga. 2007). 

The Receiver’s investigation confirms that many individuals helped the 

Defendants initiate, continue, and expand the Ponzi scheme by securing new 
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investors received payments in the form of “referral fees.”  Based upon the 

Receiver’s analysis of records in his possession, the Defendants paid out a total of 

$3,285,878 in “referral fees” or commissions to those who introduced new 

investors into their fraudulent enterprise.  The Receivership Estate is entitled to 

recover the payment of these illegitimate fees or commissions, as they were made 

using the contributions of investors through the continual raising of new funds to 

expand and continue the Ponzi scheme.   

The Receiver recommends pursuing these “referral fees” claims in order to 

increase the assets of the Receivership Estate so an ultimate distribution will 

mitigate the losses of investors who recovered less than their principal.  The 

Receiver anticipates filing an omnibus action against all individuals who received 

“referral fees” to reduce the expense of litigation. 

(4) Actions to Recover Charitable Contributions  

The Receivership Estate also has claims against charities that accepted 

contributions that were not made for reasonably equivalent value.  Under Georgia 

law, a creditor may “attack as fraudulent a judgment, conveyance, or any other 

arrangement interfering with their rights, either at law or at equity.”  O.C.G.A.       

§ 18–2–21.  This provision is similar to those included in the Georgia Uniform 

Fraudulent Transfers Act (“UFTA”), O.C.G.A. § 18–2–70, et. seq.  To establish a 
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claim for fraudulent conveyance under Georgia law, a plaintiff must show (1) a 

transfer made or an obligation incurred, (2) for less than reasonably equivalent 

value, (3) while the debtor was insolvent or likely to become insolvent.  

Kipperman v. Onex Corp., 411 B.R. 805, 834 (N.D. Ga. 2009); O.C.G.A. §§ 18–2–

74 and 75.  As to the latter element, entities involved in Ponzi schemes are by 

definition insolvent for purposes of demonstrating fraudulent transfers.  See Wolff 

v. Cash 4 Titles, 351 F.3d 1348, 1350 (11th Cir. 2003) (describing “a Ponzi scheme 

[that] involved the sale of securities of corporations formed for the purpose of 

making high-interest loans to members of the public, who would pledge their 

automobile titles as collateral.”).   

Accordingly, for a transfer made by the Receivership Estate to be non-

fraudulent it must be made for reasonably equivalent value.  O.C.G.A. §§ 18–2–74 

and 75.  Defendant Alexander’s transfer of certain funds of the Receivership Estate 

cannot meet this standard because they were in the nature of charitable 

contributions. See United States v. Am. Bar Endowment, 477 U.S. 105, 118 (1986) 

(“The sine qua non of a charitable contribution is a transfer of money or property 

without adequate consideration.”); Scholes v. Lehmann, 56 F.3d 750 (7th Cir. 1995) 

(discussing allegedly fraudulent conveyances to religious organizations: “If one 

thing is clear, it is that a gift to a charity (to anyone, for the matter) is not in 
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exchange for full in the sense of commensurate consideration.  Otherwise it would 

not be a gift, but an exchange.”). 

Based on the information in the Receiver’s possession, the transfers of 

Receivership Estate assets to various charitable organizations that were not made 

for reasonably equivalent value total $107,000.  Accordingly, the Receivership 

Estate has claims against six apparent charitable entities for this aggregate amount 

to recover the improper transfer of investor money to these entities.  The Receiver 

recommends pursuit of these third party claims in order to recover assets rightfully 

belonging to the Receivership Estate in order to maximize the amounts of 

distribution available to investors as part of a court approved claims process.   

Conclusion 
 
The Received requests the approval of the Court and the SEC to pursue the 

foregoing third party claims on behalf of the Receivership Estate.  The Receiver 

recommends pursuit of these claims because they appear viable, are supported by 

the facts uncovered in the Receiver’s investigation to date, and there is a 

reasonable likelihood that pursuit of these claims will yield a positive net recovery 

for the Receivership Estate after the costs and expenses of litigation and expand the 

amounts to be ultimately distributed to investors during the administrative claims 

process.  In addition, the Receiver has agreed to handle pursuit of all third party 
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claims on a contingency fee basis so the assets of the Receivership Estate will not 

be dissipated through hourly attorney fees and the Receiver will bear the risks of 

an unsuccessful outcome.   

Accordingly, for all the foregoing reasons, the Receiver recommends pursuit 

of the foregoing third party claims.   

Respectfully submitted this 14th day of June, 2013. 
 
       CAUTHORN, NOHR & OWEN 
 
         /s  Jason L. Nohr    
  Georgia Bar No. 545435 
        

Receiver 
 
212 Church Street 
Marietta, Georgia  30060 
770.528.0150 
770.528.0160 – facsimile 
jln@cauthornnohr.com 

mailto:jln@cauthornnohr.com�
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CERTIFICATE OF SERVICE 
 

 This certifies that I have this day served a copy of the foregoing Receiver’s 

Report and Recommendation to Pursue Third Party Claims via the CM/ECF 

electronic filing system which will send notice of such filing to counsel of record.  

This 14th day of June, 2013. 

         /s  Jason L. Nohr    
  Georgia Bar No. 545435 
       Receiver 
 
CAUTHORN, NOHR & OWEN 
212 Church Street 
Marietta, Georgia  30060 
770.528.0150 
770.528.0160 – facsimile 
jln@cauthornnohr.com 
 

mailto:jln@cauthornnohr.com�
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MSC Holdings 
Wachovia Acct # 4038 through September 2007 
and #0165 beginning in October 2007 through November 2012 
  
Date Payee Amount 
06/21/08 American Express $5,169.70 
09/09/08 American Express $2,169.97 
10/01/08 American Express $2,675.55 
01/20/09 American Express $2,694.75 
03/09/09 American Express $3,091.38 
05/08/09 American Express $1,494.36 
06/08/09 American Express $1,545.14 
07/07/09 American Express $1,713.73 
08/07/09 American Express $1,508.31 
09/08/09 American Express $3,596.65 
10/05/09 American Express $2,069.24 
11/10/09 American Express $2,025.98 
12/14/09 American Express $1,300.26 
01/11/10 American Express $4,744.27 
02/04/10 American Express $1,704.77 
02/23/10 American Express $5,216.53 
03/29/10 American Express $2,468.98 
05/12/10 American Express $11,979.67 
05/27/10 American Express $925.40 
07/06/10 American Express $2,980.12 
07/28/10 American Express $1,782.02 
08/23/10 American Express $3,692.85 
09/21/10 American Express $3,623.75 
11/16/10 American Express $2,574.25 
11/29/10 American Express $3,438.72 
12/20/10 American Express $7,380.58 
02/02/11 American Express $4,928.07 
02/23/11 American Express $4,517.13 
03/21/11 American Express $2,818.02 
04/12/11 American Express $2,818.02 
04/21/11 American Express $2,997.37 
05/23/11 American Express $4,520.40 
06/20/11 American Express $3,352.40 
07/27/11 American Express $2,464.00 
10/19/111 American Express $12,588.82 
10/26/11 American Express $437.27 
01/06/12 American Express $8,311.34 
01/23/12 American Express $12,673.24 

EXHIBIT A
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Date Payee Amount 
02/21/12 American Express $12,565.56 
03/19/12 American Express $29,427.22 
03/21/12 American Express $3,045.95 
05/25/12 American Express $14,514.86 
07/02/12 American Express $7,320.00 
07/23/12 American Express $15,347.56 
08/22/12 American Express $10,992.40 
  $239,206.56 
 
 
Date Payee Amount 
03/10/10 Bank of America $16,137.61 
 
 
Date Payee Amount 
07/31/07 Brett Alexander $2,000.00 
07/31/07 Brett Alexander $7,474.00 
08/13/07 Brett Alexander $2,000.00 
05/11/08 Brett Alexander $4,635.00 
04/20/09 Brett Alexander $2,000.00 
05/01/09 Brett Alexander $5,000.00 
07/14/09 Brett Alexander $1,400.00 
11/06/09 Brett Alexander $1,000.00 
12/19/09 Brett Alexander $2,000.00 
02/01/10 Brett Alexander $3,000.00 
09/23/10 Brett Alexander $1,150.00 
10/21/10 Brett Alexander $1,000.00 
11/16/10 Brett Alexander $10,000.00 
10/21/11 Brett Alexander $1,000.00 
01/20/12 Brett Alexander $1,750.00 
02/06/12 Brett Alexander $2,000.00 
02/16/12 Brett Alexander $1,000.00 
03/06/12 Brett Alexander $1,000.00 
04/04/12 Brett Alexander $1,000.00 
05/04/12 Brett Alexander $1,000.00 
06/05/12 Brett Alexander $1,000.00 
07/05/12 Brett Alexander $1,000.00 
08/08/12 Brett Alexander $1,000.00 
09/05/12 Brett Alexander $1,000.00 
10/04/12 Brett Alexander $1,000.00 
  $56,409.00 
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Date Payee Amount 
03/28/12 C.H. Ellis, Inc. $2,000.00 
05/21/12 C.H. Ellis, Inc. $2,000.00 
06/25/12 C.H. Ellis, Inc. $3,000.00 
07/26/12 C.H. Ellis, Inc. $2,000.00 
08/27/12 C.H. Ellis, Inc. $2,000.00 
03/16/12 Chris Ellis $3,100.00 
  $14,100.00 
 
 
Date Payee Amount 
03/24/10 Capital One $10,000.00 
 
 
Date Payee Amount 
04/25/07 Cash $45,000.00 
04/30/07 Cash $2,000.00 
05/02/07 Cash $2,000.00 
05/04/07 Cash $2,000.00 
07/30/07 Cash $2,000.00 
01/13/09 Cash $5,000.00 
09/19/07 Cash (Chevy Chase) $20,000.00 
  $78,000.00 
 
 
Date Payee Amount 
06/18/07 Chevy Chase $1,926.67 
 
 
Date Payee Amount 
09/17/08 Coast Dental $1,786.00 
 
 
Date Payee Amount 
05/19/10 D Trade Inc. $9,220.00 
 
 
Date Payee Amount 
03/23/11 Dacha LLC $2,250.00 
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Date Payee Amount 
11/20/09 Dianne Alexander  $2,900.00 
02/20/07 Dianne Alexander $2,500.00 
02/20/07 Dianne Alexander $2,500.00 
02/22/07 Dianne Alexander $2,500.00 
02/26/07 Dianne Alexander $2,500.00 
02/27/07 Dianne Alexander $2,500.00 
03/01/07 Dianne Alexander $2,500.00 
03/01/07 Dianne Alexander $2,000.00 
03/13/07 Dianne Alexander $1,250.00 
03/13/07 Dianne Alexander $1,250.00 
04/05/07 Dianne Alexander $2,065.50 
04/13/07 Dianne Alexander $1,000.00 
04/13/07 Dianne Alexander $2,050.00 
04/25/07 Dianne Alexander $2,000.00 
05/09/07 Dianne Alexander $4,000.00 
06/01/07 Dianne Alexander $2,000.00 
06/22/07 Dianne Alexander $3,500.00 
07/18/07 Dianne Alexander $4,000.00 
07/25/07 Dianne Alexander $2,000.00 
10/09/07 Dianne Alexander $5,000.00 
10/09/07 Dianne Alexander $12,000.00 
10/22/07 Dianne Alexander $2,000.00 
04/10/08 Dianne Alexander $7,000.00 
07/31/08 Dianne Alexander $2,500.00 
08/15/08 Dianne Alexander $2,000.00 
10/14/08 Dianne Alexander $4,000.00 
01/30/09 Dianne Alexander $1,500.00 
02/23/09 Dianne Alexander $1,000.00 
05/13/09 Dianne Alexander $1,000.00 
08/11/09 Dianne Alexander $1,000.00 
10/05/09 Dianne Alexander $1,000.00 
12/13/09 Dianne Alexander $2,900.00 
12/15/09 Dianne Alexander $2,900.00 
12/16/09 Dianne Alexander $2,900.00 
11/17/09 Dianne Alexander $2,900.00 
12/19/09 Dianne Alexander $2,000.00 
12/21/09 Dianne Alexander $2,900.00 
12/29/09 Dianne Alexander $2,000.00 
01/27/10 Dianne Alexander $2,900.00 
02/09/10 Dianne Alexander $2,900.00 
03/05/10 Dianne Alexander $2,900.00 
  $112,215.50 
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Date Payee Amount 
03/24/10 Eagles Landing POA $1,150.00 
 
 
Date Payee Amount 
05/10/11 Epic International $25,000.00 
12/10/11 Epic International $5,000.00 
03/11/12 Epic International $5,000.00 
  $35,000.00 
 
 
Date Payee Amount 
07/12/09 Ever Bank $50,000.00 
 
 
Date Payee Amount 
01/11/10 Grace Exploration and Development $8,450.00 
01/11/10 Grace Exploration and Development $8,450.00 
04/19/10 Grace Exploration and Development $4,000.00 
07/05/10 Grace Exploration and Development $9,450.00 
  $30,350.00 
 
 
Date Payee Amount 
08/29/11 Hope for the World $5,000.00 
06/19/12 Hope for the World $2,000.00 
  $7,000.00 
 
 
Date Payee Amount 
08/19/11 Jimmy Sheffield (Impact Your World) $6,000.00 
12/15/11 Impact Your World $20,000.00 
  $26,000.00 
 
 
Date Payee Amount 
01/19/11 The Navigators $2,000.00 
 
 
Date Payee Amount 
03/11/12 Roger Mullins Evangelistic Assoc. $5,000.00 
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Date Payee Amount 
01/26/10 Joy International $5,000.00 
05/16/10 Joy International $8,000.00 
08/28/10 Joy International $7,000.00 
10/28/10 Joy International $7,500.00 
01/21/11 Joy International  $3,000.00 
06/08/12 Joy International $2,000.00 
  $32,500.00 
 
 
Date Payee Amount 
03/06/12 Kenny Alexander $1,000.00 
04/06/12 Kenny Alexander $1,000.00 
09/24/12 Kenny Alexander $1,000.00 
10/23/12 Kenny Alexander $1,000.00 
  $4,000.00 
 
Date Payee Amount 
07/29/10 Locklear Interiors  $4,079.00 
03/01/12 Locklear Interiors $4,846.43 
03/19/12 Locklear Interiors $1,950.00 
03/18/12 Locklear Interiors $8,895.00 
  $19,770.43 
 
 
Date Payee Amount 
05/28/10 Mabe Carpet $2,859.65 
 
 
Date Payee Amount 
04/12/10 Marlene Knecht $2,800.00 
 
 
Date Payee Amount 
11/03/11 Bob Knupp $3,500.00 
 
 
 
Date Payee Amount 
04/23/07 Morgan Stanley $3,086.69 
03/03/08 Morgan Stanley $8,000.00 
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Date Payee Amount 
03/24/10 Morgan Stanley $10,000.00 
  $21,086.69 
 
 
Date Payee Amount 
06/04/09 National Numismatic $69,052.00 
03/31/10 National Numismatic $50,033.50 
07/04/10 National Numismatic $75,090.00 
11/19/10 National Numismatic $59,868.00 
11/17/10 National Numismatic $99,995.00 
12/29/10 Cash Withdrawal (National 

Numismatic) 
$40,000.00 

01/24/11 National Numismatic $3,130.00 
09/14/11 National Numismatic $49,787.20 
01/30/09 Tom Cloud $23,070.00 
  $470,025.70 
 
 
Date Payee Amount 
03/09/12 Rex Venture Group $10,000.00 
06/26/12 Zeek Rewards $20,000.00 
  $30,000.00 
 
 
Date Payee Amount 
11/11/10 Rivers Insurance  $2,495.25 
 
 
Date Payee Amount 
10/25/07 Safevest, LLC $10,000.00 
 
Date Payee Amount 
07/13/08 SunTrust Bank $25,000.00 
07/18/08 SunTrust Bank $21,000.00 
08/26/08 SunTrust Bank $60,000.00 
01/30/09 SunTrust Bank $25,000.00 
08/11/09 SunTrust Bank $50,000.00 
03/24/10 SunTrust Bank $10,000.00 
07/18/08 SunTrust Bank $21,000.00 
  $212,000.00 
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Date Payee Amount 
01/03/09 Scott Powell (furnace) $1,672.00 
06/03/10 The Furnace Place $1,100.00 
  $2,772.00 
 
 
Date Payee Amount 
12/19/08 Transfer to checking account $10,000.00 
02/26/09 Transfer to Checking account $5,000.00 
03/26/09 Transfer to checking account $5,000.00 
04/06/09 Transfer to checking account $5,000.00 
04/28/09 Transfer to checking account $5,000.00 
05/12/09 Transfer to checking account $1,000.00 
05/20/09 Transfer to checking account $5,000.00 
08/11/09 Transfer to checking account $1,000.00 
08/19/09 Transfer to checking account $12,000.00 
08/21/09 Transfer to checking account $2,000.00 
08/27/09 Transfer to checking account $1,000.00 
09/02/09 Transfer to checking account $4,000.00 
09/16/09 Transfer to checking account $3,000.00 
09/22/09 Transfer to checking account $2,000.00 
10/29/09 Transfer to checking account $147,445.61 
01/26/10 Transfer to checking account $5,000.00 
02/11/10 Transfer to checking account $2,000.00 
04/29/10 Transfer to checking account $2,857.00 
04/30/10 Transfer to checking account $1,000.00 
10/18/11 Transfer to checking account $160,000.00 
11/02/11 Transfer to checking account $245,000.00 
04/20/12 Transfer to checking account $5,000.00 
05/18/12 Transfer to checking account $5,000.00 
07/02/12 Transfer to checking account $20,000.00 
09/18/12 Transfer to checking account $5,000.00 
09/26/12 Transfer to checking account $1,000.00 
09/26/12 Transfer to checking account $1,000.00 
10/17/12 Transfer to checking account $1,000.00 
10/18/12 Transfer to checking account $1,000.00 
  $663,302.61 
 
Date Payee Amount 
05/01/09 Transfer to pay down LOC $34,000.00 
08/18/09 Transfer to pay down LOC $847.43 
02/09/10 Transfer to pay down LOC $10,000.00 
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Date Payee Amount 
09/10/09 Wachovia $2,500.00 
06/07/07 Wachovia (Personal LOC) $4,000.00 
08/22/07 Wachovia (Personal LOC) $5,000.00 
08/23/07 Wachovia (Personal LOC) $4,500.00 
08/29/07 Wachovia (Personal LOC) $24,550.80 
11/18/07 Wachovia (Personal LOC) $13,000.00 
11/10/07 Wachovia (Personal LOC) $19,000.00 
12/07/07 Wachovia (Personal LOC) $4,000.00 
12/20/07 Wachovia (Personal LOC) $10,000.00 
12/22/07 Wachovia (Personal LOC) $7,000.00 
01/14/08 Wachovia (Personal LOC) $1,000.00 
02/15/08 Wachovia (Personal LOC) $30,000.00 
03/31/08 Wachovia (Personal LOC) $15,000.00 
09/04/08 Wachovia (Personal LOC) $20,000.00 
  $204,398.23 
 
Date Payee Amount 
08/18/12 WSV, Inc. $10,000.00 
09/25/12 WSV, Inc. $215,000.00 
  $225,000.00 
 
TOTAL PERSONAL EXPENDITURES $2,604,261.90 
 



EXHIBIT B













































Inventory of precious metals delivered by  
Darryl Cohen on May 14, 2013 

 
 
PHOTO # QUANTITY DESCRIPTION 
1 19 Swiss Gold Helvetia 20 Francs 

 
2; 2A  
and 2B 

31 
23 

Swiss Gold Helvetia 20 Francs 
French 20 Francs 
 

3 50 British Sovereign Gold Queen Elizabeth II coins 
 

4 50 British Sovereign Gold Queen Elizabeth II coins 
 

5 40 Swiss Gold Helvetia 20 Francs 
 

6 20 U.S. half ounce gold coins 
 

7 14 Austrian 100 Corona gold coins 
 

8; 8A; 
8B and 8C 

6 
20 

Hungarian 100 Korona gold coins 
Austrian 100 Corona gold coins 
 

9 500 $5 Canadian silver coins 
(20 containers of 25 pieces each) 
 

10 33 $5 Canadian silver coins 
(each coin is in a plastic sleeve) 
 

11 19 US Silver Dollars 
(each coin is in a separate plastic sleeve) 
 

12 3 Silver Bars – 100 oz.T (each) 
“Ohio Precious Metals LLC” 
 

13; 13A; 
and 13B 

4 
5 

Hungarian 100 Korona gold coins 
Austrian 100 Corona Gold coins 
 

14; 14A; 
and 14B 

49 
8 

French 20 Francs 
Swiss Gold Helvetia 20 Francs 
 

15 34 Suisse 1oz Palladium pieces (999.5) 
(each piece is encased in plastic/cardboard) 
 

EXHIBIT C



PHOTO # QUANTITY DESCRIPTION 
16 
 

20 U.S. half ounce gold coins 
American Arts Commemorative Series 
[Miriam Anderson—4; and Alexander Calder--16] 

17 10 Credit Suisse 1oz fine gold pieces (999.9) 
(each piece is encased in plastic) 
 

18 50 British Sovereign Gold Queen Elizabeth II coins 
 

19 15 $50 gold Canadian coins 
(one container with 15 pieces) 
 

20 10 $50 gold Canadian coins 
(one container with 10 pieces) 
 

21; 21A; 
21B; and 
21C 

20 
8 
1 

Swiss Gold Helvetia 20 Francs 
British Sovereign Gold Queen Elizabeth II coins 
French 20 Francs 
 

22 14 
12 

Hungarian 100 Korona gold coins 
Austrian 100 Corona gold coins 
 

23 30 British Sovereign Gold Queen Elizabeth II coins 
 

24 10 $50 gold Canadian coins 
(one container with 10 pieces) 
 

25 160 US Silver Eagle coins 
(8 containers of 20 pieces each) 
 

26; 26A; 
and 26B 

7 
22 

British Sovereign Queen Elizabeth II gold coins 
Swiss Gold Helvetia 20 Francs 
 

27 20 US Silver Dollars 
(one container with 20 pieces) 
 

28 1 Merry Christmas Commemorative fine silver coin 
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