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AUDITORS' REPORT

TO THE MEMBERS OF COUNCIL, INHABITANTS AND
RATEPAYERS OF THE CORPORATION OF THE
TOWN OF DESERONTO

We have audited the consolidated statement of fimgpesition of the Corporation of the Town of
Deseronto as at December 31, 2005 and the conedlidi&tements of financial activities and changes i
financial position for the year then ended. Thesaritial statements are the responsibility of the T®wn
management. Our responsibility is to express amaopdn these financial statements based on oitr aud

We conducted our audit in accordance with Canagérerally accepted auditing standards. Those
standards require that we plan and perform an audibtenin reasonable assurance whether the financial
statements are free of material misstatement. Aniaaltitles examining, on a test basis, evidence sumptre
amounts and disclosures in the financial statemeisaudit also includes assessing the accounting
principles used and significant estimates made by geamant, as well as evaluating the overall financial
statement presentation.

In our opinion, these consolidated financial statemegmesent fairly, in all material respects, the
financial position of the Town as at December 8052and the results of its operations and the esaingits
financial position for the year then ended in accordamite Canadian generally accepted accounting
principles.

Peterborough, Ontar
February 7,20( Chartered Accountants

This practice is independently owned and
operated by Coilins Barrow Kawarthas The
Collins Barrow trademarks are used under
license.
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CORPORATION OF THE TOWN OF DESERONTO

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES For

The Year Ended December 31,2005

Budget Actual Actual

200F 200F 2002

$ $ $
REVENUES
Property taxatic 758,25! 769,37 716,57
Taxation from other aovernme 29.25( 30.33¢ 29,29
User charae 1,152,75 1.128.30 965,711
Government of Cana - 15.14: -
Province of Ontar 72340 774,32 902,35
Other municipalitie - 40,98: -
Penaltiesand interest on tax 38.,00( 33,45: 37,65(
Investment incorr - 1.69: 2,39t
Capital donatior 12,00( 6,21( 8,00(
Sale of capital assets - 69,100 66,77
TOTAL REVENUES 2,713,661 2,868,922 2,728,752
EXPENDITURES
General goveimen 330,77 315,07 479,89:
Protection to persons and prop 663,65 632,58 603,90
Transportation servic 279,15 270,67, 275,15
Environmental servic 824,24 774,27 1,152,55
Health service 4.,00( 11,90: 22,80¢
Recreatio and cultural servic 386,85! 364,84 372,83
Planning and developm: 14,00( 79,44 26,89¢
TOTAL EXPENDITURES 2,502,687 2,448,795 2,934,050
NET REVENUES/(EXPENDITURES) 210,974 420,127 (205,298)
INCREASE (DECREASE) IN AMOUNT
TO BE RECOVEREI
Long term debt repe (152,278 (152,27¢ (146,931
Long term debt issued 345,00( 345,000 )

192,722 192,721 (146,931)
INCREASE (DECREASE) IN FUND BALANCES 403,696 612,848 (352,229)
OPENING FUND BALANCES (175,324) (171,382) 180,847
CLOSING FUND BALANCES 228,372 441,466 (171,382)

The accompanying notes are an integral part dirthiscial statement.
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CORPORATION OF THE TOWN OF DESERONTO

CONSOLIDATED STATEMENT OF FINANCIAL POSITION At

December 31,2005

2005 2004
$ $
ASSETS
FINANCIAL ASSETS 185,253 96,458
Cash and temporary investments 258,444 180,377
Taxes and grants in lieu receivable 273,733 785,328
Accounts receivable 13,778 6,538
Other assets
TOTAL ASSETS 731,208 1,068,701
LIABILITIES AND MUNICIPAL POSITION
LIABILITIES
Bank indebtedness - 387,378
Accounts payable 206,600 742,324
Deferred revenue obligatory reserve funds (Note 3) 49,210 31,536
Other deferred revenues 33,932 78,845
Long term debt (Note 4) 1,523,406 1,330,685
1,813,148 2,570,768
MUNICIPAL POSITION
Fund Balances (Note 5) Current fund
Capital fund Reserves (see 7,84¢ (102,96¢
Schedule page 13) (367,472)
433,620 299,0
441,466 (171,382)
Amount To Be Recover¢
Long term det (1,523,406) (1,330,6¢
(1,081,940)  (1,502,0¢
TOTAL LIABILITIES AND MUNICIPAL POSITION 731,20 1,068,70

The accompanying notes are an integral part dirthiscial statement.
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CORPORATION OF THE TOWN OF DESERONTO

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSI TION For
The Year Ended December 31,2005

2005 2004

$ $
OPERATIONS
Net revenues/(expenditures) 420,127 (205,298)
(Uses) Sources:
(Increase) decrease in taxes receivable (78,067) 65,189
(Increase) decrease in trade and other receivables 511,595 76,171
(Increase) decrease in other assets (7,240) 27,137
Increase (decrease) in accounts payable (535,724) 203,058
Increase (decrease) in deferred revenue - objjgatserve funds 17,674 6,000
Increase (decrease) in other deferred revenues (44,913) 1,501
Net increase (decrease) in cash from operations 283,452 173,848
FINANCING _
Long term debt repaid (152,279) (146,931)
Long term debt issued 345,000

192,721 (146,931)
NET CHANGE IN CASH AND CASH EQUIVALENTS OPENING 476,173 26,917
CASH AND CASH EQUIVALENTS (290,920) (317,837)
CLOSING CASH AND CASH EQUIVALENTS 185,253 (290,920)
REPRESENTED BY: 185,253 96,458
Cash and temporary investments Bank indebtedness (387,378)

185,253 (290,920)

The accompanying notes are an integral part ofitisiacial statement.
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS For
The Year Ended December 31,2005

The Town of Deseronto is a lower tier municipalitytie Province of Ontario, Canada. It conducts its
operations guided by the provisions of provindadutes such as the Municipal Act, Municipal Afiafct and
related legislation.

1. SIGNIFICANT ACCOUNTING POLICIES

These consolidated financial statements have besgganed in accordance with Canadian generally
accepted accounting principles for local governmanstrecommended by the Public Sector Accounting
Bo?rlcli of the Canadian Institute of Chartered Accotsit&mgnificant aspects of the accounting polidies a
as follows:

Reporting Entity

These consolidated financial statements reflecagisets, liabilities, revenues and expendituresfiusmat]
balances of the reporting entity.

The reporting entity is comprised of all organasi, committees and local boards accountable dor th
administration of their financial affairs and resesrto the Town and which are owned or controlled dy th
Town. The financial statements include:

Deseronto Water and Sewer System Deseronto
Community Recreation Centre Deseronto
Public Library Board Deseronto Cemetery
Board Deseronto Business Improvement Area
Allinterfund assets and liabilities and revenuebexpenditures are eliminatédind
Accounting

Funds within the consolidated financial statements sbus$icurrent, capital and reserve funds.
Transfers between funds are recorded as adjustimdimtsappropriate municipal fund balance.

Trust funds and their related operations admiridtéry the Town are not included in these financial
statements but are reported on separately on tis Funds Statement of Continuity and Statement of
Financial Position.

Basis of Accounting

Sources of financing and expenditures are reporietthe accrual basis of accounting. The accrua bas
recognizes revenues as they become available aglrakle; expenditures are recognized as they are

incurred and measurable as a result of receipt of goadsvices and the creation of a legal obligation to
pay.

Capital Assets

Expenditures made on capital assets are reported @ egpénditures on the Consolidated Statement of
Financial Activities in the period incurred.

Reserves

Certain amounts, as approved by Council, are set asigserves for future operating and capital
purposes. Transfers to and/or from reserves adjastment to the respective fund when approved.
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CORPORATION OF THE TOWN OF DESERONTO
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS For
The Year Ended December 31,2005

1. SIGNIFICANT ACCOUNTING POLICIES - (Continued)

Deferred Revenue

Deferred revenues represent user charges and s vave been collected but for which the related
services have yet to be performed. These amoulhtseniecognized as revenues in the fiscal year the
services are performed.

Government Funding

Government funding is recognized in the finandiiesnents as revenues in the period in which events
giving rise to the transfer occur, providing tlesfers are authorized, any eligibility criteriadnbeen met,
and reasonable estimates of the amounts can be made

Useof Estimates

The preparation of financial statements in conftymiith Canadian generally accepted accounting
principles requires management to make estimatesassumptions that affect the reported amounts of
assets and liabilities and disclosure of contingerdtaisnd liabilities at the date of the financial
statements, and the reported amounts of revenuexgahditures during the period. Actual results
could differ from these estimates.

Financial Instruments

The municipality’s financial instruments consist altand temporary investments, taxes and grants in lieu
receivable, accounts receivable, accounts payabldoag term debt. The municipality's long termtdeb
have outstanding obligations with a variable rdtenterest and as such represents a credit risheto
municipality should interest rates fluctuate. Thanitipality does not have any other significant
concentration of currency or credit risks.

2. CPERATI ONS CF SCHOCOL BOARDS AND THE GOUNTY CF HASTI NGS

During 2005, requisitions were made by the County of ktgsind School Boards requiring the Town to
collect property taxes and payments in lieu of @rigptaxes on their behalf. The amounts colleated a
remitted are as follows:

School
Boards County
$ $
Property taxes 244,092 252,445
Taxation from other governments 13 5,723
Amount requisitioned and remitted 244,123 258,168

These amounts have not been included in the Casisali Statement of Financial Activities.
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CORPORATION OF THE TOWN OF DESERONTO
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS For
The Year Ended December 31,2005

3. DEFERRED REVENUE - OBLIGATORY RESERVE FUNDS

A requirement of the public sector accounting principleghef Canadian Institute of Chartered
Accountants, is that obligatory reserve funds be repasedeferred revenue. This requirement is in
place as provincial legislation and other agreemezssict how these funds may be used and under
certain circumstances these funds may possibly be refufide balances in the obligatory reserve
funds of the municipality are summarized below.

2005 2004
$ $
.parklanc 13,57t
ot levy 18,124 igél%g
. federal gas tax rebate 17,51 ’
49,21( 31,53¢
4, LONG TERM DEBT
200¢ 200«
¢ $
(@) The balance of long term debt reported oiCthesolidated
Statement of Financial Position is made up ofalieviing:
Payable to the Province of Ontario - Financialdritg Fund
annual 2paflments of $27,790 principal and inteae€.80%,
due in 2013. The principal and interest on this luare been
Bostponed until December 3 1, 2006. Interest eridan has
een accrued at December 3 1, 2005 in the amidbtit 0372. 167,23 167,23
Long term bank loan, with principal payments of/$d, per
month plus interest at 4.75%, due in 2008 123,92( 181,04
Debenture payable with annual instalments of varying
amounts glus Interest at variable amounts rangong f
6.90% to 7.50%, due in 2012 689,001 764,001
Long term loan from Ontario Strategic Infrastruetur
Financing Authority, with semi-annual payments of
various amounts plus interest at 4.04%, due in 2015 345,000
Long term bank loan with monthly payments of $1,390
plus interest at 4.75%, due in 20 17 193,010 209,69
Lease furcha_se.agreement with monthly payments
of $352.57 principal and interest with interest@b 5 24; 872
165%, due in 2007 ’ e
Total long term debt incurred b%/ the municipality
and outstanding at the end of the year amount to 1,523,40 1,330,68
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CORPORATION OF THE TOWN OF DESERONTO
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS For
The Year Ended December 31, 2005

4. LONG TERM DEBT - (Cont'd)

(b) Future long term debt payments are as follows

Principal Interest Total
$ $ $
2006 202,708 85,886 288,594
200 207,51 74,02 281,53
200¢ 167,09 62,71 229,81.
200¢ 165,97 52,62¢ 21858
2010 175,635 41,92( 217555
918,908 317,172 1,236,080
201 1 and thereafter 604,49 66,903 671,401
1,523,406 384,075 1,907,481

(c) The long term debt in (a) issued in the nafae municipality have received approval of the
Ontario Municipal Board (or approval by private ledisia) for those approved on or before
December 31, 1992. Those approved after Janudr§9B, have been approved by by-law. The
annual principal and interest payments requirezkitaice these liabilities are within the annualtdeb
repayment limit prescribed by the Ministry of Mupad Affairs and Housing.

(d) Total charges for the year for long term debich are reported on the Consolidated Statenfent o
Financial Activities are as follows:

2005 2004
$ $
Principal payments 152,279 146,931
Interest 79,969 87,006
232,248 233,937
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CORPORATION OF THE TOWN OF DESERONTO

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS For
The Year Ended December 31,2005

MUNICIPAL POSITION AT THE END OF THE YEAR

The municipal position is comprised of the follogzin

2005 2004
$ $
Current Fund
For general reduction (increase) of taxation aref eharges . .
. Town 7,90€ (49,267
. Water and sewer system (8,088) (73,346)
. Public Library board 6,593 15,704
. Cemetery Board (5,144) (4,595)
. Business Improvement Area Board 6,579 8,53
7,84¢ (102,96¢
Capital Fund
Watermain upgrades (333,568
Transportation equipment (33,904
(367,472)
Reserves 433,620 299,059
441,466 (171,382)
PENSION AGREEMENTS

The municipality makes contributions to the Ontario Municipaiployees Retirement System
("OMERS"), which is a multi-employer plan, on béleflall permanent, full-time members of its staff.
The plan is a defined benefit plan which specifiessimount of the retirement benefit to be receiydtido
employees based on the length of service andofgtey.

Contributions required on account of current servi005 were $10,973 (2004 - $11,908).
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CORPORATION OF THE TOWN OF DESERONTO
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS For
The Year Ended December 31,2005

7. TRUST FUNDS
Trust funds administered by the municipality amountm@86,821 (2004 $85,028) have not been
included in the Consolidated Statement of FinanasitiBn nor have thelr operations been included in the
Consolidated Statement of Financial Activities.

8. EXPENDITURES BY OBJECT

The operating expenditures for the year reportatieSchedule of Current Fund operations by objecs

follows:
2005 200¢
$ $
Salaries, wages and employee benefits 543,94 516,17
Debt interest charc 79.96¢ 87,00
Materials 628.60! 607,77
Contracte(service 1.063,79 1,155,552
Rents and financial expen 36,23 25,84(
External transfers 22,14 28,086
2,374,691 2,420,414

9. BUDGET FIGURES
Budgets established for capital funds and resereebased on a project-oriented basis, the costs of
which may be carried out over one or more yeathioAgh they are not directly comparable with the

current year actual amounts they have been reflectetieoConsolidated Statement of Financial
Activities. Budget figures are not subject to audit

10. COMPARATIVE FIGURES

Comparative figures were restated, where requa@dnform with the current year presentation.
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