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   Investment Thesis 

▪ We reiterate our Buy rating on ANPC, as we see great
opportunity for AnPac in Chinese annual physical market and
cancer screening market.

▪ The solid increase for the number of commercial CDA-based
tests and the significant cancer risk assessment database will
pave the way for AnPac’s long-term growth.

▪ The Extensive Patent Portfolio is still the competitive
advantage for AnPac.

▪ AnPac will target China Annual Physical market to expand
business line.

▪ AnPac has applied for an NMPA Class III medical device
registration certificate to further penetrate the cancer
screening market.

▪ We see the strong business recovery trends in China and
expect AnPac’s CDA business growth will be back on track
with higher sales volume and improving average retail pricing
in 2H2020.

Research Action: 

Reiterate rating 

Rating: Buy 

Prior Rating Buy 

Price 06/03/2020: $7.60 

52 Week High / 
Low: 

$12.18 
 $5.22 

Key Data: (TTM as of Dec-19) 

Excess Cash per Share: 

Annual Dividend: $0.00 

Dividend Yield: 0.00% 

Ave. Volume (90 Day): 2,372 

Shares Outstanding: 11.2M 

Float: 20.54% 

Insider Ownership: 59.45% 

Institution Ownership: 0.01% 

Beta: 0.61 

Sales TTM: 1.56M 

Revenue Growth TTM: 5.80% 

Gross Margin TTM: 44.24% 

Market Cap: 85.13M 

Enterprise Value: 90.11M 

Price/Sales: 43.61 

Enterprise Value/Sales: 57.86 
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The solid increase for the number of commercial CDA-based tests and the significant 

cancer risk assessment database will pave the way for AnPac’s long-term growth. 

Anpac delivered solid commercial test growth in China. The number of AnPac’s commercial 

CDA-based tests reached a record high of 52,428 in 2019, an increase of 26% from 41,607 in 

2018. Revenue from sales of cancer screening and detection tests was RMB10.4 million and 

contributed 95.7% of total revenue in 2019, an increase of 8.6% Y/Y from RMB 9.6 million in 

2018. AnPac also completed 6,121 CDA-based tests research studies with hospitals and 

medical institutions, an increase of 25.6% over the last year. With several years of operations, 

AnPac collected a lot of valuable test data from the commercialized cases and research study 

cases in China, which will pave the way for AnPac’s long-term growth. 

Exhibit 1: AnPac Number of Commercial CDA Test ( in thousand)

Source: Company Data, Tiger Asia Intelligence  

Exhibit 2: AnPac Revenue Breakdown ( in RMB millions)

Source: Company Data, Tiger Asia Intelligence  
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The Extensive Patent Portfolio is still the competitive advantage for AnPac. 

AnPac is the first commercialized biotechnology company worldwide focusing on the detection 

and measurement of cancers’ biophysical properties. As of December 2019, AnPac had filed 

210 patent applications globally. 121 patents had been granted, including 16 in US, and 55 

patents in greater China. AnPac also has 89 patent applications, pending in China, US and 

nearly 20 other countries and regions. AnPac is capable of developing the patented CDA 

technology entirely in-house. In May 26,2019, AnPac announced that another new US patent 

titled “Apparatus for Improved Disease Detection” was granted to the company by the US, 

which is the second AnPac Bio patent granted this month, and the third in 2020. 

AnPac will target China Annual Physical market to expand business line. 

Compared with US Annual Physical Market, the market in China is in its very early stages. 

AnPac will target this market to expand its business line, growing along with the China Annual 

Physical Market. In 2018, the total number of annual physicals in China was 449 million, or 

31.2% of the total population, far lower than 77% in the US. For people in China, as the living 

conditions improved, people will focus more on their health. In 2019, AnPac’s revenue from 

sales of physical checkup packages was RMB 464 thousand and contributed 4.3% of total 

revenue, a decrease of 33.0% Y/Y from RMB 693 thousand in 2018, primarily due to the 

customer acquisition strategy where AnPac substantial increased the volume of physical 

checkup packages that sold to agent with significant lower price. We believe that selling of 

annual physical checkup packages can expand AnPac’s customer base for commercial CDA-

based tests. Management team will devote more resources to selling physical checkup 

packages in second half of 2020, which could be a significant growth driver for AnPac. 
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Exhibit 3: Annual Physicals Market Size in China (in RMB Billion) 

Source: iiMedia, Tiger Asia Intelligence  

Exhibit 4: Number of Annual Physicals in China (in million) 

Source: National Bureau of Statistics of China, Tiger Asia Intelligence  
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AnPac has applied for an NMPA Class III medical device registration certificate to further 

penetrate the cancer screening market. 

Currently, AnPac’s customer base is primarily corporations and life insurance companies, as 

well as sales agents like health management companies and medical device dealers, because 

AnPac currently can only conduct the cancer screening and detection tests in its own certified 

laboratories. However, China’s largest market for cancer screening and detections tests is the 

hospital market. In December 2018, AnPac had applied for an NMPA Class III medical device 

registration certificate. After getting the certificate and the updated medical device manufacture 

license, AnPac will be permitted to conduct commercial tests in Chinese hospital laboratories or 

sell the devices to the hospitals. We believe that after AnPac receives the NMPA Class III 

medical device registration certificate, we will see a significant revenue growth for AnPac. 

We see the strong business recovery trends in China and expect AnPac’s CDA business 

growth will be back on track with higher sales volume and improving average retail 

pricing in 2H2020. 

Currently, AnPac derives all revenues from China and has a laboratory in US. The outbreak of 

COVID-19 has caused wide-ranging business disruptions and traffic restrictions in China and 

US. AnPac’s operations also have been adversely impacted by the disruptions. AnPac’s blood 

sampling points in China have been closed since the Chinese New Year, following the strict 

measures by Chinese government to contain the spread of COVID-19. The closings have 

caused delays and cancellations of some of the orders for their CDA test. Even though AnPac’s 

revenue in the first half of 2020 has been affected by COVID-19, caused by the closing of 

AnPac’s blood sampling points to follow Chinese government rule, we have seen strong 

business recovery trend in May and Jun. We believe AnPac’s business growth will be on track 

in 2H2020. 
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Company Overview 

Founded in 2010, AnPac is a biotechnology company focusing on early stage cancer screening 

and detection. The company markets and sells a multi-cancer screening and detection test that 

uses its innovative patented cancer differentiation analysis, or CDA, technology and its 

proprietary cancer-detection device, or CDA device. AnPac’s CDA technology focuses on 

biophysical properties in human blood, and the CDA test can detect and assess an individual’s 

overall cancer risk with high accuracy, including earl-stage cancer. As of September 30, 2019, 

AnPac’s CDA technology has been shown in numerous retrospective validation studies to be 

able to detect the risk of 26 cancer types with high sensitivity and specificity rates. AnPac has 

established a test database, consisting of over 140,000 blood samples of various age, sex and 

disease groups. According to Frost&Sullivan, AnPac ranked first in China and second 

worldwide among companies offering next-generation early cancer screening and detection 

technologies in terms of the number of clinical samples for cancer screening and detection as 

of June 30, 2019. 

 Exhibit 5: AnPac Business Model 

      Source: Company Data, Tiger Asia Intelligence 
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CDA Technology 

Mechanism: CDA technology is a liquid-based cancer risk screening technology.  Unlike most 

other liquid-based cancer screening and detection technologies, AnPac’s CDA technology 

focuses on biophysical properties rather than conventional biochemical or genomic properties. 

Certain biophysical properties could be important non-genetic aspects of regulating the 

balance between normal cell growth and carcinogenesis. Biophysical properties increase or 

decrease progressively in a statistically significant way from a healthy state to non-cancerous 

disease, pre-cancer disease, early-and late-stage cancer states. 

CDA Testing Process: Based on the CDA technology, AnPac uses the test data collected by 

its proprietary CDA device to determine the PTF value, CTF value and overall CDA value of a 

blood sample. The PTF value refers to the measured level of protein cancer-related factors in 

the blood. The CTF value refers to the measured level of cellular cancer-related factors in the 

blood. The overall CDA value is the principal analysis parameter to assess an individual’s 

overall cancer risk.  

Proprietary Database: Since 2015, AnPac has tested more than 140,000 blood samples 

collected from various age, sex and disease groups, including approximately 100,000 samples 

from commercial CDA-based tests and approximately 40,000 samples from its own research 

studies. Based on approximately 35,000 clinical samples, AnPac ranked first in China and 

second worldwide among companies offering next-generation early cancer screening and 

detection technologies in terms of the number of clinical samples. 

Expansive Patent Portfolio: AnPac is the first commercialized biotechnology company 

worldwide focusing on the detection and measurement of cancers’ biophysical properties. As of 

December 2019, AnPac had filed 210 patent applications globally. 121 patents had been 

granted, including 16 in US, and 55 patents in greater China. AnPac is capable of developing 

the patented CDA technology entirely in-house. 
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Multi-Cancer Screening Report: 

Low Risk: Over 42 CDA Values 

Medium Risk: 42 – 50 CDA Values 

High Risk: Over 50 CDA Values 

Exhibit 6: AnPac CDA Detection Process 

   Source: Company Data, Tiger Asia Intelligence  

Exhibit 7: AnPac Testing Report Result 

  Source: Company Data, Tiger Asia Intelligence  

http://ir.yy.com/investor-relations


June 4, 2020 
Page 9 of 13 

Company Report – AnPac Bio-Medical Science 

TAI Research 

AnPac Bio-Medical Science Co. Ltd. Sponsored ADR Class A (ANPC-US) 

Biotechnology 

https://investors.anpacbio.com/investor-relations 

AnPac Bio-Medical Science ADR Class A 
(ANPC-US) 

     Biotechnology 

Summary 

We reiterate our Buy rating on ANPC, as we see great opportunity for AnPac in Chinese 

annual physical market and cancer screening market. The solid increase in the number of 

commercial CDA-based tests and the significant cancer risk assessment database will 

pave the way for AnPac’s long-term growth. The Expansive Patent Portfolio is still the 

competitive advantage for AnPac. Even though AnPac’s 1H20 business has been 

affected by COVID-19, caused by the closing of AnPac’s blood sampling points to follow 

Chinese government rule, we believe AnPac’s business growth will be back on track in 

2H2020 and see further upside opportunity from current levels. 

Risk 

• Worse than expected market expansion in China

• Slower than expected application process for NMPA Class III medical device

registration certificate

• Continued incurred losses each year

Price Chart 

Rating History 

AnPac Bio-Medical Science (Biotechnology) 

Item # Date Research Action Rating Price 

#1 03/30/2020 Initiation of Coverage Buy $8.00 
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DISCLOSURES AND DISCLAIMERS 

The information in this report has been prepared by Tiger Asia Intelligence.  The research is published for information purposes only.  It is 

not intended as an offer or solicitation for the purchase or sale of any securities or any financial instruments. 

Tiger Asia Intelligence: Tiger Asia Intelligence, a division of Tigress Holdings LLC (herein collectively referred to a “TAI”) is the independent 

Research & Market Intelligence company publishing research reports on publicly traded companies. TAI is not a broker-dealer or a “covered person” 

under SEC Regulation AC and does not distribute its research through a registered broker-dealer or any associated person of a registered broker-

dealer. Accordingly, TAI is exempt from the provisions of Regulation AC. Nevertheless, TAI Research makes the following voluntary disclosures 

and disclaimers in connection with its research reports: 

NO GUARANTEE: This research report is not a substitute for the exercise of an investor’s independent due diligence and independent investment 

determinations. Information contained herein is based on sources we believe to be reliable, but we do not guarantee their accuracy. All market prices, 

data and other information are not warranted as to completion or accuracy and are subject to change without notice.  It should be presumed that the 

analyst who authored this report has had discussions with the Company to endeavor to ensure factual accuracy prior to publication, however, no 

independent due diligence or verification has been undertaken by the analyst. No endorsements are made in respect of information provided or 

published by the subject Company and relied upon by the analyst for purposes of this research report. Recipients of this report should consider this 

report as only one factor in making any investment decision.  

NO CONFLICTS OF INTEREST: TAI does NOT own securities of the issuers described herein, and TAI does not make a market in any 

securities. TAI does not engage in, or receive compensation from, any investment banking or corporate finance-related activities with the company 

discussed in the report. TAI’s contracts with issuers protect TAI’s full editorial control of all research, timing of release of reports, and release from 

liability for negative reports. 

ANALYST INDEPENDENCE: Each TAI analyst has full discretion on the analysis and revenue targets contained in the report, based on his or her 

own due diligence. Analysts are paid in part based on overall profitability of TAI. No part of analyst compensation was, or will be, directly or 

indirectly, related to the specific recommendations or views expressed in any report or article. TAI policy does not allow an analyst or a member of 

their household (i) to own, trade, or have any beneficial interest in any securities of any company that analyst covers, or (ii) serve as an officer or 

director of a covered company. 

RISK FACTORS:  Earnings targets and opinions concerning the composition of market sectors included in this report reflect analyst judgments as 

of this date and are subject to change without notice.  

COMPENSATION: TAI received a flat fee from or on behalf of the Company for the creation and dissemination of the report. TAI has not received 

investment banking income from the Company in the past 12 months and does not expect to receive investment banking income from the Company 

in the next 12 months. TAI, its officer, directors or affiliates and the publishing analysts on this report do not hold any positions in the securities 

mentioned in this report. TAI, its officer, directors or affiliates and the publishing analysts on this report have no financial interest in or affiliation 

with the Company discussed in this report. 

REPORT DISSEMINATION:  This report is disseminated primarily in electronic form and is made available at approximately the same time to all 

eligible recipients. 

ANALYST CERTIFICATION: The research analyst certifies that this report accurately reflects his/her personal views about the Company’s 

securities that none of the research analyst's compensation was, is or will be, directly or indirectly, related to the analyst's specific recommendations 

or views contained in this research report. 

LIABILITY STATEMENT:  TAI, its directors, employees, and agents accept no liability whatsoever for any loss or damage of any kind arising out 

of the use of all or part of these materials.  The information in this report is provided with the understanding that TAI is not acting in a fiduciary 

capacity.  Certain laws and regulations impose liabilities which cannot be disclaimed. This disclaimer shall in no way constitute a waiver or 

limitation of any rights a person may have under such laws and /or regulations.   

Copyright @2020 TAI all rights reserved. Additional information is available upon request. 
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