CHAPTER 15

BOND ORDINANCES

ARTICLE 1. Revenue Bonds (Bosque Preparatory School Project), Series 1999

ARTICLE 2. Revenue Bonds (Sandia Preparatory School District), Series 2002

ARTICLE 3. Revenue Bonds (Sandia Preparatory School Project), Series 2007

ARTICLE 4. General Obligation Bonds, Series 2007

ARTICLE 5. Improvement Revenue Bonds (Albuquerque Academy Project ), Series 2010

ARTICLE 1. REVENUE BONDS

(BOSQUE PREPARATORY SCHOOL PROJECT)

SECTION 1.  Ratification

SECTION 2.  The Project

SECTION 3.  Findings

SECTION 4.  Authorization and Approval of Project

SECTION 5.  Bonds — Approval, Authorization and Detail

SECTION 6.  Authorization of Officers; Approval of Documents

SECTION 7.  Delivery of Bonds

SECTION 8.  Funds and Accounts

SECTION 9.  Findings Regarding Payment of Interest and Principal and Other Matters

SECTION 10. Limited Obligations

SECTION 11. Qualified Tax-Exempt Obligations

SECTION 12. Approval of Indemnification

SECTION 13. Bond Ordinance Irrepealable

SECTION 14. Repealer

SECTION 15. Severability

SECTION 16. Recording; Authentication; Publication; Effective Date

§ 15.1.1 RATIFICATION

All actions not inconsistent with the provisions of this Article previously taken by the
Board and the officials of the Village directed toward approval of the issuance and sale of the
Bonds to the Purchaser be and the same hereby are ratified, approved and confirmed.

§ 15.1.2 THE PROJECT

The Project to be financed with the Bonds includes the acquisition, construction and
equipping of a new campus for the School and payment of certain costs of issuance.

§ 15.1.3 FINDINGS

Aa)

General. The Board hereby declares that it has considered all relevant

information presented to it relating to the Bonds and the Project and hereby finds and

determines that the issuance of the Bonds pursuant to the Bond Ordinance to provide funds for
the Project is necessary and advisable and in the interest of and will promote the public health,
safety, morals, convenience, education, economy and welfare of the Village and the residents of
the Village.
(B) The Board finds that:
(1) the Bonds will be issued for the purpose of financing the Project;
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(2)  the aggregate face amount of obligations to be issued with respect to
financing the Project is four million dollars ($4,000,000);

(3) thedeveloper of the Project is the School;

(4) the Project is located near the intersection of Montano Road and Coors
Boulevard, Albuquerque, New Mexico, within fifteen (15) miles of the boundary of the
Village.

§ 15.1.4 AUTHORIZATION AND APPROVAL OF PROJECT

The proceeds of the Bonds will be used to finance the cost of the Project and to pay
certain costs related thereto. The Project is authorized and approved. The costs referred to in
this paragraph include costs and expenses relating to the issuance of the Bonds; the School may
use other available money to accomplish the purpose set forth in this paragraph.

§ 15.1.5 BONDS - APPROVAL, AUTHORIZATION AND DETAIL

(A) Approval and Sale. The issuance of the Bonds in an aggregate principal
amount of four million dollars ($4,000,000), and the use of the proceeds of the Bonds to
finance the cost of the Project and to pay expenses relating thereto is hereby approved and
confirmed.

(B) Form and Terms. Subject to the limitations set forth in this Article, the Bonds
shall be (i) issued as fully registered bonds, without interest coupons; (ii) payable as to principal
and interest and subject to optional and mandatory redemption and defeasance in the amounts,
upon the conditions and at the times and prices set forth in the Indenture; and (iii) issued in a
principal amount of four million dollars ($4,000,000), bearing interest at the rates and
maturing on the dates set forth in the Indenture but in any event maturing not more than thirty
(30) years from their date of issuance.

(C) Execution. The Bonds shall be signed by the Mayor of the Village of Los
Ranchos de Albuquerque, New Mexico or his designee.

§ 15.1.6 AUTHORIZATION OF OFFICERS; APPROVAL OF DOCUMENTS

The form, terms and provisions of the Bond Documents in the form on deposit in the
office of the Village Clerk are in all respects approved, authorized and confirmed.

The Mayor of the Village is authorized to execute and deliver in the name and on behalf
of the Village, and the Village Clerk is hereby authorized to attest, as necessary, the Bond
Documents, with such changes therein as are not inconsistent with this Article, and the Bonds.

The Mayor and Village Clerk are further authorized to execute, authenticate and deliver
such certifications, instruments, documents, letters and other agreements and to do such other
acts and things, either prior to or after the date of delivery of the Bonds, as are necessary or
appropriate to consummate the transactions contemplated by the Bond Documents.

§ 15.1.7 DELIVERY OF BONDS

Upon the execution of the Bond Documents, the satisfaction of the conditions set forth in
the Bond Documents and upon receipt of the purchase price for the Bonds, the Bonds shall be
executed, authenticated and delivered to the Purchaser. No bond shall be valid for any purpose
until such bond has been properly authenticated as set forth in the Indenture.
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§ 15.1.8 FUNDS AND ACCOUNTS

There are established in the Indenture, and on and after the date on which the Bonds are
issued, there shall be maintained, the funds and accounts as set forth in the Indenture. Other
funds and accounts may be established as are necessary under the Indenture.

§ 15.1.9 FINDINGS REGARDING PAYMENT OF INTEREST AND
PRINCIPAL
AND OTHER MATTERS

The following determinations are made:

(A) The maximum amount necessary in each year to pay the principal of and interest
on the Bonds, assuming issuance of the Bonds as of April 1, 1999, in the maximum principal
amount of four million dollars ($4,000,000) and bearing interest at the rate of twelve percent
(12%), is as follows:

Principal

Payment Maximum Total

Required in Interest for Debt
Year Ending Such Period Such Period Service
April 1, 2000 $ -0- $480,000.00 $480,000.00
April 1, 2001 -0- 480,000.00 480,000.00
April 1, 2002 -0- 480,000.00 480,000.00
April 1, 2003 20,999.88 480,000.00 509,999.88
April 1, 2004 33,599.87 476,400.01 509,999.88
April 1, 2005 37,631.85 472,368.03 509,999.88
April 1, 2006 42,147.67 467,852.21 509,999.88
April 1, 2007 47,205.39 462,794.49 509,999.88
April 1, 2008 52,870.04 457,129.84 509,999.88
April 1, 2009 59,214.44 450,785.44 509,999.88
April 1, 2010 66,320.18 443,679.70 509,999.88
April 1, 2011 74,278.60 435,721.28 509,999.88
April 1, 2012 83,192.03 426,807.85 509,999.88
April 1, 2013 93,175.07 416,824.81 509,099.88
April 1, 2014 104,356.08 405,643.80 509,999.88
April 1, 2015 116,878.81 393,121.07 509,999.88
April 1, 2016 130,904.27 379,095.61 509,999.88
April 1, 2017 146,612.78 363,387.10 509,999.88
April 1, 2018 164,206.32 345,793.56 509,999.88
April 1, 2019 183,911.07 326,088.81 509,999.88
April 1, 2020 205,980.40 304,019.48 509,999.88
April 1, 2021 230,698.05 279,301.83 509,999.88
April 1, 2022 258,381.82 251,618.06 509,999.88
April 1, 2023 289,387.63 220,612.25 509,999.88
April 1, 2024 324,114.15 185,885.73 509,999.88
April 1, 2025 363,007.85 146,992.03 509,999.88
April 1, 2026 406,568.79 103,431.09 509,999.88
April 1, 2027 455,356.96 54,642.84 509,999.88
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(B) It shall not be necessary to deposit any amount in a debt service reserve fund or a
repair and replacement reserve fund for the maintenance of the Project.
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(C) The Installment Purchase Agreement requires that the School maintain the
Project in good repair and condition (excepting reasonable wear and tear) and carry proper
insurance with respect to the Project.

(D) The Installment Purchase Agreement requires the School to make payments
sufficient to pay the principal of, premium, if any, and interest on the Bonds as principal and
interest become due and to make all payments of or relating to the Project as they become due.

§ 15.1.10 LIMITED OBLIGATIONS

The Bonds shall be special limited obligations of the Village, payable solely from the
revenues derived from the Installment Purchase Agreement and payable by the School as
described in the Indenture, and shall never constitute a debt or indebtedness of the Village or
the State or any political subdivision thereof within the meaning of any provision or limitation of
the State Constitution or laws of the State, and shall not constitute or give rise to a pecuniary
liability of the Village or a charge against its general credit or taxing power. Nothing contained
in the Bond Ordinance or in the Bond Documents or any other instrument shall be construed as
obligating the Village (except with respect to the Project and the application of the revenues
therefrom and the proceeds of the Bonds, all as provided in the Bond Documents), nor as
incurring a pecuniary liability or a charge upon the general credit of the Village or against its
taxing power, nor shall the breach of any agreement contained in the Bond Ordinance, the Bond
Documents, the Bonds or any other instrument be construed as obligating the Village (except
with respect to the Project and the application of the revenues therefrom and the proceeds of the
Bonds, all as provided in the Bond Documents), nor as incurring a pecuniary liability or a charge
upon the general credit of the Village or against its taxing power, the Village having no power to
pay out of its general funds, or otherwise contribute any part of the costs of constructing or
equipping the Project, nor power to operate the Project as a business or in any manner except as
seller of the Project.

§ 15.1.11 QUALIFIED TAX-EXEMPT OBLIGATIONS

The Bonds are hereby designated as “qualified tax-exempt obligations” for purposes of
Section 265(b)(3) of the Code. In that connection, the Village hereby covenants that the Village,
it having no “subordinate entities” with authority to issue obligations within the meaning of that
Section of the Code, in or during calendar year 1999, (i) will not designate as "qualified tax-
exempt obligations" for purposes of Section 265(b)(3) of the Code, tax-exempt obligations,
including the Bonds, in an aggregate principal amount in excess of ten million dollars
($10,000,000), and (ii) will not issue tax-exempt obligations within the meaning of Section
265(b)(4) of the Code, including the Bonds and any other qualified 501(c)(3) bonds as defined in
Section 145 of the Code (but excluding obligations, other than qualified 501(c)(3) bonds, that are
private activity bonds as defined in section 141 of the Code), in an aggregate principal amount
exceeding ten million dollars ($10,000,000), unless the Village receives an opinion of nationally
recognized bond counsel that such designation or issuance, as applicable, will not cause the
Bonds to cease to be "qualified tax-exempt obligations."

§ 15.1.12 APPROVAL OF INDEMNIFICATION

The Board specifically approves the provisions of the Installment Purchase Agreement
relating to indemnification which provide that the School shall indemnify and hold harmless the
Village and its Village Trustees, officials, members, officers, employees and agents against
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liability to the School, or to any third parties that may be asserted against the Village or its
Village Trustees, officials, members, officers, employees or agents with respect to the Village's
ownership of the Project or the issuance of the Bonds and arising from the condition of the
Project or the acquisition, construction and operation of the Project by the School except to the
extent Section 56-7-1, New Mexico Statutes Annotated, 1978 Compilation, applies, and except
claims for any loss or damage arising out of or resulting from the gross negligence or willful
misconduct of the Village or any member, officer, employee or agent of the Village.

§ 15.1.13 BOND ORDINANCE IRREPEALABLE

After any of the Bonds are issued, the Bond Ordinance shall be and remain irrepealable
until the Bonds, including interest, are fully paid, canceled and discharged or there has been
defeasance of the Bonds in accordance with the Indenture.

§ 15.1.14 REPEALER

All bylaws, orders, resolutions and ordinances, or parts thereof, inconsistent with this
Article are repealed by this Article but only to the extent of that inconsistency. This repealer
shall not be construed to revive any bylaw, order, resolution or ordinance, or part thereof,
previously repealed.

§ 15.1.15 SEVERABILITY

If any section, paragraph, clause or provision of the Bond Ordinance shall for any reason
be held to be invalid or unenforceable, the invalidity or unenforceability of that section,
paragraph, clause or provision shall not affect any of the remaining provisions of this Article.

§ 15.1.16 RECORDING; AUTHENTICATION; PUBLICATION; EFFECTIVE
DATE

This Article, immediately upon its final passage and approval, shall be recorded in the
ordinance book of the Village, kept for that purpose, and shall be there authenticated by the
signature of the Mayor and by the signature of the Village Clerk, and notice of adoption thereof
shall be published once in The Albuquerque Journal and shall be in full force and effect five days
following such publication.

Ordinances and State Law Reference Regarding Chapter 15, Article 1:
Ordinance #155, February 24, 1999
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