
MAY 2019

MARKET UPDATE AND ECONOMIC DEVELOPMENTS

• After a triumphant recovery from the December 2018 lows, equities fell in May amid trade 
tension jitters between the U.S. and China, as well as concerns over slowing global economic 
growth. Large cap equities were down over 6%, but remained positive year-to-date.

• Q1 earnings season was favorable for companies with more exposure to the U.S. (and less 
overseas).

• S&P 500 companies with over 50% of revenues from the U.S. exhibited stronger 
sales and earnings growth on average versus those with over 50% of revenues 
from overseas.

• Small caps stocks tend to be more volatile than large cap stocks in both up and down 
markets, which have faced downward pressure due to an inverted yield curve. As a result, 
the Russell 2000 index was down 7.8% for the month of May.

• International developed equities finished the month down 4.8%, but remain positive for 
the year

Benchmark Indexes: Domestic Fixed Income - Barclays US Agg; Municipal Bonds - Barclays 4-6 Yr Muni; High Yield - Barclays US 
Corp. HY; Floating Rate – CSFB Leveraged Loan Index; Commodities - Bloomberg Commodity; MLPs - Alerian MLP Infrastructure.
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May 2019 

Market Update and Economic Developments 

• After a triumphant recovery from the December 2018 lows, equities fell in May amid
trade tension jitters between the U.S. and China, as well as concerns over slowing
global economic growth. Large cap equities were down over 6%, but remained
positive year-to-date.

• Q1 earnings season was favorable for companies with more exposure to the U.S. (and
less overseas).

o S&P 500 companies with over 50% of revenues from the U.S. exhibited
stronger sales and earnings growth on average versus those with over 50% of
revenues from overseas.

• Small caps stocks tend to be more volatile than large cap stocks in both up and
down markets, which have faced downward pressure due to an inverted yield curve.
As a result, the Russell 2000 index was down 7.8% for the month of May.

• International developed equites finished the month down 4.8%, but remain positive
for the year.

Benchmark Indexes: Large Cap = S&P 500; Mid Cap = Russell Mid Cap; Small Cap = Russell 2000; International Developed = MSCI EAFE; Emerging 
Markets = MSCI EM. 
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MAY 2019

FIXED INCOME MARKET UPDATE AND OTHER ASSETS

• The 10-year U.S. Treasury rate fell to 2.1%, the lowest levels since late 2017 at the end of 
May, as trade concerns and slowing global growth worries roiled the markets.

• Municipal bonds rallied to end the month, as many analysts continue to lower their 
interest rate forecasts and the supply of muni bonds remains constrained.

• Municipal bonds were up over 1% in May.

• The floating rate leveraged loan index ended the month mostly flat and year to date, 
remains positive at 5.2% as the Fed fund rate remained unchanged.

• Master limited partnerships (MLPs) experienced a negative month, down nearly 1%. 
However, MLPs were up 14.80% for the first five months of the year.

Benchmark Indexes: Domestic Fixed Income - Barclays US Agg; Municipal Bonds - Barclays 4-6 Yr Muni; High Yield - Barclays US 
Corp. HY; Floating Rate – CSFB Leveraged Loan Index; Commodities - Bloomberg Commodity; MLPs - Alerian MLP Infrastructure.
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Fixed Income Market Update and Other Assets 

• The 10-year U.S. Treasury rate fell to 2.1%, the lowest levels since late 2017 at the end
of May, as trade concerns and slowing global growth worries roiled the markets.

• Municipal bonds rallied to end the month, as many analysts continue to lower their
interest rate forecasts and the supply of muni bonds remains constrained.

o Municipal bonds were up over 1% in May.
• The floating rate leveraged loan index ended the month mostly flat and year to date,

remains positive at 5.2% as the Fed fund rate remained unchanged.
• Master limited partnerships (MLPs) experienced a negative month, down nearly 1%.

However, MLPs were up 14.80% for the first five months of the year.

Benchmark Indexes: Domestic Fixed Income - Barclays US Agg; Municipal Bonds - Barclays 4-6 Yr Muni; High Yield - Barclays US Corp. HY; 
Floating Rate – CSFB Leveraged Loan Index; Commodities - Bloomberg Commodity; MLPs - Alerian MLP Infrastructure. 
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