
 
 

For more information visit www.impinvalliance.org  

Private Capital, Public Good 

Leveraging Impact Investing to Support a Just & Equitable Recovery | October 2020 
The confluence of challenges facing the United States today is unprecedented. Private sector solutions 

to societal issues are being overwhelmed, and Americans are collectively looking to leaders in 

Washington to help chart the course to a just and inclusive recovery.  

Investors and the private sector will have a role 

to play in that recovery, alongside government, 

philanthropy and the social sector. With astute 

Federal leadership, today’s crisis can become 

tomorrow’s opportunity, and we can emerge 

from this moment with a new set of systems 

that invigorate deliberately underinvested 

communities and place value on the social and 

environmental impacts of economic actions. 

Impact investors have been at the forefront of seeding market innovations that are already 

revolutionizing the way capital and markets shape the world around us. The White House and Congress 

can be champions for this change, but it is critical that our leaders rise to the moment we find ourselves 

in and take action swiftly in the next two years. 

Transform Community Investing to Confront Inequality 
Inequality is no longer an open secret that American leaders can afford to tolerate. Black, Hispanic, 

indigenous and rural communities have for generations been excluded from the dividends of economic 

growth. This was not accidental. Systemic bias and the all-out pursuit of short-term profits enabled the 

hollowing out of communities, but that process cannot be sustained indefinitely. 

The COVID-19 crisis has struck so deeply because it did so where America was already at its weakest. 

Our small businesses – once the economic engine of a prospering middle class – have been decimated. 

And with them, the communities that relied on them are failing. The resilience and determination of 

American entrepreneurs cannot withstand this crisis alone, but the few lifelines they have are falling 

short. We must move urgently to invest in communities, building their wealth and pathways to 

opportunity to close systemic racial, gender and other gaps. 

The cruel irony is that we have had the tools to invest in thriving, inclusive and sustainable communities 

all along, but we must act urgently to scale them to our current challenges. Innovative tax policies – 

from LIHTC to NMTC to Opportunity Zones – have mobilized billions of dollars private capital to serve 

underinvested communities. The Community Reinvestment Act helped to begin reversing the 

generational effects of red lining. And CDFIs and MDIs have worked for decades, building affordable 

housing and fostering small businesses with only modest support from public and private investment. If 

there is a benefit to the current crisis, it is that we see plainly just how vital these tools and institutions 

are, and it should compel policymakers to redouble their commitment to the policies that enable them. 

• Congress should renew and reform community investment tax policies, ensuring that they are 

transparent, accountable, and that incentives are aligned with community outcomes. 

Impact Investing Defined 

IMPACT INVESTING REFERS TO THE PRACTICE 

OF INVESTING ACROSS ASSET CLASSES FOR 

MEASURABLE SOCIAL, ECONOMIC AND 

ENVIRONMENTAL IMPACT ALONGSIDE 

FINANCIAL RISK AND RETURN. 
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• Regulators should reassert the purpose of the Community Reinvestment Act – to counter 

decades of explicitly racist banking practices – and modernize it to address the financial system 

as it exists today. 

• CDFIs should be fortified and scaled – through the CDFI Fund and new incentives to spur private 

investment – while we also seek to develop new models to close gaps that have left rural and 

tribal communities underserved. 

Advance American Leadership through Stakeholder Capitalism 
The global economic order was built through American economic leadership. After the Great 

Depression, the United States led the way in establishing modern capital markets regulations. After 

World War II, American finance fueled reconstruction and industrialization. And starting in the 1970s, 

neoliberalism and the Washington Consensus would become economic dogma around the world. 

This leadership helped generate enormous wealth and lifted billions out of poverty around the world, 

but we cannot ignore its faults. Too much of that wealth accumulated in the hands of too few, market 

liberalism has led to a new era of overbearing monopolies, and rapid economic growth came with 

dramatic environmental and social costs. For decades, these negative impacts have been shifted onto 

marginalized people and communities, both at home and abroad. 

That cannot continue, and global capital markets are now demanding sustainability, transparency and 

accountability from corporate actors and financial institutions. Maintaining America’s economic 

leadership in the 21st century and beyond demands that we commit to a new vision of markets and 

capitalism that values the impact of investment and business decisions on all stakeholders. However, we 

must also consider the effects that globalization has had on our domestic markets, and we must reinvest 

in the economic security and sustainability of our nation. 

• Regulators should ensure that corporations have clear, consistent disclosure requirements on 

environmental, social, and governance issues to enable investors to account for and manage 

impact. 

• Investors – including retirement plans and charitable endowments – should have clarity around 

their duties as fiduciaries and their ability to consider the long-term materiality of impact 

factors. 

• Congress and the Administration should leverage the tools and lessons of development finance 

to reinvest in American infrastructure and industry to foster an economy that provides security 

and quality jobs for all. 

About the U.S. Impact Investing Alliance 
The U.S. Impact Investing Alliance (“the Alliance”) is a non-profit organization dedicated to building the 

impact investing ecosystem by bridging market gaps and addressing shared challenges. The Alliance’s 

long-term vision is to place measurable social and environmental impact alongside financial return and 

risk at the center of every investment decision. 
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