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Canadian Crude Excess Return Index (CCIER)  
Methodology 
 

Overview 
The Canadian Crude Excess Return Index (“the Index”) is designed to provide returns that reflect the price of owning 

crude oil that is produced in Canada. It represents a liquid benchmark for investors that desire exposure to this 

underlying commodity. 

The Index targets an exposure that represents a three month rolling position in crude oil. To create a price 

representative of Canadian crude oil the index uses two futures contracts: A fixed price contract, which represents the 

price of crude oil at Cushing in Oklahoma, and a basis differential contract, which represents the difference in price 

between Cushing and Canada. Together these create a fixed price for Canadian crude oil. The Index is calculated based 

on daily returns of prices published by the Intercontinental Exchange (“ICE®”) for the Designated Relevant Contracts. 

Index Component Specifications 

Component Name Symbol Exchange Contract Size Price Quote 

 Fixed Price Contract 
ICE® WTI Crude Future T ICE® 1000 bbl USD/bbl 

Basis Differential 

Contract 

ICE® Crude Diff – WCS 

TMX 1b Index Future 
TDX ICE® 1000 bbl USD/bbl 

 

Business Day Convention 
For the purposes of these indices, a Business Day is any day on which the ICE® exchange is open and publishes a 

Contract Settlement Price for each of the Designated Relevant Contracts, NYMEX is open and publishes an official 

settlement price for WTI Crude Futures, the Banks in Canada and the US are open and have the ability to settle foreign 

exchange transactions, and the Toronto Stock Exchange (“TSX”) is open and publishes closing prices.  

 

Designated Relevant Contracts 
The Designated Relevant Contract at the beginning of each month is outlined in the following table. For more detail, 

please refer to the Contract Roll Period and Weights Section. 
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Designated Relevant Contracts Table 

Contract 
1st 

Nearest 
2nd 

Nearest 
3rd 

Nearest 
4th 

Nearest 

January G H J K 

February H J K M 

March J K M N 

April K M N Q 

May M N Q U 

June N Q U V 

July Q U V X 

August U V X Z 

September V X Z F 

October X Z F G 

November Z F G H 

December F G H J 

 

Month Codes 

Month 
Month 
Code 

Month 
Month 
Code 

January F July N 
February G August Q 
March H September U 
April J October V 
May K November X 
June M December Z 

 

Contract Roll Period and Weights 
The roll dates will be from the 1st Business Day of each applicable month to the Business Day that corresponds to the 

expiration of either the 1st Nearest Basis Contract or the 1st Nearest Fixed Price Contract (whichever contract expires 

first). This varies month-to-month but is typically between 10 and 14 Business Days. The example below demonstrates a 

roll assuming an 11 day roll. The determination of the appropriate Designated Relevant Contract is based on the day of 

the month. Please see the table below for more information.
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Contract Roll Period and Weights Table 

 Business Days of the Month 

Canadian 
Crude 
Excess 
Return 
Index 

1st 2nd 3rd 4th 5th 6th 7th 8th 9th 10th 
11th - 
last 

Fixed Price 
Contract 

           

1st Nearest 30.3% 27.3% 24.2% 21.2% 18.2% 15.2% 12.1% 9.1% 6.1% 3.0% 0.0% 

2nd Nearest 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 

3rd Nearest 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 

4th Nearest 3.0% 6.1% 9.1% 12.1% 15.2% 18.2% 21.2% 24.2% 27.3% 30.3% 33.3% 

Basis 
Differential 
Contract 

           

1st Nearest1 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 0.0% 

2nd Nearest 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 

3rd Nearest 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 33.3% 

4th Nearest 3.0% 6.1% 9.1% 12.1% 15.2% 18.2% 21.2% 24.2% 27.3% 30.3% 33.3% 

 

Determination of Prices Used in the Index Calculation 
For the calculation of the Fixed Price component of the Index, the official settlement prices published by the exchange 

will be used. In the event that the exchange fails to publish an official price on any day, the situation will be considered a 

“Market Disruption Event” and will be handled according to the Market Disruption Event policy which is explained in the 

“MARKET DISRUPTION EVENTS” section below.  

For the calculation of the Basis Differential Price component of the Index, the Calculation Agent will determine the price 

to be used in the Index based on the following hierarchy:  

1. The midpoint of the bid/offer of the Basis Differential Price contract at 2:30pm ET (or any other time at which 

Fixed Price contract settles on the ICE, i.e. 1:30pm ET, as determined by the ICE) if the spread between the bid 

and offer is $0.50 or less, or failing that; 

2. the last trade will be used if it occurs within 5 minutes before or after 2:30pm ET (or any other time at which 

Fixed Price contract settles on the ICE), or; 

Failing the above two steps, the situation will be considered a “Market Disruption Event” and will be handled according 

to the Market Disruption Event policy which is explained in the “MARKET DISRUPTION EVENTS” section below.  

                                                      
1 The weighting of the 1st Nearest Basis Contract does not decrease through the roll period in the same way the Fixed Price Contract 
does, because it is financially settling over this period. The final settlement price for this contract is the simple average of the daily 
settlement prices for the underlying physical crude oil (The TMX WCS 1b Index as published by NGX) over the averaging period, 
which corresponds to the roll period. The averaging has the effect of decreasing the exposure to the underlying contract over the 
averaging period. Therefore, even though the apparent weight of the exposure appears to be greater than 100%, the effective 
leverage never exceeds 100%. 
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Notwithstanding the foregoing, the Index Committee may override the rules for the Basis Differential price 

determination and instead use the official settlement prices for the Basis Differential as published by the exchange for 

that day. 

 

Market Disruption Events 
From time to time, Market Disruption events may occur that will result in the postponement of the Index and/or the 

adjustment of the roll period. In the event there is a market disruption in either the Fixed Price component or the Basis 

Differential Price component, a Market Disruption Day will be deemed to have occurred for both components. 

In the case of the Fixed Price component of the Index, a Market Disruption Day will be deemed to have occurred if any 

of the following events occur: 

1. The Daily Contract Settlement Price is not published by the Exchange by 4:00 PM Eastern Time; 

2. The Daily Contract Settlement Price is erroneous, in the reasonable judgment of the Index Committee or the 

Calculation Agent, and such error is not corrected by 4:00pm Eastern Time; 

3. The Daily Contract Settlement Price is a Limit price (as defined by the applicable Exchange). 

In the case of the Basis Differential Price component of the Index, a Market Disruption Day will be deemed to have 

occurred if the price was unable to be determined in the steps as explained in the section above: “DETERMINATION OF 

PRICES USED IN THE INDEX CALCULATION”. 

If a Market Disruption Day has been deemed to have occurred on a non-roll date, the Index will not be posted for that 

Business Day.  

If a Market Disruption Day has been deemed to have occurred on a roll date, the applicable Index will not be posted for 

that Business Day AND the portion of the roll that was to take place on the Market Disruption Day will take place on the 

next non-Market Disruption Business Day. For instance, if the Market Disruption Day occurred on the 7th Business Day 

of the month, the portion that was to be rolled on day 7 will be added to the roll on the 8th Business Day. 

Notwithstanding the foregoing, the Index Committee may override the Market Disruption Events rule for the Index 

calculation and instead use the official settlement prices for the Basis Differential as published by the exchange for that 

day and deem that the roll would have occurred as on a normal trading day. 

 

Index Value and Rounding Methodology 
The Index was created to yield a benchmark value of 1000.0000 on November 1, 2010. The index value is calculated 

daily and is rounded to four decimal places. The Index will be tracked on a daily basis and reported on NYSE’s website on 

each Trading Day. 

Index Codes 

INDEX NYSE BLOOMBERG REUTERS 

Canadian Crude Excess Return Index CCIER <CCIER><Index> .CCIER 
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Data Corrections 
Commercially reasonable efforts are made to ensure the correctness of data used in the Index calculations. If incorrect 

price data is detected, it will be corrected as soon as feasible. 

 

Index Governance 
Auspice has established an index committee (“Index Committee”) to oversee the daily management and operations of 

the Index.  

The components comprising the Index may change at the discretion of the Index Committee. Components may be added 

or removed from the Index based on changes to the futures contracts, their liquidity and their suitability to achieving the 

Index goals.  
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Disclaimers 

The data and information presented in the applicable Index (the “Information”) reflect the methodology for determining the composition and calculation of the 

applicable Index. This Index Methodology, the Information and the Index are compiled and published by, and are the exclusive property of Auspice Capital Advisors 

Ltd. 

The Information is solely for your internal use and may not be used as the basis of any product, or reproduced, redistributed or transmitted in whole or part, in any 

form or by any means, electronic or mechanical, including photocopying, or any information storage or retrieval system, without the express prior written consent of 

Auspice Capital Advisors. The Information is for your private information and use and is not intended, and should not be construed, as an offer to sell, or a solicitation 

of an offer to purchase, any securities or other financial instruments. It is not intended to provide personal investment advice and it does not take into account the 

specific investment objectives, financial situation and the particular needs of any specific person who may receive this document. Investors should seek financial 

advice regarding the appropriateness of investing in any securities, other investment or investment strategies from such securities or other investments, if any, may 

fluctuate and that price or value of such securities and investments may rise or fall. Accordingly, investors may receive back less than originally invested. Any 

information relating to the tax status of financial instruments discussed herein is not intended to provide any tax advice or to be used by anyone to provide tax 

advice. Investors are urged to seek tax advice based on their particular circumstances from an independent tax professional. Prior to entering into a transaction you 

should consult with your own legal, regulatory, tax, financial and accounting advisors to the extent you deem necessary to make your own investment, hedging and 

trading decisions. 

Each of Auspice Capital Advisors and the Calculation Agent and their respective affiliates and their respective officers, directors and employees may have positions or 

engage in transactions in securities or other financial instruments based on or indexed or otherwise related to the Index. 

Neither Auspice Capital Advisors nor the Calculation Agent shall have any liability, contingent nor otherwise, to any person or entity for the quality, accuracy, 

timeliness and/or completeness of information, the Index or any data included in this Index Methodology, or for delays, omissions or interruptions in the delivery of 

the Index or data related thereto. Neither Auspice Capital Advisors nor the Calculation Agent makes any warranty, express or implied, as the results to be obtained by 

any person or entity in connection with any use of the Index, including but not limited to the trading of or investments in products based on or indexed or related to 

the Index, any data related thereto or any components thereof. Neither Auspice Capital Advisors nor the Calculation Agent makes any express or implied warranties, 

and hereby expressly disclaims all warranties of merchantability or fitness for a particular purpose or use with respect to the information, the Index or any data 

related thereto. Without limiting any of the foregoing, in no event shall Auspice Capital Advisors or the Calculation Agent have any liability for any special, punitive, 

indirect, or consequential damages (including lost profits), in connection with any use by any person of the Index or any products based on or indexed or related 

thereto, even if notified of the possibility of such damages. Neither Auspice Capital Advisors nor the Calculation Agent is an advisor as to legal, taxation, accounting, 

regulatory or financial matters in any jurisdiction, and is not providing any advice as to any such matter. 

INDEX PROVIDER AND NYSE AND ITS AFFILIATES MAKE NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE RESULTS TO BE OBTAINED BY ANY PERSON OR ENTITY FROM 

THE USE OF THE INDEXES, TRADING BASED ON THE INDEXES, OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH THE TRADING OR OTHER USE OF INDEX BASED 

PRODUCTS.  INDEX PROVIDER AND NYSE AND ITS AFFILIATES HEREBY EXPRESSLY DISCLAIM ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 

PURPOSE OR USE WITH RESPECT TO THE INDEXES OR ANY DATA INCLUDED THEREIN. 

THE INDEX INFORMATION CALCULATED AND DISSEMINATED AND ANY OTHER DATA DISSEMINATED BY NYSE OR ANY OF ITS AFFILIATES OR AGENTS ARE FOR 

INFORMATIONAL PURPOSES ONLY AND ARE NOT INTENDED FOR TRADING PURPOSES.  AS SUCH, THE INDEXES, INDEX INFORMATION AND OTHER INFORMATION 

DISSEMINATED BY NYSE OR ANY OF ITS AFFILIATES ARE PROVIDED ON AN “AS IS” BASIS.  NYSE DOES NOT WARRANT THAT THE INDEXES OR INDEX INFORMATION 

WILL BE UNINTERRUPTED OR ERROR-FREE, THAT DEFECTS WILL BE CORRECTED, OR THAT THE INDEXES OR INDEX INFORMATION IS FREE OF VIRUSES OR OTHER 

HARMFUL COMPONENTS.  NYSE DOES NOT WARRANT OR REPRESENT THE USE OF THE INDEX INFORMATION IN TERMS OF ITS CORRECTNESS, ACCURACY, RELIABILITY 

OR OTHERWISE. 

NATURAL GAS EXCHANGE INC. DISCLAIMER: 
NGX, ITS AFFILIATES (INCLUDING, BUT NOT LIMITED TO, TMX GROUP LIMITED AND TORONTO STOCK EXCHANGE) OR THIRD PARTY SUPPLIERS (COLLECTIVELY, IN THIS 

DISCLAIMER, “NGX GROUP”) DOES NOT IN ANY WAY PARTICIPATE IN THE OFFERING, SALE, PROMOTION OR ADMINISTRATION OF THE ETFS.  NGX GROUP IS NOT IN 

ANYWAY ENDORSING OR ACTING AS AN OFFEROR OR SPONSOR OF THE ETFS.  

NGX GROUP MAKES NO REPRESENTATION, CONDITION OR WARRANTY, EXPRESS OR IMPLIED, TO THE OWNERS OF THE ETFS OR ANY MEMBER OF THE PUBLIC 

REGARDING THE ADVISABILITY OF INVESTING IN SECURITIES GENERALLY OR IN THE ETFS PARTICULARLY OR THE ABILITY OF THE ETFS TO TRACK THE MARKET 

PERFORMANCE OF CRUDE OIL OR ANY OTHER ECONOMIC FACTORS. 

NGX GROUP’S RELATIONSHIP TO AUSPICE IS THE LICENSING (OR SUBLICENSING) OF CERTAIN TRADEMARKS AND THE LICENSING OF THE TMX 1B CRUDE OIL INDEX, 

WHICH IS DETERMINED, COMPOSED AND CALCULATED BY NGX GROUP WITHOUT REGARD TO AUSPICE, THE PORTFOLIO ADVISER, OR AN ETF.  NGX GROUP HAS NO 

OBLIGATION TO TAKE THE NEEDS OF AUSPICE, THE PORTFOLIO ADVISER OR THE OWNERS OF AN ETF INTO CONSIDERATION IN DETERMINING, COMPOSING OR 

CALCULATING THE TMX 1B CRUDE OIL INDEX. NGX GROUP IS NOT RESPONSIBLE FOR AND HAS NOT PARTICIPATED IN THE DETERMINATION OF THE PRICES AND 

AMOUNT OF THE ETFS OR THE TIMING OF THE ISSUANCE OR SALE OF THE ETFS OR IN THE DETERMINATION OR CALCULATION OF THE EQUATION BY WHICH UNITS OF 

THE ETFS ARE TO BE REDEEMED. NGX GROUP HAS NO OBLIGATION OR LIABILITY IN CONNECTION WITH THE ADMINISTRATION, MARKETING, OR TRADING OF THE 

ETFS.  

NGX GROUP DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE TMX 1B CRUDE OIL INDEX OR ANY DATA INCLUDED THEREIN OR ANY 

OTHER DATA PROVIDED BY NGX GROUP, AND NGX GROUP SHALL HAVE NO LIABILITY FOR ANY ERRORS, OMISSIONS, DELAYS OR INTERRUPTIONS THEREIN. NGX 



 
  April 2015 

 

GROUP MAKES NO WARRANTY, CONDITION OR REPRESENTATION, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY AUSPICE, OWNERS OF THE ETFS OR ANY 

OTHER PERSON OR ENTITY FROM THE USE OF THE ETFS OR ANY DATA INCLUDED THEREIN OR ANY OTHER DATA PROVIDED BY NGX GROUP. NGX GROUP MAKES NO 

EXPRESS OR IMPLIED WARRANTIES, REPRESENTATIONS OR CONDITIONS, AND EXPRESSLY DISCLAIMS ALL WARRANTIES OR CONDITIONS OF MERCHANTABILITY, 

MERCHANTABLE QUALITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE AND ANY OTHER EXPRESS OR IMPLIED WARRANTY OR CONDITION WITH RESPECT TO THE 

ETFS OR ANY DATA INCLUDED THEREIN OR ANY OTHER DATA PROVIDED BY NGX GROUP. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL NGX 

GROUP HAVE ANY LIABILITY FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE 

POSSIBILITY OF SUCH DAMAGES, LEGAL AND ADMINISTRATIVE PROCEEDINGS. 

This document is published by Auspice Capital Advisors, 301 - 615 6 AVE SW, Calgary, Alberta, T2P 0G6. All rights reserved. Auspice Capital Advisors does not 

undertake to advise you of changes in the information contained in this document. 

This document has been prepared solely for informational purposes based upon information generally available to the public from sources believed to be reliable. 

Neither Auspice Capital Advisors nor the Calculation Agent makes any representation with respect to the accuracy or completeness of this report, the content which 

may change without notice. The methodology involves rebalancing and maintenance of the Index that is made periodically during each year and may not, therefore, 

reflect real time information. Each of Auspice Capital Advisors and the Calculation Agent disclaims any and all liability relating to this report and makes no express or 

implied representations or warranties concerning the accuracy or completeness of this report. Historical results should not and cannot be viewed as an indicator of 

future results. 

No portion of this document may be reproduced in any format or by any means including electronically or mechanically, by photocopying, recording or by any 

information or retrieval system, or by any other form or manner whatsoever, without the express prior written consent of Auspice Capital Advisors. 

 
 

 


