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1 – CTAs: Crisis Risk Offset / Risk Mitigating Strategies 
Recently many US public pensions have stood out as innovators and thought leaders. 

Notably, the introduction of “Crisis Risk Offset” or “Risk Mitigating” portfolios have been a 

key differentiator. 

Whereas many institutional investors include CTAs in hedge fund portfolios, these pensions 

are making CTAs part of their portfolio allocation, representing anywhere from 5-10% of 

pensions assets. Generally, the largest component in these innovative, risk reducing 

portfolios is CTA Trend Followers. See Exhibit 1 below: 

Exhibit 1 – US Pension Plan Crisis Risk Offset and Risk Mitigating Portfolios 

 

Source: Auspice, see References for more. Note: % of Total Portfolio and Portfolio Composition represent 

long term targets except for HIERS in which June 30th, 2021 holdings are used. 
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2 – Commodities: Ontario Teachers’ Pension Plan (OTPP) 
OTPP is one of the most respected pensions globally, posting an impressive 9.6% return 

since inception, and a 9.3% return over the most recent 10 years. Notably, they are known 

for being a first mover – many peers follow their lead. They were one of the early pioneers 

to embrace CTAs and managed accounts - their first CTA investment took place in the early 

2000s, and then scaled up managed accounts from $250mm in 2008 to over $10bn in 2016. 

As of their Q2 2021 Interim Report commodity derivatives currently represent 11.3% 

of OTPP’s portfolio, and commodities in aggregate represent 12%. This is up from 7% two 

years ago, and 3% five years ago. This increase comes as fixed income was reduced to 20%. 

Exhibit 2 – OTPP’s Increased Allocation to Commodities 

      

 

This allocation to commodity derivatives is in addition to physical commodity, natural 

resource, and inflation hedge investments.  

Note, all information and tables below sourced from OTPP’s Q2 2021 Interim Report. See 

References for more. 

• Of $46bn in aggregate inflation sensitive assets, commodities are the largest ($26.5bn) 

followed by an inflation hedge ($11.5bn) and natural resources ($8bn). 

• Inflation sensitive and absolute return strategies represent a minimum 19%, maximum 

39% of total portfolio allocation (Exhibit 3). 

o As of June 30th 2021 inflation sensitive and absolute return = 27% (Exhibit 5). 

• Commodity derivatives: 

o Excluding derivatives, commodities represent $1.1bn of $226bn in net investments 

(Exhibit 4). 
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Source: Auspice, see References for more. 

       

https://www.otpp.com/documents/10179/1274961/Q2+2021+Interim+Report/6d27c0df-4033-4070-bcda-dbfdf8e81ee6
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o Including derivatives, commodities represent $26.5bn of $226bn in net 

investments (Exhibit 5). 

▪ Net commodity derivatives ($25.5bn) = 11.3% of portfolio 

o Commodities increased from 8% of asset mix to 12% from December 31st, 

2020, to June 30th, 2021 (Exhibit 5).  

Exhibit 3 – OTPP Asset Class Targets 

 
Exhibit 4 – Investments before allocating the effect of derivative contracts
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Exhibit 4 (continued) – Investments before allocating the effect of derivative contracts 

 

Exhibit 5 – Investment asset mix including derivatives 
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