
 

 

 
 

Briefing and FAQ’s on the Section 48 Investment Tax Credit  
American technologies, utilizing American fuels  

 
Background  
 
Fuel cells are a unique set of clean, efficient, and reliable energy technologies which are being placed in service 
for stationary power generation, backup power, material handling equipment, and on-road vehicles. 
 
In 2015, Congress provided long-term certainty exclusively for solar technology within the Section 48 
Investment Tax Credit (ITC).  Other advanced energy technologies that have been eligible for ITC, 
including fuel cells, expired at the end of 2016.  
 
Request 
 
Congressional leaders have expressed an interest in providing a technology-neutral energy tax credit; 
however, industry cannot continue to wait until 2017/2018 for action. Before Congress addresses tax 
reform, we request a reinstatement of the ITC for all formally eligible technologies which includes a 
phase-out. 
  
 
The Case for Parity 
 
Domestic manufacturing success story  
 

Currently, fuel cells and other Section 48 technologies are almost exclusively manufactured in 
the United States.  Fuel cells are also being exported to other countries with some domestic 
manufacturers exporting nearly 70% of their products to Asia and Europe.   
 

Natural gas technologies - 24/7 availability  
 

Fuel cells, combined heat and power (CHP) and micro-turbines utilize natural gas, providing 
clean, efficient and reliable power to customers independent of weather conditions.    

 
The impacts of uncertainty  
 

The current tax code situation provides an unfair tax advantage that is harming American 
manufacturers.   
 
Even before the tax credits expired, fuel cell companies began experiencing a slow-down in 
orders for new products.  As expected, the situation only worsened when the credits were 
allowed to expire, leading to additional lay-offs.   
 
Since this problem was created, fuel cell companies have or are planning to cut employee 
rolls.  Reports and estimates range from 20 to 25% reduction in workforce.  With the ITC in 
place, projections by these same companies anticipated hiring to increase between 20-40%.  
 
 



 

 

Beyond hobbling domestic manufacturing, eroding confidence in the domestic market has 
increased pressure on companies to move overseas.  This has been evidenced by recent 
attempts by Chinese companies and government officials approaching fuel cell manufacturers 
seeking to acquire greater access to the technology and our manufacturing knowhow.   
Each proposal requires a certain level of Chinese manufacturing, which would result in lost U.S. 
jobs and exposure to Intellectual Property theft.  
 
Reinstating the tax credits will shore up domestic markets, lead to profitability, and help the 
United States maintain its leadership in these technologies.    
 

 
Frequently Asked Questions 
 
Question: Why is there a sense of urgency?  
 

Answer:  Favorable treatment in the tax code for solar picks winners and losers.  The advantage for 
solar has crowded out financing pools for fuel cells, and gives favorable financing treatment to just 
one technology choice.    
 
The fuel cell industry cannot continue to wait until the fall or winter of 2017 for action.  Addressing 
this disparity as quickly as possible is critical.   
 
ITC parity would provide a necessary bridge to tax reform, avoiding serious market disruption, allowing 
the continued development of this burgeoning industry. 

 
Question:  What is the current status of the stationary/material handling fuel cell market in the U.S.?  
 

Answer:  Hospitals, universities, data centers, small businesses, telecommunication companies, 
Fortune 500 companies and utilities are incorporating fuel cells into their operations as way to supply 
reliable power for their operations and cost-effective management of their warehouse operations. 
 
In the United States, there is approximately 300 MW of stationary fuel cell capacity for primary and back 
up electricity generation.  

 
Question: How does the fuel cell industry compare with technologies receiving preferential tax treatment?  
 

Installed stationary fuel cell capacity represents approximately 0.4% of installed wind1 and .75% of 
installed photovoltaic (PV) solar in the United States2.   
 
The total size of the U.S. fleet of forklifts is approximately 1 million vehicles, with more than 14,000 of 
these units powered by fuel cells.  

 
 
 

                                                      
1 DOE Installed Wind Capacity http://apps2.eere.energy.gov/wind/windexchange/wind_installed_capacity.asp  
2 Solar industry data – SEIA http://www.seia.org/research-resources/solar-industry-data  
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