
China Trust exclusive use only 
Confidential November 2014

0

Click to edit Master title 
style

Click to edit Master subtitle style

Click to edit Master title style
Click to edit Master subtitle style

ZAIS Atlas Fund
December 2013

Click to edit Master title style
Click to edit Master subtitle style

ZAIS Leveraged Finance Business
November 2014



Confidential November 2014

For Triton Pacific’s exclusive use only

Confidentiality. The information presented herein has been prepared and provided by and is confidential and proprietary to ZAIS Group, LLC, ZAIS Group (UK) Limited or any of their 
affiliates and subsidiaries (collectively, “ZAIS”) and, accordingly, this material is not to be reproduced in whole or in part or used for any purpose except as authorized by ZAIS and is 
to be treated as strictly confidential and is not to be disclosed directly or indirectly to any party other than the recipient. By accepting receipt of this document, the recipient agrees to 
comply with this restriction and confirms its understanding of the limitations set forth in this disclaimer.

Eligible Recipients. This information is being delivered only to a limited number of eligible recipients. Such eligible recipients, which may include current or prospective investors, are 
limited to accredited and qualified investors (as such terms are defined in U.S. federal securities laws), sophisticated investors, qualified investors, institutional investors, professional 
clients and/or eligible counterparties (as such, or similar, terms are defined in other jurisdictions). In particular, this information is not intended for recipients who do not meet the 
foregoing standards (in the relevant jurisdiction) and in no circumstances will this information be made available to ‘retail’ clients or investors in any jurisdiction.

Nature of Information Provided. This information has been prepared solely for informational purposes and is not an offer to buy or sell or a solicitation of an offer to buy or sell any 
security or instrument or to participate in any trading strategy. Any such offer of securities would be made pursuant to definitive final private offering documents, which could contain 
material information not contained herein (including certain risks) or material that differs from the information contained herein and to which current and prospective investors are 
referred. Any decision to invest should be made solely in reliance upon such private offering documents. In the event of any such offering, this information shall be deemed 
superseded, amended and supplemented in its entirety by such private offering documents. Information contained herein does not purport to be complete and is subject to the same 
qualifications and assumptions, and should be considered by investors only in the light of the same warnings, lack of assurances and representations and other precautionary 
matters, as disclosed in an applicable private offering memorandum. No representation or warranty can be given with respect to the terms of any offer of securities conforming to the 
terms hereof. There is no guarantee that the strategies set forth herein will be successful. The information is provided as at the date specified herein and is subject to change at any 
time and without notice.

Opinions. Certain information contained herein represents ZAIS's current reasonable opinion and is based on unaudited and forecast figures which have been derived from multiple 
sources and have not been subject to specific due diligence. The information has been provided in good faith but is not guaranteed and is subject to uncertainties beyond ZAIS's 
control and should not be relied upon for the purposes of any investment decision. ZAIS makes no representations or warranties and accepts no liability whether in contract, tort or 
otherwise for (1) the information not being full and complete, (2) the accuracy of any opinion, (3) the basis on which any comparison has been drawn or the facts selected to make 
such comparison and (4) the assumptions underlying any opinions. No opinion of this nature can be, and this information does not purport to be, full, complete, comprehensive or to 
contain all relevant information.

No Advice Provided. ZAIS does not make any representation or warranty, expressed or implied, regarding any current or prospective investor’s legal, economic, tax, regulatory or 
accounting treatment of the matters described herein, and ZAIS is not responsible for providing legal, economic, tax, regulatory or accounting advice to any current or prospective 
investor. ZAIS also does not make any representation or warranty, express or implied, regarding the accuracy, reliability, completeness, appropriateness or sufficiency for any 
purpose of the information herein and ZAIS assumes no responsibility therefor. Each recipient must rely upon its own examination and analysis of matters described herein and must 
rely upon its own representatives and professional advisors. Charts, tables and graphs contained in this document are not intended to be used to assist the reader in determining 
which securities to buy or sell or when to buy or sell securities. The risk management practices and methods described herein are for illustrative purposes only and are subject to 
modification.

Disclaimer
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Forward Looking Statements. These materials may contain statements that are not purely historical in nature but are “forward-looking statements”. In some cases, you can identify 
forward-looking statements by terms such as “anticipate,” “believe,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,” “potential,” “should” and “would” or the negative of these 
terms or other comparable terminology. These forward-looking statements include, among other things, projections, forecasts, estimates or hypothetical calculations with respect to 
income, yield or return, future performance targets, sample or pro forma portfolio structures or portfolio composition, scenario analysis, specific investment strategies or proposed or 
pro forma levels of diversification or sector investment. These forward-looking statements are based upon certain assumptions, some of which are described herein. Prospective 
investors are cautioned not to place undue reliance on such statements. No representation is made by ZAIS as to the accuracy, validity or relevance of any such forward-looking 
statement, and any recipient of this information agrees that such recipient is solely responsible for gathering its own information and undertaking its own projections, forecasts, 
estimates and hypothetical calculations. Actual events are difficult to predict, are beyond ZAIS’s control, and may substantially differ from those assumed. All forward-looking 
statements included herein are based on information available on the date hereof or such date specified and ZAIS does not assume any duty to update any forward-looking 
statement. Some important factors which could cause actual results to differ materially from those in any forward-looking statements include, among others, the actual composition of 
the investment portfolio, any defaults to the investments, the timing of any defaults and subsequent recoveries, changes in interest rates, changes in currency rates and any 
weakening of the specific obligations included in the portfolio. Accordingly, there can be no assurance that estimated returns or projections can be realized, that forward-looking 
statements will materialize or that actual returns or results will not be materially lower or higher than those presented. The value of any investment, and the income from it, may fall as 
well as rise. Accordingly, there can be no assurances that an investor will receive back all or any of the original capital invested. Further, the eligible investments may be leveraged 
and the portfolio of eligible investments may lack diversification thereby increasing the risk of loss.

Performance. In considering any performance information contained herein, you should bear in mind that past or projected performance is not necessarily indicative of future results, 
and there can be no assurance that any entity referenced herein will achieve comparable results or that return objectives, if any, will be met. Performance variance of certain 
investors may occur due to various factors including timing of investments.

IRS Circular 230 Disclosure. ZAIS does not provide tax or legal advice. Any discussion of tax matters in these materials (i) is not intended or written to be used, and cannot be used 
or relied upon, by you for the purpose of avoiding any tax penalties and (ii) may have been written in connection with the “promotion or marketing” of any transaction contemplated 
hereby. Accordingly, you should seek advice based on your particular circumstances from an independent tax advisor.

Source of Information. Unless otherwise noted, the source of information for the charts, graphs, and other materials contained herein is ZAIS. The charts, tables, and graphs 
contained in this document are not intended to be used to assist the reader in determining which securities to buy or sell or when to buy or sell securities. Additional information is 
available upon request.

ZAIS Group (UK) Limited is a company registered in England with number OC333143 and whose registered office is at 25 Hanover Square, London W1S 1JF, United Kingdom. ZAIS 
is authorised and regulated by the Financial Conduct Authority in the United Kingdom.

Investors will not benefit from the rules and regulations made under the Financial Services and Markets Act 2000 for the protection of investors, nor from the Financial Services 
Compensation Scheme in the United Kingdom. Nothing herein excludes any liability which ZAIS is not permitted to exclude by applicable law.

Information about ratings assigned by rating agencies is provided solely for your information and convenience. Presentation of these ratings does not mean they should be relied on 
in making investment decisions, nor does it warrant that the agency or agencies rating particular instruments brought to bear judgment that was independent, objective or free from 
conflicts of interest when the ratings were assigned.

© 2014 ZAIS Group, LLC and ZAIS Group (UK) Limited. All rights reserved.

Disclaimer (cont.)

2



Confidential November 2014

For Triton Pacific’s exclusive use only

I. ZAIS Group, LLC Overview

II. Organization and Team Structure

III. ZAIS Performance

IV. Investment Philosophy and Process

V. Biographies

Appendix

I. ZAIS Internal Ratings System

II. ZAIS Leveraged Loan Portfolio Characteristics

Contents

3



Confidential November 2014

For Triton Pacific’s exclusive use only

I. ZAIS Group, LLC Overview



Confidential November 2014

For Triton Pacific’s exclusive use only

• ZAIS was founded in 1997 by Christian Zugel and is a SEC-registered investment adviser

• ZAIS invests in a wide range of assets across the credit spectrum including performing bank loans and high yield bonds, structured credit 
securities, and credit derivatives 

• ZAIS manages approximately $5.0 billion in assets across multiple funds, managed accounts and structured vehicles(1)

• ZAIS is headquartered in Red Bank, NJ with additional offices in Shanghai and London 

• ZAIS’s senior team members have spent their careers investing in credit and have on average over 20 years of industry experience(3)

• Christian Zugel, founder, Chief Investment Officer, and managing member of ZAIS

• Vincent Ingato leads the ZAIS Leveraged Finance Team 
• Mr. Ingato previously managed approximately $3.0 billon in predominantly leveraged loans at CVC Capital
• Mr. Ingato previously established the CLO businesses at ACA Capital (in 2004) and Mountain Capital Advisors/Mizuho Bank (in 1997) 
• Before ZAIS Mr. Ingato managed over $4.5 billion in CLO issuance across 12 CLOs during his investment career 
• Since joining ZAIS, Mr. Ingato manages ZAIS CLO 1, Limited(4), a $309.9 million CLO closed in March 2014 and ZAIS CLO 2, Limited, a 

$333.7 million CLO closed in September 2014

• The members of the ZAIS Leveraged Finance Senior Credit Team have on average over 19 years of industry experience(5)

• ZAIS has extensive experience managing other leveraged vehicles such as structured vehicles

• ZAIS has been actively investing in the structured credit asset class for over 15 years and currently has approximately $3.0 billion invested in 
structured credit products (primarily CLOs) across our platform(5)

• ZAIS has over 120 professionals, including over 50 investment professionals(6)

1) As of June 30, 2014. AUM primarily is comprised of (i) cash plus aggregate principal balance of investments with respect to certain non-mark-to-market structured vehicles; (ii) cash plus market value of
investments with respect to certain structured vehicles; (iii) total assets for mark-to-market funds and separately managed accounts; and (iv) uncalled capital commitments, if any, for funds that are not in
liquidation. AUM also includes assets in the warehouse phase for new structured credit vehicles and does not treat leverage and other operating liabilities as a reduction of AUM.

2) There can be no assurance that any particular individual will be involved in the management of any portfolio for any given period of time, if at all.
3) As of September 30, 2014. Senior team members include investment committee and management committee members.
4) An exempted company incorporated with limited liability under the laws of the Cayman Islands.
5) As of September 30, 2014. Includes CLO funds/managed accounts, ZAIS Opportunity Fund, and structured vehicles.
6) As of September 30, 2014.

Overview

Experienced Management Team(2)

ZAIS Group, LLC
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Company summary

Founded 1997

Current investment focus Bank Loans, high yield, CLOs, RMBS/CMBS, residential whole loans

AUM Approximately $5.0 billion(1)

Leadership

Christian Zugel, Chief Investment Officer, founder, and managing member

Mike Szymanski, President

Management Committee with 11 members(2) 

Investment Committee with 14 members(2)

Senior team members have, on average, over 20 years of industry experience(3)

Team Over 120 professionals, including over 50 investment professionals(2)

Offices Red Bank (NJ), London, and Shanghai

Regulatory
Registered investment advisors with the US SEC, registered with the CFTC as a Commodity 
Pool Operator and Commodity Trading Advisor and authorized and regulated by the FCA in the 
UK(4) 

1) The total AUM for ZAIS as of June 30, 2014, is approximately $5.0 billion. AUM primarily includes 1) cash plus aggregate principal balance of investments with respect to certain legacy non-mark-to-
market structured vehicles; 2) cash plus market value of investments with respect to certain legacy structured vehicles; 3) total assets for mark-to-market funds and separately managed accounts; 4)
uncalled commitments, if any, for funds that are not in liquidation. AUM includes assets in the warehouse phase for new structured vehicles and does not treat leverage and other items as a reduction of
AUM. Note: ZAIS Value-Added Real Estate Fund I, L.P. and ZAIS Financial Corp. are as of 3/31/14. Epics and Co-Epics are as of 6/13/14. Euro Epics is as of 6/10/14. Galleria V is as of 6/9/14. ZING
X is as of 5/30/14. ZING IX is as of 6/3/14. ZAIS CLO 1, Limited is as of 6/5/14.

2) As of September 30, 2014.
3) As of September 30, 2014. Senior team members include investment committee and management committee members.
4) ZAIS’s registration with the SEC and authorization by the FCA do not imply a certain level of skill or training. ZAIS’s registration with the CFTC as a Commodity Pool Operator and Commodity Trading

Advisor does not imply a certain level of skill or training.

ZAIS Overview
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1) As of June 30, 2014.
2) As of June 30, 2014.  AUM primarily is comprised of (i) cash plus aggregate principal balance of investments with respect to certain non-mark-to-market structured vehicles; (ii) cash plus market value of investments with respect to certain 

structured vehicles; (iii) total assets for mark-to-market funds and separately managed accounts; and (iv) uncalled capital commitments, if any, for funds that are not in liquidation.  AUM also includes assets in the warehouse phase for new 
structured credit vehicles and does not treat leverage and other operating liabilities as a reduction of AUM. 

3) Percentages are approximate and subject to change. This graph is based on a denominator of approximately $3 billion which includes various funds and vehicles. The graph excludes non fee‐paying assets, ZAIS Financial Corp., a publicly 
traded mortgage REIT that completed its initial public offering in 2013, and some structured vehicles in which ZAIS does not know the identity or type of investor, as this information is only available for related ownership interests that are 
traded in secondary markets. Accordingly, the above investor breakdown does not reflect all clients of and investors in vehicles managed by ZAIS.
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AUM by Geography(1)(3)

ZAIS GROUP, LLC 
Approx. $5 billion in AUM(1)(2)

59%

36%

5%

Europe/Middle East

Americas

Asia/Australia

ZAIS Assets Under Management(1)
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Highlights

• ZAIS’s CLO management platform was established in 2013.  Given ZAIS’s presence as a CLO tranche investor as well as its historical 
structuring expertise, ZAIS believes the CLO management business is a natural extension of its core competencies.

• On a relative basis, ZAIS believes CLOs appear to be undervalued relative to other fixed income alternatives. 
• Stable credit in the U.S. and improving fundamentals should be positive for CLOs.
• CLOs should benefit from defensive short-duration floating instruments in a rising rate environment.
• Mezzanine tranches should also benefit from the search for yield.

• ZAIS believes it can leverage its existing credit investment expertise and institutional infrastructure to build a strong CLO management platform.

• ZAIS was keen only to enter the CLO management business if it acquired an established, proven CLO management team.

1) There can be no assurance that any particular individual will be involved in the management of any portfolio for any given period of time, if at all.

1997 1999 2001 2003 2005 2007 2009 2011 2013

1997: 

ZAIS Founded by Christian Zugel

September 1999: 

ZING I First CDO Backed 
Solely by Mezzanine CDO 

Tranches 

August 2003: 

Opportunity Fund 
Pure Structured Credit 
Hedge Fund Employing 
Long /Short Strategies

2009:

ZAIS acquired, through 
competitive process, 
Lehman CDO Funds

June 2013: 

ZAIS hires Vincent Ingato 
to establish leveraged 

finance business

2014: 
Closed ZAIS CLO 1, Limited, 

ZAIS CLO 2, Limited, and 
formed ZAIS CLO 3, Limited 

(currently in warehouse 
phase)

2014

ZAIS Rationale for CLO Business(1)
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Senior team members have, on average, over 20 years of industry experience(2)

Christian Zugel
Founder and Chief Investment Officer

Michael Szymanski
President

CLOs

US (3)
SH (9)

Residential

US (12)

Synthetics

UK (1)
SH (4)

Global Risk 
Management/Middle 

Office

US (7)
UK(1)
SH(8)

Finance, 
Accounting/

HR

US (14)(3)

UK (1)
SH (2)

Legal/
Compliance

US (7)

Technology and 
Analytics

US (14)
SH (11)

Commercial

US (4)

Single 
Name 
Credit

US (2)
SH (2)

Investment
Infrastructure

Investment Committee Members Management Committee Members 

1) As of September 30, 2014.
2) Senior team members include Investment Committee and Management Committee members.
3) Includes one tax professional.
4) Mr. Schickel is employed by ZAIS Group (UK) Limited and not by ZAIS Group, LLC.
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Christian Zugel
Founder and Chief 
Investment Officer

Mike Szymanski
President

Denise Crowley
Portfolio Manager

Paul McDade
Chief Financial Officer

Marc Galligan
Chief Risk Officer and Head 

of Middle Office

Howard Steinberg 
General Counsel

Karen Shapiro 
Chief Compliance Officer

Mark Russo
Assistant General Counsel

Brian Hargrave
Portfolio Manager

Don Choe
Chief Technology Officer

Julian Schickel(4)

Head of London Office

Denise Crowley 
Portfolio Manager

Commercial

Glenn Boyd
Portfolio Manager
Agencies/Credit

William Connors
Portfolio Manager

Single Name Credit

Brian Hargrave
Portfolio Manager

Residential 

Kenneth Harmonay
Research

Single Name Credit

Rick Nicklas
Portfolio Manager 

Residential

Dave Stehnacs
Portfolio Manager

CLOs

Cara Roche
Portfolio Manager

CLOs

Jeffrey Mudrick
Portfolio Manager

Commercial

Issam Samiri
Portfolio Manager

Synthetics

Vincent Ingato
Portfolio Manager

Leveraged Finance

Marc Galligan 
Chief Risk Officer and 
Head of Middle Office

Christian Zugel
Founder and 

Chief Investment Officer

Mike Szymanski
President

Company Overview

Mortgage Corporate Credit 

Leveraged 
Finance

US (6)
SH (1)

Agencies/
Credit 

Trading 
Strategies

US (3)
SH (2)

Client Relations

US (7)
UK (2)
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Vincent Ingato(2)

Managing Director & PM, 
Leveraged Finance

30 years of experience

Kenneth Harmonay

Managing Director, Research, 
Corporates

25 years of experience

John Veidis

Director,
Leveraged Finance

23 years of experience

William Connors

Managing Director & PM, 
Corporates

21 years of experience

John Doyle

Director,
Leveraged Finance

27 years of experience

• Oversee credit selection and approval

• Oversee portfolio construction process

• Overlay technical and macro factors onto fundamental analysis

• Manage the efficiency and profitability of the vehicle through structured credit and loan structuring expertise

• Average industry experience of over 28 years

1) As of October 27, 2014. There can be no assurance that any particular individual will be involved in the management of any portfolio for any given period of time, if at all.
2) Vincent Ingato is the chairman of the Leveraged Loan Investment Committee.

Leveraged Loan Investment Committee(1)

11

Brian O’Leary

Director,
Leveraged Finance

32 years of experience
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Vincent Ingato, Managing Director & PM, Leveraged Finance
William Connors, Managing Director, Corporates
John Veidis, Director, Leveraged Finance
John Doyle, Director, Leveraged Finance
Kenneth Harmonay, Research, Corporates
Brian O’Leary, Director, Leveraged Finance 

Leveraged Loan Investment Committee

Christian Zugel, Chief Investment Officer
Michael Szymanski, President

Investment/Business Strategy

Dave Stehnacs, Portfolio Manager 
Cara Roche, Portfolio Manager

CLO Management and Execution

Marc Galligan, Chief Risk Officer
Taylor Pine, Director
Daniel Lapore, Vice President
Feiby Dawod, Senior Associate

Risk Management

Legal and Compliance Department

Howard Steinberg, General Counsel
Karen Shapiro, Chief Compliance Officer
Steve Haber, Counsel
Tim Trainor, Vice President, Compliance

Don Choe, Chief Technology Officer
Kelvin Lui, Director
Nathan Shewmaker, Director
Sebastian Bianchi, Director

Technology

Paul McDade, Chief Financial Officer
Nisha Motani, Director
Vanita Gangwal, Director/Tax
Ann O'Dowd, Chief Administrative Officer

Finance and Administration

Marta Kuder, Senior Associate
Elizabeth DiPoalo, Senior Associate

Middle Office

1) As of October 27, 2014. There can be no assurance that any particular individual will be involved in the management of any portfolio for any given period of time, if at all. Certain individuals
support other functions at ZAIS.

2) Includes structured credit years of experience.
3) Please note analysts focus on different asset types including credit derivatives, single name high yield and leveraged finance.

Leveraged Finance Senior Credit Team- Experience (2) and Industry Coverage(3)

ZAIS Leveraged Loan Organization Structure(1)
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Vincent Ingato 30 years Leisure Goods, Activities and Movies, Special Situations

John Doyle 27 years Building and Development, Consumer Products, Drugs, and 
Healthcare

John Veidis 23 years Chemicals and Plastics, Industrial Equipment, Paper and 
Packaging and Utilities

Kenneth Harmonay 25 years Oil and Gas, and Steel

Brian O’Leary 32 years Metals and Mining, Aerospace and Defense, Surface 
Transportation and Technology

Chris Montalvo 16 years Automotive, Cable and Satellite Television, Financial Services, 
Publishing and Telecommunications

Greg Todisco 9 years Business Services, Food Products, Food Service, Lodging and 
Casinos and Retailers

Robert Restaino 5 years Chemicals and Plastics, Industrial Equipment, Paper and 
Packaging, and Utilities

Investment/Business Strategy
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ZAIS’s Leveraged Loan Portfolio – Asset Growth(1)

1) As of September 30, 2014. Source of data is Wall Street Office Solutions. These values are inclusive of assets within the warehouse phase.
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• Asset Growth is defined as par value of collateral in funds managed by ZAIS’s Leveraged Finance Team.  
• ZAIS’s Leveraged Loan Portfolio consists of all loans in various portfolios that we manage.  
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ZAIS’s Leveraged Loan Portfolio(1) versus Market Total Return Index(2)

• Since inception, ZAIS’s Leveraged Loan Portfolio has outperformed the S&P/LSTA Leveraged Loan Total Return Index.(3)

• In 2014, year to date, the annualized % return on ZAIS’s Leveraged Loan Portfolio was 4.02% while the S&P/LSTA Leveraged 
Loan 100 Total Return Index was 1.96%. (3)

• ZAIS’s Leveraged Loan Portfolio consists of all loans in various portfolios that we manage.  

1) As of September 30, 2014. ZAIS Group LLC, internal modeling. Total Loan Performance of the ZAIS Leveraged Loan Portfolio shows returns net of fees assuming a 50 basis point fee.
2) As of September 30, 2014. S&P/LSTA Leveraged Loan 100 Total Return Index.
3) In considering any performance information contained herein, you should bear in mind that past or projected performance is not necessarily indicative of future results, and there can be no assurance that any

entity referenced herein will achieve comparable results or that return objectives, if any, will be met. Performance variance of certain investors may occur due to various factors including timing of investments.
15
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ZAIS’s Leveraged Loan Default Rate(1) versus Market Default Rate(2)

1) As of September 30, 2014. ZAIS Group LLC, derived from Black Mountain Systems (ZAIS’s aggregate portfolio management system).
2) As of September 30, 2014. S&P Capital IQ’s Leveraged Commentary & Data using loan data from Standard and Poor’s LCD and S&P/LSTA Leveraged Loan Index.

• ZAIS's Leveraged Loan Portfolio Default History is zero percent for the period September 2013 (inception date) to September 2014.

• The below chart shows the default rate for ZAIS’s leverage loan portfolio from September 2013 (inception date) to September 
2014.  This is compared to the default rate for loans reported by S&P Capital IQ for the same period.  

16
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• Seek to identify attractive risk-adjusted returns, using 
experience investing across the credit spectrum

• Evaluate potential credit investments, focusing on value 
and loan-to-value, using bottom-up fundamental research 
and a thorough valuation process

• Focus on identifying strong businesses with significant 
cash-flow generation and sustainable capital structures

• Maintain the core objective of principal preservation in 
various stressed and downside scenarios

• Utilize fundamental credit analysis to make investment 
decisions as compared to a reliance solely on rating 
agencies, relative value or portfolio analytics

• Leverage strong discipline in credit shorts in seeking to 
avoid deteriorating businesses and/or credits

• Actively monitor underlying collateral through ongoing credit 
reviews and updated sector views

• Re-position the portfolio in response to the macroeconomic 
environment, taking into considering market and technical 
factors

• Actively manage the portfolio to take advantage of valuation 
and market inefficiencies, applying fundamental credit and 
default/recovery analyses

• Leverage ZAIS’s credit-focused platform and strong broker-
dealer relationships to source and trade loans

Credit Investing Portfolio Management

Investment Philosophy

1) Leveraged Loan strategy can be carried out via separately managed accounts and structured vehicles.

ZAIS’s Leveraged Loan Investment Philosophy(1)

18
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Evaluate 
business risk

Determine 
financial risk

• Historical performance

• Operating/Financial leverage

• Capital structure

• Credit ratios

Assess 
loan structure

• Collateral terms

• Asset coverage/recovery analysis

• Inter-creditor issues

• Covenants and other key terms

• Legal review

Investment Process - Leverage Loan Analytic Criteria

19

Leverage Loan Analytic Criteria

• Management/Sponsor track record

• Industry fundamentals
− Review third party research
− Discuss with rating agencies

• Market position/competitive dynamics
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Initial Screening Credit Analysis Portfolio Impact Approval Authority

• Potential investments are initially 
screened by the Portfolio 
Manager to comply with the 
investment strategy and criteria 
and to meet the needs of the 
diversified portfolio 

• Research Analyst is assigned to 
each individual credit

• The assigned Research Analyst 
will underwrite the credit and 
decide to proceed or reject

• The assigned Research Analyst 
will recommend a ZAIS Risk 
Rating, a ZAIS Recovery Rating 
together with a recommended 
weighting and Credit Trend(1)

• All investments to be held will 
require a written credit 
application. The credit 
application will consist of the 
following major components: 
− Obligor information and 

transaction summary
− Summary of transaction 

terms
− Overview of Business and 

Industry
− Analysis of Historical 

Financials
− Projections Analysis
− Collateral/Enterprise 

Valuation
− Summary of Credit 

Strengths and Weaknesses
− Transaction 

Recommendation

• Based on the individual credit 
analysis, the Portfolio Manager 
considers what impact the 
prospective investment has on 
the CLO portfolio

• The assigned Research Analyst 
will prepare the investment 
application to be presented to 
the Leveraged Loan Investment 
Committee

• Investment proposal is 
presented by the assigned 
Research Analyst to the 
Leveraged Loan Investment 
Committee for approval

• If the Leveraged Loan 
Investment Committee approves 
the loan, it may modify the 
following:
− ZAIS Risk Rating
− ZAIS Recovery Rating
− ZAIS Trend Rating
− ZAIS Issuer Weighting

1) See Appendix I for ZAIS Internal Ratings System.

Investment Approval Process(1)
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Loan Origination of New Issues

 ZAIS and its loan portfolio team have longstanding relationships with sales, trading, capital markets 
and credit personnel at key banks 

 Source loans from all major underwriters primarily from the “new issue” market 
 Optimize loan portfolio on a real-time basis by actively participating in the secondary trading 

markets 
 Approved and currently hold approximately 30% of total new issue opportunities evaluated

Active trading approach across the platform yields deep relationships with the broker-dealer 
community, leading to robust sourcing and information flow 

# Deals shown
1012

# Deals after declines by 
Senior PM

804

# Deals after declines by 
Analysts

476

#Deals 
currently 
held 306

Deal sourcing(1)

1) The deal statistics shown in the above inverted triangle, are new issues that dealers and underwriters have presented to ZAIS for potential purchase. These new issues are internally
catalogued for further analysis by the Leveraged Finance Team. ZAIS utilizes Black Mountain’s Everest software platform for portfolio management, trading and data management. The
“deals currently held statistic” shown here are derived from this Everest platform. It should be further noted that these deal statistics are from our inception on September 13, 2013, through
October 27, 2014. The deal sourcing process illustrated above is provided for illustrative purposes only, and no assurance can be given that it will be applied at any given time.

# Deals after 
declines by 
Committee

469
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New Issue Volume

1) The deal statistics shown here are new issues that dealers and underwriters have presented to ZAIS for potential purchase. These new issues are internally catalogued for further analysis by the
Leveraged Finance Team. ZAIS utilizes Black Mountain’s Everest software platform for portfolio management, trading and data management. The “# Deals Shown” here are derived from this Everest
platform. It should be further noted that these deal statistics are from our inception on September 13, 2013, through October 27, 2014. The deal sourcing process illustrated above is provided for
illustrative purposes only, and no assurance can be given that it will be applied at any given time.

Loan Allocation of New Issue(1)

New Issue Allocation % of Total

JPM
24%

CS
15%

BofA
9%Citi

6%

GS
6%

Deutsche
6%

UBS
6%

MS
5%

RBC
4%

Jefferies
5%

Other
14%
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42% 33% 36% 54% 38% 36% 33% 47% 39% 59% 43% 41% 30% 47%

# Deals Shown Approved by ZAIS Approval %
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Secondary(1)

• From the inception of our Leveraged Finance business on September 11, 2013 
through October 27, 2014. The team has traded over $400 million(2) of Leveraged 
Loans in the Secondary Market. 

Loan Trading Summary

23
1) Source of this data is ZAIS’s Black Mountain trading system.
2) The above value is notional.

Number Amount (in MMs) Net Gains (in MMs) Weighted 
Average Gain

Sells 172 $209.8 $1.7 0.83%

Buys 127 $199.4 - -

Total 299 $409.2 $1.7 0.83%

Secondary Trading
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Frequent Monitoring
• Portfolio management team utilizes a variety of resources to 

assist in collateral surveillance, including Black Mountain Portfolio 
Management system, Bloomberg, Moody’s, and S&P and 
proprietary systems

• Portfolio management team monitors all assets on a real time 
basis

• Daily meetings to discuss investments under consideration, 
existing collateral, portfolio developments, market news and other 
relevant matters 

Leveraged Loan Investment Committee
• Analysts are required to produce written reports on all accounts 

on a quarterly basis 
• Analysts are required to discuss all of their accounts in quarterly 

portfolio reviews with the Leveraged Loan Investment Committee

ZAIS Watch List

• Assets that are underperforming expectations, or that fall below 
certain price levels, are placed on the ZAIS “Watch List “

Surveillance Process

ZAIS Watch List

• All collateral assets that underperform initial expectations are 
recorded on the ZAIS Watch List Report

• Watch List credits will be categorized in one of three 
categories:

Category A: Watching Closely
• Credits placed in this category are rated 6 on the 

internal ZAIS risk rating scale (1 – 8) and are 
experiencing potential liquidity problems but the issues 
are not imminent (more than 12 months)

Category B: Distressed
• Credits placed in this category are rated 7 on the 

internal ZAIS risk rating scale (1 – 8) and are 
experiencing nearer-term liquidity problems (within 12 
months)

Category C: Defaulted
• Credits placed in this category are rated 8 on the 

internal ZAIS risk rating scale (1 – 8) and have 
experienced either a technical or actual payment 
default that may require a write-down

• Credits identified as “Watchlist” can be upgraded or 
downgraded from a particular category or removed from the 
“Watchlist” with the approval of the senior portfolio manager

Credit Surveillance Process(1)

2424
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Proprietary analytics platform developed and refined over 15 years

• Over 15 dedicated analytics and technology professionals(1)

• Led by former Head of Securitized Products Analytics at Barclays and Lehman Brothers

• Dedicated professionals focused solely on technology and analytics

• Comprehensive private database of corporate CLOs

• Approximately 90% of the tradable CLO universe modeled 

• Ability to model new CLO transactions in under 24 hours

• Significant resources and capital dedicated to build internal systems

• Ability to react quickly in dynamic markets

• 24-hour process (U.S./UK/China) maximizes work flow efficiency

1) As of September 30, 2014.

Dedicated 
Analytics Team

Breadth of 
Scope

Differentiated 
Approach

Substantial investment in and attention to institutional infrastructure seeks greater certainty in execution and 
the ability to manage risk and process trades efficiently

Institutional Infrastructure Platform
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1) The above graph and table are for illustrative purposes only.

Analytical Tool Key Functionality and Purpose
Loanz Scoring model database for individual credit securities and scenario analysis

ZOOM Extraction of CLO data for analysis and ability to compare deals versus proprietary CLO 
benchmark

Surveillance Analyzer Scenario and cash-flow analysis for CLO deal or tranches

Z-Fair Track and analyze live BWICs and historical market data for structured credit

Z-Miner Proprietary ZAIS application used to analyze issuer and security related data 

Fundamental Credit Score (FCS) Strict financial analysis applied across credit universe with disciplined numerical ranking

Relative Value Analysis Analyze bond and CDS prices versus benchmarks and equity to determine long and short 
opportunities

ZAIS integrates its team’s experience and expertise with proprietary analytics and capabilities

ZAIS Proprietary Corporate Credit Systems(1)
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1) The above graph and tables are for illustrative purposes only.

Working with our investors and providing transparent portfolio reporting are among ZAIS’s core 
business principles

External website established exclusively for ZAIS CLO investors

•Key features include: 

•Customizable scenario analysis

•Historical deal information (e.g. OC/IC test)

•Waterfall and covenant reporting tool

•Collateral market value analysis

•Centralized location for all critical 
transaction documents

•Quarterly investor newsletters

This image cannot currently be displayed.

Investor Relations – ZAIS CLO Investor Reporting Website(1)
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1) There can be no assurance that ZAIS will continue using the listed technology providers.

• Black Mountain Systems

• Standard and Poor’s Ratings

• Moody’s Investors Services

• Bloomberg

• KDP Research

• S&P Capital IQ

• LCD Research

• CreditSights

• Markit Partners

• Sector Research Reports

• Washington Analysis

• IntraLinks

• SyndTrak

• Debt Domain

• ClearPar

• Wall Street Office

• Credit Flux

• LCD News

• Asset Backed Alert

• Real Estate Alert

• LSTA member

ZAIS has made a significant capital commitment to build our CLO management business

Credit Analysis Tools: Collateral Data and Other:

Corporate Credit - External Information Sources and Tools(1)
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Infrastructure - Operations and Controls(1)

• ZAIS has substantial internal controls to support its compliance and risk management standards

• Management Committee

• Investment Committee

• Commitments Committee

• Disclosure Committee

• Valuation Committee

• Conflicts and Cross Trades Committee

• Dedicated and experienced professionals who serve as CIO, President, CFO, CRO, GC and CCO

• Dedicated and independent Risk Management Group that monitors the activity of our CLO investments. 

• Proprietary database to monitor daily counterparty risk exposures

• Robust legal and compliance framework 

• Thorough business continuity plan

• Registered investment advisors with the US SEC, registered with the CFTC as a Commodity Pool Operator and Commodity Trading 
Advisor and our affiliate is authorized and regulated by the UK FCA(2)

1) ZAIS’s registration with the SEC, the CFTC and authorization by the FCA do not imply a certain level of skill or training. 29

Oversight and process to mitigate operational and business risk

29
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ZAIS Professional Profiles

PresidentMichael Szymanski

Managing Member and Chief Investment Officer Christian Zugel

Managing Director and Portfolio Manager, Leveraged Finance Vincent Ingato

3131

Mr. Zugel serves as Managing Member and Chief Investment Officer of ZAIS and is also Chairman of the company’s 
Management Committee. Mr. Zugel also serves as Chairman of the Board of ZAIS Financial Corp .  Prior to founding 
ZAIS in 1997, Mr. Zugel was a senior executive with J.P. Morgan Securities Inc., where he led J.P. Morgan’s entry into 
many new trading initiatives.  At J.P. Morgan, Mr. Zugel also served on the Asia Pacific management-wide and firm-wide 
market risk committees.  Mr. Zugel received a Masters in Economics from the University of Mannheim, Germany.

Mr. Szymanski serves as President of ZAIS and member of ZAIS’s Management Committee. He also serves as Chief 
Executive Officer, President and Director of ZAIS Financial Corp. Prior to joining ZAIS in September of 2009, Mr. 
Szymanski was Chief Executive Officer of XE Capital Management, LLC, an investment management firm specializing in 
structured products, from 2003 to 2008. Prior to that, Mr. Szymanski was Chief Financial Officer of Zurich Capital Markets 
(or ZCM), a subsidiary of Zurich Financial Group, from 2000 to 2002. Prior to that, Mr. Szymanski was a Vice President in 
the Bank and Insurance Strategies Group of Lehman Brothers from 1997 to 2000, providing capital markets structuring 
and advisory services to financial institutions and corporations. Prior to that, Mr. Szymanski spent nine years at Ernst & 
Young LLP advising financial services clients, leaving as a Senior Manager in the Capital Markets/M&A Advisory Group in 
New York. Mr. Szymanski is a CPA and received a B.A. in Business Administration with a concentration in Accountancy 
from the University of Notre Dame and an M.B.A. with a concentration in Finance from New York University’s Stern 
School of Business. Mr. Szymanski serves on the Board of Directors of the National Stock Exchange (NSX) as Chairman 
of the Audit Committee. 

Mr. Ingato serves as a Portfolio Manager and Managing Director and is responsible for establishing ZAIS’s leveraged 
finance business.  Prior to joining ZAIS in June of 2013, Mr. Ingato was a Managing Director and Portfolio Manager at 
CVC Credit Partners, CVC Capital’s credit business (formerly known as Apidos Capital).  He joined CVC in May 2008 in 
connection with the sale of ACA to CVC.  Mr. Ingato established ACA’s leveraged finance business in 2004 and was 
responsible for the firm's Corporate and Leveraged Loan CDOs.  Prior to joining ACA Capital, Mr. Ingato was Senior 
Vice President and Head of the Leveraged Finance Group at Fuji Bank, which he started in 1992.  After the bank 
merged to form Mizuho Financial Group, he served as Deputy General Manager.  Prior to joining Fuji Bank, Mr. Ingato 
was Vice President and Area Manager of the Corporate Banking Group at Wells Fargo Bank where he was responsible 
for originating LBOs with the bank’s private equity firms.  Mr. Ingato holds his B.S., magna cum laude, in Marketing from 
Fairfield University, and an M.B.A. from the College of William and Mary.
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ZAIS Professional Profiles (continued)

Director, Leveraged Finance 

Mr. Veidis serves as Director of Leveraged Finance at ZAIS and is responsible for establishing and managing its leveraged 
finance business. Prior to joining ZAIS in August 2013, Mr. Veidis was a Senior Analyst at Bloomberg LP developing its 
syndicated loan platform and products covering bankruptcies, defaults and recoveries. Prior to joining Bloomberg LP in 
2008, Mr. Veidis served as Director and Credit Portfolio Manager at ACA Capital helping establish and manage ACA’s 
corporate finance and Leverage Finance businesses, and was responsible for a variety of industries, including industrials, 
manufacturing, chemicals, and basic materials. Prior to joining ACA in 2005, Mr. Veidis served as Vice President and Credit 
Portfolio Manager at Mizuho Financial Group and its CLO management affiliate, Mountain Capital Advisors, responsible for 
several industries and portfolio management for the leveraged finance and Leverage Finance businesses. Prior to joining 
the credit headquarters of Mizuho’s predecessor, Fuji Bank Ltd., in 1994, Mr. Veidis was a corporate banking officer at 
Commerzbank AG, having completed its 2-year credit and management training program started in 1990. Mr. Veidis
received his M.B.A. in Financial Management from Pace University, and holds a B.A. in History from San Francisco State 
University.

John Veidis

Director, Leveraged Finance

Mr. Doyle serves as Director of Leveraged Finance at ZAIS. Prior to joining ZAIS in August of 2013, Mr. Doyle spent 17 
years at Mizuho Corporate Bank and its predecessor, Fuji Bank, most recently as Senior Credit Manager for its Mountain 
Capital Advisors® Leverage Finance platform. Previously he was Senior Vice President responsible for managing Fuji’s 
Asset Recovery Group, and prior to that served as Vice President and Credit Manager of Fuji’s Leveraged Finance Group, 
with responsibility for managing a US $4 billion leveraged loan portfolio . Prior to joining Fuji Bank, Mr. Doyle held credit
positions at Chemical Bank and The Bank of Ireland. Mr. Doyle received a Bachelor of Commerce (Banking and Finance) 
degree from University College Dublin, Ireland. 

John Doyle

Director, Leveraged Finance 

Mr. Montalvo serves as Director of Leveraged Finance at ZAIS. Mr. Montalvo joined ZAIS in July 2009 as the Assistant 
Operating Officer within the Corporate team with functional roles as an analyst and trade execution. Prior to joining ZAIS, 
Mr. Montalvo was a Vice President in the Lehman Brothers Private Equity CDO Investments Group heading operations. 
The Lehman Brothers Private Equity  CDO Investments Group has +$1.0 billion under management, which was primarily 
invested in CLO debt and equity tranches. Mr. Montalvo earned a B.S. in International Business from The college of New 
Jersey and an M.B.A from New York University. 

Chris Montalvo
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ZAIS Professional Profiles (cont.)

Managing Director and Portfolio Manager, CorporatesWilliam Connors

Vice President, Leveraged Finance

Mr. Todisco serves as Vice President of Leveraged Finance at ZAIS. Prior to joining ZAIS in January of 2014, Mr. Todisco
spent three years at TD Bank, N.A., where he worked as a Vice President in the Corporate Banking Division. Before TD, Mr. 
Todisco worked at Apidos Capital Management (predecessor to CVC Capital), where he was responsible for evaluating and 
analyzing leveraged finance credits across various industries. Mr. Todisco earned a B.S. Degree in Finance from Fordham 
University.

Greg Todisco

3333

Mr. Connors serves as a Portfolio Manager and Managing Director of ZAIS and brings over 20 years of investment 
experience in the leveraged credit asset class, specifically high yield bonds, leveraged loans and leveraged equity.  Prior 
to joining ZAIS in October of 2012, Mr. Connors served as co-founder of Battleground Capital Management, a credit 
focused hedge fund. Prior to Battleground Capital, Mr. Connors was a partner at Ore Hill Partners, a $2 billion multi-
strategy hedge fund based in New York City.  Mr. Connors launched and was Portfolio Manager of the Ore Hill 
Concentrated Credit Fund. Previously, Mr. Connors spent 14 years at W.R. Huff Asset Management, a registered 
investment advisor managing approximately $17 billion in assets across an array of mandates, including high yield 
bonds, public and private equity, distressed investments, and performing bank loans.  While at W.R. Huff, Mr. Connors 
was responsible for domestic High Yield portfolio management, and he served as Chief Investment Officer of the WRH 
Global Fund. Mr. Connors has been a member of the Board of Directors of Virgin Media Inc., Telewest Communications 
PLC, Impsat Fiber Networks Inc., and ICG Communications Inc. Mr. Connors has a B.A. in Mathematics from Drew 
University and an M.B.A. from Columbia University, as well a Chartered Financial Analyst designation. 

Senior Associate, Leveraged Finance Robert Restaino

Mr. Restaino serves as a Senior Associate of Leveraged Finance at ZAIS. Prior to joining ZAIS in September of 2014, 
Mr. Restaino spent five years at Bloomberg L.P. where he worked as a Credit Research Associate on the Bloomberg 
Intelligence Team as well as a Senior Analyst on the Syndicated Loans Team. While on the Bloomberg Intelligence 
Team, he was responsible for covering corporate credit for the Consumer Discretionary and Consumer Non-Discretionary 
sectors. He was also the primary Bloomberg contact for issues pertaining to bankruptcies, defaults, debt restructurings, 
and distressed debt. Mr. Restaino earned a B.A. degree in Economics and Business with Concentration in Finance from 
Lafayette College.
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ZAIS Professional Profiles (cont.)

Managing Director and Chief Risk Officer

Mr. Galligan serves as Chief Risk Officer (“CRO”), Head of Middle Office and a Managing Director at ZAIS. He is also a 
member of ZAIS’s Management Committee and co‐head of the Valuation Committee. Mr. Galligan has over 35 years of 
experience in the credit markets. Before joining ZAIS in August of 2008, he was responsible for Credit Trading Risk 
Management at Bear Stearns, which included cash and credit derivative trading risk, as well as Leverage Finance. Before 
Bear Stearns, Mr. Galligan spent 20 years in a variety of credit and investment banking roles at The First National Bank of 
Boston and The Chase Manhattan Bank. Mr. Galligan received a B.S. in Finance from Boston College and an M.B.A. from 
the Thunderbird School of Global Management.

Marc Galligan

Managing Director and Portfolio Manager, CLOsDavid Stehnacs

Mr. Stehnacs currently serves as Portfolio Manager and Managing Director and is responsible for Securitized Corporate 
Credit. Mr. Stehnacs joined ZAIS in June of 2001 and since has had significant involvement in the structuring and 
investment analysis of CDO2, corporate backed CDO tranches and synthetic securitizations and the management of the 
funds holding these securities. Mr. Stehnacs has a B.S. in Finance from Monmouth University. 

3434

Managing Director and Research, CorporatesKenneth Harmonay

Mr. Harmonay serves as a Managing Director of Research and brings over 25 years of investment experience across 
numerous credit and equity markets. Prior to joining ZAIS in October of 2012, from 2009 to 2012 Mr. Harmonay served 
as a partner at Battleground Capital Management, responsible for credit analysis and security selection. Prior to that, 
Mr. Harmonay served as a key investment professional of W.R. Huff Asset Management, a registered investment 
advisor managing approximately $17 billion in assets across an array of mandates, including high yield bonds, public 
and private equity, distressed investments and performing bank loans. Primary responsibilities at W.R. Huff included 
research analyst and Director of Research. Mr. Harmonay was a partner in numerous Huff private investment funds 
and served as a director on several boards of directors, including: Trident NGL Inc., Price Communications, Rymer
Foods, and Multi-Market Radio, Inc. He also served as an observer to several boards, including: Texas Petrochemical 
Inc., Arcadian Corporation, and Benedek Broadcasting, and as a member of several official creditors’ committees in 
U.S. federal bankruptcy court. Mr. Harmonay earned a B.S. in Economics from Lehigh University and an M.B.A. from 
Fordham University.
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ZAIS Professional Profiles (cont.)

Managing Director, Head of Client Relations 

Ms. Lakefield currently serves as Managing Director and Head of Client Relations and is responsible for overall 
coordination of client relations at ZAIS. Prior to joining ZAIS in October of 2011, Ms. Lakefield was the Director of Global 
Markets for HGK/Trinity Street Asset Management where she led their global product business development initiatives. 
From 2006 to 2008, Ms. Lakefield was an Executive Director at Morgan Stanley Prime Brokerage, responsible for Fixed 
Income client development. Prior to 2006, Ms. Lakefield was a Director and Head of U.S. Capital Introductions for Citigroup 
Prime Brokerage. Prior to 2000, Ms. Lakefield spent nine years and was a Senior Vice President at Lehman Brothers. 
During her time at Lehman she held various positions including Hedge Fund coverage, Financing Sales, Mortgage Sales 
and Mortgage Research. Ms. Lakefield received her B.S. in Industrial Engineering from Lehigh University.

Jennifer Lakefield

Director, Client Relations Kyle McGrady

Mr. McGrady currently serves as Director of Client Relations and is responsible for managing and developing relationships 
with clients and intermediaries at ZAIS. Prior to joining the ZAIS Client Relations team in September of 2011, Mr. McGrady 
was a portfolio manager primarily responsible for the surveillance and analysis of esoteric and structured credit 
investments. Prior to which, Mr. McGrady provided middle office support, asset valuation and surveillance to ZAIS and 
other structured credit investors. He has also contributed to the development of analytical systems and the group’s 
quantitative modeling capabilities. Prior to joining ZAIS in 2006, Mr. McGrady was a student at Rutgers Business School, 
where he graduated magna cum laude with a B.S. in Finance.

3535

Managing Director and Portfolio Manager, CLOsCara Roche

Ms. Roche serves as Portfolio Manager and Managing Director and is responsible for securitized corporate credit.  Ms. 
Roche joined ZAIS in September of 2004 and since has had significant involvement in the investment analysis of corporate 
backed CDO tranches, credit derivatives and synthetic securitizations and the management of the funds holding these 
securities.  She also contributed to the development of analytical systems and the group’s quantitative modeling 
capabilities.  Prior to joining ZAIS, Ms. Roche attended New York University and Trinity College Dublin. She earned a B.S. 
in Chemistry from NYU in 2004 and an M.A. in Mathematics of Finance from Columbia University in 2009. 
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ZAIS Professional Profiles (cont.)

Managing Director and Head of London Office Julian Schickel

3636

Mr. Schickel serves as a Managing Director and is the Head of ZAIS’s London Office. He is also a member of ZAIS's 
Management Committee. He is responsible for business development in Europe and the Middle East. Additionally, Mr. 
Schickel has been responsible for European ABS investments since joining ZAIS in August of 2010. Prior to this he worked 
in Commodities Trading with Glencore International AG, Zug, Switzerland. Previously Mr. Schickel was responsible for 
Structured Credit Product Sales, specifically ABS and CDO/CLOs at Lehman Brothers in London. Before that he gained 
experience in several assignments in commercial and investment banking and management consulting. Mr. Schickel 
received a “Master de Grande Ecole” as well as a “Diplom Kaufmann” from ESCP Europe and a M.Sc. from City University 
London. He speaks German, English and French fluently.
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Credit

1

2

3

4

5

6

7

8

Internal ZAIS Ratings

• Each credit facility is assigned an internal rating consisting of the following components:

ZAIS Internal Ratings System

ZAIS Ratings/Weightings Matrix

ZAIS S&P Weightings

1 BB+/BBB- 1.25%

2 BB/BB- 1.00%

3 B+/BB- 0.75%

4 B/B+ 0.50%

5 B-/B 0.35%

6 CCC+/B- 0.25%

7 CCC+/CCC 0.00%

8 D/CCC 0.00%

1) The internal ratings system shown above is provided for illustrative purposes only, and no assurance can be given that it will be applied at any given time.

Appendix I. ZAIS Internal Ratings System(1)
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B
44.7%

B+
22.2%BB‐

15.9%

BB
8.8%

B‐
3.5%

≥ BB+
3.0%

≤ CCC+
1.8%

ZAIS Leveraged Loan Portfolio Overview

1) Source: ZAIS Black Mountain System. Provided for illustrative purposes only and not as an offer or inducement to acquire interests therein. Not available for investment other
than through secondary market trading and in accordance with applicable restrictions on transfer. This is inclusive of all Leveraged Loan Managed Portfolios.

Ratings Distribution:
S&P Facility Rating

Spread Distribution:
Spread to Libor

Price Distribution:
Market Price

Top Issuers with S&P Rating

Concentration of Top 10 Industries

Exposure S&P Ratings

Issuer Amount Facility Recovery

United Airlines $       8,984,887 BB- 1
Visteon $       8,500,000 BB- 2
Templar Energy $       8,000,000 B- 5
New Albertson's $       8,000,000 BB- 1
Huntsman Int'l. $       7,000,000 BB+ 2
Grifols Worldwide $       6,995,000 BB 3
Capital Safety $       6,495,000 B 3
Allegion $       6,484,994 BBB 1
Time Inc. $       6,000,000 BBB- 1
Mallinckrodt $       5,992,500 BB+ 1
Chrysler $       5,992,500 BB+ 1
Aramark $       5,992,500 BBB- 1
Blue Bird Body $       5,250,000 B 4
IMG Worldwide 
Holdings $       5,000,000 B 3

Appendix II. ZAIS Leveraged Loan Portfolio Characteristics(1)
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