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Recommendations After One Year Into The Trump Administration



THE CURRENT STATE OF PUBLIC LANDS USE AND ROYALTIES
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Over the past year, the Trump Administration, 
along with Secretary of the Interior Ryan Zinke 
and now many in Congress, have made it clear 
that their top priority for America’s public lands 
is to use them for extractive activities and energy 
development. This focus comes despite the 
requirement that public lands be managed for 
multiple uses including camping, mountain biking, 
hunting, and fishing, as well as preserving our 
lands and wildlife for future generations to enjoy. 
This focus on energy development not only 
disregards common sense environmental 
safeguards, but also puts at risk the $887 billion 
outdoor recreation economy that bolsters the 
viability of our mountain communities. 

Public lands are legally obligated to be managed 
under a multiple use mandate that highlights a 
balance of uses between recreation, energy 
development, conservation, and cultural uses. 
However, current management practices have 
led to large swaths of national public lands being 

tied up by oil and gas companies, thus limiting 
the use of these lands by American taxpayers. 

Out-of-date royalty rates and low leasing prices 
for oil and gas development on these national 
public lands have been short-changing taxypayers 
and allowing speculation by energy companies. 
If royalty rates were to be raised to reflect 
values implemented on state and private lands, 
taxpayers would see an increase in revenue of 
$400 million over the next 10 years. Likewise, if 
rental rates and minimum leasing bids for land 
parcels were raised, an additional $400 million 
and $100 million respectively in revenue would 
be seen by the same taxpayers. 

National public lands are meant to be open to 
all Americans. The Trump Administration should 
manage these lands in a way that supports 
multiple uses and ensures taxpayers receive their 
fair share of energy development. 

Oil and Gas Leasing and Western Mountain Communities
 

President Trump and Secretary Zinke’s efforts to streamline the oil and gas leasing process make it 
clear they don’t have the best interests of mountain communities in mind. Additionally, out-of-date 
rules regarding leasing and royalties are shortchanging taxpayers by millions of dollars. It is time 
this antiquated system be modernized to ensure smarter development and a fair return to tax- 
payers. Mountain communities rely on access to public lands for outdoor recreation for their way 
of life and continued economic success. Rather than streamlining the review process and blocking 
mountain community voices, the Administration should focus on ensuring that taxpayers are  
getting a fair return from oil and gas leases. This would lead to better upfront practices and  
increase the amount of land available for the multiple uses the Bureau of Land Management is  
mandated to uphold. 

https://www.cbo.gov/sites/default/files/114th-congress-2015-2016/reports/51421-oil_and_gas_options-OneCol-3.pdf
https://www.cbo.gov/sites/default/files/114th-congress-2015-2016/reports/51421-oil_and_gas_options-OneCol-3.pdf
https://www.cbo.gov/sites/default/files/114th-congress-2015-2016/reports/51421-oil_and_gas_options-OneCol-3.pdf
https://www.washingtonpost.com/news/energy-environment/wp/2017/01/24/trump-tries-to-pave-the-way-for-development-by-accelerating-environmental-reviews/?utm_term=.765a0c9ebacc
https://www.washingtonpost.com/news/energy-environment/wp/2018/02/01/trump-administration-tears-down-regulations-to-speed-drilling-on-public-land/?utm_source=rss_energy-environment&utm_term=.2dfa3dd43dcc


SECRETARY ZINKE’S ENVIRONMENTAL PROTECTION ROLLBACK
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The appointment of Secretary Zinke was met with 
cautious optimism by proponents of conservation 
and the outdoor recreation industry as the 
new Secretary referred to himself as a  Teddy 
Roosevelet conservationist. However, shortly 
after stepping into his role as Secretary of the 
Interior, Zinke began dismantling environmental 
protections on national public lands. The most 
notorious of these rollbacks was Secretary 
Zinke’s review of national monuments. This 
review resulted in massive reductions to two 
national monuments in Utah that have since been 
opened up for new mining leases. This, along 
with Secretary Zinke’s move to overturn the 

moratorium on new coal mining leases on public 
lands, reinforces the Trump Administration’s focus 
on energy dominance. Additionally, in October 
2017, the National Park Service (NPS), which is 
housed under the Department of Interior (DOI), 
released a proposal that would raise entrance 
fees at 17 of the nation’s most popular national 
parks. 

All of these actions, in conjuction with the 
most recent efforts to streamline oil and gas 
development on public lands, highlight the extent 
to which Secretary Zinke wishes to expand oil 
and gas drilling while disregarding public input. 

Shortly after stepping into his role as 
Secretary of the Interior, Zinke began 
dismantling environmental protections 
on national public lands. 

Courtesy Corey Rich

https://www.outsideonline.com/2232196/how-ryan-zinke-really-stacks-teddy-roosevelt
https://www.doi.gov/pressreleases/interior-department-releases-list-monuments-under-review-announces-first-ever-formal
https://www.nytimes.com/2017/12/04/us/trump-bears-ears.html
https://medium.com/westwise/president-trump-opens-2-million-acres-inside-national-monuments-to-mining-771917557aa4
https://www.npr.org/sections/thetwo-way/2017/10/25/560118955/fees-to-enter-popular-national-parks-would-skyrocket-under-interior-department-p
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In 1976, the Federal Land Policy and Management 
Act (FLPMA) was passed defining the Bureau of 
Land Management (BLM) mandate as one of 
multiple use and sustained yield. According to the 
BLM, this means, “thoughtful development to drive 
economic opportunities for local communities. 
It also means protecting natural, cultural, and 
historical resources that are simply too special 
to develop. And above all, it means working 
in areas with state and local governments, 
partners, stakeholders, tribes, and the public to 
make decisions that are balanced and forward 
thinking.” To keep with this mandate, BLM would 
need to manage public lands in a way that 
benefits multiple user groups such as hunters, 
anglers, conservation, and the outdoor recreation 
industry, alongside energy production. 

Public lands are the most basic infrastructure upon 
which the outdoor recreation industry depends, 
and upon which mountain communities like ours 

survive. In fact, the outdoor industry employs 
7.6 million people, significantly more than the 
6.4 million employed by the energy sector. This 
highlights the importance of managing public 
lands in a manner that will continue to support 
this economic powerhouse and the gateway 
mountain communities that rely on it. 

Multiple use includes a wide variety of activities, 
from industrial development to wilderness 
preservation. Some areas are appropriate 
for oil and gas drilling, others should be left 
alone for the protection of wildlife habitat and 
natural ecosystem processes. Multiple use does 
not mean every use on every acre. The Trump 
Administration and many in Congress, however, 
appear intent on targeting all of our public lands 
for drilling, including places many Americans 
thought would continue to be protected such 
as the Arctic National Wildlife Refuge, national 
parks and monuments. 

PUBLIC LANDS NEED BALANCED MANAGEMENT 

Courtesy Outside Magazine

Courtesy Loren Clark

https://www.blm.gov/or/regulations/files/FLPMA.pdf
https://www.doi.gov/sites/doi.gov/files/uploads/blm_transition_materials.pdf
https://outdoorindustry.org/wp-content/uploads/2017/04/OIA_RecEconomy_FINAL_Single.pdf
https://www.doi.gov/pressreleases/secretary-zinke-takes-immediate-action-advance-american-energy-independence


ARE TAXPAYERS GETTING A FAIR RETURN ON OIL AND GAS LEASES?
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Oil and gas royalty rates have not been updated 
for nearly 100 years, when Congress passed 
the Mineral Leasing Act of 1920. Royalty rates 
collected on national public lands have remained 
substantially weaker than those on state or private 
lands in many western states. A report published 
by the Congressional Budget Office (CBO) in 
2016 estimates that a minimal increase in royalty 
rates from 12.5% to 18.75% would generate 
$400 million in new revenue for federal/state 
taxpayers over the next 10 years. Additionally, 
a 2017 report issued by the Government 
Accountability Office (GAO) found that if oil and 
gas royalty rates increased from 12.5% to 22.5% 
on national public lands, production would only 
decrease by less than 2% and federal revenue 
would increase. Therefore, if rotyalty rates were 
increased to a level comparable to rates on state 
and private lands, oil and gas production would 
continue at a similar rate while taxpayers would 
finally receive their fair share of the financial 
return from their natural resources. 

Similarly outdated rules exist for oil and gas 
leasing. Since the 1987 amendments of the 
Mineral Leasing Act, the minimum bid for oil and 
gas leases on our public lands has been $2.00 
per acre with the rental fee as low as $1.50 - 
$2.00 per acre. These low prices encourage 

companies to acquire land and then make little 
to no effort to develop it. This leads to national 
public lands being held by private companies 
which frequently bars any other use such as 
outdoor recreation and conservation. In fact, it 
is estimated that energy companies hold more 
than half of all the land managed by the BLM for 
oil and gas leasing in this manner. Additionally, 
CBO’s 2016 report found that if minimum lease 
bids were increased to discourage speculation, 
this would create $100 million over 10 years in 
revenue to state and federal taxpayers. If rental 
rates were raised to encourage development, not 
only would land unfit for development open up for 
addtional uses, but state and federal taxpayers 
would see an increase in revenue to the tune of 
$400 million over 10 years. 

Outdated leasing and royalty rules are 
shortchanging taxpayers approximately $90 
million per year. Through implementation of 
polices that would raise royalty rates along with 
minimum lease bids and rental rates, and identify 
areas most likely to generate revenue from oil 
and gas development, taxpayers could be sure 
they are receiving their fair share and that their 
national public lands are being managed in a 
balanced manner consistent with the multiple use 
mandate. 

Outdated leasing and royalty rules 
are shortchanging taxpayers 
approximately $90 million per year. 

https://www.cbo.gov/sites/default/files/114th-congress-2015-2016/reports/51421-oil_and_gas_options-OneCol-3.pdf
https://www.gao.gov/assets/690/685335.pdf
https://www.taxpayer.net/energy-natural-resources/alexander-oil-and-gas-royalty-policies-favor-industry-not-taxpayers/
https://www.cbo.gov/sites/default/files/114th-congress-2015-2016/reports/51421-oil_and_gas_options-OneCol-3.pdf
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National public lands support a variety of uses that must be managed in a well-balanced manner in 
order to continue to support the outdoor recreation economy and the economies of mountain 
communities. 

By increasing royalty rates, minimum lease bids, and rental rates, taxpayers will receive fairer returns 
on the development of their natural resources. Additionally, leases need to be managed in a way that 
doesn’t allow for companies to speculate on leases that have a low likelihood of being developed, 
which keeps other uses like wildlife conservation and recreation from being able to beneficially use 
the land. Overall, we need a sweeping review of this leasing process that: 

1. Increases royalty rates to match market prices and rates used by western states to increase revenue; 

2. Increases minimum lease bids to discourage speculation and raise revenue; 

3. Increases rental rates to encourage development, discourage speculation, and increase revenue; 

4. Prioritizes leasing in areas that will generate the most revenue for taxpayers and will not impair     
    other revenue-generating activities like outdoor recreation. 
 
By following these guidelines, the BLM can ensure they are properly following their multiple use 
mandate and managing our public lands in the best interest of nearby mountain communities. 
Secretary Zinke has spent his first year dismantling environmental protections and cutting the public 
out of the process for the sake of lining the pockets of the oil and gas industry. Rather than focusing 
on the needs of oil and gas industry interests, Secretary Zinke should focus on the needs of western 
communities and the mountain towns that rely on public lands for our own economic wellbeing. 

Courtesy Outside Magazine

RECOMMENDATIONS FOR BALANCED MANAGEMENT 


