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Understanding the Basics of a State or Local Government General Fund  
 
A state general fund typically is one of the major operating funds where revenues are credited by a state 
government and used for the payment of expenditures. The general fund supports state programs that can 
include child development and protection, criminal justice, conservation efforts, economic development, 
public health and safety, mental health, Medicaid, legislative activities, the court system, and other public 
needs. General fund revenues are also used for the ordinary expenses related to governance by the execu-
tive branch, legislative branch, judiciary, and other arms of state government. The revenues that originate to 
a general fund can come from various sources, including income taxes levied by a state, sales tax, oil and gas 
lease and production tax, cigarette tax, ad valorem tax, interest earned on the investment of the fund, profits 
derived from certain fees levied by state boards or commissions, and other sources. 

Why is a General Fund Important? 
 
In most states, the general fund serves as the principal pool of revenues that finances operating expenses, 
capital outlays, and also secures debt issued in the form of general obligation bonds when communities 
raise revenues by borrowing. Accordingly, the size and fiscal health of the general fund is often a key  
consideration that informs the analysis of the credit quality of a government entity and is a way many  
assess the stability of its economic base. A few of the metrics that can be used to evaluate a state and local 
government general fund are presented below. 

 Select General Fund Data Points  

Disclaimer:  This resource presents general infor-
mation related to state and local governments, public 
benefit corporations, or non-profit institutions for ed-
ucational purposes. Any references to bonds, securi-
ties, or fixed income market products in the context of 
this resource are presented for educational purposes 
only and do not constitute an offer or notice of securi-
ties for sale, nor does it present advice with respect to 
any investment products.   

 

 Taxes 

 Expenditures 

 Receipts 

 Appropriations 

 Pension Expenses   

 Other Post Employment Benefit Expenses 

 Federal Aid & State Aid 

 Restricted & Unrestricted Revenues 

 Fund Balance 

 Debt Service  

 Debt Outstanding  

 Intergovernmental Revenues 

 Days Cash on Hand 

Data visualization can help you understand the economic and demographic profile of a government unit.  Visit our 
website at www.civicinnovationproject.com to see examples of leading technology resources presenting  
visualizations of these, and other, data points to inspire your innovation.  

Visualizing General Fund Data Points  


