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Conducted October 2018 
Nationally representative sample of 1,010 U.S. adults (reflective of U.S. Census) 
Cumulative sample of 12,500+ U.S homeowners and homebuyers since Spring 
2016 
Margin of error for Wave 11 is +/- 2.6% 
By independent research and analytics firm Equation Research 
 
ValueInsured Housing Confidence Index 
This Index composites seven attitudinal dimensions directly related to home-buying 
and housing health sentiments – beyond general consumer confidence – to obtain 
an accurate measurement of Americans’ latest housing confidence.  
 
Seven Housing Confidence Index markers: 
• Confidence in the health of the American housing market 
• Confidence in the health of your my local area housing market 
• Confidence in buying a home in America today as a good investment 
• Confidence in buying a home in my neighborhood as a good investment 
• Confidence in buying a home as more financially beneficial than renting 
• Confidence in buying a home in America today as a secure and smart financial 

investment 
• Confidence in buying a home as the best financial decision I can make for my 

family and for me 
 
ValueInsured Housing Confidence Index 
Shifts from Q4 2017 to Q3 2018 to Q4 2018: 
(out of a 100-point scale) 
 
      

Q4 2017 Q3 2018  Q4 2018 
     (+/- Q4 2017) 

Total Americans:    67.7   63.4 (-4.3)  63.0 (-4.7) 
Homeowners:    75.3  72.0 (-3.3)  71.6 (-3.7) 
Non-homeowners:    60.3   54.4 (-5.9)  54.6 (-5.7) 
All Millennials:    65.3  56.9 (-8.4)  58.6 (-6.7) 
Millennial homeowners:  77.7  73.0 (-4.7)  73.6 (-4.1) 
Millennial non-homeowners:  57.3  52.4 (-4.9)  51.1 (-6.2) 
(first-time homebuyers)     
 
  



Key Findings 
 
Perceptions of unaffordable housing, growing concerns current homes prices are 
unsustainable, rising interest rates, and buyer fatigue all coincide in our latest Q 4 
survey with housing confidence that remains at among the lowest levels since post-
Brexit highs. On the ValueInsured Housing Confidence Index, now recorded in its 
11th quarter, confidence is down in Q4 2018 from a year prior across all key 
demographic segments:  
 

o ValueInsured Housing Confidence Index among all Americans registered at 
63.0 in Q4, the second-lowest level in 11 quarters (30 months), down 0.4 
points from Q3 and down 4.7 points from Q4 2017.  

o Homeowners – typically the most confident segment on the Index – also 
recorded the second-lowest confidence level recorded in 11 quarters, 
currently at 71.6, down 0.4 points from Q3 and down 3.7 points from a year 
prior. 

o Millennial male homeowners reported the highest housing confidence among 
all segments, at 74.6 in Q4. This group’s housing confidence lingered in the 
high 80’s on the Index throughout 2016.  

o Millennial non-homeowners who plan to buy their first home soon remain the 
least confident cohort, with confidence registered at 51.1 on the Index in Q4. 
This represents a drop of 1.3 points from Q3, and a sizeable drop of 6.2 
points in 12 months.  

o Millennial first-time homebuyers’ drop in housing confidence coincides with 
their growing concerns for an impending housing bubble (+7 percentage 
points in 12 months), interest rate hikes (+6 points), and declining confidence 
in their ability to secure enough down payment (-4 points).  

 
• As home prices and rates rise, Americans continue to lose confidence in home 

buying as a “secure and smart investment”, while renting gains support 
o Overall, 65% of Americans believe buying a home in America today is a 

“secure and smart investment,” down 7 percentage points from one year 
ago.  

o Lowest level recorded since inception of this survey in 30 months for 
millennial first-time homebuyers who believe buying a home is “a secure and 
smart investment” (43%, down 7 points in one year). 

o Even among homeowners, nearly 1 in 5 (19%) do not believe buying now is 
a smart and secure investment. 

o It is worth noting that the desire to own a home has remained consistent 
among all non-homeowners, currently at 76%. That desire has declined 
slightly among millennial non-homeowners, currently at 71%. It is the lowest 
level recorded in 30 months, down 3 points from a year prior.  

o The belief that renting a home is more financially beneficial than buying has 
reached the highest level among all Americans since survey inception in 



Spring 2016, including among homeowners. Among non-homeowners who 
wish to become homeowners in the near future, 4 in 10 (40%) believe 
renting is currently more financially beneficial than buying, the highest level 
recorded. This is a concerning trend that more would-be buyers have 
become on the fence about homeownership.  

 
• Housing health confidence remains low 

o 53% of all Americans now believe the American housing market is healthy, 
down 5 percentage points in one year. 27% of millennial non-homeowners 
who wish to buy now believe the same, down 8 points in one year. 

o 57% of all Americans now believe their local housing market is healthy, down 
9 points. 27% of millennial non-homeowners who wish to buy now believe 
the same, down 9 points. 

o In California, only 48% of local residents say their local housing market is 
healthy; in Colorado: 33%. Overall, 54% of all urban residents say their local 
housing market is healthy, vs. 59% of suburban residents who report the 
same.  

 
• More motivated sellers than buyers at the starter-home level 

o Millennial homeowners: 76% “would sell now if I could”, 78% “now is a 
good time to sell”. 

o Millennial starter-home buyers: 68% “would buy now if I could”, 38% 
“now is a good time to buy”.  

o Among millennial homeowners who wish to sell and upgrade, a majority 
(76%) continue to fear buying high and losing money later when they sell 
their upgrade home. However, this concerns has declined compared to 
12 months ago (down 9 points). 

 
• Ghosts of the 2008 housing crisis are haunting homebuyers  

o 50% of all interested upgrade buyers and 39% of all non-homeowners who 
wish to buy say the possibility of another 2008-style housing crisis has given 
them pause. Among millennial first-time homebuyers, most of who 
presumably did not experience the 2008 crisis first-hand, 36% say a 
potential sequel is a deterrent they have considered.  

 
• 75% of all Americans and 77% of urban residents believe their local housing 

market is “cooling off” 
o Among them, 72% and 71%, respectively, say they expected it and are not 

surprised by the market cooling they observed. 
 
• Despite perceived “cooling”, 72% of all Americans and 78% of urban residents 

believe their local home prices are still too high 
 
Believe their local home prices are currently too high: 



o 87% in CA – including 86% of current homeowners  
o 74% in TX – including 64% of current homeowners  
o 73% in WA – including 71% of current homeowners 
o 83% in FL – including 84% of current homeowners 

 
• Homeowners, who tend to be more familiar with their local housing markets, are 

more likely to believe a price bubble and correction are coming 
o 64% of all homeowners believe there will be a housing price bubble and 

correction in their local area within 2 years. This is the highest level recorded 
since inception of the quarterly survey. 46% of non-homeowners believe the 
same. 

o Among homeowners who wish to upgrade, 70% are concerned about 
buying high if they were to buy now.  

o 59% of all homeowners – and 68% of homeowners in urban areas – believe 
people who buy a home in their neighborhood now are overpaying 

o Overall, 63% of all Americans believe people who buy a home today would 
regret buying high a year from now.   

 
• Homeowners blame several factors for why homes in their area have become 

“overvalued” 
o 52% – including 70% in urban areas – blame “flippers and speculative 

investors” who do not live in the home after they buy 
o 51% – including 66% in urban areas – blame “deep-pocketed transplants” 

who moved in from more expensive housing markets 
o 44% – including 61% in urban areas – blame “all-cash buyers”, including 

some who are foreign buyers or buying with cash from parents 
 
• Buying mindset has shifted along with perceived market temperature. As more 

interested homebuyers believe a correction could be coming soon, more are 
planning to wait for lower prices before buying 
o 59% of all interested homebuyers (including first-time and upgrade buyers) 

plan to wait for a “meaningful correction” before pulling the trigger. 
o Among all millennials interested in buying a starter home soon, 66% plan to 

wait for a correction before buying. 
o Among all existing homeowners planning to upgrade, 36% plan to sell soon, 

then wait for a meaningful correction before buying their upgrade home.  
o 14% of all interested homebuyers – and 18% in urban areas – plan to drop 

out of buying altogether if a “meaningful correction” does not occur, and 
plan to stay in the current home they own or keep renting.  

 
• Most Americans expect more mortgage rate hikes  

o 70% expect at least one more interest rate increase by the Federal Reserves 
before end of 2018. 

o 65% say the era of affordable mortgages are coming to an end. 



o 55% expect rising mortgage rates to lower buying demand, and home 
prices. 

o 35% of all Americans believe average 30-year fixed mortgage will reach 
5.5% by the end of 2019. 

 
• As mortgage rate – including refinance rates – increase, the decision to buy a 

home could affect the finance of more than one household 
o 25% of all millennial homeowners in the survey report they bought their 

home with the help of a cash-out refinance by a parent  
o If rates continue to rise, it is possible fewer parents would be able to help 

their adult children buy a home 
o If home values decline, one purchase could potentially negatively affect two 

households: the adult child who bought a home at market high, and the 
refinance-borrowing parents who took cash out against the higher home 
value of their own home. 

 
• 36% of all millennial homeowners report their home equity represents “nearly 

100%” of all their personal net worth, including counting retirement savings 
o An additional 57% of millennial homeowners report their home equity 

represents over 50% of their personal net worth. 
o Overall, 78% of all homeowners report their home equity represents over half 

of their personal net worth. 
 
 
 


