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Cuba exports medicine to dozens of countries. It would like the U.S. to be one of them

Scientists at the Center for Genetic Engineering and Biotechnology say they have developed
promising drugs, including one that could save the limbs of diabetics, but they face hurdles getting
them into the U.S. market

By Mimi Whitefield

Cuba now exports vaccines, diagnostic kits and drugs developed by its Center for Genetic Engineering and
Biotechnologyd the largest research center on the isldndo 51 countriesBut except for a small
shipment for a clinical trial, the United States

Scientists at this sprawling research center in H
see the United States as a natural market where diabetidhose suffering from various forms of cancer

are losing out on treatments developed at the pioneering center that is known by its Spanish acronym as
CIGB.

For cashstrapped Cuba, the equation is simple: The United States is not only close but hasraugn
number of patients that <could benefit from drugs
premier research centér and exporting those products to the U.S. market could generate revenue.
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Cuban researchers have been able to develop treatments that are showing potential aroundthendgorld

despite the embargo and ttigll in US-Cuba r el ati ons, theybébre very int
first clinical trial of a Cubaseveloped vaccine for lung cancer is underway at the Roswell Park Cancer
Institute in Buffalo, N.Y.

Even though 99 patents for Cuban biotech pot&lhad been approved by the U.S. Patent and Trademark
Office through December 2015, no Cuban drugs are currently registered with the U.S. Food and Drug
Administration or sold in the United States.

The registration process is complex and expensive, sa Badchosen to enter other markets where it is
easier to gain access. Despite Cubabdés desire to g
experiencing domestic pharmaceutical shortages for months and it needs investment to ramp up its
pharmaceutical industry.

Cubans say they often get up before dawn and stand in line trying to fill prescriptions or resort to the black

mar ket . A recent article in Cubads Bohemia magaz
producti on, shortagesneodf irnmwt hheateupmlly,cHhaindi acd
pharmacy level.


mailto:council@cubatrade.org
http://www.cubatrade.org/
http://www.facebook.com/uscubatradeandeconomiccouncil

Meanwhile, research continues at the CIGB. A vaccine for hepatitis B (Hebernasvac) and Cuban treatments
for diabetic foot ulcers and skin cancer are among the Cuban medical innovatioesehechers say have

the most potential in the U.S. market. But before they can be commercialized, they must undergo U.S.
clinical trials approved by the Food and Drug Administration.

Cuban scientists say one of their most promising products is HebBrprtiich is injected as a treatment
for diabetic foot ulcers. More than 30 million Americansabout 9.4 percent of the U.S. populatforare
diabetic, and Cuban researchers say Americans need Hererasoh way to prevent one of the most
devastatinggomplications of diabetes: deep ulcers that can penetrate to the bone and lead to gangrene.

One in four U.S. diabetics will develop foot ulcers at some point in their lifetime.

Diabetes often causes nerve damage (neuropathy), and because diabeticgfi@ieiise sensation in

their feet and legs, they may not notice a blister or sore until it is infected and difficult to treat. Ulcerations
are one of the leading causes of hospitalization for diabetic patients and are often a precursor to amputation.
Evely year there are about 108,000 Americans who reach this point and have amputations due to diabetic
complications, according to the latest report from the Centers for Disease Control and Prevention.

AUsi ng Hecbukl prgvenban enormous numberofamhpat i ons i n the United S
Pujol Ferrer, business development director for Heber Biotec, the marketing company for CIGB products.
HeberprotP has won patent approval in at least 18 countries, including the United States.

HeberprotP, whid contains recombinant human epidermal growth factor (EGF), is injected deep into the
wound and essentially creates a Hbabetic micreenvironment in the foot that aids in healing. Cuban
clinical studies have found that it accelerates healing with mauseside effects and reduces the chances
of amputation.

A study of 61 randomly selected diabetic patients by doctors at the Diabetes Ambulatory Care Center at
United Christian Hospital in Hong Kong found that using human EGF in combination with goa@feot
Afisignificantly enhances diabetic foot wulcer wound
Turkey, Greece and Vietnam had similar results.

The Cuban scientists were eager to show their before and after pictures. The first showed a gaping red ulcer
on a patientds foot. The second, taken af tas,r 83 dz¢
around 13,000 patients have been treated with HebdPpiiCuba and there have been fewer than 500

major amputations, according to CIGB researchers.

More than 71,000 Cuban patients have been treated with the product overall and more than 3@hG00 pa
worldwide. In marketing materials, Cuba says success rates have exceeded 80 percent in treating diabetic
foot ulcers.

Entrepreneur Richard Branson, founder of the Virgin Group, is among the advocates of Héhevpioh
has been registered in Cutiace 2006.
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Branson was introduced to the Cuban research by none othdtitle#ntonio Castro Smirnov, one of
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Cuban program, he said, has shortened the life span reduction to only 1.2 years.
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In 2013, former South Florida Democratic Rep. Joe Garcia supported efforts to bring HeBamptbe
U.S. for trials. Although Gara caught political flak from fellow members of the Culfemerican
congressional del egati on, he said at the ti me: AT
medi ci ne. |l 6m not going to be theofuyhwhembdacigdesd

More than 100 members of Congress signed a letter to former Treasury Secretary Jack Lew urging OFAC
authorization for the clinical trials as well as a separate authorization for future sales.

But under a change in regulations in Octobet®@ U.S. company no longer needs to request a specific

OFAC license for importation of Cuba pharmaceuticals if the FDA approves trials or if it greenlights
commerci al sal es. A few months before | ast year 0:¢
Mercurio Biotec, a license to import the diabetic ulcer therapy for clinical trials. Herald efforts to reach the
company via email and phone for comment were unsuccessful.

Cuba held its first international congress on controlling diabetes and its complications in 2010. Six doctors

from the United States attended. During the latest congress in 2016, there were 51 orS.Riptite next
congress in 2018, Ra2ces s ai dP,mightbéusdertwaydrete Wiiteda c | i |
States.

AEvidently itdés a | ot more difficult now [with th
open. o

John Kavlich, president of the U.8Cuba Trade and Economic Council, said lack of market access is at

|l east partially Cubaébés fault. Al 6m incredul ous th
They had two years with the Obama administrationtaadCuban government did virtually nothing when

they could have made something happen. o

Kavulich said the Obama administration also could have done more to foster business relationship with
Cuba. ASo |ittle was done tatiomto haveta lafdscape ia WHichitncard t h e
be di sruptiveo and erode the relationship, he sai

Despite the U.S. trade embargo, there is some trade in medicine and medical equipment between Cuba and
the United States. But ités not easy.

Although caskin-advaice payments are no longer required for healthcare products, there are conditions
such as ossite verification and certification that exports are to be used only for the benefit of the Cuban
people that make some companies shy away from the additionbd.Hui8. law also requires a reasonable
expectation that any U.S. export not be used for torture or human rights abuses.

During a November speech at the United Nations, Cuban Foreign Minister Bruno Rodriguez complained
that in the last yeaMe di c u b a, Cubabs importer and exporter of
purchase supplies from 18 U.S. companies that had refused or never responded to Cuban inquiries.

Those who did respond often cit eusindsswithGuimaphasaig.o as |
But under exceptions to the embargo, food and agricultural products and medicines and medical equipment

and supplies have been eligible for export to the island since 1992. Last year, $6.12 million worth of U.S.
healthcare prodtis were exported to Cuba, and through October this year $4.59 million worth of such
products were sent. Currently there are no imports of Cuban drugs except the CIMAvax for the clinical

trial.

ATo take it to the next IpdhwawelmacCGuwhla crméde daqndt diloitrlc
Richard Feinberg, a professor of international economic policy at the University of California, San Diego.

Besides Heberpre®, the CIGB scientists also would like to see these Cinbpawations in the U.S. market:
a therapy for nomelanoma skin cancer (CIGR28) that contains alpha and gamma interferons and is



injected three times a week; a hepatitis B vaccine that is widely used in Cuba and has reduced the annual
cases of the diseas$o only about two dozen; and Proctokinasa, a treatment for hemorrhoids.

CIGB-128 is now being used in Cuban policlinics that see a lot of agricultural workers who spend many

hours in the sun. Aln 60 percendg. oi Yohekocawewe theu
a very positive relation between Cuba and Florida
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Cruise leaders meet with Cuban officials in Havana

Tour buses approach the Havana cruise terminal to take passengers on organized efRlunsiodsine Kalosh)

Leaders of Us$hased cruise companies tltatrrently have agreements to sail to Cuba are in Havana for
meetings hosted by the Cuban government, Cruise Lines International Association and the Florida
Caribbean Cruise Association.

The discussions are covering permissible categories of travel wmdentcUS regulations, infrastructure

and operational needs, according to a CLIA spokeswoman who added: 'We are pleased to have this
opportunity to support social, cultural and educational exchange between the American and Cuban people.'
Arnold Donald, preident and CEO of Carnival Corp. & plc, is participating on behalf of his company and

as CLIA chairman. Royal Caribbean Cruises Ltd.'s delegation is led by president and COO Adam Goldstein,
who also serves as FCCA chairman, and includes 10 other RCL sra@itives across a range of areas
including government relations, tour operations, itinerary planning, marine operations, safety, security and
stragic sourcing.

In Havana, Frank Del Rio, president and CEO, Norwegian Cruise Line Holdingé/Rtl& Locall0.com
the ABC affiliate in Miami, that the cruise industry continues to be supportive of keeping Cuba open as a
destination.

'We're hopeful that the governments can work out their differences,' he told the station, addegUlsat

does business with China and Russia, 'mortal enemies of the United States. Cuba deserves better than that.
As earlier reported her¢he recently instituted Trump administration's Cuba travel restrictions don't change

the authorized group travel the cruise lines provide, where passengers take pamizedrgducational
excursions of the type sanctioned by the Treasury Department's Office of Foreign Assets Control.

According to the New Yorbased USCuba Trade and Economic Council, the Big ThreebdSed cruise
companies are marketing sailings thatdocarry about 455,000 passengers to Cuba on 286 departures
from now until 2019. The Council estimates this would bring $623m in gross revenues to the companies,
while passengers would spend $64m in Cuba and the lines would pay $19m in port fees.

The Council estimates that transporting, housing and feeding those potential passengers could mean an
additional $125m to US airlines and $55m to hotels and restaurants in South Florida, where the cruise ships
turn around.

Earlier this monthDel Rio said that despite the US policy change and a txa&eting for Cuba the
destination ‘remains the star of the show' for Norwegian Cruise Line Holdings, adding that the new rules
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are going to be beneficial since 'going on a cruise will be the easiest and mosfreasshy to visit the
island.'

Del Rio said demand fd€ubais 'substantial' and NCLH is doubling the number of its sailings there in
2018, to account for 4% of the company's overall capacity.

WPLG

Miami, Florida
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Cruise ship executives want US and Cuba to ‘work outheir differences’
Island is top popular destination despite countries' icy relations

By Hatzel Vela- Reporter

HAVANA - Several CEOs of major cruise lines traveled to Havana this week to tétle tGuban
government about business.

The companie$ many of them based in thénited States- continue to bring visitors tGubadespite the
icy US-Cuba relations.

The Cruise Lines International Association and the Cuban government hosted -theytexent, which
started Monday.

Frank Del Rio, the CE®@f Norwegian Cruise Line Holdings, said the cruise industry continues to be
supportive of keeping Cuba open as a destination.

inWe're hopeful that the governments can work out
Recently, the Trump administration issued new reguiattbat bans Americans from doing business with
180 entities tied to the Cuban military.

It is also makes it harder for Americans to travel to Cuba, but airlines and cruise ships continue to come.

"Before the regulations were changed, the ships fudirand they continue to be full so we see the minimal
impact on our business because of the new regulations," Del Rio said.

According to the USCubaTrade andeconomicCouncil, in the next two years the cruise ship industry
could deliver close to ha# million passengers to Cuba.

"The good news is that we're still here. Guests are happy coming to Cuba. Of all the 500 or so destinations
that my cruise lines visit around the world, Havana is ranked number one in customer satisfaction."

Del Rio who $§ Cuban American and founded Oceania Cruise Lines says he wants better relations between
both countries. And in the future he would like them to be fully normalized.

"We do business with China; we do business with Russia, mortal enemies of the Usitesd Suba
deserves better than that."

Prensa Latina

Havana, Republic Of Cuba
28 November 2017

Major Cruise Lines Hold Meeting in Cuba
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Havana, Nov 28 (Prensa Latina) The Cruise Lines International Association (CLIA) began todeyes two
meeting inthis capital city as part of its foray into Cuban tourism.

Due to the boom of tourism in Cuba, CLIA organized at the Parque Central Hotel in Havana the first
symposium on cruise journeys, in which the main managers of 12 cruise companies, especi#iilg from
United States, patrticipate.

Rodrigo Malmierca, Cuban Minister of Foreign Trade, Investment and Foreign Collaboration, mentioned
in the opening ceremony the benefits and potential of Cuba for cruise ships, as well as the details to be
targeted by busess with this country.

The meeting was also attended by minister of Tourism Manuel Marrero and head of the General Direction
of the United States of the Ministry of Foreign Affairs Josefina Vidal.

Amid the companies participating in the meeting American Cruise Line, Virgin Voyager, Carnival
Corporation and Pic, Holland American Line, Qaah Cruise Line, MSC Cruises, Norwegian Cruises
Linea Hobings, Royal Caribbean Cruises Ltd. and Club Cruises.

The meeting is also attended by SilverseasgsyiCelegtl Cruises and Disney Cruises Line.

Currently, the companies Carnival Cruise Line, Royal Caribbean Cruise Line (RCCL), Norwegian Cruise
Line Holding (NCLH) and Pearl Seas LLP, are operating in Cuba with results considered by authorities as
mutually beneficial.

Spokespeople said that Cuba seeks to implement a large program of port infrastructure targeting cruise
activities in different ports of the country.

They also said that the economic and commercial blockade set up by the United SiastSCadpa for
more than 50 years hinder the development in this field, as well as others in the country.

Cuban tourism has had a steady rising trend in the most recent years, while envisaging an increased number
of hotel rooms, reaching 130,000 oneshia hext 10 years.

Cuba is expected to be visited by the unprecedented total number of 4.7 million foreign tourists in 2017.

These sources also pointed out that Cuban ports and their terminals are certified according to the
International Ship and Port Rbty Security Code (ISPS Code).

Cuban authorities have also signed memoranda of understanding (MOU) with nine port authorities in the
United States (Virginia, Louisiana, Lake Charles and New Orleans, Alabama, Gulf Port, Pascagoula,
Houston and Cleveland)

Until late October 2017, a steady flow of tourists aboard cruise ships was reported, with the main docking
port in Havana, a city that has been already visited by 28 cruise ships, with more than 270 port calls.

A report issued on November 4th by thesbiCuba Trade and Economic Council, Infeeadquartered in



New York, indicated that three U.S. cruise companies, which include Cuba in their journeys, will have
incomes of $ 623 million USD from 2017 to 2019.

According to that report, the 286 trips@uba expected to be made in those years by Norwegian Cruises
Lines (NCL), Carnival and Royal Caribbean will carry 455,000 passengers.

The Cruise Lines International Association (CLIA) is made up of the 25 most important cruise lines in the

United Statesand it is the largest cruise association in the world, seeking constantly promotion and
development.
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Can Tampaébés Cuban American population sustain its

Inside the first commercidlight on Southwest Airlines in five decades from Tampa International Airport
to Havana, Cuba, on Dec. 12, 2016. PAUL GUZZO | Times

Paul GuzzoTimes staff writer

The governmeat 66t wasndbhgsahe to visit Cuba has no
Tampa International Airport.

But now experts are wondering whether new, stricter regulations on Americans traveling to Cuba will
reduce the number of passengers out of TIAicwlis within a twehour drive of an estimated 170,000
people of Cuban ancestry.

"What is important to remember is flights out of Flor@ilaMiami, Fort Lauderdale, Orlando and Tampa
0 may be insulated primarily because individuals of Cuban descent wtithae to visit family and friends
in Cuba," said John Kavulich, president of the kC8ba Trade and Economic Council.

There are 11 weekly flights from Tampa to Cuba a daily to Havana through Southwest Airlines and
two weekly to both Havana and Sa@iara through charter company Havana Air.

In September, the U. S. State Department warned Americans not to travel to Cuba because U.S. government
personnel in Havana said they had suffered hearing loss and brain injury from what has been described as
mysterious sonic attacks that are still being investigated.

Despite the scare, 8,613 passengers flew between Cuba and Tampa International Airport in October. That
was 64 percent more than in October 2016.

"The majority of this was local, from an area withaage Cuban population,” said George Hamlin of
Virginiai-b ased Hamlin Transportation Consulting. "And
family."”

Overall, from January through October this year, 98,929 passengers flew between TampaandTlba t 6 s
up from 68,426 during the same period last year.
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Michael Zuccato, whose Califorintaased Cuba Travel Services provides visas for American, United,
Alaska and Southwest airlines, estimates 85 percent of those visiting Cuba out of Tampa &sdecds r
going to see family.

Of the remaining 15 percent, Zuccato said, the vast majority flew as individuals citing educational reasons
rather than as part of a tour group. That practice is now banned by the new regulations.

Visiting Cuba for tourismeasons remains illegal, as it has been for decades. That means Americans going
to the island must do so through an educational license that demands they spend the bulk of their time
learning about the Cuban culture and not, for example, drinking mojittreedyeach.

Under the new regulations that became official November 8, Americans must now be part of a group tour
operated by a company certified by the U.S. government.

This is pricier and some may consider it more cumbersome than walking Havana@edke.

Alaska Airlines, for instance, will end its Los Angeles to Havana flights as of January 22, saying that 80
percent of its passengers have gone as individual travelers.

Still, it may be a while before Tampa knows what impact the restrictionlsavié on its Cuba travel market.
Anyone who booked a Cuba travel reservation prior to the new rules taking effect on November 8 are grand
fathered into the old system, which means they can travel as individuals.

And "those who would have gone as indivatkimight go in groups in the future," said Sandy Rederer, a
commercial aviation consultant based in Sarasota.

Inabest ase scenario with the right marketing approac
travelas from markets such as Los Angeles and Minneapolis that are losing their flights, Rederer said.
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Nation & World

US business leaders say Cuba is still open, at least to them

By Franco Ordofiez
WASHINGTON

When the Trump administration unveiled new Cuba regulations, it sparked a fresh roundwfihgimd
in Washington over the return to a posture not seen sin€eoldéNar. But now, behind closed doors, the
American business community is quietly spreading the word that things are not so different afterall.

Indeed, what Trump seems to have accomplished is to make it harder for everyday Americans to meet to
everydayCubans, while leaving the doors open for corporate interests to make money on the island.


http://www.charlotteobserver.com/news/nation-world/

iThe U. S. government has actually made it easier
private sector, o0 the U:-CobhaBuwies Qdueci wraiefin a@ovaten®te me 6 s U
council members that was reviewed by McClatchy. ¢
for U.S. companies to export directly to the Cuban private sector, private sector agricultural cooperatives

and private sector entrepreneurs. o

Many Republicans, including some who wanted Trump to tighten restrictions on engagement with Cuba,
agree. Much o-AmeFdarocongrdsaidnal del@gation, mcluding Sen. Marco Rubio and Reps.
Mario DiazBalart and lleana Ro4.ehtinen, offered only tepid support of the new regulations, blaming
Abureaucrat so with waheadministiation, one Republican cangressonat ads .
sai d, fificaved to business interests. o

iBecause of t hdministration, not ntamytpeople know aarfd enderstand Cuba, it was very
easy for the business sector to pul!l one over on
that source said.

According to theprow!| ol exharmépArergdngawhe want to meet
Cubans will now have to travel i n groups accompa
sponsoring organization. Americans are prohibited from doing business with 180 entities tied to the Cuban
military and irtelligence and security services, including 83 hotels, stores, marinas, tourist agencies,
industries and even two rum makers owned by the government. U.S. companies also cannot invest in a
sprawling economic development zone in Mariel that Cuba envistoosieial to its commercial future.

That sounds expansive, but lobbyists, consultants and lawyers who represent companies doing business in
Cuba say the list is actually quite narrow, focused primarily on the tourism industry. Even then, it does not
affed some key tourism brands

Kezia McKeague, who leads the Cuba practice at the McLarty Associates consulting firm, says that even
the prohibitions on financial transactions with militagn entities include broad exceptions if the company
can argue it isénefiting the Cuban people more than the government.

The Trump administration successfully drafted regulations that scare away American travelers-and non
committed business leaders while maintaining access for the companies that want it, said John Kavulich,
president of théJS-Cuba Trade and Economic Coundihe next question is how the new rules will be
enforced.

Kavulich said the effects of Trumpdbdbs regul ations
Obama administration and Cuba taken greater advantage of the opportunities presented by the thaw in their
relationship to establish greater ties.

fi T hedsrnot a substantial quantity of impact because so few were impacted; and this is the fault of the
Obama Administration and Castro Administration for not permitting more when they could have permitted
more, 0 Kavulich sai d, Urobusinesges dntheisland.ar e onl y about

While small, the nascent private sector accounts for nearly 20 percent of the gross income of the Cuban
economy, according tthe Havana Consulting Group, firm that analyzes the Cuban economy for
businesses |l ooking to invest and which considers
devel opment of the country. o

The Trump team has caanhed that it could change the rules and make it tougher to do business there. The

uncertainty is enough to give some CEOs pause. Mc
her, from conversations she has had with the State Department, [dedtdhe diplomatic community is
worried the administrationbdés rhetoric is scaring

regulations actually allow.

ifiThey are right to be concerned, 06 s he Tkeadddd fi
complications posed by the new regulations and
hel p. o

Cub
t h
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But business leaders say right now the regulations actually make getting business licenses to work with the
private sector easiend likely expand the list of products that can be sent to Cuba.

John Hughes who served as deputy director of sanc!
regulations did two main things: make it harder for individual travelers to go viditiate a list of
businesses and entities that U.S. officials canot
engagement are making a big deal over a relatively minor change in policy.

s really not that amudb,aimalusg hbevse rsad il d .c hfalnfg eyso u
hat, maybe | ess. ltds a pretty small change. 0

o

It o6
fot
The developments have only focused those who are most committed to Cuba, said Pedro Freyre, an attorney
with the Akerman law firm in Miami who repra#s JetBlue, Carnival Cruise Line and other companies
operating in Cuba.Even without regulations, Cuba is a tough place to opel&i& have to be honest

about the enact ment of these rules, 0 Freburite sai d.
also not the end of engagement.”

Prensa Latina

Havana, Republic of Cuba
21 November 2017

Havana, Nov 21 (Prensa Latina) Researcher and professor of Tourism in Havana University, Jose Luis
Perello, described today as successful cruiser travel to this Caribbean nation.

In an interview with the scholar, published by digital newsletter Caribbears Digital (CND), Perello

said that after a September characterized by the damages of hurricane Irma and other woes, this vacation
modality revived.He mentioned that October ended favorably with a growth rate of 4.3 percent compared

to the same montbf 2016.

He said other negative factors like the alleged sonic attacks on U.S. diplomats in the Cuban capital, without
evidence on the part of Washington authorities, as well as the new measures to hinder travel to Cuba, with
additional migratory restriins to travel to the island.

However, the total of international arrivals at the close of October, was of three million 935 thousand
visitors, represents a growth 21.3 percent higher than in 20h6. data was topped by the 3.3 million
tourists stay and77 thousand on board cruiser ships. These results allow to forecast the arrival of a little
over 4.7 million tourists by the end of this year, insisted the expert.

For the present high season, the tourist sector offers all products and modaliti&8§ thitnsand raos

in 382 hotels, 88 under administration contracts R@international hotel chain groupSanadian tourism
continues as main emitter market with 965 thousand tourists until the closing of October, despite currency
devaluation and risaiprices of tourism packages.

He said the travel industry of the United States keep relying on Cuba, despite the mentioned restrictions.
The U.S. follows Canada with 163.4 growth and 544 thousand vacationers until October, most of them in
cruiser ships.Other markets showing increases were Germany, France, the United Kingdom, Spain, Italy,

Mexico, Argentina, Russia and China.



About cruiser travel, Perello explained the Caribbean is the zone most attractive to this tourism modality,
with 40 percent of pécipation.

Havana has already received this year the arrival of 28 ships, with over 270 stops at port, according to the
report of the U.SCuba Trade and Economic Council, Inc, based in New York

The document says the three biggest U.S. cruiser conggaoniading Cuba in its routes, will have revenues
of 623 million dollars from 2017 to 201€ompanies Norwegian Cruises Lines (NCL), Carnival and Royal
Caribbean, will transport 455 thousand passengers.

The report says in 2016, when these trips wergtabéshed from the U.S. to Cuba, gross revenues of these
companies summed a total of 28.8 billion dollars for the trips of their 144 ships.

For Cuba the trips of those cruiser lines will represent profits for 64 million dollars in cruiser passenger
experses and 19 million dollars for port tariffs.

President of the U.&uba Trade and Economic Council, John S. Kavulich, informed the gross income of
the 52 U.S. companies traveling to Cuba since 2014 sum one trillion dollars.

The executive highlights thalhose figures are outstanding for companies of his country, revenues that
regulations and restrictions of Donald Trump's government pretend to erase.

Knowledge @Wharton

Philadelphia, Pennsylvania
11 November 2017

http://knowledge.wharton.upenn.edu/article/future-businesscuba/

http://www.cubatrade.org/blog/2017/11/15/knowledgewhagostavearnavatohn-kavulich-discuss
therecentchangego-us-policy-on-tradewith-cuba

Listen to the podcast: Gustavo Arnavat and John S. Kavulich discuss the recent changes to U.S. policy on
trade with Cuba.

The move last week by the Trump administration to tighten restrictions on arevélade with Cuba has
created new anxieties for individuals and busineidrt it also provides some clear boundaries than can
now be navigated, experts say.

Under the new policy changes, individuals will once again only be allowed to travel tca€ydaat of

groups licensed by the U.S. Treasury Department as traveling for specific purposes. In addition, Americans
will be barred from patronizing 180 businesses that the State Department has determined to be owned by,
or that directly benefit, the Cubanilitary. Businesses will also be restricted from engaging with the 180
entities on the State Department list. The new regulations will not impact some travelers and businesses
that had already begun transactions with Culiar example, individuals whbave already purchased

airline tickets or firms that signed contracts prior to the announcements.

Officials say the move is designed to steer investment away from the Cuban military and intelligence and

encourage the communist government to further oper t i sl andbés economy. It
announced in June that rolled back tourist travel and investments in more than half of Cuban industry, but
retained many smaller features like permitting farméiated travel and professional/academic visith¢o

country.

The latest actions by the Trump administration create further anxiety for anyone in the U.S. who is
interested in relations with Cuba, but the visi
fleshes out the new policy.

bl
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iThe pTraidmi ni strationds regulations [on Cubal] we |

travelers from traveling and businesses from enga:
U.S-Cuba Trade and Economic Council, Inc., afootprofit that provides liaison services for businesses
and the governments in both countries. AAnd they

According to Gustavo Arnavat, a senior adviser at the Center for Strategic and International Studies, a
Washington, D.Cbased think tank, thlatest Cuba policy appears to permit American companies and
individuals to do business with Cuban governmemitrolled entities, as opposed to those run by its
military or its intelligence or security services. Arnavat also represented the U.S. oatt@bthe Inter
American Development Bank under the Obama administration.

Al think a message is being sent to the Cubans ¢tF
with them if they would restructure their ownership stakes in companieden to allow for the military

to own fewer of these, 0 said Arnavat. il &m not su
but at | east that possibility is open. oo

Kavulich and Arnavat di scussed t hstCubanpplicyioo the¢ i on s
Knowledge@Wharton show on Wharton Business Radio on SiriusXM channel 111. (Listen to the podcast
at the top of this page.)

AThe [ new] regul ations were designed to create a
businessesfrm engagi ng TUohnKawlEh ness. 0O

The 180 entities with whom business dealings are banned include 83 hotels, a shopping mall, a couple of

rum brands and a cola brand called Tropi €ol a, whi
iAWhatr ewashcertain about is [whether the new polici
companies, or do they mean a visitor in Cuba can?oi
Kavulich.

However, Arnavat said the new policyadtuay | essens the uncertainty on t
know in terms of regul ations what the | imits are,
|l east have a basic understandi ng ©bamae wasnfioery |
focused on engagemento with Cuba, while Trump 1is

stands; whereas before his June 2017 speech [in Miami], they definitely did not know which way he was
going. o

Accor di ng t ovaKmapority of ecdnomicfadtiviteremains under the authority of the Cuban
government . o0 Experts say GAESA, the Cuban militar
the Cuban economy. GAESAG6s hol di ng smiliary cefailcidamm. t he Ge

While the new policy limits what businesses and individuals could do with respect to Cuba, the reality is

t hat not much will change for ma ny Uu. S. compani
administration has grandfathereshny U.S. companies that are already engaged with Cuban military
entities, specifically airlines, cruise |lines and

that tremendously impactful. It has a political optic. It creates anxietyisbany U.S. company being
required to stop doing what they were doing? The

Arnavat, while not wanting to be overly optimisti
is Aquite positiveo i optedhythe Obama admeisti@tiom whicinanmoyncefd e at u
that it would reopen diplomatic relations with Cuba in December 2014.

However, the likely impact of the restrictions on individual travel to Cuba is clearer. The new regulations

revert to requiring group r a v e | i nstead -togedmlda & itdruiaps . pkaypulei cl
would hurt the airlines because they have seen a surge in individuals traveling from the U.S. to Cuba in the
past two years. By contrast, the cruise lines will benefit fronméwe policy because they are better suited

for group travel.

ifiThe Cubans could have been much more creative, (
been much more giving in enteringGustavbAnagagr eement s



Arnavat nded that tourism per se within Cuba by U.S. persons has always been prohibited either under
embargerelated regulations or specifically under a law passed by the U.S. Congress in 2000. What the
latest policy change does is to eliminate the category ofl@émpeople travel on an individual basis
because the Trump administration felt that was At
say that they are visiting Cuba to meet with Cubans to comply with the official requirement for that category

oft ravel, fAbut instead they would just simply go t

Missed Opportunities

According to Kavulich, the new Cuba policy could have beerepmep t e d . Altds importa
culpability, o0 he said. ide@tmmmpovas abldte doavhat he isddangso ns t
because of what the Obama administration and the
December 17, 2014, when Obama first moved to rebuild U.S. ties with Cuba, through January 20, 2017,
whenTr ump assumed office as president. 0

The Obama administration could have allowed more regulatory changes, specifically permitting direct
correspondent banking, and allowed more than charcoal and coffee to be imported, Kavulich explained. On
its part, the @ban government could have done more to allow the Obama administration initiatives to take

their course, Awhich basically they didnoét. o

Arnavat agreed with Kavulich that Athe Cubans coul
faster, and codd have been much more giving in entering
However, he noted that the Trump administration

initiativesd and that should bring some relief to U.S. companies thafielaaeld much worse.

Kavulich pointed out that 52 U.S. companies have a presence in Cuba, including John Deere, which signed

a deal to export farm tractors; Caterpillar, whose Puerto-Based distributor is setting up a warehouse

and distributioncenteni Cubads Mari el Special Economic Devel op
is reportedly interested in setting up a hydroel e
those companies do not have of ferranerg had allowEdulbSa , he
companies to sell products directly to the -s#ifployed, you would have had such a root system that the
Trump administration would have found it difficul

Kavulich noted that those 52 companies have totdd gid revenues of $1 trillion
small players. Yet, most of them, if they are doing anything in Cuba, will not issue a media release. They
don6t want to talk about it. And thatdés tragic.o

For those 52 companies and others lookingaddudsiness outside the United States, including in Cuba,
ithereds al ways political uncertainty, o said Arna’

~

that is the change in administrationd from Obama

AfThese ar e ard Yet, mostof them,pf thayyare doing anything in Cuba, will not issue a
media release. They donét wandohntKavulitchal k about it.

Disenchantment in Cuba

People in Cuba are not happy with the latest policy, said Kavdidhh er e 6s frustrati on
those who are either sedmployed or are in cooperatives that dealt with U.S. companies feel as though
theybébre hostages to a greater political good, 0 he

Cubans have hachzriety-ridden days of late, Kavulich noted. Looming above all else is the uncertainty
around the steppirdown of Raul Castro as president in February, and the likely ascension to that post of
first vice president Miguel Dia€anel. They also feared retion from the U.S. after nearly two dozen

U.S. diplomats in Cuba suddenly faced fihealth i ss
Trump administration withdrew nonessential staff from Cuba, but that issue cast dark shadows on U.S.
Cubat i e s . Kavulich also pointed to Cubaébdés issues wi

once did due to that nationds own economic strugg



also the weathed Hurricane Irma made landfalli@uba i n September. ATheydve
hammered, 0 he added.

A new regime in Cuba could present new opportunities for U.S. businesses, aided by a change of heart in
the White House, some analysts say. However, a new president in Cuba, eveNliflitelsDiazCanel,

wi || |l i kely not move to change the countryds rel at
hopes up. The revolution continues, 0 he said. Arn.
time underscoringhisr her revolutionary bona fides. Therebs

PRI

Minneapolis, Minnesota
8 November 2017

Trump's new restrictions on travel to Cuba are being panned by American travelers
By Sally H. Jacobs

The World

Travel to Cuba by American citizens just got harder with the Trump administration's release of new
regulations governing relations with the island nation. While the rules are larfpgipaization of what
Donald Trump promised earlier this year, they include a long list of entities that are Alowitsffo US
travelers including an elegant new downtown hotel and favored shops in Old Havana.

The administrationd snainCeusbal Reseémticttieeds Lwistt h | i nk:
including 83 hotels, that are now prohibited. In addition, the regulations, which go in to effect Thursday,
severely restrict the individual peoglepeople travel to Cuba that has been immensepulao since

approved by the Obama administration. Some with ties to the US travel industry predicted an immediate
impact not just on American travel to Cuba, but on business engagement in general.

AThis is designed to cr esaitnee sasnexsi eanyd aimo ndyo e sr aevxed ce
Kavulich, president of theUSuba Trade and Economic Council, |l nc
general counsels of companies in the US and elsewhere will view carefully. It will serve as a tipgting poi

bet ween a company having an interest in Cuba and

The regulations come at a complicated time for wdnddtravelers to Cuba. In September, the State
Department issued an advisory against travel there in light of apparent @aemsstillts against staffers
from the USEmbassy in Havana. Americans were also advised to stay away from two hotels in particular,
Hotel Nacional and Hotel Capri, where some of the assaults are said to have taken place.

Many Americans have nonethelesstamned to make the journey to the communist nation and are skeptical
about any dangers. When David Wildman was getting ready to travel from California to Havana a few
weeks ago, for example, he headed to a kitchen drawer for what he and his fellowsttsagldecided
would be a vital safety item to take with them: tinfoil. After all, his group was headed to one of the two
hotels offlimits and tinfoil hats would serve as excellent brain protection.


http://wunc.org/programs/world

AHow el se would we pr ot eldntan said with &laughd stting im tberfoblly bfe b | a
t he Hot el Capri in Havana recently with sever al 0
I mean, we needed to do something to protect ours
Since the State Department issued its tradelsory in September, many American visitors to Havana have
wrestled with similar questior& not all with the same degree of levity. Some have opted not to travel to

the island, both because of the advisory and confusion about today's new regulationigdravel to

Cuba. Among those who continue to go, speculation about the alleged assault that led to the pullback of the
majority of the embassy staff is widespread.

There are three predominant theories under debate in hotel lobbies. First, thesRaasiched the attacks

in an effort to sabotage USuban relations in the face of next year's change in the Cuban presidency.
Second, the injuries resulted from a kind of spy game gone wrong, likely involving monitoring devices in
the US and other embagsi And third, the entire story has been fabricated by the Trump administration in
an effort to roll back the initiatives launched by President Barack Obama.

Whatever the truth, many are irked by the advisory.

AAs soon as | hemydaanbdostoptme|] 0sded| ajaedt Stephani
a mojito on the porch of the Nacional, the other |
tells me where | can't go. And last time | checked, America was not a dictatorghi

Collin Laverty, president of Cuba Educational Travel, which organizes trips to the island, says he has been
deluged with calls about the situation but advises that travel to the dslamdl its hotel® is safe. Laverty

says he has talked to manytbé evacuated embassy staffers who say they don't think they should have
been returned to the Ufd are anxious to return to their jobs.

iOne person who is a political advisor told me sh
in Hasahd, baverty. fAThat's whad swmminglessops. dotsanfcf er s
assault. o

Laverty criticized the new regulatiorfs.At a ti me t hat President Trump i s
in China and Vietnam, these regulations shasvahsolute hypocrisy and political pandering of the Trump
administration on Cuba. They serve to placate a fading minority in South Florida, harming American and
Cuban workers and families. o

The American Foreign Service Assaociation, the union represeftirign service employees, has also

differed with the administration, saying staffers should remain in Havana. As association President Barbara
Stephenson put it back in September, iAmeri can di
We have amission to do, and we're used to operating with serious health risks in many environments."

One State Department staffer, who asked not to be identified, said this week that while many embassy
employees are unhappy with the administration's positionubaChey are remaining silent about the
incident out of loyalty to their jobs.

AWhile we may have opinions about whether things ¢
what we do, 0 she said. i We h ahe gystem. | shink aoythiopg thatis di t i o
said will just be used as a wedge."

Cubans also put little stock in the official explanations. José R. Diaz, a Cuban travel representative for P&G
Travel of Ontario, occupies a Havana office that sits in the shadowe dbwvering Nacional. He's seen
traffic drop off dramatically at the JetBlue and Delta offices on either side of him. But he's not personally
worried.

think it's al/l made up, 0 sighed D2az.bedduse m not

il
of my age. Or tourists yelling at me. 0



CBS News
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By Steve Dorsey
CBS News

U.S. issues new Cuban travel, business rules

The U.S. is tightening restrictions on travel to Cuba and business with the counttyp, tdie effect
Thursday.

The Treasury, Commerce, and State Departments say the rules are aimed at steering business away from
the Cuban military, intelligence, and security services and to the Cuban private sector. A senior
administration official says the new restrictions "hawéhing to do" with "acoustic incidents" that have
harmed at least 24 Americans in Havana over the past year.

The U.S. will prohibit Americans from doing business with dozens of Cuban goverrimdmttels, shops,
tour groups and other entities identifiby the State Department.

"I think overall it's certainly a step backwards," said Collin Laverty, president of Cuba Educational Travel.
"It's bad for U.S. companies. It's bad for U.S. travelers."

The rules will make it harder for Americans to travelépdndently to Cuba, by requiring them to use
authorized "peopko-people” tour companies instead.

Cuba trade and travel industry experts worry the rules will scare off businesses and tourists daunted by
complex regulations.

"It sends a message that tlignore complicated and more scary," Laverty said.

Tourism to Cuba increased after former President Obama restored diplomatic ties with the country and
eased travel restrictions in 2015.

The Brookings Institution estimated "the number of foreign visitauld rise from 3.5 million in 2015 to
over 10 million in 2030."

But the new restrictions could further reduce the number of U.S. travelers & @uizevel warning issued
by the State Department Sep. 29, following the attacks on U.S. embassy workers,

"The greatest increase during the last two years has been with individuals traveling to Cuba,” said John
Kavulich, president of the New Yoitkased U.SCuba Trade and Economic Council. "The entities that are
going to suffer the most, with respect to tiamrge, will be U.S. Airlines. The entities that will gain the

most will be cruise lines, because they are experts are dealing with groups and moving groups. And they
have included Cuba on itineraries that aren't just &ypleaific, so they're able to nasig a lot of these
changes."

Tampa Bay Times

St. Petersburg, Florida
8 November2017

Trump's Cuba regulations are stricter but will not end travel from Tampa Bay area



A Cuban and an American flag hang in the atrium aboard the Carnival ParadiseTanfmtBay. Despite new
restrictions on travel to Cuba, cruises to Havana will continue. [MONICA HERNDON | Times]

By Paul GuzzpTimes Staff Writer

The Trump administration rolled out new restrictions on traide Cuba on Wednesday in an effort to
"channel economic activities away" from the nation's military, intelligence and security services while
pushing Americans to support its private small businesses.

The moves will make some travel to Cuba maumbersome and expensive but ultimately will have little
effect on those in the Tampa Bay area intent on visiting Cuba.

Commercial travel by airline and cruise ship from Tampa to Havana will continue.

The biggest change affecting U.S. travelers: They kdle to pay a U.S. governmesdrtified travel
company to lead them through Cuba rather than sightseeing on their own.

Travel companies in the Tampa Bay area say they still can operate under these new rules.

"ASC International USA is against any typktravel regulation for U.S. citizens," said Vicente Amor, the
president of the Tampa travel agency. Still, he added, "the new regulations do not represent a big change
for us."

Trump announced in June the United States would take a tougher standcebartchtrade with Cuba but

it took until now for the State Department to compile a list of Cuban companies with which Americans are
prohibited from doing business because with. The 180 companies on the list are operated in some manner
by the island natios'military.

The list includes 87 hotels, 27 of which are in Hav@nthe only Cuban city directly linked to Tampa with
flights and cruises.

Amor said he typically uses Havana's Hotel Nacional, Melia Cohiba and Melia Habana, none of which are
on the banme list.

Frank Reno, president of Tampa's Cuba Executive Travel, has clients whio like four of the banned hotels,
including Havana's Hotel Ambos Mundos, but they have other options such as Hotel Parque, boutique
hotels and private beshdbreakfasts.

"My concern is they will supplement the list," Reno said.

That does remain an option, the Trump administration has said.

"None of this is a death sentence," said Suzanne Carlson, founder of Tarpon Springs' Carlson Maritime
Travel, who will also lose access four Havana hotels she booked. "We can work around it all. | have
others | recommend."

Americans had been able to visit Cuba on their own as long as they indicated they were traveling for one
of 12 reasons acceptable to the United States. Travel fosrtois prohibited. One commonly checked

category was "education," but that is no longer allowed because enforcement proved difficult.

U.S. governmentertified travel companies ensure that Americans engage in meaningful educational
activities.


mailto:pguzzo@tampabay.com
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Tampa tavel companies were relieved to see that their tour operator partner, therstdsvanatur, was
not on the list of banned companies.

In addition, anyone who booked travel accommodations to Cuba before the new restrictions take effect
Thursday is grarfdthered in under the old rules.

Among other provisions of the new restrictions:

A Americans can stil/l bring back an unlimited amo
A Agriculture and medical devint©theritemsncansonlybesoldbe s o
directly to a Cuban citizen, though under Glda all imports must go through the government.

A Cuba's Mariel Speci al Economic Devel opment Zone
under the U.S. ban unlesszompany had already signed an agreement to operate a facility there.

U.S. travelers might still stay away from Cuba for fear they'll inadvertently violate one of the new
restrictions and face a fine, said John Kavulich, president of New-kas&d U.SCuba Trade and
Economic Council.

And defiant travelers might flout the new restrictions, Kavulich said with a chuckle. He used as an example
the nowbanned Cuban soft drink company TrGwla.

"You might likely see an increase in selfies posted onldaeof U.S. visitors drinking a Trof@ola,"
Kavulich said, "and daring the Trump administration to sanction them."

The Hill

Washington, DC
8 November 2017

Trump tightens limits on personal travel, business ties to Cuba

By Melanie ZanonandJordan Fabian

© Getty mages

The Trump administratioan Wednesdatightened travel and commercial ties to Cuba, part of its effort to
roll back former Presidefdarack Obamds hi st ori c opening with Havana.

The new rules come nearly five months after President granmounced he would reverse Obzema
policies that loosened the decadlmsy trade embargo against the communist island, an attempt to fulfill a
promise he made during the 2016 campaign.

The changes, which take eff@ttursday r e st r i c tlity foimavel io Cubanasidbprereht business
deals with certain entities controlled by the Cuban government and military.

But the core of Obamaébés policies wild.l remain inta
Under new Treasury Depar ttowpeenatp | redl whah ihgve redabledi d u a |

American travelers to visit Cuba for educational purposes on their own as opposed to with a todir group
will be eliminated.
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Such trips will no longer be approved by the U.S. government unless travelers booked a flight or hotel
accommod t i ons b e flune Iéannduncementd s

Educational group trips must be arranged througt
jurisdiction, 0 and travelers mustorgarézatiarendis algpani e d
subjec to U.S. jurisdiction.

Obama, as part of his Cuba policy, opened up travel by allowing Americaiss tihve country under 12
different categories.

Tourism to the island is still strictly prohibited, but Trump administration officials have saigdbpte

have been skirting the ban by abusing the petpfeople category and designing their own trips, instead

of going with a tour group. That's why the White House announced in June it would eliminate that travel
category and step up enforcementafrent laws.

Cubans were deeply concerned about the shift toward group travel, because that model that is far more
difficult for smallrestaurantsind private homes to accommodate than individual travelers.

But Trump's new rules will allow travelers stay in private bedndbreakfasts, like those listed on Airbnb,
if they are visiting the island to support the Cuban people. Currently, the "Support for the Cuban People"
travel category includes  humanitarian purposes  and human rights  assistance.

Thenew regul ations will now all ow firenting a room
at privately owned Cuban restaurants (paladares), and shopping at privately owned stores run by self
empl oyed Cubans ( cuent gportiogghe Etbanpdogle. t 0 count towar

However,a traveler must engage in additional Support for the Cuban People activities in order to meet the
requirements of a fulime schedule, other than just staying in private homes and eating in private
restaurants, accargy to a summary sheet.

Cuba is Airbnbés fasting growing mar kepokingwsite.t h at

About 35 percent of Cubads Airbnb guests are Amer
AiAi rbnb has been active in dckiangmda oofmawleatc eirtt as ee
said John Kavulichpresidenbf theU.S-Cuba Trade and Economic CoundlT hei r bi ggest pr
the shift from individual to group travel .o

Sen.Marco Rubio(R-Fla.),aCubaharli ner who hel ped shape Trumpds po
that they would stild/l be able to visit the island
Airbnb.

Al ndi vi dual A me #QultaendesSuppat ror ther Caulhae people category but must use
privately owned | odging |ike AirBnB, 0 Rubio wrote

Financial restrictions on Cuba

Trumpds new Cuba policy also prohibits financial t
known as the Grupo de Administracion Empresarial (GAESA). The move is designed to restrict the flow
of money to the oppressive elements of Raul Castro's government.

The military-controlled conglomerate is involved in nearly all sectors of the economygumgm is its
crown jewel . GAESAO6s tourism affiliate, Gavi ot a,
rooms, in addition to controlling a number of restaurants, shops, tour groups, car rentals and taxis.

The Commerce and Treasury depeents were tasked with identifying all the Cuban militmiked

entities that will now be offimits to Americans under the new regulations, with a few exceptions.

The list includes 180 entities and saifitities, including hotels, stores, tourist agescrum companies,
beverage manufacturers and marinas.
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But the new restrictions do not apply to deals that have already been inked. That's why Four Points by
Sheraton Havana, which is operated by GAESA and became the first U.S. hotel to come to Garba in m
than 50 years, is not on the list of prohibited entities.

An Obamaera rule allowing Americans to bring back an unlimited amount of rum and cigars is also
remaining intact.

The changes come at a time of heightened tensions between Washingktewand over what the U.S.
government has described as fisonic attackso again

The Cuban government has said it did not carry out any attacks against American representatives, but the
Trump administration has said that Havaali mat el y responsi ble for ensuri

The unexplained incidents have prompted the U.S. to withdraw the majority of its embassy staff from
Havana and eject most Cuban diplomats from their embassy in Washington.

Univision
Miami, Florida
8 November 2017

Trump administration announces new Cuba travel sanctions

Almost five months after President Trump announced he was ending President Obama's warming with
Cuba, the White House announced its new regulations on Wednesday morning. But sxperts
enforcement will be tough. The changes also come in the midst of a return to frosty diplomatic relations
between the two countries over alleged "sonic attacks" against U.S. diplomats.

Por: David Adams

A cruise ship entering the port of HavaAdalberto Roque/Getty Images

After a twomonth delay, the White House on Wednesday announced details of new regulations to
implement its policy towards Cuba, curtailing three yeadasfer relations between the two former Cold
War foes.

Under the new rules, Americans will be banned from doing business ViRistricted List" of 180 entities
tied tothe Cuban military, mostly tied to the tourism sector, including hotels, marinas, and several store
chains, according to the new regulations published Wednesday.

It also includes two rum makers, Ron Caney and Ron Varadero, as well a local soda TrBptdblere
was no sanction on Cuba's top two rubligyana ClulandSantiago de Cuba

The new policy imposes restrictions on Americans going to Cuba as toandtsgeks to prevent U.S.
doll ars from falling into the hands of the Cuban
officials told reporters in a White House conference call.

"We have strengthened our Cuba policies to channel economvityagivay from the Cuban military and
to encourage the government to move toward greater political and economic freedom for the Cuban people,”
said Treasury Secretary Steven Mnuchin.
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The new rules were met with anger from travel firms doing businesCuith, as well as supporters of
better relations with Cuba. Opponents of the Cuban government were also "disaapointed,” the measures
weren't tougher.

Others were simply left scratching their heads wondering how the "Restricted List" would be enforced.
publicidad

"It meets the threshold of creating anxiety for the Cuban government, which is the overwhelming goal,"
said John Kavulich, with theS-Cuba Trade and Economic CountBut the next stages of this will be
how it's enforced," he added.

In June, President Donald Trump visited Miami to announce his new Cuba policy to great fanfare, offering
harsh words about the island's communist leadership and the militarizatiomao¥etsiment, as well as
what he considered to be President Barack Obama's foolishhsigew' policy of closer engagement.

President Trump signing a new Cuba policy order in Miami, June 16, 2017. (Left to right: Secretary of State Rex TillensereCoecretary
Wilbur Ross, Florida Governor Rick Scott, Senator Marco Rubio, Vice President Mike R&nce.)

However, for all Trump's bluster, the new policy keeps in place almost all of Obama'sieaking policy
of normalization with Cuba, which beganDecember 2014.

That includes the restoration of diplomatic relations after 54 years, the removal of Cuba from a list of state
sponsors of terrorism, as well as the resumption of regular airline operations and allowing cruise ships to
sall to the once fidden island.

U.S. Cuba policy has changed significantly since George W. Bush left the White House in 2009. Even after
Trumpdos anno licyg changss,rélationsfwithpGuba remain much closer and restrictions on
travel to the island are vastly improved, especially for Cuban Americans.

'Mojitos' not affected

The new policy mostly targets Cuba's Ministry of Interior, which owns a wide raggnpanies, and the
Armed Forces Business Enterprises Group, GAESA, a Cuban conglomerate involved in all sectors of the
economy including tourism.

But, most of Havana's bars and restaurants belong to Cuba's Ministry of Tourism, which is not affected by
the new rules. That means that fans of Ernest Hemingway's famous Havana watering holes will still be able
to sip theimmoijitosin La Bodeguita andaiquirisin El Floridita.

The new rules, which take effect Thursday, wonot
it affect air and sea travel, allowing U.S. airlines and cruise lines to continue operating services to the island.
As a result some hotels will now be efiimits to Americans, though others run by Cuba's Ministry of
Tourism, will be permitted, potentially creating a major headache for visitors, and the Treasury Department.
publicidad

The White House should create an appetp U.S. tourists stay away from 180 banned hotels and other
entities on the 'Restricted List," Kavulich suggested.

So for anyone who is confused: US citizens coming to Cuba can stay in the Hotel Santa Isabel but not the
Ambos Mundos. Drink Havana Clubm but not Ron Varadero. Go to the Hemingway Marina but not the
one in Cayo Coco. Got it?

0 Patrick Oppmann CNN (@CNN_Oppmarigvember 8, 2017
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The sacalled "Cula Restricted List" will be kept updated by the State Department, and monitored by the
Treasury Department's Office of Foreign Assets Control (OFAC), which handles U.S. sanctions.

Travelers to Cuba who violate the list could face penalities, includingnaimrosecution in cases of
"wilful violations," according to one senior U.S. official briefing reporters. They will also be required to
keep detailed records of their itinerary as well as receipts.

U.S. companies will also be barred from investing iea& Mariel port development zone crucial to Cuba's
economic plans to attract foreign investment.

A Cuban woman sells homemade souvenir do ral Plaza in Old Havan®@avithAdams/Univision

A Cuba expert in MiamiEmilio Morales said the new rules "will definitely cool the enthusiasm of many
people to visit the island." While that would hurt the government it would also negatiyedgt Cuba's
private sector as well, he said.

"It's not as simple as Trump seems to think. There is a double hurt," Morales said, noting that some U.S.
travel agencies specializing in Cuba would likely be forced to close as well.

U.S. flights to Cuba hee already been affected this year due to Hurricane Irma and a diplomatic row over
alleged "sonic attacks" against U.S. diplomats that led to Washington isgoavglavarning for visitors
to the island.Even so, the number of flights was way up on a year ago.
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U.S. flights to Cub#&lavana &'gnsulting Group/Univision

One of the largest licensed tour operators issued a statement blasting the afimimjstration for
"hypocrisy."

AfAt a time that President Trump is meeting with
show the absolute hypocrisy and political pandering of the Trump Administration on Cuba," said Cuba
Educational TravePresident Collin Laverty.

The new policy rules are widely considered as payback by Trump to Cuban Americans who supported his
candidacy, notably Florida Senator Marco Rubio, and were announced on the anniversary of the Nov 8
vote.

However, Rubio and bers had hoped Trump would take much stronger actions, and sever all diplomatic
relations with Cuba’ Today és announced regul at i GubaAnerncan ud e
congressman Mario DisRalart (RepMia) said in a statementl am disappointed, however, that the
regulations do not fully implement what the President ordered. It is cleamtheiduals within the
bureaucracy who support the former administratd.i

Frosty relations

Since Trumpbés Mi ami speech in June outlining hi
have pummeted to their lowest point in almost a decade.
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Last month the U.S. State Department expelled more than half of Cuba's diplomatic and embassy staff in
Washington in response to alleged "sonic attacks" on diplomats in Cuba that have affected at least 22
Americans, in some cases with serious health effects on their hearing, balance and vision.

The Trump administration has also drastically cut its own embassy staff in Havana, suspending visa
processing for Cubans. Both embassies are now left effectivatynigiemergency services only.

Cubabs f or ei g mprotesiechthesexpulsjon galling it "unfolinded and unacceptatarying
it had not done enough to prexéthe alleged incidents." It has since described theafled sonic attacks
as fAtotallyo false and fia political manipul ati on

So far, none of the affected persons have come forward, fueling reports that theyvembgdn U.S. spies.
The diplomatic cuts have brought the two countries closer to the chilly state of relations they endured for
decades until 2015, when they restored formal ties and reopened embassies in Havana and Washington.

The U.S. also last montksued a travel warning to Americans to stay away from Cuba due to concerns that
civilians in hotels may also have been affected by the sonic incidents.
Cuba relaxes immigration rules

Clearly concerned over the potential damage to itsgiasting tourismi ndust r vy, |l ate | ast
foreign minister announced minor changes to the i
with the 800,000 Cubans living outside the counffjne changes removed one $25 immigration fee and

allows childrerof Cubans residing outside the country and those born in foreign countries to obtain Cuban
citizenship and identification documents.

But, many Cuban Americans say the Cuban government's measures do not go far enough and complain that
its immigration rulestill impose onerous costs on travel to the island, while discriminating against its own
citizens in exile.

Experts question if Trump's new Cuba policy is enforceable, and could create a backlash against the island's
private businessedVhile GAESA hasa major stake in the tourism industry, it's hard to see how it can be
effectively targeted by U.S. travel regulations. Cuba could simply opt to play a shell game and move some
of the hotels or militaryun tourist companies, such as Gaviota, out of thiamylorbit, giving them new

civilian corporate identities.

Cuba could also simply place all ndmerican tourists in its militaryun hotels and reserve the civilian
ones for U.S. visitors.

WPLG Local 10

Miami, Florida
6 November 2017

Cuban governmentclaims more tourists visiting island than ever before

Street vendors say fewer Americans coming to island

By Hatzel Vela- Reporter

HAVANA, Cuba - The Cuban government claims more tourists than ever are now visiting the island,

including Americans.But Local 10 News reporteéflatzel Velais getting a different story from people on
the streets of Havana.
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The governmergays the 4 million people who have visited the island this year is a 23 percent increase over
the number last year.

Government officials are touting the number as important despite the challenges the country faced primarily
after Hurricane Irma, whichfiebehind a path of devastation along Cuba's central northern-cadsghly
desirable area for touristsThe Cuban government reopened Cayo Santa Maria, Cayo Coco and Cayo
Guillermo on Nov 1.

As for American tourists, the Cuban government sayshibheg seen a 150 percent increase in visitors. But
that number doesn't jibe with the commentsoofism workers in the streets, who say American visitors
are scarce these days.

"You don't see many of thenmghe man said, who Vela found in Old Havana, making sculptures out of
palm trees.

In the first six months of this year, Cuba says tourism has brought in $1.5 bilko® percent increase
compared to last yeakVe're alsdearning cruise ship companies may be taking more risks when it comes
to Cuba.

The U.S-Cuba Trade and Economic Council reports the three largest U.S. cruise ship lines leave add
more sailings to Cuba.

"The cruise lines are absolutely focusing on what they do best, which is group travel, and that's where
they're making their play," U.&uba Trade and Economic Council president John Kavulich said.

Norwegian, Carnival and Ral Caribbean- all Miami-based cruise lines could deliver close to half a
million passengers annually to Cuba, which is about 286 sailings.

CNN

New York, New York
31 October 2017

Trump administration set to slap Cuba at the UN
By Nicole GaouettandLaura Koran CNN

Washington (CNN}he Trump administration will deliver a slap to Cuba by voting against a November 1
United Nations resolution calling for the end of its embargo on the Caribbean island.

Last year, the Obama administration abstained from the vote, breaking with arndngstaadition of
voting "no" as part of its efforts to foster better relations, a campaign that includeeniimg the US
embassy in Havana and a visit by #inesident Barack Obama.

This year,mysterious sonic attaclan US diplomats are shadowing the relationship, which had already
soured under President Donald Trump's more hostile stance toward Havana.

State Department spokeswoman Heather Naazadt the US decision to vote against thd resolution
which Cuba has brought every year for the last 26, is meant to "underscore” the Trump admifgstratio
Cuba policy.
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"We plan to vote against the resolution to underscore this new approach to Cuba,” Nauert said, noting that
the US has historically votedgainst it. "The Trump administration policy gives greater emphasis in
advancing human rights and democracy in Cuba, while maintaining engagement that serves US national
interests."

Nauert added that the resolution also "ensures US engagement thastlea&@iban people, and ensures
compliance with the statutory ban on tourism to Cuba."

The US has typically been joined by only one other counttgrael-- in voting against the resolution,
leading to vote counts of 12Lin the past few years. In 2Q1goth the US and Israel abstained.

John Kavulich, president of the W&uba Trade and Economic Council, said the vote "is consistent with
Trump administron policies of ceasing, reversing and strengthening regulations, all with a design to
expand the distance between the bilateral relationship and, specifically, to lessen the interest of visitors to
visit and businesses to engage in commerce."

On October3, Washington expelled 15 Cuban diplomats to match staff reductions at the US Embassy in
Havana after the US ordered nessential diplomats and families to come home after the mysterious attacks
on personnel there, CNN reported at the time.

The move drer an angry rebuke from Cuban Minister of Foreign Affairs Bruno Rodriguez Parrilla. "Cuba
has never perpetrated, nor will it ever perpetrate attacks of any sort against diplomatic officials or their
relatives," Rodriguez Parrilla said at a news conferanetavana.

Those reductions and the decision to reverse course on the UN vote, set for November 1, are just the latest
setbacks in deteriorating USuban relations.

Nauert said the administration was acting on its desire to have Cuba offer its citizates ffeedoms.
"Cuba has engaged in human rights abuses," she said. "This administration continues to call upon Cuba to

improve in terms of human rights, and also open up to where they would have better media access, better
access to the things that wg@y here."

The New York Times

New York, New York
30 September 2017

llinesses at U.S. Embassy in Havana Prompt Evacuation of More Diplomats

By GARDINER HARRIS andADAM GOLDMAN
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The United States Embassy in Havana. The State Department warned Americans that they could face
unusual risks in visiting Cub&reditAlexandre Meneghini/Reuters

WASHINGTON 8 It started as a medical mystery. It then was determined to have been the result of a
mysterious attack. And on Fridaie illness that has affected 21 diplomattdhe American Embassy in
Havana, with symptoms including hearing loss and cognitive difficulties, threatened the future of Cuban
American relations.

With no guarantee that the Cuban goweent could protect American diplomats, the State Department
announced that it was withdrawing all nonessential personnel from the embassy.

In a statement, Secretary of State Rex W. Tillerson repeated the American assertion that the embassy
personnel werdeliberately targeted. But he did not blame Cuba, and officials held out the possibility that

a third party might have been responsible. @ACuba
and we will continue to cooperate with theminthisefr t , 6 Mr . Till erson said.

But the Trump administration, which has already expelled two Cuban diplomats over the illnesses, is
considering further retaliatory steps, according to Congressional staff briefed by administration officials.
And the State Depament issued an advisory that Americans should not to travel to Cuba. Because some
of the attacks occurred in hotels where State Department employees were temporarily staying, officials said
they worried that tourists and others could be affected.

The Culan government responded with dismay while promising to continue to cooperate in the

investigation, calling Fridayo6s decision fihastyo
While there is no evidence so far that tourists or hotel employees hdave en af f ect ed, t he
travel warning could cripple Cubabds burgeoning toc

companies or their insurers decide that their employees and customers could be at risk.

i Ri ght n oimportanticanstitemcy df determining the impact of this is not members of Congress
or

pundi ts; itdéds the insurance compaCubaeTmade@nds ai d J
Economic Council. #Alf t he c¢ awariing,then eveiythilmgdauld shutc ov e r
down there al most overnight. o
The timing of Mr. Tillersonds decision and its po

extraordinary history between the two countries that has included the exmbtienrAmerican battleship
Maine in Havana Harbor in 1898, the Bay of Pigs in 1961 and the Cuban Missile Crisis in 1962.

Then, in 2014, after decades of frosty relations, constant sniping and severed diplomatic relations, President
Barack Obama reversedwrse and reached an agreement with President Raul Castro of Cuba to reopen
embassies in the countriesd respective capitals a

But the rapprochement was deeply unpopular among a powerful segmeiiaof &nigrés in Florida, and

Mr. Trump in his campaign vowed to reverse what he
Mr . Trump did undo cruci al pieces of Mr . Obamads
popular, such as alldng direct flights and cruises between the United States and Cuba, and rules making

it easier for American companies to do business in Cuba.

On Capitol Hill, a debate began immediately over whether Mr. Tillerson acted too quickly or not quickly
enough. ¢ has known since a few days after his confirmation on Feb. 1 that diplomats in Havana were
becoming ill, but took until Friday to reduce the diplomatic and Marine Corps contingent there to 27.

Senator Marco Rubio, Republican of Florida, who fiercelygppod Mr . Obamads deci si ol
with Cuba, questioned the decision not to punish Cuba more forcefully.


https://www.nytimes.com/2017/08/11/world/americas/cuba-united-states-embassy-diplomats-illness.html

Senator Patrick J. Leahy, Democrat of Vermont, said punitive measures would only play into the hands of
the attackers. oblbuslyeistying ta dsrupd tbei narmalization psocess between the
United States and Cuba, 06 Mr. Leahy said. ASomeone

A host of Latin American schol ars ylasaaynicalpleydo t he S

undo the | ast vestiges of the Obama administrati
Cuba is the safest place in Latin America for for
Brook Universstgxcégtimnally | ow and tourism is ¢

President Trump was unapologetic about the action
in Cuba.o

But one reason Mr. Tillerson decided to keep the embassy open is a ghmligfgamong American
officials that the Cuban government was probably not responsible for them.

A former senior American official said that there was information that the Cubans were rattled by what had
happened and were desperate to find the causefaththat a Canadian diplomat was also affected has
deepened the mystery. Relations between Canada and Cuba have long been warm.

The former senior official said that F.B.l. agents who had been allowed entry to Cuba had visited the homes
of the American ghlomats and had not been able to detect anything. The F.B.I. has also reviewed security
footage of the homes and found nothing suspicious, and the agency has been unable to duplicate the effects
the diplomats have experienced in a lab.

That the Cubans fdred to let the F.B.I. go to Havana and investigate was a rare level of openness and was
seen as yet another indicator that the Cubans themselves have been shaken by the episode.

Of the 21 people who have become ill, 17 were government employees angffewpouses. Three of the
spouses worked at the embassy. For some, the injuries appear permanent, with symptoms including hearing
loss, dizziness, tinnitus, balance and visual problems, headache, fatigue, cognitive issues and difficulty
sleeping. But dgste an intensive investigation by the F.B.l., the cause and perpetrators of the attacks
remain a mystery.

Some of those affected reported hearing odd sounds in particular rooms of their homes, leading some
experts to speculate that some kind of sonicpeaaor faulty surveillance device may have been at fault.

AfJust | ooking at the sympt oms, it sounds | ike the
series of minor head injuries even t Amreurgdgistive know
Portland, Ore., who is a fellow of the American Academy of Neurology.

Dr. Gizzi said neither ultrasonic nor subsonic waves have been known to produce such injuries
surreptitiously. Among the other possibilities are a virus, poison @tiam, he said.

Fridayés announcement came three days after Mr. )
minister, in Washington, in a meeting that the Cuban government requested. That meeting did not convince

Mr. Tillerson that the Cubans calguarantee the safety of the remaining American employees in Havana,
prompting the decision to pull much of the embassy staff.

The remaining staff will carry out only emergency services, such as helping American citizens in need.
Routine visa functionsof Cuban citizens will no longer be conducted in Havana. Officials may soon direct
Cubans seeking to travel to the United States to apply for visas at embassies or consulates in other countries.
American officials will continue to meet with their Cuban otarpart® but not in Cub@ until the cause

of the attacks is uncovered, officials said.

I n August, Heat her Nauert, the State Departmentos
thatthe attacks were no longer occurrilgyit on Friday, officials conceded that the remaining 27 personnel
in Havana were still at risk.
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US warns citizens against visiting Cuba after sonic attacks
Washington orders 60% of its diplomatic personnel to leave after suffering Heffects
By Demetri Sevastopulo in Washington and John Paul Rathbone in Miami

The US has warned travellers against visiting Cuba and ordered 60 per cent of its diplomatic personnel to
leave in a dramatic response to a series of mysterious sonic attacks omitattign the island.

The move deals a major blow to already delicate relations between the two Cold War foes that had begun
to warm under then President Barack Obama during a slow process of rapprochement that has since been
partially reversed by DonalBrump.

AUntil the government of Cuba can ensure the saf et
to emergency personnel in order to minimise the n
Rex Tillerson, US secretary of stakssential stories related to this article Americas US sounds off over
mystery Cuba hearing | oss EM Squared Cubabés FDI
World Trump rolls back some of Obamaés Cuba refor

The Cuban government has strenuodggied any role in the incidents and is investigating, but has said it
has so far not been able to determine any cause. The incidents have left 21 US diplomats and family
members suffering from dizziness, partial deafness and nausea. Several Canadiatgipve also been
affected.

Mr Tillerson said there were no reports that private US citizens had been impacted, but said some of the
attacks occurred in hotels frequented by Ameri cal
definitive answes on the cause or source of the attacks and is unable to recommend a means to mitigate
exposureo.

Tourism is central to Cubab6s economy, which is al
and cutbacks of supplies of subsidised oil from smtikenezuela, its closest ally. Some 4m tourists visited

Cuba last year, including more than 600,000 Cudanericans and US visitors. The depletion of US
personnel will also result in no more visas being processed in Havana for Cubans seeking totkravel to

Us.

US officials declined to confirm speculation that the attacks may have been caused by a sonic device that
emits sounds with the ability to cause physical damage to humans. They also refused to say whether the US
governmeny whi ch now usesothéteer mr 2at b asbeligvesstlmtytheng A i n
Cuban government played a role in the attacks, which have gone on for several months.

At a meeting in Washington this week Mr Tillerson
oftheountryés obligation under the Vienna Convent.



said after the meeting that Cuba had a

Rodriguez
i on and wurged the US mooncludiveevidemdee fihasty de

Convent

In an unusual move, Cuba has invited both Federal Bureau of Investigation agents and Royal Canadian
Mounted Police to the island to assist in the investigation.

The possible motives behind the attacks have mystified observers.

AiWhoever is doing this obviously is trying to dis
and Cuba, 0 said Democratic Senator Patrick Leahy
iSomeone or some govVetrhname nptr adcsestsr.yd ng to reverse

Paul Hare, a former British ambassador to Cuba, said any admission by Havana would have unpalatable

conseqguences both at home and abroad.

Al f they [the Cubans] admitted the attaacdgestechen t h:
that it was a third party [such as Russia] or a rogue element in the Communist party, then again that shows
weakness and incompetence, 0 said Mr Har e, now a
Pardee School of Global Studies.

fi | ak |, suspect, the real reason was installation of some new surveillance equipment that had an unexpected
effect by causing the physical harm, that al so s me
sort of explanation has never appealethtet Cuban Revol ution. o

Whatever the case, Fridaybés response allows the T
economy and a communist regime that they have already described as corrupt and destabilising.

John Kavulich, president of théS-Cuba Trade and Economic Council, said one repercussion of the travel
warning was that insurance companies might stop offering coverage for US travel and-telatiech
business.

ilf this happens, existing c o dniedrStatesahd the Rapubkbcofo n o mi
Cuba would be reduced to aflickirand potentially extinguished, 0 he
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FedEx locked in bureaucratic battle to operate daily flights to Havana

By Lewis King

FedEx is defending its application to operate dai
Marti Airport (HAV). The Tennesselkased integrator filed with the U.S. Department of Transportation
(USDOT) on Tuesday, Sept. 26, countering argumentsdy r i er s | i ke Jet Bl ue, whi
has not adequately demonstrated how its service proposal would generate superior public benefits as
compared to JetBluebés (or any other carrier invol

While FedEx chose not to commieto Air Cargo World a spokesperson pointed t
which noted that there were no other carrier applicants detailing cargo service offerings, or proposing cargo
services for the benefit of the shipping public. FedEx accuses carreBdita and Southwest of conflating

bellyhold capacity with the publicly available shipping services that the integrators offer.

FedEx maintains that atlargo carrier$ of which it is currently the only one in the runningre a necessary
part of the guation.



With rights to operate a limited number of flights to Cuba, the Tennéssssl integrator is adamant that,
as the only altargo operator in the running, its daily cargo operations would provide wide benefits to U.S.
consumers. dThedbByptaicscrodft represents meaningf ul

oftheUSCuba Trade and Economic Council agreed that I
an i mmediacy that ocean doesnb6téei saiidhdi a6 meome
someone to wave the commercial flag. o

The passenger carriers argue that granting FedEx access to a finite (20) number of daily flights would be a
waste of public utility. I'n its f il nsntgopesdtetith t he
smallest aircraft to Havana and has a questionable history attempting to launch operations to the island
nation. Nothing in the record indicates FedEx has, or will be able to, overcome the logistical obstacles it

has been battlingfortteast year. Given the | ack of public ben
proposal and the uncertainty of its ability to operate in Cuba, JetBlue believes that the five frequencies
requested by FedEx would be better used by anothe

FedEx defended its use of Cessna 208 aircraft, noting that many other carriers haagadgechon Cuba
routes, in response to Athe evolving nature of th
Under the terms of the Memorandum of Understanding (MOU) signed between the Unitedrigt&iaba

on February 16, 2016, U.S. carriers gained the right to operate up to twenty daily combinaticargoall

flights. Most of the carriers bid for more routes than they actually expect to operate, in a Darwinian strategy

to grab as much as possif what could become a lucrative route, if relations between the two countries
normalize. That competition lead to a flurry of filings and counter filings with the USDOT, which will
ultimately decide who gets what.
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Tampa to Havana travel still growing, but for how much longer?

= jmoarams b
The U.S. Embassy in Havana has been a target of mysterious "sonic attacks" that have left staff members with a vaigaty of med
problems. The FBI is investigatingjth approval from the Cuban government [ASSOCIATED PRESS]

By Paul GuzzpTimes Staff Writer

TAMPA 0 Local travel agents are jittery about the future of their newest market, Cuba, because of stricter
regulatiors by President Donald Trump and a mysterious health attack that threatens to close the U.S.
embassy there.

But the data isn't supporting their concerns yet as the number of airline and cruise passengers from Tampa
to Havana continues to rise and as sont Uities add flights to the capital city.
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Three months after the new regulations, passengers flying between Tampa and Havana in both July and
August increased by 4,000 over the same periods the previous$ yehi 62 in July and 12,003 in August.
That'sconsistent with the average monthly totals earlier in 2017, pushing the year to date total té 89,800
already surpassing the 80,200 for all of 2016.

This is despite the added competition from two cruise lines.

"Our Cuba cruises from Tampa have beervioig very popular and continue to sell well," said Carnival
Cruise spokeswoman Jennifer de la Cruz.

What's more, American, Delta, Jet Blue, United and Southwest are now competing for three open
commercial routes to Havana to be allocated by the U.S. Degrairof Transportation.

They want the new business to fly from Miami, Fort Lauderdale, Boston and Houston. Southwest, which
operates daily flights between Havana and Tampa, wants to increase its daily Fort Ladkvdabe
routes from two to three.

Still, travel agents are worried, most recently by the "health attacks," as described by the State Department,
in which more than 20 U.S. diplomats in Havana since late 2016 have suffered problems including brain
injury to hearing loss.

One theory is that #y are victims of sonic attacks. The Cuban government denies involvement and has
allowed the FBI to investigate.
No travel warning has been issued by the State Department but hysteria could scare away Americans.

"An embassy gives people piece of mind amassurance that what they are doing is OK," said Suzanne
Carlson, president of Tarpon Springs' Carlson Maritime Travel. "Take it away and you take the assurance
away."

The growing embassy mystery comes on the heels of the Trump administatiooisixcement in June
that Americans visiting Cuba for educational purp@sethe most popular of 12 categories of Cuba travel
designated under U.S. lav cannot travel on their own as they could before but only in certified tour
groups.

Trump pulled backn some of the moves to normalize relations with the Communist nation that were made
through executive orders by his predecessor Barack Obama.

Another example U.S. citizens can no longer stay in hotels owned by the Cuban military, which runs 60 to
70 perent of the nation's tourism industry. Doing so could result in a fine.

Travel agents and other Cuba analysts have predicted these changes also will scare away Americans by
making travel costlier and more cumbersome.

Adding new flights does not necessaiitdicate airlines expect the rising passenger numbers to continue,
said John Kavulich, president of U.Guba Trade and Economic Council in New York.

They are mindful of the Trump administration changes, Kavulich said, and may just be securing Havana
flights for the long term while shouldering the economic burden until then.

Frank Reno, president of Tampa's Cuba Executive Travel, continues to take at least one group to Cuba
every few weeks, just as he did before Trump's restrictions.

But Reno said, "tlo think concerns have increased about the politics and the ramifications."
Carlson Maritime Travel is already feeling it.

The Tarpon Springs company had arranged to send a group of golfers to Varadero in October to participate
in the Cuba Gulf Grand Tonament. But the golfers cancelled soon after Trump announced his policies.



Americans who felt politically safe visiting Cuba when Obama was in office, said company president
Carlson, now wonder "how going will make them look. People are hesitant.”

But Tom Popper of New Yorkased tour operator InsightCuba doesn't think Trump's changes alone will
set his business back.

Said Popper, who has been leading American tour groups to Cuba since 2000, "I think people overreacted
at first."

ThomsonReuters

London, United Kingdom
1 September 2017

JetBlue Airways opens Havana ticket offices
By Marc Frank

HAVANA, Sept 1 (Reuters)JetBlue Airways opened two ticketing offices in Havana on Fritdh@ylatest
U.S. company to signal confidence in the Cuba market and to shrug off new tensions with the island nation
under President Donald Trumpmerican Airlines and Delta Airlines opened offices earlier this year.

Fridayds openi nngoingdiptomatic sgatbetpdéen tiee old GolddVar foes and a noticeable
pause in bilateral meetings since Trump took office.

Beginning in December, some U.S. diplomats and family members based in Cuba suffered physical harm
from a stillto-be-determined amustic source. There have been no recent inciddnts. Cuban diplomats
based in Washington were asked to leave until the issue is resolved.

The only other U.S. corporations with a significant physical presence in Cuba are Google, which has servers
anda showroom, and Marriott International, which operates a Sheraton Four Points in Havana and last
month said it would open a second hotel in 2019.

Former U.S. President Barack Obama, as part of his efforts to normalize relations, authorized direct flights
in 2015 after a halfentury hiatus.

il am delighted to inaugurate this ticket of fice
commer ci al flight from the United States to Cuba,
openingn. downt own ticketing office. The second office
Trump in June rolled back parts of Obamads histor
iterrible and misguided deal . 0

Embassies, established in 20t&main, as do direct flights, but the revised approach includes stricter
enforcement of a longtime ban on Americans going to Cuba as tourists. Among changes are limiting visits
to 12 existing categories of ndourist travel and a ban on the use of hoaeld other facilities owned by
Cubads military.

Cruise ships are permitted, the administration said, but not independent visits by solo travelers and families
under the popular peopte-people travel category, which Trump charged was being used tdevibi
tourist ban.

According to the U.SCuba Trade and Economic Council, which monitors bilateral business, the three
largest U.S. cruise ship companies have announced more than 280 sailings to Cuba through 2019.

Some 300,000 Americans, excluding tha$ Cuban descent, visited Cuba in the first six months of 2017,
more than twice | ast year6s number during the sam


http://www.reuters.com/journalists/marc-frank
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Some U.S. diplomats in Cuba diagnosed with seriolrealth conditions, medical records show

According to medical records reviewed exclusively by CBS News, a U.S. doctor who evaluated American
and Canadian diplomats working itavana diagnosed them with conditi@ssserious as mild traumatic
brain injury, and with likely damage to the central nervous system.

The diplomats complained about symptoms ranging from hearis@itwbnausea to headaches and balance
disorders after the State Department said "incidents" began affecting them beginning in late 2016. A source
familiar with these incidents says officials are investigating whether the diplomats were targets of a type of
sonic attack directed at their homes, which were provided by the Cuban government. The source says
reports of more attacks affecting U.S. embassy workers on the island continue.

The doctor, one of several who reviewed their cases, included a warnirggriretlical records about the
health risks of future exposures. The diplomats underwent comprehensive audiological evaluations and a
battery of other tests.

In a statement received by CBS News from the University of Miami Health System, they confirmed its
physicians were "consulted" by State on its diplomats in Cuba.

"Like any topnotch academic medical center in the nation, the University of Miami is often consulted
regarding complex health care issues or emerging diseases. In the case of U.S. diplormpatssicians
were consulted by the State Department,” read the statement from the university.

"The expertise of our physicians and researchers across a variety of fields naturally positions us to assist in
these matters, and we consider it our obi@mand responsibility to share that knowledge as needed.
Regardless of the circumstances of providing medical care, maintaining patient privacy stands as a top
priority for the University."

An American doctor also visited Havana in the spring to add&ssembassy workers, according to the
source.

A number of diplomats have cut short their assignments in Cuba because of the attacks.

The source says American diplomats have also been subjected other types of harassment including vehicle
vandalization, onstant surveillance, and home bréadk

Ailments in Cuba could be result tel operation gone wrong, expert says

Althoughthe State Department says it hasn't identified a definitive source of the attacks, it has reminded
Cuban authorities of their international obligations to protect diplomats. The U.S. also expelled two Cuban
embassy officials in Washington May 23.

"We holdthe Cuban authorities responsible for finding out who is carrying out these health attacks on not
just our diplomats but, as you've seen now, there are other cases with other diplomats irfvetrethty
of State Rex Tillerson told reporters earlier this month.


https://www.cbsnews.com/news/u-s-government-personnel-in-havana-report-incidents-causing-physical-symptoms/
https://www.cbsnews.com/videos/ailments-in-cuba-could-be-result-of-intel-operation-gone-wrong-expert-says
https://www.cbsnews.com/videos/ailments-in-cuba-could-be-result-of-intel-operation-gone-wrong-expert-says
https://www.cbsnews.com/news/diplomats-in-cuba-suffered-health-attacks-tillerson-says/
https://www.cbsnews.com/news/diplomats-in-cuba-suffered-health-attacks-tillerson-says/

Cuba has denied any involvement in the attacks.

"We remain in regular contact with the Cuban government to emphasize that we take these incidents very
seriously and to resolve this matter in a satisfactory manner," a State Department spokespersontior Wester
Hemisphere Affairs tells CBS News.

But as the U.S. pledges publicly to hold Cuba accountable for the protection of its diplomats, there are signs
the U.S. may be privately moving forward with plans to make it easier for Americans to visit and do
busines with the country.

On Tuesday, the Treasury Department's Office of Foreign Assets Control removed hundreds of internet
domain names primarily focused on travel to Cuba from its Specially Designated Nationals and Blocked
Persons list. The people, groupslantities on this list are restricted from doing business in the U.S.

"While there may be a legal basis for the removal of the domain names from the SDN/BP list, to remove
S0 many at one moment has optical significance,” says John Kavulich, presitteniNaw Yorkbased
U.S-Cuba Trade and Economic Council. It "is demonstrative of the distance between political rhetoric and
practical implementation of policy."

But a Treasury Department official explained to CBS News that OFAC's removal of the damais may
be misconstrued as more significant than it actually is. A single company was delisted Tuesday, and that

company had 60 websites with "countless domain names," the official said. Delisting that one company
meant including all of the websites aghoimains associated with the company.
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Truck Manufacturers Keep Eyes on Cuban Market

By Craig Guillot

e

A decadeld truck on a Cubahighway. Many of C;uba's trucks are over 50 years old. (Photo: Craig Guillot/Trucks.com)

With a fleet of 56yearold vehicles and growing U.S. public opinion to end its trade embargo, Cuba could
someday be a big market for truck manufacturers.

Yet while here's pentip demand for newer Americanade trucks, experts say the complexity of the
country's economy and its financial problems may make importing U.S. vehicles difficult.

There are thousands of antique cars and trucks on Cuba's roads. Prior ©aBtdgk rise to power in
1959, the island nation had a love affair with American vehicles.

Until the revolution, Cuba was the top importer of tb8ilt vehicles, including Ford and General Motors
trucks, said Tom Cotter, eauthor ofCuba'’s Car Culture: Celebrating the Island’'s Automotive Love Affair.
After the revolution, Castro instituted a 200 percent tariff on all imported vehicles and Pregdahbwer

banned trade with the island in 1960. Castro then banned the import of all new American vehicles as well
as replacement parts.


https://www.cbsnews.com/news/cuba-rejects-claims-causing-us-diplomats-hearing-loss-american-embassy/
https://www.trucks.com/author/craig-guillot/
https://www.amazon.com/Cubas-Car-Culture-Celebrating-Automotive/dp/0760350264

For more than five decades, Cuba has recycled and reused what it could, relying on a hodgepodge of parts
passeddowand rebuilt over the years. The whole countr
salvaged and parts are repaired, Cotter said.

A few classic American vehicles are equipped with parts fbamchuck the world's largest manufacturer

of 1955 to 1957 Chevrolet restoration parts. But the only way to get those is to circumvent the U.S. embargo

by shipping them to Mexico first then to Cuba, Cotterséiid. f you t ake a piete from
forever because you can't buy replacements, 0 Cott

A typical truck seen Tn Cuba. (Photo: E:raig Guillot/Trucks.com)
Many trucks have even been outfitted with engines from the tens of thousands of tractors that Belarus sent
to the island over #hpast four decades, Cotter said.

Nevertheless, the U.S. has maintained a presence ¢
made cars and trucks from the 1950s, along with a mix of newer vehicles from other nations such as Russia
and Chindt wo of Cubads ol d communist trading partners

Still half a century of repairing and rigging has left the country yearning for newer trucks, and with Florida
only 90 miles away, the U.S. could be a big source of imports.

Cuba has a growing need for tsportation to move agricultural products and to support the growing
tourism industry, said Saul Berenthal, president of Cleber, a small tractor manufacturer in Paint Rock, Ala.
But all auto imports are tightly controlled even today. Only in the past cotipéars have Cuban citizens

been allowed to import vehicles on their own.

Last year Berenthal, who was born in Cuba, received noticed from the U.S. Treasury Department that his
company would be the first manufacturer allowed to build product in Slnba the embargo. Berenthal is

now waiting on the next moves from the Trump administration, which said in June that it would be rolling
back some of the new openings.

AiThere's certainly a market, 0 Ber ent thalargessae d. AT
transportation of goods, but also some of the smaller ones for psivate t or transportati on

Even the Cuban government has admitted its challenges with transportation and infrastructure, said Paolo
Spadoni, Cuba expert and associatdéga®or of political science at Augusta University.

Cuba was a large recipient of aid from Russia and imported thousands of trucks from its manufacturers
when it was part of the Soviet Union.

fiCuba has been s

truggl i ng hernthelSovietiUaian soflapsed. lahisbeen s i n «
the sector with the s

|l owest recovery, 0 Spadoni sa

Due to financing problems, Cuba doesndt have many
happen to be the two major countries that will expmthem, he said.

Beginning in 2008 the same year Fidel Castro resigned from the Cuban presidency and his brother Raul
took poweri Russian truck manufacturer Kamaz began delivering trucks to the island. Over the next few
years, Kamaz exports increaseeaching 900 by 2013.

In 2009, Cuba began importing sedans from Chinese automaker Geely for use as police cars, taxis and other
commercial vehicles.


https://www.danchuk.com/

Last year,Kamaz signed a contragtith the Cuban government to deliver 2,400 trucks as well as
faut omotive equipment, spare parts and the equipm
of repair plants. o

American Manufacturers Interested in Market

American truck and equipment manufacturers have already expressed interest in the Cuban market. Last
year, Ford, GM and Fiat Chrysler Automobiles said they were watching the market and awaiting changes
to economic policies.

WhileGMdi dndét share specifics, a company spokespersc
any opportunity that may present [itself] as deve

In 2016, Doug Oberhelman, chief executive of equipment manufacturer Caterpillar Inc.arhigte

profile trip to the island to meet with Cuban ministers and said his company was ready to enter the market
once the U.S. embargo is Iifted. Ober hel man expec
distribution point for the Caribbean af@ntral and South America.

The first wave of demand may be for used trucks, said John Kavulich, president of H@ubhS[rade

and Economic Council.

While Cubans prefer the quality of American vehicles, they also desire a low price and sinkaAMitych
said.

AiCuba simply isn't in need of a | ot of the techno
inclined to go with what is simple to operate, si
Russian and Chinese veleis are not the most technologicadlyd vanced, but -fifmud ht Ha ke

are simple machines, Kavulich said.
A Challenging Market Regardless

Even if the U.S. government loosened the reins of the embargo, truck manufacturers may still find Cuba to
be a difficult market.

Due its statecontrolled economy, truck buyers in Cuba would be government entities, not businesses,
Kavulich said.

Two of the biggest potential customers would be the Ministry of Transportation and CIMEX, a military
owned conglomert e f or transportation products, he said.
is in charge, and you have to depend on what it i

An even bigger problem is that Cuba has a poor credit rating and has historically hadydiffetings
its financial obligations, said Spadoni.

The country defaulted on all of its foreign debt in the 1980s and has recently restructured all of its debt with
Mexico, Russia and commercial creditors in China and Japan.

o

They' ve al wa ypsr ohbal de nisi,qouiSdpiatd o n i sai d. AEven i f yoc
n th f

e i nanci al situation in Cuba to give guaran
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https://kamaz.ru/en/press/releases/kamaz_to_supply_a_large_batch_of_vehicles_to_cuba/

La medida, que remueve del listado a cerca de 4,900 dominloteamet, permite mayor flexibilizacion
para realizar transacciones comerciales con entidades bajo jurisdiccién estadounidense.

El Departamento del Tesoro elimind este martes a cerca de cinco mil dominios de internet de entidades e
individuos cubanos questaban incluidos en la lista de restricciones para hacer negocios con Estados
Unidos.

La Oficina de Control de Activos Extranjeros (OFAC, por sus siglas en inglés) del Departamento del
Tesoro, anuncio la decision de remover del listado de "Nacionalesi@igpente Designados" a unos 4,900
sitios digitales, lo que les permite una mayor flexibilizacion para realizar transacciones comerciales con
entidades bajo jurisdiccidon estadounidense.

Algunos de los dominios de empresas vinculadas al Gobierno cubar@sido extraidos de la lista
pertenecen a lmdustria turistica de Cuba, incluidos los negocios de hoteleria en cayos cubanos, que son
controlados en su mayoria poragnsorcio militar GAESA. Los ingresos de estas instalaciones van
directamente a la@rcas del gobierno comunista de la isla.

Entre los beneficiados estan www.ctdagolevisa.com, www.cubeayosaetia.com, www.cuba
cayoguillermo.com, www.cubeayolargo.com, WWWw.cubeayosantamaria.com, www.cuba
cayococo.com y www.cubaayoguardalavaca.cqrantre otros.

El Departamento del Tesoro resto importancia a la medida, alegando que se trata mayormente de sitios que
estan ya descontinuados o fuera de servicio. Pero muchos de ellos han mutado en otros dominios asociados
con el gobierno cubano.

"No hay mas que una entidad cubana que fue cerrada y sali6 del negocio. Quitamos a esa entidad de nuestra
lista. Esa compalfiia tenia diversos alias, y también tenia cerca de 60 sitios web con diversos dominios. Asi
gue cuando esta empresa se cierra, parecengugran cantidad de empresas cubanas ya no figuran en las
restricciones. No hay noticia en esto. Es s6lo una empresa que salié del negocio y junto con ella, todos sus
dominios y alias", dijo la vocera del Tesdlolly Meiners.

El presidente del Consejo @ercial y Econdmico EEUuba, John S. Kavulich, catalogd de
"sorpresiva" la medida.

"Hoy, en un sorpresivo movimiento de la Oficina de Control de Activos Extranjeros (OFAC), el
Departamento del Tesoro de los Estados Unidos retir6 de su lista de Naditspaeialmente Designados,

y de la Lista de Personas Blogueadas (inglés SDN@fdximadamente 4.900 nombres de dominios de
Internet centrados en la Republica de Cuba, lo que significa que individuos sujetos a la jurisdiccion de los
Estados Unidos pued tratar con ellas", dijo el experto a Marti Noticias.

Kavulich cuestion6 la medida, que llega después que el presiden&d Trump prometiera cambios
drésticos en la politica hacia Cuba, y dar marcha atras al acercamiento dispuesto por su fBadaclesor
Obama.

"Aungue puede haber una base juridica para el retiro de los nombres de dominio de la lista SDN/BP, retirar
tantas a la vez tiene un significado notorio. ¢ Demuestra esto una desconexion entre las declaraciones
audibles sobre Cuba y la implentacion de las politicas? Si, lo demuestra”, dijo el experto.

Kavulich insistio en que el nuevo y sorprendente paso "demuestra la distancia entre la retérica politica y la
practica”.



Como parte de sus esfuerzos para aplicar las sanciones comercidiesrr@ogpentidades, individuos y
empresas, incluidas las relacionadas caersbrismo y el narcotrafico, OFAC publica regularmente una

lista de los sancionados, cuyos activos en Estados Unidos estan congelados y con los que se prohibe hacer
negocios a Ig ciudadanos o residentes en este pais.

Una actualizacion de la lista de OFAC, fue publicada este martes en el sitio ofgsaletgidad en la web
En correspondencia conalmbio de politica hacia Cubael pasado junio, la Administracion Trump debe
anunciar el proximo 15 de septiembre una listemt@ades cubanas restringidagpara hacer negocios
con Estados Unidos.

RT America

Washington, DC
17 August 2017

NBoom Busto

Joining guest host Simone DRRbsario is John McAfee, the founder of McAfee, examining blockchains

andtheevee x panding world of cryptocurrency. Two mont I
become of Cuba and its economy? John Kawul iWhhat @isv
FATCA? Jim Jatras tells us, and why heb6s trying t

https://www.rt.com/shows/boombust/40004 #fatca-cryptocurrency-cubaeconomy/
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Customers are served at a private catdamana. This week the Cuban government announced it has stopped issuing licenses for some of the
more lucrative private businesses on the island, such as private restaurants andlg&Bdro Ernesto EFE

Fear is driving Ra%l Catregreneuriatclass,experts san Cubads new

BY NORA GAMEZ TORRES

First, Cuban authorities hauled out tables and chairs from several private restaurants on the island. Then,
they put a hold on issuing permits for a range of new ventures citizens had htpewthd from home
rentals to agricultural endeavors.

The reason, according to experts: fear. The Cuban government does not want a truly successful
entrepreneurial class operating on the island.


https://www.treasury.gov/resource-center/sanctions/OFAC-Enforcement/Pages/20170822.aspx
https://www.treasury.gov/resource-center/sanctions/OFAC-Enforcement/Pages/20170822.aspx

Cuban ruler Raul Castro, breaking his own promisetombvead wi t h economic refor
but without pause, 0 has stopped issuing gover nme
businesses on the island such as private restaurants and B&Bs. Other frozen occupations include services
for home epairs and electronic equipment, developers of applications for cell phones and web pages, music
teachers, education tutors and even blacksmiths.

The announcement by the Labor and Social Security Ministry on Tuesday indicated that the halt will be in
plae Aunt ielmptl hoey nseenltf area i s perfected, 06 but gives
lifted. Those who already have licenses in hand can continue working on their businesses, the public
announcement said.

Rumors of restrictions on privaenterprise had been swirling for months. But in a foreshadowing move of
a crackdown, Cuban officiatdosed at least five popular privatestaurant&nown agaladaresd three
in Havana and two more in Camagtey in cergestern Cuba.

The freeze on private sector growth came just when many Cubans had been expecting the contrary.

AiMany in these very occupxpansioo ofsheiriright®ein theef@mofa nt i ci p
| egal (recognition) €é as Jdsnotamajorfeeazdin tner drowdhrsizednd e d e |
participation in Cuba's moribund economy, o6 said T

private sector.

Others agreed that the new measures were an attempt to put the brakes on the growth of the private sector
and the economic reforms launched by Castro, because of fears that an independent economic class could
grow into a political rival ér the government.

iln Cuba, economic logic is always subject to vet
prosperity of the private sector is the issue, 0 sa¢
are afraid of therivate sector, not only because it competes with state monopolies but because economic
autonomy fdcan | ead to more political freedom and
di fferent agenda than those in power currently. o

Former Cuban rulerigel Castro, who died last year, was strongly opposed to allowing market forces to
gain strength on the island and regularly reined in the private sector. But after he ceded power to his brother
Raul in 2006, the younger Castro began to allow an expaofkiba private sector and legalized about 200
categories of selémployment, known asuentapropismo

Although thecuentapropistasack access to wholesale markets and face high taxes, the private sector
expanded rapidly. Nearly 568,000 Cubans had licetesevork in the private or cooperative sector at the
end of June, equivalent to 12 percent of all Cuban workers, the official Communist
PartyGranmanewspaper reported.

Emilio Morales, president of the Miarbased Havana Consulting Group, estimatedttieprivate sector
generates more than $2.5 bill i on 0&aindispenspbletfooanl1 8 per
economy that was in recession at the end of 2016 and reportedly grew by only 1 percent in the first half of

this year.

The halt to n& private business permits comes as the Cuban government's principal ally, Venezuela, is
experiencing its worst political crisis in recent years.

Venezuela has already reduced its deliveries of subsidized oil to the island, and Havana has lost revenues
from its shrinking reexport of fuels and medical services in Brazil and Venezuela. But the expanding crisis
facing Venezuelan President Nicolas Maddrowho was slapped with U.S. sanctions this week and is
increasingly isolated internationaldy has raised ew questions about Cuba's future.

Havanabés new restrictions may signal t hat Castro
warned that the move will have a negative impact not only on private entrepreneurs but also on the overall
economy and its ability to attract foreign investments.


http://www.miamiherald.com/news/nation-world/world/americas/cuba/article164537447.html

AWith the economy in recession and the probl ems
Venezuela, the new measure issued by the government casts a strong mantle of uncertainty over investors
who still | ook at the Cuban market with justified

That uncertainty already increased following the election of President Donald Trump and his hardening of

the U.S. policy toward Cuba. His administration is working on new regnsat@block U.S. visitors from

staying at hotels owned by the Cuban militdry most stateowned hotels are run by a military
conglomeratd and to ensure Americans dondt visit the 1isl
U.S. embargo.

It's notentirely clear how the halt in new licenses for private enterprises such as B&Bs and restaurants will
affect Cuba's tourism sector but it could result in more money for government coffers.

il f there are fewer pr i v a tredtosceapttgovernmeqgpérateo ensities; t r av e
meaning more revenue for the gover nmen-CubaTradedCuba, 0
and Economic Council, which monitors bilateral trade.

The government, meanwhile, said the permit suspemsioi d o no't constitute a st
empl oyment sector, said Marta Elena Feit:- Cabrera
are an effort to consolidate the organization and contreesgtiioyment so that it can continue to adwanc

in an orderly and efficient way. oo

Cuba watchers, however, said the new measures defy economic logic.
Alt i s a s enDefardamshelmng the econsny enelga from its unproductive lidbo

sinks it deeper into its failed strategy ofaceatl | y contr ol |l ed econo-bagedd sai d
Havana Consulting Group.
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Un hombre se corta el cabello en una barberia privada hoy, martes 1 de agosto de 2017, en La Habana. Ctdrapmaediizénte la entrega
de licencias a restaurantes privados y casas de renta turisticas, entre otras act\gjmad® Ernesto EFE

El miedo guia a Raul Castro a castigar la nueva clase exitosa, dicen expertos
NORA GAMEZ TORRES

Cuba ha decididponer freno al sector privado, una medida que los expertos consideran tiene mas que ver
con el miedo al empoderamiento de una nueva clase que a la l6gica econémica.

El martes una resolucién del Ministerio del Trabajo dispuso que quedaba suspendidolienore
otorgamiento de nuevos permisos para negocios lucrativos, como paladares y habitaciones de alquiler, y
gue no se darian mas licencias para la venta de productos agropecuarios.

Venezuela ha disminuido la entrega de petréleo subsidiado a Cuba y la isla ha perdido ingresos por la
reventa de combustible y los servicios profesionales de médicos en ese pais y en Brasil. Pero la aguda crisis



gue atraviesa el gobierno de Nicolas Madueajentemente sancionado por Estados Unidos y aislado
internacionalmente, abre una gran interrogante sobre el futuro de Cuba.

El anuncio de la medida justo esta semana, puede indicar que el gobierno cubano esta temeroso de un futuro
gue podria salirse dmntrol.

Los expertos creen que la medida es un intento de frenar al sector privado y la reforma econémica iniciada
por Raul Castro, por miedo a que cree una clase autbnoma que pueda convertirse en un rival econémico y
politico.

Histéricamente, el fallddo Fidel Castro se opuso a toda forma de mercado y ciclicamente arremetié contra

el sector privado. Pero a partir del 2010, su hermano Raul comenz6 a expandirlo hasta autorizar unas
doscientas actividades. Aunque mayormente vedado a los profesiomabes;esio al mercado mayorista

y con altos impuestos, los negocios privados han crecido a un ritmo vertiginoso. Al cierre del segundo
semestre 567,982 cubanos trabajaban en el sector privado o cooperativo, equivalente al 12% de la fuerza
de trabajo empleagaegun reportGranma

Segun estima Emilio Morales, presidente ldavana Consulting Groypestos emprendedores estarian
generando mas de $2,500 millones al pais y hasta el 18 por ciento de los ingresos indispensables para una
economia que apenas creai® uno por ciento en el primer semestre y que cerrd con una recesion el afio
pasado.

Muchos de estos negocios, sobre todo los que ofrecen servicios al turismo, se beneficiaron de la politica de
flacercamient od promovi da p oreguldiones pamiflexisilizad lesrvinjes Bar a
a Cuba de los estadounidenses. Obama también apostd a los emprendedores, para generar un cambio
politico en la isla a largo plazo. El gobierno cubano, siempre receloso de Estados Unidos, tomo nota. Pero
con una nava administracion en EEUU, que ha expresado publicamente su intencién de endurecer la
politica hacia Cuba e impedir el enriquecimiento de los militares, la visibn de los miembros mas
conservadores dentro del gobierno y el Partido parece haberse impuesto.

Segun el profesor y socidlogo Ted Henken, los miembros de la linea dura temen al sector privado, no solo
por representar una competencia a los monopolios del Estado sino porque la independencia econdémica
Afipuede conducir a un aepandegycay crdan lbbbypdderaso cprounha2agendaa e i
di ferente a | a actual o, dij o.

Recientemente, las autoridades cerraron varias paladares exitosas en Laidatianellas El Litoral,
Lungo Mare y Dolce Vitaun presagio de lo que estaba por venir.

AEnN Cuba, la | -gica econ-mica siempre estg§ sujet a
crecimiento, tamafio y prosperidad delst or pri vado es el temad, afadi
iQue el gobierno de Cuba hiciera tan poco con |

retrospectiva, una estrategia cuidadosamente disefiada para que se pudieran implementar cambios como los
anunci ad otespopireddahreKavalich, presidente deb-Cuba Trade and Economic Coundil

gobierno cubano, continu-, iti ene un problema con
acumular antes de que la diferencia por encima de lo que la maytrfadiedadanos tiene se tome y se
redistribuya para mantener el equilibrio?o.

Recientemente, el Partido Comunista emitid6 un documento en el que indina geemitira que los
cubanos acumulenrigueza per o no ofreci - m8s detalles sobre c-
ni que haria para evitarlo.

La medida anunciada el martes, desteaomicMpeasall es, f
punto de partida del cerco que va a imponer el gobierno a la generacion de riquezas, que tanto ha perseguido
desde | os primeros d2as del triunfo de | a revoluc

Café Fuerte
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o LAS BPALABRAS CLARAS Y EL CAFE FUERTE PARA ENTOMNAR EL DIA

Las empresas estadounidenseste el freno ideoldgico de Cuba

Postedbn 15 Julio, 2017by CaféFuertein Cubg Economiay Negocios Politica Principal

US CAVA EXPORTS

Pabellén de CAVA Exports durte la 34 Feria Comercial de La Habana, en octubre de 2016.
Por John S. Kavulich*

Losrepresentantes del gobierno cubano contintan entreteniendo a numerosas personas en Estados Unidos
y en otros paises con sus declaraciones sobre el deseo abrumador de que empresas del mundo entero se
comprometan a hacer negocios con la isla.

Desgraciadamda, el gobierno de Cuba cuenta con muy pocas evidencias correspondientes para ilustrar un
compromiso proporcional y, en concreto, el deseo de convertirlo en realidad. Las empresas han querido
hacer mas de lo que el gobierno cubano ha querido hacer.

La lista de empresaincluidas las de Estados Unidapie desean exportar, importar, prestar servicios e
invertir en Cuba, es cada vez mayor; el Ministerio de Relaciones Exteriores (MINREX) y el Ministerio de
Comercio Exterior (MINCEX) dicen que estan inundadms tantas propuestas como llamadas telefonicas
(correo de voz) y correspondencia (cartas, correos electronicos, mensajes de texto) que buscan una
respuesta.

Un desafioenvidiable

Para la mayoria de los gobiernos, un desafio envidiable; para el gaee@uba la actividad representa
una velocidad potencialmente dafiina por un vehiculo ideolégicamente enmascarado cuyo destino final
puede ser desconocido, pero con un resultado final seguro: interrupcion y cambio. Cada uno inalterable.

Si hay tantos deseos, ¢por qué el nimero de empresas estadounidenses con acuerdos para exportar,
importar, prestar servicios y crear inversiones directas dentro de Cuba permanecié anormalmente limitado?
Desde el 17 de diciembre de 2014, aproximadamente 50 compafiiasredtatms tienen una presencia
operativa (ninguna inversién extranjera directa) en Cuba: las empresas se concentran principalmente en el
sector de viajes (apoyando a visitantes de Estados Unidos, que tienen el mayor margen de ganancia neta
para cualquier gitante de Cuba) y mas aun se dedicaban a traer ingresos a Cuba. Algunas empresas han
donado sus productos y/o servicios. Esta presencia operacional no incluye a las empresas que exportan
productos de salud, productos alimenticios y productos agricolas Gaba de acuerdo con las
disposiciones de los estatutos promulgados en 1992 y 2000.

Si tal vez el 2% de las reuniones, recepciones y conferencias celebradas desde el 17 de diciembre de 2014
en Washington DC yLa Habana, sin contar los cientos de datemgees (oficiales y no oficiales) cuyos
participantes eran representantes de empresas estadounidenses ) con los representantes de MINREX y
MINCEX ha dado lugar a acuerdos, el paisaje comercial bilateral se muestra hoy como un obstaculo
formidable ante cuglier ruptura comercial, econémica o politica. Algunos argumentarian que el paisaje


http://cafefuerte.com/principal/31105-las-empresas-estadounidenses-ante-freno-ideologico-cuba/
http://cafefuerte.com/author/admfuerte/
http://cafefuerte.com/category/cuba/
http://cafefuerte.com/category/economia-y-negocios/
http://cafefuerte.com/category/cpolitica/
http://cafefuerte.com/category/principal/
http://estatico.cafefuerte.com/wp-content/uploads/2017/07/USCAVA-CF.jpg

seria impermeable a la interferencia. Eso no es lo que queria el gobierno cubano; preferian el interés a la
realidad.

Elasticidad comercial

El interés de las empresasagkiunidenses sirvié de cebo al gobierno cubano para atraer el interés de
empresas de otros paises. Funciond. Desafortunadamente para el gobierno, si el pescador se queda sin cebo
(un mercado que supuestamente tiene ingresos para sostenerse y las eoggesereq participar en ese
mercado), los peces (en este caso las empresas, las instituciones financieras y gobiernos) se dirigirdn a otros

l ugares para nutrirse. Eso est8 sucediendo é y no

La elasticidad comercial, econémica y politica de ®&al& barrera de la realidad que protegia al gobierno
cubano de los cambios que aborrecia, y que mantenian un status quo progresivo, ya no existe. No hay mas
salvavidas para amortiguar o albergar a Cuba. Los fondos proporcionados por los benefactamesade m

casi permanente y desprovistos de obligacién, ahora requieren disciplina fiscal, lo que significa disciplina
pol2tica é y cambio.

Tragicamente para la comunidad empresarial de Estados Unidos, la administraciéon Obama y el gobierno
cubano se comprometon por ocho afios a una mala practica comercial. Que ninguno de los dos partidos
modelé para un resultado electoral del 8 de noviembre de 2016 que no fuera una victoria para el candidato
del Partido Demécrata, desencaden6 un fracas tan evitable costoofiata

Complicado. Aun se debe responsabilizarl@rtadena de oportunidades desnutridas en estos afios a los
miembros del Congreso, los abogados, los grupos de cabildeo (ambos autoproclamados por encima del
radar y por debajo del radar), los académigdos comentaristas que se centraron en buscar remedios
legislativos en lugar de remedios reglamentarios, y se adhirieron a la discutida exclusion. Ahora, a pesar de
despilfarrar los ultimos 25 meses de la administracion Obama, buscan el apoyo finepeléiwo de las
compafias estadounidenses para crear resistencia a lo que la administracién Trump puede implementar.
Asombrosa audacia.

Titanes del fracaso

Recordando algunos de los mas escandalosos Titanes de Fracaso: 1) dos importaciones comerciales
autorizadas: café y carbon. 2) 50% de lo que se requeria para las cuentas directas en los bancos. 3) dos
reuniones sobre reclamaciones certificadas en 2,923 dias (766 dias si se calcula a partir del 17 de diciembre.
4) eliminacion limitada de las restriones para transacciones financieras (la eliminacion completa habria
alentado la actividad bancaria y las operaciones de tarjetas de crédito y de débito). 5) Secretarios de gabinete
en desacuerdo acerca de si sus delegaciones podrian incluir a represaetfgacumparias de Estados
Unidos. Sin embargo, mas de 200 representantes del gobierno de Estados Unidos visitaron Cuba durante
los ultimos 26 meses de la administracion Obama, incluyendo al Presidente, la Primerdéel®eganda

Dama y seis miembros dghbinete.

Aunque esta autorizado por los reglamentos implementados durante la administraci6n Obama y hasta ahora
ininterrumpidos durante la administracién Trump, ¢por qué el gobierno de Cuba no ha permitido oficinas

de representacion (excepto aeroling@sdas minoristas, centros de distribucién, instalaciones de montaje
(incluso a titulo de prueba) y no se permite a las empresas estadounidenses exportar directamente a los mas
de 200 negocios categorizados con la debida licencia? Cada una de estiasiestesta autorizada por la

Oficina de Control de Bienes Extranjeros (OFAC) del Departamento del Tesoro, la Oficina de Industria y
Seguridad (BIS) el Departamento de Comercio y Departamento de Estado.

Debido a una pastilla de freno ideoldgico que irapatlimpulso, la eficiencia, la creatividad, la toma de
decisiones vy, m8&s onerosament e, i mpi de el cese d
charl ao y embell ecer y agrandar l a Acharl ao) el
demasiado a menudo ilusorio. La determinacién de la trayectoria de deslizamiento de la nada o poco a algo

se ha convertido en un ejercicio agotador.

Es casi como si el gobierno cubano quisiera que las compafiias estadounidenses no se interesaran porque el
resultado tiene mas valor politico: la victimizacién. ¢ Para quién tiene valor politico? ¢No es una meta crear
mayores ingresos disponibles para la ciudadania y disminuir su dependencia del gobierno?



Ecuaciénenorden inverso

El gobierno de Cuba debedef de enf ocarse en el fifembargoo y <col
reglamentos y politicas existentes en Estados Unidos para mitigar su impacto en la nacién, lo que podria
haber sido una estrategia exitosa desde enero de 2009 a enero de 2017.

Hay empresas estadounidenses que creen que pueden aportar valor a los 11,3 millones de ciudadanos
cubanos; el gobierno de Cuba no cree en la gestién de esas empresas.

El Unico medio para determinar si la sospecha del gobierno cubano esta justificada és yrermit
presencia, monitorear esa presencia, evaluar esa presencia y luego determinar su valor. Eso significa aceptar
el riesgo. Eso significa tener confianza.

Hasta ahora, el gobierno cubano esta trabajando la ecuacién en orden inverso, desprovitasidgru
gue potencial mente significa m8s afos en funci - -n

La estrategia del gobierno cubano debe ser aprovechar el interés de las empresas estadounidenses.
Lo que no necesitanlas empresasde EEUU

El MINREX y el MINCEX dicen que los ejecutis de las compafiias estadounidenses (en algunos casos
calificados como fAdesesperadoso) qui eren entrar ¢
firmas de otros paises que ingresan en la economia del pais. Déjenlas entrar.

Esa generosidad deslempresas estadounidenses para contrarrestar la atmdésfera politica predominante en
Washington esté disminuyendo. Ninguna empresa en Estados Unidos necesita acceder al mercado cubano;
es dificil de asimilarlo para un ego como el de Cuba, pero hasta quessentienda, la relacién comercial,
econOmica y politica bilateral continuara simultaneamente apretando el freno y el acelerador. Una direccion
correcta no puede ser cambiante.

El gobierno cubano sirve como fiduciario para el sustento de 11,3 mitlen@supantes del archipiélago
de 800 millas. A veces, actuar en contra de los intereses del fideicomisario esta actuando por los intereses
de quienes son servidos.

Quedan 60 dias para que la OFAC, el BIS y el Departamento de Estado emitan sus revikienes
regulaciones existentes.

La distancia en el tiempo hasta el 15 de septiembre de 2017 necesita ser utilizada sabiamente por las partes
interesadas en Washington y en La Habana.

*Presidentedel ConsejoEconémicoy ComercialCubaEEUU. Traduccién:CaféFuerte
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US Government to Announce New Regulations on Cuba



CUBAN NEWS AGENCY.

US is imposing additionalbstacles to the already restrictive opportunities for
US companies to trade or invest in Cuba. (Photo taken from http://en.granma.cu)

According to a report from USuba Economic and Commercial Council, the new regulations on Cuba on will
be announced né September 15th

The Foreign Assets Control (OFAG) theUS Treasury Departmers to publish new regulations on Cuba on
September 15th, according to a Monday report fdCuba Economic and Commercial Council

According to a Prensa Latina News Agemegort from Washington DC, the announcement was published on
Twitter by the NGO based in New York. The information includes a timetable that marks the 90 ddys after
President Donald Trunips June 16t h speech i rofpblicydsomdards@ubamounci ng hi

After his speech, which was condemned by different sectors inside and outside the US, Trump signed the
Presidential Memorandum of National Security on the Strengthening of the US Policy towards Cuba.

The document restricts travel to Cubaating bureaucratic barriers and the elimination of individual travel. The
memorandum also prohibits economic, commercial and finanareactions between US companies and Cuban
entities linked to the Armed Forces and intelligence and security services.

As announced by theuban governmerih a recent declaration, the US is imposing additional obstacles to the
already restrictive opportunities for US companies to trade or invest in Cuba.

On June 16th, US federal entities published guides that reféhe tchanges and the documents including
guestions and answers on the new measures.

According to OFAC, its regulatory amendments will be issued in the coming months and the transformations
will not go into effect until the publication of the new regulagion

Meanwhile, the Department of Commerce will apply the necessary changes through amendments to its Export
Administration Regulations.

Regarding travel of US groups to Cuba, those that travel under the People to People license, must have a full
program ¢ activities of educational exchanges and each traveler must keep their program for at least five years
in case contacted by OFAC.

The Treasury Department added that those that were planning to travel to Cuba and cancelled should consult
with their airline for possible cancelation and reimbursement policies.

Trump affirmed that his strategy is aimed at impeding people from the US to do tourism on the island and limit
trade with the Caribbean island to fAistop the Cuban

Granma

Havana, Cuba
11 July 2017
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Anuncian fecha para divulgar nuevas regulaciones de EE.UU. sobre Cuba

La Oficina de Control de Activos Extranjeros (OFAC), @elpartamento norteamericano del Tesoro,
publicard nuevas regulaciones sobre Cuba el préximo 15 de septiembre, inform6 ayer el Consejo
Econdmico y Comercial Estados Unid@aba

Autor: Prensa Latindinternet@granma.cu
10 de julio de 2017 23:07:42

WASHINGTON-La Oficina de Control de Activos Extranjeros (OFAC), del Departamento
norteamericano del Tesoro, publicard nuevas regulaciones sobre IColiximo 15 de septiembre,
inform6 ayer el Consejo Econémico y Comercial Estados Uruldm.

El anuncio apareci6 en la cuenta de la red social Twitter de esa organizacién no partidista, sin fines de lucro,
establecida en 1994 y con sede en Nueva York.

Junto al dato existe un contador para medir el tiempo hasta la mencionada fecha, que marca 90 dias después
del pasado 16 de junio, cuando el presidente estadounidense, Donald Trump, comunicé en la ciudad de
Miami, Florida, el cambio de postura hacia lalsl

Tras concluir un discurso sobre el tema, cuyo contenido es rechazado por diversos sectores, el ocupante de
la Casa Blanca también firmé el llamado Memorando Presidencial de Seguridad Nacional sobre el
Fortalecimiento de la Politica de los Estados Usidacia Cuba.

Dicho documento restringe los viajes de los norteamericanos al pais caribefio a partir de barreras
burocréticas y la eliminacién de visitas educativas a titulo individual.

También prohibe las transacciones econdmicas, comerciales y finamrite compafias estadounidenses
y empresas cubanas vinculadas con las Fuerzas Armadas Revolucionarias y los servicios de inteligencia y
seguridad.

Asi, y como considerd el Gobierno de la Isla en una declaracion, se imponen trabas adicionales a las ya
muy restringidas oportunidades que el sector empresarial estadounidense tiene para comerciar e invertir en
Cuba.

El mismo 16 de junio, entidades federales de Estados Unidos publicaron guias para referirse a los cambios,
y los documentos divulgados inclugarpreguntas y respuestas sobre las nuevas medidas.

Segun la OFAC, sus enmiendas regulatorias se emitirian en los proximos meses y las transformaciones no
surtirdn efecto hasta la aparicion de los préximos reglamentos.

Por su parte, el Departamento @emercio aplicara los cambios necesarios a través de enmiendas a sus
Reglamentos de Administracion de Exportaciones.

Sobre los viajes de grupos de estadounidenses a Cuba, para el contacto «pueblo a pueblo», no los personales
gue seran prohibidos, las imfisaciones precisaron que los viajeros deberan mantener un horario completo
de actividades de intercambio educativo.
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También, esos conjuntos de personas seran supervisados por algun representante de la entidad que gestione
las visitas a la Isla, algo qualhia sido eliminado por el Gobierno del expresidente Barack Obama.

El Departamento de Transporte agregd que quienes pretendian viajar a Cuba y desistieron de ese propésito
debian consultar con el transportista aéreo del cual adquirieron el boleto da pasdelacion y las
politicas de reembolso.

Trump afirmé que su estrategia ira dirigida a hacer cumplir la prohibicién que impide a los norteamericanos
realizar viajes turisticos a la nacion antillana y limitar el comercio para «impedir que lleguablitsteaio
cubano». (PL)

Announce Date to Release New US Regulations About Cuba

The Office of Foreign Assets Control (OFAC), of the US Department of the Treasury, will publish
new regulations on Cuba on September 15, the United Stat€siba Economic andTrade Council

Privacy Policy | Internet@granma.cu
July 10, 2017 23:07:42

WASHINGTON (Reuters) The US Treasury Department's Office of Foreign Assets Control (OFAC) will
issue new regulations on Cuba on September 15, the United-Stddta€conomic antirade Council said
yesterday.

The announcement appeared on Twitter's social network account of thgiamisan, nonprofit
organization, established in 1994 and based in New York.

Next to the data exists an accountant to measure the time until themeendiate, that mark 90 days after
the 16 of June, when the American president, Donald Trump, communicated in the city of Miami, Florida,
the change of position towards the Island

After concluding a speech on the subject, whose content is rejecteddys\agctors, the occupant of the
White House also signed the-salled Presidential Memorandum of National Security on Strengthening
US Policy towards Cuba.

This document restricts the trips of the Americans to the Caribbean country from bure&acrigtis and
the elimination of individual educational visits.

It also prohibits economic, commercial and financial transactions between US companies and Cuban
companies linked to the Revolutionary Armed Forces and intelligence and security services.

Thus, as the Government of the Island considered in a statement, additional obstacles are imposed on the
already very restricted opportunities that the US business sector has to trade and invest in Cuba.

On June 16, US federal agencies issued guidelineh&mges, and documents released included questions
and answers about the new measures.

According to OFAC, its regulatory amendments would be issued in the coming months and changes will
not take effect until the next regulations.

For its part, the Departent of Commerce will apply the necessary changes through amendments to its
Export Administration Regulations.

On the trips of groups of Americans to Cuba, for the contact "town to town", not the personal ones that will
be prohibited, the information spfied that the travelers must maintain a complete schedule of activities
of educational exchange.



Also, these groups of people will be supervised by a representative of the entity that manages the visits to
the Island, something that had been eliminatethb Government of former President Barack Obama.

The Department of Transportation added that those who intended to travel to Cuba and desisted from that
purpose should consult with the air carrier from which they purchased the ticket their possitlataamc
and refund policies.

Trump said his strategy will be aimed at enforcing the ban that prevents Americans from touring the West
Indies and limiting trade to "prevent money from reaching the Cuban state." (PL)
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Washington, DC
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American Cruise Companies Stand To Benefit From U.S. Changes To Cuba Policy
Listen-3:58:55Queue

http://www.npr.org/2017/07/10/536505300/americanisecompaniesstandto-benefitfrom-u-s-
changego-cubapolicy

Heard onAll ThingsConsidered
GREGALLEN

U.S. cruise operators are among those who stand to benefit from Pr@sidapts changes to the Obama
administration's Cuba travel policies. The new rules don't affect cruises, and may help them by requiring
most Americans to travel there in groups.

ARI SHAPIRO, HOST:

President Trump announced new restrictions on U.S. traaliba last month, but cruises were allowed
to continue. The cruise industry saw a big opportunity after the Obama administration began allowing
Americans to visit Cuba, and the business is growing. NPR's Greg Allen sent this report from Miami.

(SOUNDBITE CGF BOAT HORN)

GREG ALLEN, BYLINE: Nearly every day at the Port of Miami, cruise ships pull away from the docks,
headed to Caribbean destinations, places like the Bahamas, Turks and Caicos and increasingly Cuba. Kim
Bird of Dallas was one of those waitingkioard a liner to Havana.

KIM BIRD: Cruised many times. Cuba's a place I've always wanted to just see.

ALLEN: Bird was with her friend Alyssa Bain, a travel agent from Miami. Bain is booking a lot of trips to
Cuba for clients, and she wanted to check itfouherself. When she heard last month President Trump
was getting ready to announce a new Cuba policy, she was concerned.

ALYSSA BAIN: At first but now no- as far as travel goes, cruisegefinitely no change at all.

ALLEN: What will change is that itargely ends individual travel. Everyone except CuBamericans

visiting family now can only go with groups on humanitarian, cultural or educational trips. That's a policy
that leaves cruise ships in the clear. Cruisers are advised they need to fillabfidavit and take part in

an educational or cultural excursion. Many of those now going to Cuba are experienced travelers who're
looking for a new destination in the Caribbean but want the amenities of a cruise ship. That's one reason
Bain says she didiconsider flying to Cuba.
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BAIN: A lot more expensive, number one. So to just do a week would cost you probably double. And |
think that's why when the cruise lines haweow are coming out with the fouand fivenight cruises,
people can afford it. Anthey also have a place to go back to that's nice and comfy, cozy in the evening
and air conditioned (laughter).

ALLEN: Since Obama reopened travel to Cuba, the cruise business has changed a lot. For its first sailings
to Cuba, Carnival looked for passergy@ho wanted to participate in volunteer activities on the island. But
Mike Driscoll, the editor of Cruise Week, a trade publication, says that model was quickly shelved as Cuba
blossomed into a mainstream cruise destination.

MIKE DRISCOLL: Now it's goingto the bigger players. Norwegian Cruise Line have ships with 2,000
passengers going approximately. And now so does Carnival. And now with Holland America going in, you
have more uppeznd lines going to Cuba as sort of the next step.

ALLEN: During his canpaign, Donald Trump vowed to roll back Obama's Cuba policies, so people in the
travel industry knew changes were coming. When the president announced the restrictions in Miami last
month, the cruise lines were pleased but restrained in their reactioa's Reyal Caribbean CEO Richard

Fain interviewed on CNBC.

(SOUNDBITE OF ARCHIVED RECORDING)

RICHARD FAIN: Cuba has been good for us, and the changes he made had no really negative effect. |
don't think | would look for a positive effect. I'd much rathedenstand exactly what they're doing, and
that would help us.

ALLEN: Cruise lines and the entire travel industry are now watching for new regulations from the Trump
administration that will lay out important details of the president's Cuba policy. A key isa ban on

doing business with the Cuban military, which owns hotels, car rental agencies and many restaurants and
shops in Havana's old city. Depending on how it's interpreted, the ban could leave cruise pastures with
nowhere to go in Old Havana. Bibhn Kavulich with the U.8Cuba Trade and Economic Council says

cruise lines and others doing business in Cuba have been somewhat reassured by recent comments from the
Treasury Department.

JOHN KAVULICH: So far they are saying that if a company, a crlileehas relationships with entities
in Cuba that are controlled by the Cuban military, that those are not going to be disrupted.

ALLEN: For now the main restraint on cruise travel to Cuba is infrastrucfaddities that can handle the
estimated quartamillion people expected to visit the island over the next two years on cruise ships. Greg
Allen, NPR news, Miami.

(SOUNDBITE OF GUITARRAS MAGICAS' "BAMBOLEQO")
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Changing Course on Cuba Trade Policy Weighing the Impact

By Ryan Whalen



http://www.twcnews.com/nys/buffalo/politics/2017/07/3/roswarkcubakavulich-tradetrump-
policy.html

BUFFALO, N.Y.-- The U.S. Government isn't expected to officially issue new policies regarding Cuban
trade and travel until September. In the past few weeks since President Trump announced a change in
course, his administration has issued some guidance

"There is a lot less there than many people thought there would be or think théobrsKavulich, U.S.
Cuba Trade and Economic Council President, said.

Kavulich said the main focuses appear to be on restricting individual travel, as well asshinsémastion
with the Cuban military, which controls a large portion of the countries tourism industry.

"Going forward, there's going to be restrictions upon U.S. entities and individuals interacting with Cuban
military entities, which are hotels, restants, travel agents, tour operators, ground transportation, retail
stores," he said.

Kavulich said so far, the announcement has led to airlines scaling back on flights to Cuba while cruise lines,
which specialize in group trips, have actually seen basiimerease. As for other direct business ventures,

the government has indicated businesses with an existing relationship with a companies controlled by the
Cuban military, can continue to operate.

One entity directly dealing with the Cuban governmeriRéswell Park Cancer Institute, which began
clinical trials on a Cuban lung cancer vaccine this year. The research continues despite the president's
announcement.

"It made us very nervous, obviously," Boris Kuvshinoff, Roswell Park Chief Medical Offiaier, '8We
very much hope that it won't pharmaceuticals, that it won't impact our ability to provide this drug for our
patients with lung cancer."

Kavulich said there's been absolutely no indication the administration has any plans to stop medical
partnersips which were legal long before the Obama administration loosened restrictions.

"In 1992, the Cuban Democracy Act was passed and signed into law ERréedent George H.W. Bush

and that reauthorized the direct export on any financial terms of medugipingent, medical supplies,
pharmaceuticals, medicines, etc," he said.

Still, he acknowledged it is reasonable for any entity dealing with Cuba right now to be nervous. He said
there will be more answers about the full impact of the new policy once pextics are released.

Inc. Magazine

New York, New York
20 June 2017

Trump's Cuba Moves 'An Epic Disaster' for Entrepreneurs
Renewed ties were supposed to lead to economic progress. And now it's all at a standstill.

By David Whitford
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CREDIT: Getty Images

Last weekhopeful belief collided with hardfact. PresidenfTrump, as he promised he would during the
campaign, began dismantling former President Obdmstric overtureto Cuba

Before an adoring crowd in Miami's Little Havana, the U.S. President attacked his predecessor's "terrible
and misguided deal witthe Castro regime," promising that, "We will enforce the ban on tourism. We
will enforcetheembargg' and otherwise set about dismamglihis predecessor's legacy. A particular target

of Trump's new policy: U.S. dealings with companies tied to Cuba's military, which covers broad swathes
of the tourist industry from nightclubs to hotels and resorts.

This wasn't supposed to happen. Atehe of 2014, Obama signed an executive order moving to officially
open ties with the island nation; consequently all signs were pointing to-awaiged thaw. Among other

things, the U.S. would establish a diplomatic outpost in the country, Cuban kasigesl|d export to the

U.S. and U.S. companies could enter the Cuban market. Companies like Google and Airbnb would soon
establish business ties with Cuba.

In its February 2017 issulnc. published an articleGrashing Into Cubg which offered a look at the
entrepreneurs breaking into this lefagbidden market. In it, | wrote: "Everybody wants to believe that
we're at the beginning of the end of an era; thabme-not unforgetting Cuban émigrés in Miami, not
Fidel's ghost, not a brash and unpredictable President THeanphalt the momentum now. That the
embargo must be, will be, swept aside, and the rivers of commerce will flow."

Ah, but as you know, that'ohexactly how things turned out. John Kavulich, longtime head dff i&e
CubaTradeandEconomicCouncilin New York, believes both countries could have planned for this day
better by at least entemiéng the possibility that Donald Trurmymot Hillary Clinton-might win the

election. "But the brilliant negotiators in the Obama administration and in Cuba never had that
conversation," Kavulich says. "So November 8 comes along and it all blows up. Gesngfaat had

licenses [to operate in Cuba] are now scared to use them. Regulations that could have been changed weren't.
It's an epic disaster for large, medium, small, and micro entrepreneurs in both countries."

Here are three things to keep in mind abbwmp's Cuba moves:

1. PresidenfTrumphasno plansto closetherecentlyreopened).S.embassyn Havananor curtail in any

way diplomatic relations. Meaning the door to a direct dialog between the countries, closed from 1961 to
2014, remains open. Tmp was clear: he wants to keep negotiating, and has promised "a much better deal."
Though how much the Cubans will be willing to engage with the U.S. remains to be seen.

2. Travelis still possibleU.S. airlines can still land at Cuban airports. U.Siserships can still call at

Cuban ports. And U.S. citizens, as long as they fall within one of 12 authorized categories, can still enter
Cuba with a U.S. passport. One notable exceptiocalied individual peopkeo-people travel, a loosely
enforced allavance under which adventurous American tourists were lately free to visit Cuba on their own.
Among the biggest beneficiaries were the ordinary Cubans who opened small restaurants (paladares)
catering to tourists and converted their homes to B&Bs (caséisytares). Fewer tourists means less
business for Cuba's massive Armed Forces Business Enterprises Group (GAESA), which is said to control
60 percent of the nation's economy. But for some in Cuba's budding entrepreneurial class, otherwise
subsisting on rreger state salaries, the impact could be catastrophic. It could mean the difference between
people getting three square meals a day and going hungry, says Cuban émigré turned American
entrepreneur, Saul Berenthal, who stays in touch with friends ondhe.isl
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3. NothingPresidenf rumpannouncedhstweekis effectiveimmediately All is contingent on the issuance

of new regulations due in 90 days from O#ice of Foreign Assets Control(OFAC). Until then,
presumably, it's business as usual, albeit within the strict limits that were there all alongniyh&nies in
those few industries exempt from the longstanding embaugzh asgriculturalcommoditiesand medical
supplies-can still pursue deals with Cubamgganies. And if they can get in under the deadline, well, "The
forthcoming regulations will be prospective,” according to Treasury, "and thus will not affect existing
contracts and licenses." Best hurry, though: The current OFAC backlog on issuing saoshslits 180
days.

Bottomline: Even before Trump announced his new policy, most American entrepreneurs with dreams of
winning the race in Cuba had gotten way ahead of themselves. As Kavulich says, "The starting gun hadn't
even been fired yet, and theynealready at the hundred yard line." And now? "Anyone that gives you any
perspective with a lot of adjectives that are positive in nature, hang up on them,"” he advises. "They have
the courage of their ignorance. That's not a reality that those of useédviol this for 25 years want, but

one we have to appreciate in its context."

Cayman Compass

George Town, Grand Cayman, Cayman Islands
19 June 2017

New USCuba limits lead to uncertainty in some business sectors

U.S. President Donald Trump on Fridayust the U.S. and Cuba back on a path toward open hostility with

a blistering denunciation of the islandbds communi
travel but left intact many new avenues President Barack Obama had opened, the Afsesiategorted.

Some of the changéswhich will not go into effect until new documents laying out details are issued

could have an impact on some Caynnalated businesses.

I n his message delivered i n Miami 6s negotiatetbetter Ha v an
agreements for Americans, Cubans and those whose identities lie somewhere in between. Diplomatic
relations, restored only two years ago, will remai

said trade and other penaltieswld stay in place until a long list of prerequisites was met.

Decl aring former President Obasaded pdaeal ,wi tMr .CaTsrt
was canceling it. In practice, however, many recent changes to boost ties to Cuba wa4llteyare.

Embassies in Havana and Washington will remain open. U.S. airlines and cruise ships will still be allowed
to serve t hefoot drffaonodt.d Tphoel ificwye,t whi ch once | et most
it to U.S. soil but was terimated under Obama, will remain terminated. Remittances from people in
America to Cubans wondot be cut off.

But i ndi v Hdapueao p |fiepoe otprlieps by Ameri cans to Cuba, al/l
decades, will again be prohibited. And tHes. government will police other trips to ensure travelers are
pur sui ntgi nme Asfcuhddul e of educati onal exchange acti v

The policy bans most financial transactions with awetr el eased | i st of entitie:
military and ste# s ecur i ty, including a congl omerate that
many hotels, statein restaurants and tour buses.

John Kavulich, president of the New Yedbksed U.SCuba Trade and Economic Council, told the Cayman
Compass that the aauncement is likely to trigger a race by U.S. investors to expand their Cuba operations
as rapidly as possible before the changes go into effect.

Mr . Kavulich said the proposed restriction Awere
thant hey were afraid of. o
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Cayman entrepreneur John Felder said Friday that
affect his Floridebased Premier Automotive Export subsidiary, which in March shipped the firsbullsS.
car to Havana since 195@der the terms of a foiyear U.S. Department of Commerce license.

Mr. Felder said his U.S. license would likely remain unaffected, enabling shipments to embassies and to
private enterprises on the island.

StarwoodMarriott, which operates the Gra@hyman Marriott Beach Resort and The Rirlton Grand
Cayman, last year acquired three Havana properties, the first venture by an American hospitality company
in Cuba in 58 years.

The deals include the Hotel Inglaterra, built in 1875, the Hotel Quintmnidla, now a Four Points by
Sheraton, and the Hotel Santa Isabel.

The Sheraton property is managed by the Starwood chain and owned by Grupo Hotelero Gaviota, part of
the Cuban military conglomerate known as GAESA.

Al f youbre a U. $oubuya bBottledf veater in thre suparnbagket ar a souvenir in a store,

or you rent a car or a hotel room, itdos very | ike]
run GAESA, which experts say controls nearly 60 percent of the Cubannegoncd T he Mi a mi H
reported.

Marriott International Global Communications and Public Affairs spokeswoman Felicia McLemore said,
AiWe are stildl analyzing the policy directive i ssl
planned operationia Cuba may depend on related forthcoming regulations.

ifWe have invested significant resources establist
economy in the postastro era, American businesses should be present to lead by example. We will
continue to urge the Trump administration and Congress to recognize and utilize travel as a strategic tool

in efforts to improve relations with Cuba, allowing us to be part of a promising future, as opposed to
reverting to the policies of the past. o

Mr. Kavulich could not say how U.S. visitors might know which hotels are operated by the Cuban military.

The U.S. State Department on Friday promised to pt
transactions generally will not be permitted.

Roll Call

Washington, DC
19 June 2017

Trump Finds Strange Bedfellows on Cuba Policy

US-Cuba analyst: Given executive powers, president needs little Hill buiyp

Tourists walk near a poster of Cuban President Raul Castro anBrigident Barack Obama litavana

last year. On Friday, President Donald Trump announced changes to Cuba policies instituted by Obama.
(YAMIL LAGE/AFP/Getty Images file photo)

By John T. Bennett

By wadimg into the alway4ricky domestic politics of U.SCuba relations, President Donald Trump finds
hi msel f working fAhand in gloved with some for mer

The businessman turned chief executive promised during the campaign to roll back some of
PresidenBarack Obamas pol i ci es ai med at warming relations
doing so before his 200th dayoffice, Trump defied the wishes of some lawmakers and corporate titans.
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Trump on Friday announc e-érapdliciesrthateate aithadl atprievemingdsS. t o C
dollars from flowing into the coffers of what the administration views asi@dmwiords of a senior official,
irepressive members of the Cuban military governm

The new rules wildl pl ace restrictions on American
u. S. companiesd6 abil ity thaaredowned hy #simiirg and intelligpegmce Cu b a n
services.

Reversing Obama

During an event Friday in Miami in which he signed an order on the changes and delivered lengthy remarks,
Trump called the Obama admi mistgrudtdieadn&®s Cuba pol i

iwWe now hold the cards. Tlod preevirdwd i admi mins ttrraatvie
[enriches] the Cuban regime, 0 he said.

Senior White House officials say they met with lawmakers in both chambers and from both p#negs as
crafted Trumpds rule changes. One official sai d t
president, worked closely on the matter.

iThese members also worked with us hand in glove i
aswe continued to formulate the policy and went tfF
president and other principals also met with members on both sides of the aisle in this process [and]
additionally, were sharing thoughts with those wiave, | think, been advocates, in particular, [of]
agricultural trade with Cuba. o

Several aides who work for GOP senators supportiv@lofa madés ef forts to open Ci
American firms while also trying to prod the Raul Castro regdmand theone that followsd toward

economic and political changes reported that those members never heard from Trump.

Notabl vy, the presidentés Cuba push saw him work
relationships, or little, if any, including Florida GGFen.Marco Rubio During the 2016 presidential

campaign, Rubio became harshly critical of Trump, who referred to himdisenssw as Al i tt |l e Ma
on the Cuba rewrite, there is a new tone: the sen
effort.

More broadly, little by little, Trum@and Rubichave worked to develop a working relationship. They even
had gprivate dinner at the White House with their wives. The culmination of the unlikely relationship came
Friday when Trump put his signature on an order directing the policy changes.

iSen. Rubi o has been working ditigenohyobsaiddahnh
former Trump critic.

Rubio, a Cubaifmerican, has appeared eager to declare the policy overhaul a personal victory. He did
several interviews in which he described wesr ki ng
toward the island country as a reason for seekivgdation.

His office was eager to provide a reporter information about the coming policy changes, stressing that the

Trump policy aligns with fAstatutory-Coubavipoilory op @
Afurthers what is in the best interest of Uu. S. f
Rubio aide.

The Florida senatordéds aide also previewed the pol
| ay e grdundivork for that transition and empowers the Cuban people to develop greater economic and
political I ibertyodo after Raul Castro. Castro anno


http://data.rollcall.com/members/32335?rel=memberLink

Rubio on Friday posted a picture on Twittehah sitting with FloridaGOP RepMario DiazBalart, a fellowCuban American, that featured this
curious message: fAPictumenmefr edheouni qinte @Mavr iCubB @mdilcyh o

Trump administration officials have no probl ems
House spokeswoman told Roll Call, adding that the

Rubio spoke Friday befe Trump, lavishly hailing his push on the policy changes as unprecedented. In

Rubio, Trump appears to have a vocal ally on the issue in the Senate. And, should the Castro regime or its
successor answer the presi dksabodtanewdealdreuyp ciutdimeed | e n g
even more congressional allies.

GOP skeptics

But aides to other GOP senators who were warm to
in like Rubio and DiaBalart.

One who has heard radio silence frim Oval Office is Arizona GOP SeJeff Flake according to an
aide. And in a statement prepared for Roll Call, Flake madercle hi s r el uct ance to bac

cy change that di minishes the ability of
of the United States or the Cuban peopl

Other Republicans, like SerRand Paubf Kentucky,Jerry Moranof Kansas and Replark Sanfordof
South Carolina, support freer movement and trade policies with Cuba.

Though Trump has yet to reach out to-feba members such Bike, his embrace of Rubio and Diaz

Balart reflected a president who knew thécome he wanted and found two influential members to help

him make it happen.

Thatés in Iline with the 4%twhichplselardgeldis abbudticking offa ns ac't
what he perceives as victories and keeping campaign promises.

On the ldter, a senior administration official who briefed reporters Thursday about the Cuba changes
mentioned those campaign pledges six times.

iThe president vowed to reverse the Obama admini s

Cuban militaryrgi me and i ncreased the repression on the i
that President Trump made, and itdés a promise tha
The next day i n Miami, he told a cl opvdo mies eavhé d thre

campaign stop there.
Ignoring the Hill?
John Kavulich of the U.8Cuba Trade and Economic Council, which advises prsattor American firms

on aspects of relations between the twanfromountri e
Congress. o0

He ticked off a Iist of | awmakers who supported C
just aren6t that i mportant to this White House. O
AAnd to those who say [ Trump] can&kcdeesmm@bdbhKagu
sai d. ALook what B#slo®bgnedid Wh theg kinds of assuds for 16 years using

regulaticm and executive branch authorities. o


http://data.rollcall.com/members/16082?rel=memberLink
http://data.rollcall.com/members/7588?rel=memberLink
http://data.rollcall.com/members/31236?rel=memberLink
http://data.rollcall.com/members/190?rel=memberLink
http://data.rollcall.com/members/436?rel=memberLink
http://data.rollcall.com/members/7612?rel=memberLink

And Trump can claim at least some bipartisan support for his move.

Sen.Robert Menendeaf New Jersey, a Cubalmerican, is a hardliner on relations witte island nation,
and was a harsh critic of Obamads policies toward

AiThe Trump Administrationés decision to reinstate
and preent American companies from making a quick buck by partnering with entities owned by the
Castros and the Cuban military is a good first st

L os Angeles Times

Los Angeles, California
16 June 2017

Trump rolls back some of Obama's openings to Cuba
Tracy Wilkinson

President Trumpn Friday rolled back some, but not al | | (
making it more difficult to travetio and do business with the Communiged island.

In a speech in Miamibés Little Havana enclave, Trul
with Washington but that ordinary Cuban citizens continued to be repressed.

Trump saich mpd ewaed yi cancelingo t hePreBidest Obaimtrded and m
in secret negotiations in 2014 with Popark€is and other international leadefs We  wi | | not be ¢
the face of Communist oppression any |l onger," Trut
administration's completely orsédded deal with Cuba.”

Cuba's leaderson Fridaygnht cr i ti ci zed Trump's fAhostile rhetor
return to Athe coercive methods of the past. o

In a letter signed by Cuba's revolutionary government and published in Granma, the ruling party's official
mouthpiece, the leadessai d t hat Trumpbés actions fcontradict t
opinion. o It suggested Trump was influenced not b
Cuban Americans who opposed Obammds moves to impr

Despite their obvious anger at Tru
They said they would be willing to
di al ogue. 0

mpbés attacks, t
continue negot

The actual order Trump signeld,o we v e r was considerably more mode:
rhetoric might suggest. His directive | eft key el
U.S. embassy in Havana, nor did he completely block commerce.

In addition, the newestrictions will not take place immediately and are not expected to force businesses to
unwind existing deals, an administration official, speaking on condition of anonymity, told reporters in a
briefing Thursday.

John Kavulich, director of the Cuba @ Organization, which tracks business with the island, said
businesses will have 90 days to make deals before the American government shuts down.

AThe starter pistol has been fired, o he said.

Despite those limitations, the new restrictions drew objesticom the U.S. Chamber of Commerce, which
said in a statement that Trumpds moves fiactually
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The main goal of the new regulations is to keep
inteli gence services and Aempower the Cuban peopl e, 0

The new rules include prohibitions on Americans spending money on businesses controlled by the military,
which has a wide reach in the Cuban economy. That change would affecpsmposed hotel projects in
which Cuban entities controlled by the military would be partners.

In addition, rules on American travel to Cuba will be tightened, limiting casual tourism. But airlines will
continue to be able to fly to Havana, and cruiseghs  wi | | still dock at the is

Trumpbs speech, bef ore an audience that ©b&drmrcl uded
effortbyCIAbacked Cuban exiles to ove waslheagywithFEoldléear Cas't
rhetoric anl references to images, such as gunshots in the ocean breeze, that no longer exist in Cuba.

It amounted to an effort to partially return to the status quo from before December 2014, when President
Obama and Cuban President Raul Castro announced theyeopening diplomatic ties after a half
century of hostility.

Soon, Americans could travel to Cuba and businesses, including the tourism industry gnbdocthg
farm states, were involved in commercial deals.

But conservative members of Congress, eigflg those based here in south Florida, objected, saying that
it was mostly the Communist government and Cuban
rights situation improved, they argued, deals with Cuba should be limited.

F 1 o r Republitan Sen. Marco Rubio had lobbied Trump intensely to stick with his campaign pledge to
roll back the opening to Cuba.

The timing and | ocation of Trump6s announcement r
president and three Cabinet searies were hosting leaders of Mexico and Central America in-aawo
conference on immigration and regional prosperity.

Al'l of the visiting Latin Americans were among t he
to recognize Havana. Until thethe United States was the only country in the world that continued to
maintain a hostile position toward Cuba, and Obam

for the United States throughout the Western Hemisphere.

Trump6s anis aluntcertareta anger Latin America and erode U.S. ability in the region,
including Washingtonb6s efforts to pirTenses uorpet i\tesn eazru
the best, 0 said a senior i nt imMiamfor tbencanfererica Liken A mer
many diplomats, he spoke on condition of anonymity to talk about the Trump administration.

AnThe entire region welcomed the United Statesdo n
Arnson, director of the Latin Werica program at the nonpartisan Wilson Center think tank in Washington.

The hardening of policy fAcan only add to the gro
democracies. 0

National Security Council spokesman Michael Anton denied that thegivwas aimed at Latin American
leaders.i Thereds nothing intentional about the timing.
Force One as Trump flew to Miami.

"We hope we can get support from other Latin American leaders for this padlicion said. "This is a
policy that favors the Cuban people over and agai

But even among Cuban Americans here, some were dismAysehncio Acevedo, a Cuban who has lived

in Miami for nearly 30 estueealirVde, nweaesd ccrointmucnalc aafi oThr, u
who works as a waiter, sai d. ilt is communication
everything. o
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I n Cuba, Trumpbés MmalBusiseases Coul d Hurt

By HANNAH BERKELEY COHENandAZAM AHMED

i T
A vegetable market in Havan@reditTomas Munita for The New York Times

HAVANA & For Yasser Gonzéalez,smftware developer who now makes his living as a bike tour guide
in Havana, the onset of American tourism has been akin to a second Cuban revolution.

For a ninehour tour marketed by Airbnb, Mr. Gonzalez, 31, can pull down as much as $700, a princely
sumin a country where the average state salary is just a little over $20 a month.

iThe majority of my clients are American, o0 he sai
and sell my own product that | have total <control

Such entrepreneurial dreams were preciselystieof changehat the United States government had in
mind when President Barack Obafoamally opened relationgith the communist nation.

And now, many Cubans say, it is al$w tkind of economic transformation that could be threatened if
President Trump follows through dis decisiorto reversec or e e |l e me nt sCulmpolicigs, . Obam
as Mr. Trumpannounced in a speech in Miami on Friday

Foreign visitors on a hill overlooking Havana. Cuban entreeurs have ridden the wave of American tourism to a pndspkeblaieven a
few years agaCredit The New York Times

Mr . Trump and White House officials outlined sev
notably scaling back the ability of Americans to travel to Cuba, which Mr. Obama had vastly expanded.

Mr. Trump is also curtailing Amezan transactions with companies controlled by the Cuban military, which

largely runs the tourism industry.

Mr. Trump said the restrictions would pressure the Cuban authorities to embrace democracy and human
rights by cutting off one of their most importdimes of income& American dollars.

AfiFor nearly six decades, the people of Cuba have
Friday i n Mi a mi after calling out the names of
admi ni st r aof reswictiéns on avesd andhtigade does not help the Cuban people. They only enrich

t he Cuban regi me. 0

But from the perspective of many Cubans, the biggest victim will not be the state. Instead, they say, the
small but growing group of entrepreneurs wiawe ridden the wave of tourism to a prosperity unthinkable
even a few years ago will feel the brunt of the restrictions.
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