STRIVE FOUNDATION
(A Nonprofit California
Corporation)
FINANCIAL STATEMENTS
Year ended
December 31, 2015
_______

STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
December 31, 2015
TABLE OF CONTENTS
Page
Independent Auditor’s Report

1-2

Statement of Financial Position

3

Statement of Activities

4

Statement of Cash Flows

5

Notes to Financial Statements

6-11

Supplemental Information
Schedules of Functional Expenses

12-13

INDEPENDENT AUDITOR’S REPORT
Board of Directors
Strive Foundation
Los Angeles, California
We have audited the accompanying financial statements of Strive Foundation, (a nonprofit
California Corporation), which comprise the statement of financial position as of
December 31, 2015, and the related statements of activities, functional expenses, and cash
flows for the year then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Strive Foundation as of December 31, 2015, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Report on Supplementary Information
Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedules of functional expenses on pages 12 and 13 are presented for purposes of
additional analysis and are not a required part of the financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole.

Pasadena, California
July 21, 2016
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
STATEMENT OF FINANCIAL POSITION
December 31, 2015

ASSETS
Cash and cash equivalents
Accounts receivables
Investments
Prepaid expenses
Loan to Vocabuword Ventures LLC (note 4)
Property and equipment, net of accumulated depreciation (note 2)
TOTAL ASSETS

$

370,530
5,709
58,509
3,129
11,490
636,319

$

1,085,686

$

18,735
547

LIABILITIES
Accrued expenses
Credit card payable
TOTAL LIABILITIES

19,282
NET ASSETS

Unrestricted
Temporarily restricted

986,404
80,000

TOTAL NET ASSETS

1,066,404

TOTAL LIABILITIES AND NET ASSETS

See accompany notes to the financial statements.
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$

1,085,686

STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2015

CHANGE IN NET ASSETS:
Revenue
Contributions
Strive bakery
Student registration fees
Investment income
Net realized and unrealized (loss) from investments
Insurance reimbursement
Other income
Net assets released from restrictions:
Satisfaction of program restrictions

Unrestricted
$

618,833
12,963
12,083
1,868
(1,854)
18,937
922

Temprarily
Restricted
$

80,000
-

5,056

(5,056)

Total
$

698,833
12,963
12,083
1,868
(1,854)
18,937
922
-

TOTAL PUBLIC SUPPORT & REVENUE

668,808

74,944

743,752

EXPENSES
Program services
General and administration
Fundraising

450,593
78,438
25,451

-

450,593
78,438
25,451

TOTAL EXPENSES

554,482

-

554,482

CHANGE IN NET ASSETS

114,326

74,944

189,270

NET ASSETS AT BEGINNING OF YEAR

872,078

5,056

877,134

80,000

$ 1,066,404

NET ASSETS AT END OF YEAR

$

986,404

$

See accompany notes to the financial statements.
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2015

CASH FLOW FROM OPERATING ACTIVITIES:
CHANGE IN NET ASSETS

$

ADJUSTMENTS TO RECONCILE NET ASSETS TO
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Depreciation
Net realized and unrealized loss from investments
Securities contribution
Changes in assets and liabilities
Accounts receivables
Accrued expenses
Credit card payable

189,270

14,859
1,854
(9,899)
(5,009)
(17,018)
(741)

NET CASH PROVIDED BY OPERATING ACTIVITIES

173,316

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property & equipment
Investment in securities
Sale of available-for-sale securities

(1,829)
(13,997)
1,561

NET CASH (USED) BY INVESTING ACTIVITIES

(14,265)

NET INCREASE IN CASH

159,051

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

211,479

CASH AND CASH EQUIVALENTS AT END OF YEAR

$

370,530

Non-cash investing activities:
Securities received as contribution

$

9,899

See accompany notes to the financial statements.
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
NOTES TO FINANCIAL STATEMENTS
___________________

1

Organization and summary of significant accounting policies
Organization
Strive Foundation is a not-for-profit voluntary health and welfare organization
incorporated in California in 1991. Its purpose is to provide exemplary academic and
guidance to children, youth and their families in the Watts community of Los Angeles.
Strive Foundation provides education, support and development in reading, writing and
English literacy; math and cognitive skills; computer and information literacy; culinary
and arts; protégé resources; development of the moral, creative and entrepreneurial
spirit.
Strive encourages their children to think and project themselves not as victims, but as
individually responsible stewards of their own behavior, choices and the resulting course
they choose for their lives.
The Foundation’s support is derived from individuals, foundations and corporate donor
contributions. The Foundation does not seek and has not received government funds.
Basis of Accounting
The financial statements of Strive Foundation have been prepared on the accrual basis.
The significant accounting policies followed are described below to enhance the
usefulness of the financial statements to the reader.
Basis of Preparation
Strive Foundation reports amounts in the accompanying financial statements for each of
two classes of net assets: unrestricted net assets and temporarily restricted net assets.
Unrestricted net assets include contributions received without any donor-imposed
restrictions. All expenses are reported as decreases in unrestricted net assets. Revenues,
gains and losses on assets are reported as increases or decreases in unrestricted net
assets unless their use is restricted by donor-imposed stipulations.
Temporarily restricted net assets are classified as such based on donor stipulations that
they be used for a specified purpose or timing of use. Temporarily restricted net assets
become available once the restriction has been satisfied. Once satisfied, these amounts
are reclassified to unrestricted net assets and reported in the accompanying financial
statements as net assets released from restrictions.
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
NOTES TO FINANCIAL STATEMENTS
___________________

1

Organization and summary of significant accounting policies, continued
Contribution revenue
Contributions received, including unconditional promises to give, are recognized as
revenues and assets in the period received at their net realizable values. Strive
Foundation reports gifts of cash and other assets as restricted support if they are
received with donor stipulations that limit the use of donated assets.
Cash and cash equivalents
For purposes of the statement of cash flows, Strive Foundation considers all highly liquid
investments with an initial maturity of three months or less to be cash equivalents.
Investments and unrealized investment gains and losses
Investments are reported at market value and unrealized gains and losses on
investments are reported in the statement of activities as increases or decreases in
unrestricted net assets unless their use is temporarily or permanently restricted by
donors to a specified purpose or future period.
Property and equipment
Property and equipment are capitalized at cost. It is the Foundation’s policy to capitalize
expenditures for these items in excess of five hundred dollars. Lesser amounts are
expensed. Real property is being depreciated over estimated useful life of 39 years,
furniture & equipment are being depreciated over 5-7 years.
Use of estimates
The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities,
revenues and expenses, and the disclosure of contingent assets and liabilities at the
date of the financial statements. Actual results may differ from those estimates.
Expense Allocation
Expenses that can be specifically identified with a particular program or supporting
service are charged directly to the related program or supporting service. Expenses that
are associated with more than one program or supporting services are allocated based
on methods determined by management.
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
NOTES TO FINANCIAL STATEMENTS
___________________

1

Organization and summary of significant accounting policies, continued
Public Support and Revenue
Annual campaign contributions are generally available for unrestricted use in the related
campaign year unless specifically restricted by the donor. Grants and other contributions
of cash and other assets are reported as temporarily restricted support if they are
received with donor stipulations that limit the use of the donated assets. When a donor
restriction expires, that is, when a stipulated time restriction ends or purpose restriction
is accomplished, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the statement of activities as net assets released from
restrictions.
Contributions of donated noncash assets are recorded at their fair values in the period
received. Contributions of donated services that create or enhance nonfinancial assets or
that require specialized skills, are provided by individuals possessing those skills, and
would typically need to be purchased if not provided by donation, are not recorded at
their fair values in the period received.
Concentration of Credit Risk
Financial instruments that potentially subject Strive Foundation to concentration of credit
risk are primarily cash and cash equivalents.
Strive Foundation places its cash and cash equivalent deposits with what management
believes are high-credit, quality financial institutions. Balances in the Foundation’s cash
accounts have not exceeded insurance limits as of the financial statement date. The
Foundation has not experienced any losses in such accounts and believes it is not
exposed to any significant credit risk on cash as the Foundation is insured through the
Federal Deposit Insurance Corporation and Securities Investor and Protection
Corporation. No cash balance is in excess of the FDIC Insured amount of $250,000.
Income Taxes
The Internal Revenue Service has classified the Organization as exempt from Federal
income taxes under Section 501(c)(3) of the Internal Revenue Code.
United States federal and state jurisdictions in which the Company files tax returns have
statutes of limitations that generally range from three to four years. No open tax
returns are currently under examination in the U.S. federal or state jurisdictions.
Date of management’s review
Strive Foundation has evaluated subsequent events through July 21, 2016, the date the
financial statements were available to be issued.
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
NOTES TO FINANCIAL STATEMENTS
___________________

2

Property and Equipment
Property, leasehold improvements, furniture and equipment are capitalized at cost. It is
the Foundation’s policy to capitalize expenditures for these items in excess of $500.
Lesser amounts are expensed. Leasehold improvements are being amortized over
estimated useful lives of thirty-nine years using a straight-line method. Furniture and
fixtures are being depreciated over seven years and machinery and equipment over five
years.
Donated property and equipment is presented on the balance sheet at fair market value
at the time of donation or appraised value. These assets are not subject to depreciation.
The Net Property & Equipment are as follows:
$ 104,450

Land
Building
Equipment, Computers &
Furnishings
Automobile

670,140

Total Property & Equipment

848,936

52,674
21,672

Accumulated Depreciation
Net Property & Equipment

(212,617)
$

636,319

Depreciation expense was $14,859 for the year ended December 31, 2015.
3

Investments
At December 31, 2015, investments consist of fair market value based on quoted prices
in active markets (all Level 1 measurements), and are summarized as follows:

Common stocks
4

Cost

Fair Value

Unrealized
gain/(loss)

$53,700

$58,509

$4,809

Loan receivable from Vocabuword Ventures, LLC
Strive Foundation paid for expenses for Vocabuword Ventures, LLC (Vocabuword)
founded by Strive Foundation’s founder and president. On August 31, 2015, Strive
Foundation finalized a loan agreement with Vocabuword in the amount of $11,490.
Interest is compounded annually and accrued based on the Mid-term Applicable Federal
Rate. The loan principle balance matures on December 31, 2020. For the year ended
December 31, 2015, $409 interest income was accrued.
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
NOTES TO FINANCIAL STATEMENTS
___________________

5

Temporarily Restricted Net Assets
Temporarily restricted net assets are available for specific grant purposes:
The Ahmanson Foundation

$80,000 (Capital campaign)

Net assets were released from donor restrictions by incurring expenses satisfying the
purpose specified by the donor as follows:
The Rose Hills Foundation
6

$5,056

Contingency
In January 2014, it was discovered that the Strive Foundation federal and California
payroll tax deposits that were paid into an independent payroll service trust account
were not transferred to the appropriate federal and state taxing authorities, due to
embezzlement by the payroll service. As the result, Strive Foundation was assessed by
IRS for a total federal tax balance of a $34,744. In October 2015, Strive Foundation
received $18,937 reimbursement from claim filed in U.S. District Court against the
indemnity insurance company that insured the payroll service. Strive Foundation
subsequently paid down $20,000 to IRS. The remaining tax liabilities of $14,744 at
December 31, 2015 will be paid in monthly installment of $550 commencing in
May 2016.
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Fair value measurements
Fair values of assets measured on a recurring basis at December 31, 2015 are as
follows:

Fair value
Investments

$ 58,509

Quoted Prices
In Active Markets
for Identical
Instruments
(Level 1)
$58,509

Fair values for short-term and long-term investments are determined by reference to
quoted market prices and other relevant information generated by market transactions.
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STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
NOTES TO FINANCIAL STATEMENTS
___________________

8

Functional Allocation of Expenses
The costs of providing the various programs and activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.
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Subsequent events
On February 2, 2016, Strive Foundation purchased a property with a settlement cost of
$162,416 through the Foundation’s capital campaign funds. The purchase was financed
with a loan of $110,000, with no interest, from the seller. The full loan amount is due
within one year. However, interest will start accruing after one year if any loan amounts
are still outstanding thereafter. The interest rate has not been settled yet.
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Supplemental Information

STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
SCHEDULES OF FUNCTIONAL EXPENSES
SCHEDULE 1
FOR THE YEAR ENDED DECEMBER 31, 2015

PERSONNEL COSTS
Salaries
Executive director
Program director
Academic insturctors
Other employees
Total personnel
Payroll taxes and payroll service costs
Total personnel and
payroll taxes
OTHER COSTS
Program service expenses
Fundraising costs
Other costs
TOTAL EXPENSES

Program
Services
$

31,250
59,375
189,058
7,051

General &
Administrative

Fundraising

$

$

31,250
3,125
372

-

Total
Expenses
$

62,500
62,500
189,058
7,423

286,734

34,747

-

321,481

31,194

3,807

-

35,001

317,928

38,554

-

356,482

31,413
101,252

39,884

25,451
-

31,413
25,451
141,136

25,451

$ 554,482

$ 450,593
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$

78,438

$

STRIVE FOUNDATION
(A NONPROFIT CALIFORNIA CORPORATION)
SCHEDULES OF FUNCTIONAL EXPENSES
SCHEDULE 2
FOR THE YEAR ENDED DECEMBER 31, 2015
Program
Services

General &
Administrative

Total
Expenses

Accounting costs
Auto costs
Bank service charges/Charge card fees
Cleaning Staff
Contributions
Depreciation
Dues & subscriptions
Employment costs
Gardening and animal supplies
Insurance
Internet services/Website/Computer
Office supplies
Payroll embezzlement
Personnel Costs
Postage & delivery
Property acquisition
Property taxes
Repairs
Security
Taxes & licenses
Telephone
Travel & meals
Utilities and Waste Disposal

$

2,189
12,797
14,129
711
25,981
5,064
309
914
20,925
739
17,494

$

11,700
115
316
674
100
730
786
2,957
1,367
5,566
6,615
4,739
693
16
48
1,101
39
252
936
213
921

$

Total Other Costs

$ 101,252

$

39,884

$ 141,136
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11,700
2,304
316
13,471
100
14,859
786
2,957
711
27,348
5,566
6,615
4,739
5,064
693
325
962
22,026
778
252
936
213
18,415

