o Engine

November 14, 2017

The Honorable Orrin Hatch
Chairman

Senate Finance Committee
104 Hart Office Building
Washington, DC 20510

Dear Chairman Hatch:

We are a group of startups, investors, and innovators deeply concerned about the proposed
changes to the taxation of non-qualified deferred compensation plans in Section I11(H)(1) of the
Tax Cuts and Jobs Act. This shift would have profound negative consequences for technology
start-ups by, among other things, undermining their ability to compete with large incumbents for
employees.

Section I11(H)(1) would require both tax assessment and payment on stock options and other
stock-based incentive compensation upon vesting instead of exercise, distribution, or any other
liquidity event. The current law, embodied in Section 409A of the Tax Code, enshrines the
common-sense notion that employees should pay taxes on income that they actually receive. By
making the mere vesting of a stock option a taxable event, an employee would have to pay a tax
based upon a hypothetical gain that could take years to become liquid and may never materialize
into cash. This would transform stock-based incentive programs from benefits to liabilities
overnight and would effectively bar startups from offering this form of compensation.

We cannot overemphasize how essential stock-based compensation is to a startup’s ability to
recruit and retain talent. Startups do not have the ability to compete with larger firms based upon
cash compensation. A startup’s ability to issue stock options levels the playing field by giving
potential employees something unique: the ability to share in the company’s rewards as well as
its risks and participate in the upside of a new and exciting venture. This is not just limited to the
startup’s top managers: according to one study, nearly 75 percent of venture-backed startups
provide options to all employees. In addition, startups are themselves commonly founded by
people using the proceeds of stock options that they received at previous startups. Stock-based
compensation fuels the growth of existing startups and spurs the creation of new companies.



The changes proposed by Section 111(H)(1) would take stock options off the table for startups,
which lack the resources to establish and maintain qualified plans or provide employees with
increased cash compensation. This will put startups—which are responsible for all net new job
growth— at an insurmountable disadvantage. This will reduce competition, innovation, and job
opportunities. Section 111(H)(1) therefore undermines the stated purpose of tax reform by
reducing job creation.

The House of Representatives wisely chose to eliminate this proposal from the House bill. We
respectfully request that you remove from Section I11(H)(1) from the Senate bill and otherwise
decline to change the rules concerning the taxability of non-qualified deferred compensation
plans. As written, Section III(H)(1) would cripple startups’ ability to recruit the talent needed to
innovate.

Sincerely,
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Gravitatinal

San Francisco, CA

Karthik Rau
Co-Founder and CEO
SignalFx

San Francisco, CA

Ken Miller
Partner

Omidyar Network
Los Angeles, CA

Kevin Law
Co-Founder
Cambly

San Francisco, CA

Kristina Campbell
CFO

Handle Financial
Los Angeles, CA

Lewis Anderson
Co-Founder and CEO
Traptic

Palo Alto, CA

Liz Simon

General Counsel & Vice President,

External Affairs
General Assembly
New York, NY

Loek Janssen
Co-Founder & CTO
Nova Credit
Stanford, CA

Luke Cohler

Co-Founder and President

Jetty
New York, NY

Justin Boogaard
CoFounder
GoGoGrandparent
Mountain View, CA

Kamil Mroczek
Co-Founder and CTO
Sense360

Los Angeles, CA

Kathleen Utecht
Managing Partner

Core Innovation Capital

Los Angeles, CA

Kenneth Lin
Founder & CEO
Credit Karma

San Francisco, CA

Kevin Pomplun
Co-Founder and CEO
Go

San Francisco, CA

Leif Jentoft
Co-Founder
RightHand Robotics
Somerville, MA

Linden Tibbets
CEO

IFTTT

San Francisco, CA

Liz Wessel

CEO

WayUp

San Francisco, CA

Logan Green
Co-Founder and CEO
Lyft

San Francisco, CA

Lyal Avery
Founder and CEO
PullRequest
Austin, TX



Madelaine D'Angelo
Co-Founder and CEO
ArthenaArt

New York, NY

Mabhi de Silva
Co-Founder & CEO
Botworx.ai

San Francisco, CA

Maria Palma
Director of Platform
RRE Ventures

New York, NY

Mark Loranger
Co-Founder
Braavo Capital
New York, NY

Masha Sedova
Co-Founder
Elevate Security
San Francisco, CA

Matt Hill
Founder

Elegen

San Francisco, CA

Matt Ocko
Co-Managing Partner
DCVC

San Francsico, CA

Matthew Faustman
Co-Founder and CEO
Upcounsel

San Francisco, CA

Matthew Pierce
Co-Founder and CEO
Trusted Health

San Francisco, CA

Max Levchin
Co-Founder & CEO
Affirm

San Francisco, CA

Magi Richani
Co-Founder and CEO
Alpine Roads

San Francisco, CA

Mar Hershenson
Managing Partner
Pear Ventures
Palo Alto, CA

Mark Gainey
Co-Founder & CEO
Strava

San Francisco, CA

Mark McBride

CEO and founder
Turbine Labs
Greenwood Village, CO

Mason Blake
Co-Founder & CTO
UpCounsel

San Francisco, CA

Matt Lieber
Co-Founder & President
Gimlet Media

New York, NY

Matt Voska

COO

Bannerman, Inc.
San Francisco, CA

Matthew Glotzbach
CEO

Quizlet

San Francsico, CA

Matthieu Riou
CTO & Co-founder
BlockCypher
Redwood City, CA

Maxim Lobovsky
CEO

Formlabs
Cambridge, MA

Mahesh Ram
CEO

Solvvy

San Francisco, CA

Marc Rochman
CEO

Openbucks

San Francisco, CA

Mark Josephson
CEO

Bitly

New York, NY

Mark Shedletsky
Founder and CEO
Vertical Mass
Los Angeles, CA

Matt Erlichman
CEO

Porch

San Francisco, CA

Matt McCambridge
CEO

Eden Health
Cambridge, MA

Matthew Delaney
CEO

Marble Robot, Inc.
New York, NY

Matthew McDonald
Co-Founder and CTO
EquipmentShare
Columbia, MO

Mattieu Gamache-Asselin
CEO

Alto Pharmacy

San Francsico, CA

Maynard Webb
Webb Investment Network
San Francisco, CA



Megan Klimen
Co-Founder and COO
3scan

San Francisco, CA

Michael Boswell
CEO & Co-Founder
Cue

San Francisco, CA

Michael D'Angelo
Co-Founder
ArthenaArt

New York, NY

Michael J. Malone
CEO

Smallstep

San Francisco, CA

Michael Phillips Moskowitz
CEO

AeBeZe Labs

Boston, MA

Michael Strong
Co-Founder
Zola Books, Inc.
New York, NY

Mike Chapin
General Counsel
Knewton

New York, NY

Mike Melillo
Co-Founder and CEO
Dockwa

Newport, RI

Mike Seid
Founder and CTO
Naytev

San Francisco, CA

Mitch Morando
Founder and CEO
Whalr

San Francisco, CA

Megan Mokri
Founder and CEO
Byte Foods

Mill Velley, CA

Michael Carvin
CEO & Co-Founder
SmartAsset

New York, NY

Michael DeGiorgio
Founder and CEO
CREXi

Venice, CA

Michael Koeris
CEO & co-founder
Sample6

Boston, MA

Michael S. Galpert
CEO

Bot.me

San Francisco, CA

Michael Witz

Founder and CEO
Redemption Games, Inc.
San Diego, CA

Mike Lempres

Chief Legal and Risk Officer
Coinbase

Washington, DC

Mike Molinet
Co-Founder
Branch

San Francisco, CA

Miles Beckett
Co-Founder and CEO
Silversheet

Los Angeles, CA

MJ Langlais

Chief People Officer
Rekener

Boston, MA

Micah Rosenbloom
Managing Partner

Founder Collective
Boston, MA

Michael Chen
Co-Founder & CEO
WanderJaunt

San Francisco, CA

Michael Horn
Founder and CEO
Craft Coffee
Brooklyn, NY

Michael Mignano
Co-Founder & CEO
Anchor.fm

New York, NY

Michael Sha

CEO

SigFig

San Francisco, CA

Michelle Crosby
CEO & Founder
Wevorce Inc.
San Mateo, CA

Mike Maples
Founding Partner
FLOODGATE
Palo Alto, CA

Mike Palank
Managing Director
Macro Ventures
Los Angeles, CA

Mitch Bompey
General Counsel
Addepar

New York, NY

Mohammad Musa
Founder and CEO
Deepen Al, Inc.
Sunnyvale, CA



Mudit Garg
Founder and CEO
Qventus

San Francisco, CA

Nate Smith
Founder and CTO
Lever

San Francisco, CA

Nicholas Alt
Co-Founder / CEO
Vnyl

Los Angeles, CA

Nicolas Tejera
Co-Founder
Tolemi
Boston, MA

Nitesh Banta
Co-Founder and CEO
B12

New York, NY

Oliver Kharraz
CEO

Zocdoc

New York, NY

Osama Bedier
Founder and CEO
Poynt

Palo Alto, CA

Patrick Montague

Vice President & General Manager

Betaworks
New York, NY

Paul Gut

CTO

Loop Support
San Francisco, CA

Pejman Nozad
Managing Partner
Pear.VC

Palo Alto, CA

Murali Aravamudan
Founder and CEO
nference

Boston, MA

Nathan Richardson
CEO

Trade It, Inc.

New York, NY

Nick Grossman
General Manager
Union Square Ventures
New York, NY

Nima Gardideh
Co-Founder

Pear Mill

San Francisco, CA

Noah Breslow
CEO

OnDeck

New York, NY

Onno Faber
Co-Founder and CEO
Taptalk

San Francisco, CA

Paresh Patel
Founder and CEO
PayRange

San Jose, CA

Paul Biggar
Founder

CircleCl

San Francisco, CA

Paul La Londe
Transmedia Capital
San Francsico, CA

Pete Koomen
Co-Founder and CTO
Optimizely

San Francisco, CA

Naman Kumar
CEO and Founder
Airo Health, Inc.
Sunnyvale, CA

Naveen Selvadurai
Partner

Expa

New York, NY

Nick Huzar
Co-Founder and CEO
OfferUp

Seattle, WA

Nirav Tolia
Co-Founder and CEO
Nextdoor

San Francisco, CA

Ohad Samet
Co-Founder and CEO
TrueAccord

San Francisco, CA

Ooshma Garg
CEO

Gobble

Palo Alto, CA

Patrick Deem
Co-Founder and CFO
Voodoo Manufacturing
New York, NY

Paul Graham
Co-Founder & Partner
Y Combinator

San Francisco, CA

Paul Murphy
CEO
Dots
New York, NY

Peter Chen

CEO

Embodied Intelligene
Emeryville, CA



Peter Ombres
Co-Founder

Deal

San Francisco, CA

Philip Stehlik

CPO & Co-Founder
centrifuge.one
San Francisco, CA

Pratyus Patnaik
Co-Founder and CTO
Spoke

San Francisco, CA

Rahul Chitrapu
Co-Founder and CEO
Instaread

San Fransciso, CA

Ramiji Srinivasan
CEO

Counsyl

San Francisco, CA

Ranvir Gujral
Co-Founder and CEO
Chute

San Francisco, CA

Ray Zhou
Co-Founder CEO
Affinity

San Francisco, CA

Ric Fulop
Founder and CEO
Desktop Metal
Boston, MA

Richard Li
CEO
Datawire, Inc.
Boston, MA

Rishi Garg
General Partner
Mayfield Fund
Menlo Park, CA

Peter Pezaris
Founder and CEO
CodeStream
New York, NY

Pierre Davidoff
CTO

Kard

New York, NY

Puneet Chawla
Founder and CTO
Workspot, Inc
Cupertino, CA

Raju Rishi
General Partner
RRE Ventures
New York, NY

Randall Bennett
Founder
Vidpresso

Salt Lake City, UT

Ray Grieselhuber
CEO
Ginzamarkets
San Francisco, CA

Raymond Hurthi
Co-Founder
Going Merry

San Francisco, CA

Rich Chao
Software Engineer
Kard

New York, NY

Richard Napolitano
CEO

Plexxi

Boston, MA

Ro Gupta
CEO
CARMERA
Brooklyn, NY

Philip Haslett
Co-Founder

EquityZen Inc.
New York, NY

PJ Gupta
Founder
Checkbook.io

San Francsico, CA

Rachel Drori
CEO

Daily Harvest
New York, NY

Ram Shriram

Founder & Managing Partner

Sherpalo Ventures
Menlo Park, CA

Randall Fagundo
CEO

minuteKEY
Denver, CO

Ray Sturm

CEO

Alphaflow

San Francisco, CA

Rebecca Kaden
General Partner

Union Square Ventures
San Francsico, CA

Richard Harris
CEO

Intent Media
New York, NY

Rick Tallman

CEO

Vungle, Inc.

San Francisco, CA

Rob Gonzales

Co-Founder & VP Business
Development

Salsify

Boston, MA



Rob Hunter
Founder
HigherMe
Boston, MA

Robert J. Moore

Co-Founder and Chairman

Stitch Data
Philadelphia, PA

Ron Conway

Founder and Co-Managing Partner

SV Angel
San Francisco, CA

Ryan Block

Co-Founder and CEO

Begin
San Francisco, CA

Ryan Jackson

Co-Founder and CEO

Paid
San Francisco, CA

Ryan Sandler
CEO

Zethos, Inc.

San Francisco, CA

Sam Altman
President

Y Combinator
San Francisco, CA

Sanjay Mandava
Co-Founder
Golorry

San Mateo, CA

Saurabh Ladha
CEO & Founder
Doxel

Palo Alto, CA

Sean Knapp
Co-Founder & CEO
Ascend.io

San Francisco, CA

Robert Fly

Co-Founder and CEO

Elevate Security
San Francisco, CA

Roger Ehrenberg
Managing Partner
IA Ventures

New York, NY

Rony Kubat
Co-Founder
Tulip
Cambridge, MA

Ryan Boyko
Founder & CEO
Embark Veterinary
Austin, TX

Ryan Micheletti
Co-Founder
Vet-Tech
Redwood City, CA

Ryan Thompson
General Counsel
Shape Security
Mountain View, CA

Sameer Bhalla

CEO and Co-Founder

Swoop
San Francisco, CA

Santiago Suarez Ordonez
Co-Founder and CTO

Blameless, Inc.
San Francisco, CA

Scott McNealy
CEO

Wayin

Denver, CO

Sean Suchter
CTO

Pepperdata

San Francisco, CA

Robert I. Chen
President and CEO
AEssense
Sunnyvale, CA

Rohan Puri
Diatom Digital Inc
San Francisco, CA

Rui Ma

President and Co-Founder

Kinnek, Inc.
New York, NY

Ryan Donnelly

Co-Founder and VP Engineering

Super
San Francisco, CA

Ryan Ringholz
Founder

PLAE

San Francisco, CA

Sacha Labourey
CEO and Founder
Cloudbees

San Francisco, CA

Sameer Shariff
CEO

Cambly, Inc.

San Francisco, CA

Sasha Herman
Marketing Manager
Kard

New York, NY

Scott Voigt
Founder and CEO
FullStory
Atlanta, GA

Seth J. Sternberg
CEO

Honor

San Francisco, CA



Shan-Lyn Ma
Co-Founder and CEO
Zola

New York, NY

Shrey Bhatia

CEO
Reputation.com
Redwood City, CA

Shubham Goel
Co-Founder
Affinity
Stanford, CA

Sohail Prasad
Founder and CEO
Equidate

San Francisco, CA

Steve Martocci
Co-Founder / CEO
Splice

New York, NY

Steven Cox
Founder and CEO
TakelLessons.com
San Diego, CA

Susan Hobbs
Partner
CrunchFund
New York, NY

Theodore Goldin
CoO0
Hint
San Francisco, CA

Todd Hixon
Managing Partner
NAV.VC

Boston, MA

Tomasz Tunguz
Managing Director
Redpoint Ventures
Menlo Park, CA

Sharvesh Mahesh
CEO

Tavant Technologies
Santa Clara, CA

Shriram Bhashyam
Co-Founder
EquityZen Inc.
New York, NY

Shuhan Bao
Co-Founder
AspirelQ

San Francisco, CA

Stan Markuze
Founder and CEO
Parts Market
San Francisco, CA

Steve Newman
Founder and CEO
Scalyr, Inc.

San Mateo, CA

Stuart B. Frankel
CEO

Narrative Science
Chicago, IL

Susan Wiseman
SVP

Braze

New York, CA

Timothy Frank
Co-Founder
One Concern
Washington, DC

Tom Finn
Interim-CEO
Shapeways, Inc.
New York, NY

Tomer London
Founder and CPO
Gusto

San Francisco, CA

She-Rae Chen
Founder and CEO
FanTalk

San Francisco, CA

Shu Li
Co-Founder
Alpine Roads

San Francisco, CA

Sima Sistani
Co-Founder and COO
Houseparty

San Francisco, CA

Stephen Di Franco
Principal

loT Advisory Group
San Francisco, CA

Steve Timson
CTO

Manticore Games
San Francisco, CA

Stuart Ellman
General Partner
RRE Ventures
New York, NY

Susie Kim Riley
CEO

Aquto

Boston, MA

Toby Hervey
Co-Founder & CEO
Bravely

New York, NY

Tom Shapland
Co-Founder and CEO
Tule Technologies
Oakland, CA

Tony Stubblebine
CEO

Coach.me
Brooklyn, NY



Tony Vartanian
Co-Founder
Jump Ramp
New York, NY

Trevor O'Brien

CEO

Propeller Factory, Inc.
San Francisco, CA

Umur Cubukcu
CEO & Co-Founder
Citus Data

San Francisco, CA

Vitor Lourenco
Partner

Expa

New York, NY

Walker McHugh
Co-Founder and CEO
PreDxion Bio, Inc.
Ann Arbor, Ml

Wen-Wen Lam
Founder
NexTravel

San Francisco, CA

William Morgan
CEO

Buoyant

San Francisco, CA

Zachary Townsend

Co-Founder and General Partner
Deciens Capital

San Francisco, CA

Zack Liscio
Founder and CEO
Naytev

San Francisco, CA

Zain Qayyum
Founder and CEO
Medsender

New York, NY

Tony Xu

Co-Founder and CEO
Doordash

San Francisco, CA

Tuval Ben Yehezkel
CEO

Loop Genomics
San Jose, CA

Villi lltchev
Partner

August Capital
Menlo Park, CA

Vlad Magdalin
Co-Founder
Webflow

San Francisco, CA

Walker Williams
Co-Founder & CEO
Teespring

San Francsico, CA

Whitney Gaynor
CEO

Sinovia Technologies
San Francisco, CA

Zach Kanter
Founder & CEO
Stedi

Boulder, CO

Zack Abbott

CEO

ZBiotics Company
Berkeley, CA

Zack Rosen

CEO and Founder
Pantheon

San Francisco, CA

ZJ Lin
Co-Founder
Golorry

San Mateo, CA

Travis Noll
Co-Founder
Just Appraised
Palo Alto, CA

Tyler Bosmeny
CEO

Clever

San Francisco, CA

Viral Bajaria
Co-Founder and CTO
bsense

San Francisco, CA

Vladislav Voroninski
CEO

Helm.ai

San Francisco, CA

Warren Shaeffer
Founder & CEO
Vidme

Los Angeles, CA

Will Porteous
General Partner
RRE Ventures
New York, NY

Zach Sims
Co-Founder & CEO
Codecademy

New York, NY

Zack Bogue
Co-Managing Partner
DCVC

San Francsico, CA

Zafer Ahmed
CEO
Tilk/Talkray
Sunnyvale, CA

Zubin Bhettay
Co-Founder and CEO
Fuzzy

San Francisco, CA






