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ALTERNATIVE INVESTMENT UPDATE

Unlocking liquidity
from fine art assets
Canadian investors now have a new way to tap into
cash from valuable artwork and collectibles

also looking at high-end collectible cars – vehicles worth $300,000 to $400,000 or more –
but so far, that has been only a fraction of the
business. All in all, LONO has originated more
than a million dollars’ worth of loans to date.
Schwartz believes all art has value just
waiting to be unlocked. “With an art-collateralized loan, you are taking something you have
and turning it into something that helps you
meet your needs,” he says.

“They can use their art to
access funds with an artas-collateral loan – no
selling required”

Fine art has long been considered a good
investment, but selling a piece has traditionally been the only way to gain liquidity. That’s
no longer true, thanks to LONO Fine Asset
Lending, which satisfies the demand for art
as a financial asset through a business model
that’s unique in the country.
“Our clients have a particular want and
need for a certain level of liquidity,” says LONO
founder Edward Schwartz, who spent years as
a financial and insurance advisor and an avid
art collector before launching his firm. “Now
they can use their art to access funds with an
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art-as-collateral loan – no selling required.”
Individuals decide which art pieces they
want to lend against, and the firm then determines their value on the secondary art market.
This is done with the assistance of third-party
appraisers, including independent experts
and prominent auction houses. “There’s no
shortage of consistent quality opinions that we
can tap,” Schwartz says.
So far, LONO has mostly dealt in paintings
and photographs, which include showcase
pieces, family collectibles and items that have
spent an extended period in storage. They’re

Genus gets certified
for responsible
investing

Genus Capital has joined
more than 2,000 companies worldwide in
attaining B Corporation certification, which is
bestowed on firms that meet strict standards
for social and environmental performance,
accountability, and transparency. In its
impact assessment, Genus scored 87 out of
200, compared to a median score of 50 out
of 200. “As a company committed to both
building a clean energy future and delivering
exceptional returns, becoming B Corp.
certified just made sense for us,” said Genus
Capital president J.P. Harrison.
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LONO has been fielding inquiries from
across the country – and not just from those
in the art space. Schwartz says lawyers and
financial advisors have seen the opportunity
in LONO to create cash flow to satisfy their
clients’ needs.
While Schwartz envisions a growing stream
of clients looking to tap the value of their
fine art assets, he doesn’t underestimate the
personal value people place on those items.
“I honestly believe that people are
passionate about their art,” he says. “And I
think when you have a piece of art on the wall,
once you take it away and look at the space
that’s left behind … it’s very, very different. This
is why what we offer is so invaluable to clients
– they can maintain ownership of the art they
love while gaining short-term capital.”

Brookfield eyes
US$150 billion in
perpetual funds

Brookfield Asset Management
has introduced a new way for investors to
supplement their fixed-income portfolios.
Through so-called private perpetual funds,
clients can invest in assets for longer periods
compared to traditional funds. The first
private perpetual fund, which focuses on US
real estate, reportedly amassed US$2 billion
in gross assets and US$1 billion in equity
investments in 12 months. Brookfield is also
looking to invest in renewable energy and
infrastructure assets; the three funds are
expected to grow to over US$50 billion each.
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