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INDEPENDENT AUDITOR'S REPORT

June 5, 2018

Board of Directors

Lifelong AIDS Alliance

Seattle, Washington

We have audited the accompanying consolidated financial statements of Lifelong AIDS Alliance,

which comprise the consolidated statement of financial position as of December 31, 2017, and the

related consolidated statements of activities, functional expenses and cash flows for the year then

ended, and the related notes to the consolidated financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial

statements in accordance with accounting principles generally accepted in the United States of

America; this includes the design, implementation, and maintenance of internal control relevant to the

preparation and fair presentation of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our

audit. We conducted our audit in accordance with auditing standards generally accepted in the United

States of America (and the standards applicable to financial audits contained in Government Auditing

Standards, issued by the Comptroller General of the United States). Those standards require that we

plan and perform the audit to obtain reasonable assurance about whether the consolidated financial

statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the consolidated financial statements. The procedures selected depend on the auditor's judgment,

including the assessment of the risks of material misstatement of the consolidated financial statements,

whether due to fraud or error. In making those risk assessments, the auditor considers internal control

relevant to the entity's preparation and fair presentation of the consolidated financial statements in

order to design audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no

such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management, as well as evaluating the

overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion.
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Opinion

In our opinion, the consolidated financial statements referred to in the first paragraph of this letter

present fairly, in all material respects, the financial position of Lifelong AIDS Alliance as of

December 31, 2017, and the changes in its net assets and its cash flows for the year then ended in

accordance with accounting principles generally accepted in the United States of America.

Other Matters

Other Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial

statements as a whole. The accompanying schedule of expenditures of federal awards is presented for

purposes of additional analysis as required by the audit requirements of Title 2 U.S. Code of Federal

Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements

for Federal Awards (Uniform Guidance) and is not a required part of the consolidated financial

statements. Such information is the responsibility of management and was derived from and relates

directly to the underlying accounting and other records used to prepare the consolidated financial

statements. The information has been subjected to the auditing procedures applied in the audit of the

consolidated financial statements and certain additional procedures, including comparing and

reconciling such information directly to the underlying accounting and other records used to prepare

the consolidated financial statements or to the consolidated financial statements themselves, and other

additional procedures in accordance with auditing standards generally accepted in the United States of

America. In our opinion, the information is fairly stated, in all material respects, in relation to the

consolidated financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 5,

2018 on our consideration of Lifelong AIDS Alliance’s internal control over financial reporting and on

our tests of its compliance with certain provisions of laws, regulations, contracts, and grant

agreements and other matters. The purpose of that report is to describe the scope of our testing of

internal control over financial reporting and compliance and the results of that testing, and not to

provide an opinion on internal control over financial reporting or on compliance. That report is an

integral part of an audit performed in accordance with Government Auditing Standards in considering

Lifelong AIDS Alliance’s internal control over financial reporting and compliance. 

Jacobson Jarvis & Co, PLLC
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Current Assets

Cash and cash equivalents                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              2,671,355$   

Grants receivable, due from governmental entities                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      1,725,843     

Donor pledges, net of allowance for uncollectible promises of $681 20,752         

Other receivables                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      26,022         

Inventory                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              95,080         

Prepaid expenses                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       197,271       

Total Current Assets                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   4,736,323     

Deposits                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                               127,314       

Property and Equipment, net                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            1,331,863     

6,195,500$   

Current Liabilities                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                    

Accounts payable                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       169,459$      

Accrued expenses                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       543,823       

Deferred revenue                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       36,540         

Total Current Liabilities                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                              749,822       

Long-term Liabilities                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                  

Deferred rent liability                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                307,508       

Tenant improvement allowance                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                           99,252         

Total Long-term Liabilities                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                            406,760       

Total Liabilities                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      1,156,582     

Net Assets                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                             

Unrestricted                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                4,938,918     

Temporarily restricted                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                 100,000       

Total Net Assets                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       5,038,918     

6,195,500$   

DECEMBER 31, 2017

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

LIFELONG AIDS ALLIANCE

ASSETS

LIABILITIES AND NET ASSETS

       See notes to consolidated financial statements. 4



Temporarily

Unrestricted Restricted Total

Public Support and Revenue

Fees and grants from government agencies 22,256,000$ 22,256,000$ 

Contributions and private grants 693,796       25,000$       718,796       

Thrift store and other sales 920,677       920,677       

Special events  565,178       565,178       

In-kind contributions 897,980       897,980       

Other revenue 16,879         16,879         

Loss on disposal of fixed assets (153,356)      (153,356)      

Interest income 11,222         -                  11,222         

Total Public Support and Revenue 25,208,376   25,000         25,233,376   

Expenses

Program services 21,989,412   21,989,412   

Supporting services 2,761,027     2,761,027     

Total Expenses 24,750,439   24,750,439   

Change in Net Assets 457,937       25,000         482,937       

Net Assets - Beginning of year 4,480,981     75,000         4,555,981     

Net Assets - End of year 4,938,918$   100,000$      5,038,918$   

LIFELONG AIDS ALLIANCE

CONSOLIDATED STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2017

       See notes to consolidated financial statements. 5



Total Management Total

Care Community Program and Thrift Supporting

Services Education Awareness Services General Fundraising Store Services Total

 Grants & Services to Clients 12,366,559$ 15,369$       2,060$         12,383,988$ 5,720$         12,618$       17,736$       36,074$       12,420,062$ 

 Personnel Expenses 6,038,958     289,662       106,907       6,435,527     920,583       289,322       404,872       1,614,777     8,050,304     

 Occupancy & Utilities 737,996       74,122         3,871           815,989       134,098       30,180         322,479       486,757       1,302,746     

 Direct Program Expenses 691,656       3,752           -                  695,408       1,134           -                  -                  1,134           696,542       

 Amortization & Depreciation 190,108       6,768           130              197,006       31,230         15,835         -                  47,065         244,071       

 Professional Fees 68,532         7,258           5,641           81,431         78,390         54,903         -                  133,293       214,724       

 Equipment, Repairs & Maintenance 106,570       10,995         1,535           119,100       59,581         3,625           7,302           70,508         189,608       

 Employee & Volunteer Expenses 90,984         10,916         1,622           103,522       23,893         1,860           1,651           27,404         130,926       

 Event Expenses 3,509           3,111           144              6,764           23               114,773       -                  114,796       121,560       

 Insurance 82,285         7,175           316              89,776         7,024           2,408           -                  9,432           99,208         

 Telephone & Internet Expenses 66,317         5,249           675              72,241         7,680           4,179           4,195           16,054         88,295         

 Advertising Expenses 1,649           10,502         -                  12,151         109              50,306         992              51,407         63,558         

 Bank & Interest Costs -                  -                  -                  -                  15,368         18,526         23,847         57,741         57,741         

 Software Purchases and Licenses 20,225         106              -                  20,331         22,514         8,907           -                  31,421         51,752         

 Office Supplies 26,212         937              77               27,226         9,272           7,148           2,654           19,074         46,300         

 Dues, Fees, & Permits 18,663         1,670           -                  20,333         3,780           14,940         3,121           21,841         42,174         

 Other Operating Expenses 10,491         86               62               10,639         -                  6,158           7,777           13,935         24,574         

 Taxes -                  -                  -                  -                  -                  1,740           6,574           8,314           8,314           

Total Expenses Before In-Kind Expenses 20,520,714   447,678       123,040       21,091,432   1,320,399     637,428       803,200       2,761,027     23,852,459   

In-kind Goods and Services 897,980       -                  -                  897,980       -                  -                  -                  -                  897,980       

Total Expenses 21,418,694$ 447,678$      123,040$      21,989,412$ 1,320,399$   637,428$      803,200$      2,761,027$   24,750,439$ 

Supporting ServicesProgram Services

LIFELONG AIDS ALLIANCE

CONSOLIDATED STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2017

      See notes to consolidated financial statements.       6



Reconciliation of Change in Net Assets to Net Cash

Provided by Operating Activities

Change in net assets 482,937$      

Adjustments to reconcile change in net assets to net cash

provided by operating activities

Depreciation 244,071       

Amortization of tenant improvement allowance 15,914         

Loss on disposal of property and equipment 153,356       

Decrease (increase) in

Grants and other receivables 15,218         

Donor pledges (17,355)        

Inventory (35,080)        

Prepaid expenses and deposits (45,269)        

(Decrease) increase in

Accounts payable (295,601)      

Accrued expenses 5,517           

Deferred rent liability 28,769         

Deferred revenue 28,711         

Net Cash Provided by Operating Activities 581,188       

Net Cash Used by Investing Activities

Purchases of property and equipment (56,620)        

Net Cash Used by Financing Activities

Principal payments on note payable (399,200)      

Principal payments on lines of credit, net (294,754)      

Net Cash Used by Financing Activities (693,954)      

Changes in Cash and Cash Equivalents (169,386)      

Cash and Cash Equivalents - Beginning of year 2,840,741     

Cash and Cash Equivalents - End of year 2,671,355$   

YEAR ENDED DECEMBER 31, 2017

CONSOLIDATED STATEMENT OF CASH FLOWS

LIFELONG AIDS ALLIANCE

       See notes to consolidated financial statements. 7



LIFELONG AIDS ALLIANCE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

•

•

•

•

•

•

•

•

•

•

•

Principles of consolidation

Participating actively in state and federal policy that supports funding for the HIV community

Providing medical case management to the elderly and disabled to enable them to reside in their 

homes

The accompanying consolidated financial statements include the accounts of Lifelong AIDS

Alliance and its wholly-owned subsidiary, Lifelong Thrift Stores, LLC. Inter-entity transactions

and balances have been eliminated in consolidation. The consolidated entity is referred to as

Lifelong in the notes to the consolidated financial statements.

Lifelong AIDS Alliance (Lifelong) is a 501(c)(3) not-for-profit corporation with the mission:

"Building on our longstanding commitment to those living with HIV, Lifelong ensures that people

living with chronic conditions thrive by eliminating barriers to health and wellness." Lifelong is one

of the major providers of HIV services in Western Washington and works in collaboration with a wide

range of organizations in the communities it serves. Partnerships include low-income housing

providers, care coordination providers to people in poverty with a chronic illness, and multiple

partnerships for overall chronic disease prevention. Vital support services include:

Providing home delivered meals and groceries that are medically specific and culturally appropriate

to clients living with HIV or other serious chronic illnesses

Processing and paying medical insurance premium payments

Conducting nutrition outreach and education, as well as actual skill building courses

Offering employment case management and referral services

Facilitating emergency, transitional, and permanent housing placement and coordinating

homelessness prevention for people living with HIV

Offering medical case management and related services

Providing substance abuse and chemical dependency recovery treatment and counseling services

Coordinating oral health care services through a network of dental providers

Funding is primarily from government agency grants and contributions from the general public.

Lifelong also sponsors fundraising events, the largest of which is the annual End AIDS Walk. In

addition, Lifelong has a retail thrift store (a store that sells goods that have been donated). Lifelong is

governed by an all-volunteer Board of Directors that is responsible for all legal, financial, and policy

matters.

Performing HIV and STD testing and prevention services, along with health education
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LIFELONG AIDS ALLIANCE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of presentation

Cash and cash equivalents

Fair value measurements

The three tiers of inputs used for fair value measurements are as follows:

Unrestricted net assets are available without restriction for support of Lifelong's operations.

Temporarily restricted net assets are restricted to be used by Lifelong for certain purposes or future

periods. Temporarily restricted net assets consisted of $100,000 for operational reserves as of

December 31, 2017.

Permanently restricted net assets are endowment gifts given with the intent that the principal will be

maintained intact in perpetuity. Lifelong had no permanently restricted net assets at December 31,

2017.

Level 1: Fair values are based on quoted prices in active markets for identical assets and liabilities.

Level 3: Fair values are calculated by the use of pricing models and/or discounted cash flow

methodologies, and may require significant management judgment or estimation. These

methodologies may result in a significant portion of the fair value being derived from unobservable

data.

Level 2: Fair values are based on observable inputs that include: quoted market prices for similar

assets or liabilities; quoted market prices that are not in an active market; or other inputs that are

observable in the market and can be corroborated by observable market data for substantially the

full term of the assets.

In accordance with financial accounting standards, Lifelong reports information regarding its

financial position and activities according to three classes of net assets: unrestricted net assets,

temporarily restricted net assets, and permanently restricted net assets. The net assets of Lifelong

are classified as follows:

In accordance with financial accounting standards, a three-tiered hierarchy of input levels is used

for measuring fair value. Financial accounting standards defines fair value as the price that would

be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at the measurement date. Valuation techniques utilized to determine fair value are

consistently applied. 

Cash and cash equivalents consist of general checking, savings, and money market accounts.

Lifelong maintains its cash and cash equivalents in bank accounts that may exceed federally insured

limits at times during the year. Lifelong has not experienced any losses in these accounts, and

management does not believe it is exposed to any significant risk of loss.
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LIFELONG AIDS ALLIANCE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Volunteer support

Receivables

Grants Receivable

Donor Pledges

All pledges are considered to be collectible within one year.

Inventory

Property and equipment

Unconditional pledges are recognized as revenues in the period received and as assets, decreases of

liabilities, or expenses, depending on the form of the benefits received. Conditional pledges are

recognized when the conditions on which they depend are substantially met. Lifelong had no

conditional pledges at December 31, 2017.

Grants receivable consist of grants and contracts administered by various state and local

governmental agencies earned but not yet received.

Lifelong had no assets or liabilities carried at fair value on a recurring basis as of December 31,

2017. Assets and liabilities carried at fair value on a nonrecurring basis using level 2 inputs

generally include donated goods, facilities and services. Lifelong also uses fair value concepts to

test various long-lived assets for impairment. 

For the year ended December 31, 2017, Lifelong had approximately 2,270 (unaudited) volunteers

donate approximately 29,395 (unaudited) hours of service. The consolidated financial statements do

not reflect the value of these donated services because the services generally do not require specific

expertise that Lifelong would otherwise need to purchase. 

All receivables are stated at net realizable value.

Management reviews the collectibility of donor pledges on a periodic basis and determines the

amount estimated to be uncollectible. A reserve for doubtful accounts is then established. Lifelong

charges off receivables against the allowance when management determines that a receivable is not

collectible. No pledge receivable write-offs occurred during the year ended December 31, 2017.

Inventory relates to the retail thrift store and consists of donated items whose value is recorded at

estimated fair value at the time of donation. Items received and sold during the year are recorded at

their sales value.

Property and equipment is recorded at cost, if purchased, or at fair value at date of receipt, if

donated. Lifelong's policy is to capitalize assets with a cost greater than $5,000 and a useful life

greater than two years.
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LIFELONG AIDS ALLIANCE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Equipment 909,818$      

Leasehold improvements 1,607,405     

Vehicles 224,878       

2,742,101     

Accumulated depreciation (1,410,238)   

1,331,863$   

Revenue recognition

Restricted and unrestricted support

During the year ended December 31, 2017, Lifelong recognized asset disposals resulting in a loss

of $153,356.

Revenue from contributions is recorded when the donor pledge to Lifelong is made. Revenue from

grants and fees is recorded when the service is provided or the related expenditure is incurred.

Deferred revenue consists of government grant funds received in advance, government grant funds

received which may need to be repaid under certain circumstances, and special event donations

received in advance of those special events. Revenue is recognized when the grant funds are

expended or the events take place.

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the

restriction expires in the year in which the support is recognized. All other donor-restricted support

is reported as an increase in temporarily or permanently restricted net assets, depending on the

nature of the restriction. When restrictions expire (that is, when a stipulated time restriction ends or

purpose restriction is accomplished), temporarily restricted net assets are reclassified to unrestricted

net assets as net assets released from restrictions.

Property and equipment as of December 31, 2017 consists of:

Depreciation is provided using the straight-line method over the estimated useful lives of the assets.

Leasehold improvements are depreciated over the estimated useful lives of the assets or the

anticipated lease term, whichever is shorter. Certain capital assets not in service represent projects

to implement software or technology. Non-labor costs associated with such implementation projects

are budgeted and capitalized as incurred, but are not depreciated until the systems are placed in

service. 

Deferred revenue
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LIFELONG AIDS ALLIANCE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

In-kind contributions

Fees and grants from government agencies

Concentrations

Functional allocation of expenses

Advertising

Federal income taxes

The costs of providing the various programs and other activities have been summarized on a

functional basis in the consolidated statement of activities and of functional expenses. Accordingly,

certain costs have been allocated among the program and supporting services benefited.

In-kind contributions consist primarily of food to be distributed to those affected by HIV, other

chronic conditions, and homebound seniors. Lifelong's food services are sustained not only by

government grants, but by the generous involvement of community volunteers.

Lifelong AIDS Alliance operates some of its activities through Lifelong Thrift Stores, LLC. LLCs

are not subject to federal income taxes at the corporation level, but pass their earnings to their

members to be taxed individually on their share of LLC earnings.

Gifts of equipment are reported as unrestricted support unless explicit donor stipulations specify

how the donated assets must be used. Gifts of long-lived assets with explicit restrictions that specify

how the assets are to be used, and gifts of cash or other assets that must be used to acquire long-

lived assets, are reported as restricted support. Absent explicit donor stipulations about how long

those assets must be maintained, expirations of donor restrictions are reported when the donated or

acquired long-lived assets are placed in service.

Revenue recorded under one contract represented 56% of fees and grants from government

agencies for the year ended December 31, 2017.

Revenue from grants and contracts is subject to audits, which could result in adjustments to

revenue. The adjustments are recorded at the time that such amounts can first be reasonably

determined, normally upon notification by the government agency. During the year ended

December 31, 2017, any such adjustments were immaterial. 

The Internal Revenue Service has recognized Lifelong AIDS Alliance as exempt from federal

income taxes under provision of Section 501(a) of the Internal Revenue Code as an entity described

in Section 501(c)(3) and not as a private foundation. 

Approximately 50% of Lifelong's labor force is subject to a collective bargaining agreement

through March 31, 2020. These employees are members of the Service Employees International

Union, Healthcare 1199NW.

Advertising costs are expensed as incurred.
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LIFELONG AIDS ALLIANCE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

NOTE A - ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (Continued)

Use of estimates

NOTE B - LINE OF CREDIT

NOTE C - LEASE COMMITMENTS

Minimum Change in

Lease Deferred Rent Rent

Payment Liability Expense

2018 1,130,790$   12,186$       1,142,976$   

2019 1,170,093     (13,851)        1,156,242     

2020 986,996       (26,326)        960,670       

2021 845,841       (47,197)        798,644       

2022 734,735       (65,742)        668,993       

Thereafter 1,447,504     (166,578)      1,280,926     

6,315,959$   (307,508)$     6,008,451$   

The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets

and liabilities and disclosures of contingent assets and liabilities at the date of the financial

statements, and the reported amounts of revenues and expenses during the reporting period. Actual

results could differ from those estimates.

Future minimum lease payments, deferred rent, and rent expense under these leases for years ending 

December 31 are as follows:

Lifelong leases office and other space under non-cancelable operating lease agreements. Rent expense

for the year ended December 31, 2017 was $1,154,699.

In October 2014, Lifelong entered into a banking relationship with 1st Security Bank of Washington.

Under the banking agreement, Lifelong has a $500,000 line of credit that will expire on December 1,

2018. The Line of credit is secured by all corporate assets. The balance at December 31, 2017 was

$0. The line of credit bears interest at the bank's prime rate (as published in the Wall Street Journal)

plus 0.75%, and is subject to an annual loan origination fee of $1,000 (0.20%). 

Lifelong leases property in Seattle, Bellevue, Bellingham, Longview, and Everett. In accordance with

financial accounting standards, rent expense is recognized on a straight-line basis and a related

deferred rent liability was recorded. Effective July 1, 2014, Lifelong has a tenant improvement

allowance on a long-term space lease. This tenant improvement allowance of $159,135 is amortized

over the life of the 10-year lease, with $15,914 recognized each year.
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LIFELONG AIDS ALLIANCE

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

NOTE D - PENSION PLAN

NOTE E - SUBSEQUENT EVENTS

Management has evaluated events occurring subsequent to December 31, 2017 through June 5, 2018,

which is the date the consolidated financial statements were available to be issued and has recognized

in the consolidated financial statements the effects of all subsequent events that provide additional

evidence about conditions that existed at December 31, 2017, including the estimates inherent in the

processing of financial statements.

Lifelong sponsors a defined contribution pension plan. Employer contributions to this plan are at the

discretion of Lifelong and are currently 50% of employees' contributions, up to 3% of the employees'

compensation. After five years of continuous employment, the employer contribution increases to

66% of employees' contributions, up to 3% of compensation. Included in personnel expenses is

$62,756 of pension expense for costs relating to this plan for the year ended December 31, 2017.
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SUPPLEMENTARY INFORMATION



Federal Grantor

"Program Title" Contract CFDA Passed Through Federal

Pass-through Grantor Number Number to Subrecipients Expenditures

Department of Health and Human Services

"Special Programs for the Aging - Title III, Part C - Nutrition Services"

City of Seattle DA17-1164 93.045 -$                   115,981$         

"Nutrition Services Incentive Program"

City of Seattle DA17-1164 93.053 -                     45,349             

Total Aging Cluster -                     161,330           

"HIV Emergency Relief Project Grants"

Seattle - King County Department of Public Health PREV1856 ; PREV1977 93.914* -                     3,020,527        

"HIV Care Formula Grants"

Washington State Department of Health CBO22475 93.917 -                     6,154,173        

"Money Follows the Person Rebalancing Demonstration"

City of Seattle DA16-1164 ; DA17-1164 93.791 -                     2,607              

"Medical Assistance Program"

City of Seattle DA16-1164 ; DA17-1164 93.778* -                     437,034           

Total Medicaid Cluster -                     437,034           

Total Department of Health and Human Services -                     9,775,671        

Department of Housing and Urban Development

"Housing Opportunities for Persons with AIDS"

City of Seattle DA17-1170 14.241* -                     899,364           

Department of Commerce - All Counties Except Snohomish 15-46201-06 14.241* 8,562              59,991             

Bellingham Housing Authority - Whatcom County 15-46201-06 14.241* -                     6,259              

Total Department of Housing and Urban Development 8,562              965,614           

Total Expenditures of Federal Awards 8,562$             10,741,285$     

* Denotes major program

LIFELONG AIDS ALLIANCE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2017

      See notes to schedule.                                         16



LIFELONG AIDS ALLIANCE

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED DECEMBER 31, 2017

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of

Lifelong AIDS Alliance and is presented on the accrual basis of accounting. The information in this

schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal

Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements

for Federal Awards (Uniform Guidance). Therefore, some amounts presented in this schedule may

differ from amounts presented in, or used in the preparation of, the basic financial statements.

NOTE B - INDIRECT COST RATE

Lifelong AIDS Alliance has a negotiated indirect cost rate for use on federal grants and contracts. For

January 1, 2017 through December 31, 2017, the predetermined rate was 24.3%. The rate is based on

the Simplified Allocation Method. As such, Lifelong AIDS Alliance is not eligible to elect use of the

10% de minimus  indirect cost rate.
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INDEPENDENT AUDITOR'S REPORT

BASED ON AN AUDIT OF FINANCIAL STATEMENTS 

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

June 5, 2018

Board of Directors

Lifelong AIDS Alliance

Seattle, Washington

We have audited, in accordance with the auditing standards generally accepted in the United States of

America and the standards applicable to financial audits contained in Government Auditing Standards

issued by the Comptroller General of the United States, the consolidated financial statements of

Lifelong AIDS Alliance, which comprise the consolidated statement of financial position as of

December 31, 2017, and the related consolidated statements of activities, functional expenses, and

cash flows for the year then ended, and the related notes to the consolidated financial statements, and

have issued our report thereon dated June 5, 2018.

Internal Control Over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered Lifelong

AIDS Alliance's internal control over financial reporting (internal control) to determine the audit

procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the

consolidated financial statements, but not for the purpose of expressing an opinion on the effectiveness

of Lifelong AIDS Alliance’s internal control. Accordingly, we do not express an opinion on the

effectiveness of Lifelong AIDS Alliance’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph

and was not designed to identify all deficiencies in internal control that might be material weaknesses

or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that

have not been identified. However, as described in the accompanying schedule of findings and

questioned costs, we identified certain deficiencies in internal control that we consider to be significant

deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow

management or employees, in the normal course of performing their assigned functions, to prevent, or

detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a

combination of deficiencies, in internal control such that there is a reasonable possibility that a

material misstatement of Lifelong AIDS Alliance’s consolidated financial statements will not be

prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or

combination of deficiencies, in internal control that is less severe than a material weakness, yet

important enough to merit attention by those charged with governance. We consider the deficiency

described in the accompanying schedule of findings and questioned costs as item 2017-001 to be a

significant deficiency. 
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Lifelong AIDS Alliance's consolidated

financial statements are free from material misstatement, we performed tests of its compliance with

certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which

could have a direct and material effect on the determination of financial statement amounts. However,

providing an opinion on compliance with those provisions was not an objective of our audit, and

accordingly, we do not express such an opinion. The results of our tests disclosed no instances of

noncompliance or other matters that are required to be reported under Government Auditing

Standards.

Lifelong AIDS Alliance's Reponses to Findings

Lifelong AIDS Alliance’s response to the findings identified in our audit is described in the

accompanying schedule of findings and questioned costs. Lifelong AIDS Alliance’s response was not

subjected to the auditing procedures applied in the audit of the consolidated financial statements and,

accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and

compliance and the results of that testing, and not to provide an opinion on the effectiveness of

Lifelong AIDS Alliance’s internal control or on compliance. This report is an integral part of an audit

performed in accordance with Government Auditing Standards in considering the Lifelong AIDS

Alliance’s internal control and compliance. Accordingly, this communication is not suitable for any

other purpose.

Jacobson Jarvis & Co, PLLC
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH 

MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

AS REQUIRED BY THE UNIFORM GUIDANCE

June 5, 2018

Board of Directors

Lifelong AIDS Alliance

Seattle, Washington

Report on Compliance with Each Major Federal Program

We have audited Lifelong AIDS Alliance’s compliance with the types of compliance requirements

described in the OMB Compliance Supplement that could have a direct and material effect on each of

Lifelong AIDS Alliance’s major federal programs for the year ended December 31, 2017. Lifelong

AIDS Alliance’s major federal programs are identified in the summary of audit results section of the

accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and

conditions of its federal awards applicable to its federal programs.

Auditors' Responsibility

Our responsibility is to express an opinion on compliance for each of Lifelong AIDS Alliance’s major

federal programs based on our audit of the types of compliance requirements referred to above. We

conducted our audit of compliance in accordance with auditing standards generally accepted in the

United States of America; the standards applicable to financial audits contained in Government 

Auditing Standards, issued by the Comptroller General of the United States; and the audit

requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative

Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).

Those standards and the Uniform Guidance require that we plan and perform the audit to obtain

reasonable assurance about whether noncompliance with the types of compliance requirements

referred to above that could have a direct and material effect on a major federal program occurred. An

audit includes examining, on a test basis, evidence about Lifelong AIDS Alliance’s compliance with

those requirements and performing such other procedures as we considered necessary in the

circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major

federal program. However, our audit does not provide a legal determination of Lifelong AIDS

Alliance’s compliance.
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Opinion on Each Major Federal Program

In our opinion, Lifelong AIDS Alliance complied, in all material respects, with the types of

compliance requirements referred to above that could have a direct and material effect on each of its

major federal programs for the year ended December 31, 2017.

Report on Internal Control Over Compliance 

Management of Lifelong AIDS Alliance is responsible for establishing and maintaining effective

internal control over compliance with the types of compliance requirements referred to above. In

planning and performing our audit of compliance, we considered Lifelong AIDS Alliance’s internal

control over compliance with the types of requirements that could have a direct and material effect on

each major federal program to determine the auditing procedures that are appropriate in the

circumstances for the purpose of expressing an opinion on compliance for each major federal program

and to test and report on internal control over compliance in accordance with the Uniform Guidance,

but not for the purpose of expressing an opinion on the effectiveness of internal control over

compliance. Accordingly, we do not express an opinion on the effectiveness of Lifelong AIDS

Alliance’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over

compliance does not allow management or employees, in the normal course of performing their

assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance

requirement of a federal program on a timely basis. A material weakness in internal control over

compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such

that there is a reasonable possibility that material noncompliance with a type of compliance

requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

We consider the deficiency in internal control over compliance described in the accompanying

schedule of findings and questioned costs as item 2017-002 to be a material weakness.

A significant deficiency in internal control over compliance is a deficiency, or a combination of

deficiencies, in internal control over compliance with a type of compliance requirement of a federal

program that is less severe than a material weakness in internal control over compliance, yet important

enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the

first paragraph of this section and was not designed to identify all deficiencies in internal control over

compliance that might be material weaknesses or significant deficiencies and therefore, material

weaknesses or significant deficiencies may exist that have not been identified.

Other Matters

Lifelong AIDS Alliance's response to the internal control over compliance findings identified in our

audit is described in the accompanying schedule of findings and questioned costs and corrective action

plan. Lifelong AIDS Alliance's response was not subjected to the auditing procedures applied in the

audit of compliance and, accordingly, we express no opinion on the response.
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The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of

the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Jacobson Jarvis & Co, PLLC
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A. SUMMARY OF AUDIT RESULTS

1.

2.

3.

4.

5.

6.

7.

8.

9.

2017-001 Entity-level Controls - Monitoring

The threshold used for distinguishing between Type A and B programs was $750,000.

Lifelong AIDS Alliance was not determined to be a low-risk auditee.

B. FINDINGS - FINANCIAL STATEMENT AUDIT

A comprehensive, fully integrated control system should include a formal monitoring process

by management and the Board. A formal monitoring process over the internal control system

as a whole helps ensure that the policies and procedures as described are, in fact, working as

designed over time and are the appropriate controls for the needs and risks of the organization.

Lifelong AIDS Alliance (Lifelong) does not currently have a formal monitoring process. 

Lifelong's control system has primarily focused on transactional, process-level controls, with

monitoring being less of an emphasis. Lack of monitoring of financial statement controls could

lead to degradation of internal controls over time.

No instances of noncompliance material to the consolidated financial statements of Lifelong

AIDS Alliance were disclosed during the audit.

Deficiencies relating to the audit of the major federal award programs are reported in the

"Independent Auditor's Report on Compliance for Each Major Program and on Internal

Control Over Compliance as Required by the Uniform Guidance." Item 2017-002 was deemed

to be a material weakness.

The auditor’s report on compliance for the major federal award programs for Lifelong AIDS

Alliance expresses an unmodified opinion.

Audit findings relative to the major federal award programs for Lifelong AIDS Alliance are

reported in Part C of this Schedule.

The programs tested as major were "HIV Emergency Relief Project Grants," CFDA No.

93.914; "Housing Opportunities for Persons with AIDS," CFDA No. 14.241; and "Medical

Assistance Program," CFDA No. 93.778.

LIFELONG AIDS ALLIANCE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED DECEMBER 31, 2017

The auditor’s report expresses an unmodified opinion on the consolidated financial statements

of Lifelong AIDS Alliance.

Deficiencies relating to the consolidated financial statements are reported in the "Independent

Auditor's Report Based on an Audit of Financial Statements Performed in Accordance with

Government Auditing Standards. " Item 2017-001 was deemed to be a significant deficiency.
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LIFELONG AIDS ALLIANCE

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED DECEMBER 31, 2017

2017-002 Internal Control Over Eligibility (formerly 2016-002)

CFDA Nos. 93.914 and 14.241.

Recommendation: We recommend that eligibility determination and recertifications be

reviewed for completeness and accuracy.

Views of a Responsible Official: Management concurs with the finding and recommendation as

reflected in the corrective action plan.

Criteria: Award recipients are required to establish and maintain internal control designed to

provide reasonable assurance that only eligible individuals receive assistance under Federal

programs.

Condition: In certain program areas, there is no process for supervisor review and approval of

the eligibility determination/recertification for continuing clients.

Questioned Costs: No reportable questioned costs.

Context: This finding was noted while reviewing eligibility case files. 

Effect: This lack of oversight could allow errors in eligibility determination to go undetected.

Cause:  Internal controls were not properly designed or implemented.

Federal Agencies: Department of Health and Human Services and Department of Housing and

Urban Development

C. FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAM AUDIT

B. FINDINGS - FINANCIAL STATEMENT AUDIT (Continued)

Elements of a comprehensive monitoring plan should include: consistent documentation of

process level controls to facilitate the ability to monitor effectively, periodic monitoring of

established policies and procedures, and documented accounting policies and procedures. 

We recommend that management assess the current design of internal controls for their

effectiveness and efficiency and then implement the monitoring controls deemed to be

appropriate by management and the Board, documenting and applying them on a consistent

basis. 

Views of a Responsible Official: Management concurs with the finding and recommendation as

reflected in the corrective action plan.

We also recommend more consistent documented review of Lifelong Thrift Stores, LLC

financial statements and reconciliation between the general ledger and the donor database. 
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