
 

        January 27, 2015 
 
United States Senate  
Washington, D.C. 20510 
 

Dear Senator: 

As the 114th Congress commences, the undersigned organizations would like to highlight the 
success of the Medicare prescription drug benefit– Medicare Part D – and urge your opposition 
to proposals that weaken the program for seniors and individuals with disabilities. 

Part D has set the standard for delivering better value at a lower cost. The average Part D 
premium, thanks largely to competition, has held steady the past five years. In fact, the average 
2015 Part D premium is projected to be about $32, nearly half the Medicare Trustees’ original 
2006 projection. Total Part D costs are 45 percent or $349 billion lower than the Congressional 
Budget Office’s (CBO) projections for the 2004-2013 budget window. Looking forward, CBO 
reduced its 10-year baseline forecast for total Part D spending by $56 billion in 2014 alone. Put 
simply, Part D is working. 

This strong track record provides a compelling argument against changing the structure of Part 
D or considering policies that would undermine its clearly demonstrated success. Unfortunately, 
some have proposed imposing Medicaid-style rebates on some beneficiaries enrolled in Part D. 
Specifically, the Administration has called for rebates for the dual eligible and Medicare low-
income subsidy (LIS) populations, which are expected to represent 11.5 million beneficiaries - or 
nearly 30 percent of all Part D beneficiaries in 2014. 

A mandatory Part D rebate could increase beneficiary premiums, jeopardize access and patient 
adherence to needed medicines, while increasing Medicare spending on other more costly 
medical services. The undersigned patient, provider, and employer organizations strongly urge 
you to reject any Part D rebate proposal because such an approach could:  

• Increase premiums. Economic studies have estimated that Part D premiums for most 
Medicare beneficiaries could increase by 20 to 40 percent under the proposed Medicaid-
style rebate approach. Half of Medicare beneficiaries had household incomes below 
$21,183 in 2010.  Half of those aged 85 and older had incomes under $18,000. Many 
Medicare beneficiaries cannot afford these rebate-driven cost increases. 

• Shift costs onto employers, Medicaid, and the more than two-thirds of Medicare 
beneficiaries who do not receive the LIS. The proposal would expand Medicaid-style 
rebates to certain Medicare beneficiaries, which could increase drug prices and costs for 
others. The CBO confirms these costs could be shifted onto employers and state 
Medicaid programs. 

• Jeopardize patient adherence to drugs. Increasing patient costs means that 
beneficiaries may not take the drugs they need as prescribed. In 2012, the CBO 
acknowledged that increased use of prescription medicines helps reduce spending on 
other Medicare services, such as hospitalizations. This finding has also been confirmed 



in academic literature on the subject. One study in particular found that further improving 
adherence for Part D enrollees with congestive heart failure could yield $22.4 billion in 
federal savings over the next 10 years. 

• Weaken incentives that have helped dramatically reduce the cost of prescription 
drugs for seniors. Seniors and individuals with disabilities are already benefiting from 
negotiations between plans and drug manufacturers that result in lower drug prices in 
Part D. The Medicare Trustees reports that “many brand-name prescription drugs carry 
substantial rebates, often as much as 20-30 percent,” and that on average, across all 
program spending, rebate levels have increased in each year of the program. In fact, 
according to the Medicare Trustees Reports, actual rebates have come in above 
projected levels for each year of the program. 

In a Medicare system that is fraught with inefficiencies, Part D continues to deliver 
comprehensive prescription drug coverage for a lower than expected cost. Additionally, 9 out of 
10 seniors are satisfied with their coverage. 

We strongly urge Congress to reject any proposals that would undermine the current program’s 
success in holding down premiums and taxpayer costs, while still producing high satisfaction 
rates among enrollees. A mandatory Medicaid-style rebate in Medicare Part D is a poorly 
informed, ill-conceived policy change that poses serious risks to the health and well-being of 
millions of seniors and persons with disabilities who rely on this critical program.  

Sincerely, 
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