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Major Reform Updates 

  

Superannuation Guarantee 
Enforcement 

29 March 2018 

Bill introduced to Parliament  

  

 

A Bill containing a range of measures targeting employer non-compliance 
with SG obligations has been introduced to Parliament. These following 
measures in the Treasury Laws Amendment (2018 Measures No 4) Bill 
2018 will commence 1 July 2018, enabling the ATO to: 

▪ issue directions for non-compliant employers to pay unpaid SG, with 
criminal penalties (including a maximum of 12 months imprisonment); 

▪ direct employers to undertake superannuation guarantee education 
courses, with administrative and/or criminal penalties available; 

▪ disclose information to an affected employee about their employer’s 
failure or suspected failure to comply with their SG obligations; 

▪ broaden single touch payroll reporting to all employers (including those 
with less than 20 employees) effective 1 July 2019; 

▪ expand single touch payroll reporting by requiring employers to also 
report on salary sacrificed amounts paid; 

▪ impose penalties on directors of employers that fail to comply with 
superannuation guarantee and PAYG withholding obligations; and 

▪ streamline the employee commencement process by allowing the pre-
filling of an individual’s TFN declaration and superannuation 
standard choice form by the Commissioner to the individual’s employer. 

The ATO has also released a fact sheet explaining its compliance and 
penalty approach for employer superannuation guarantee (SG) obligations. 

QMV recommends that superannuation trustees assess the impact of 
the proposed changes, particularly given the proposed 
commencement in the coming months. The changes may require 
minor changes in capacity as an employer, but also may need to be 
captured in member facing communications and service guidance. 

🔗Link to Details 

 

The most significant development in March was the introduction of a range of measures to 

promote better enforcement of SG compliance with employers. There has also been 

further progress in the development of guidance and detail for the new Financial 

Complaints & Dispute Resolution Regime, and the Housing Affordability Measures. 

There were minor and technical changes, most notably the release of a draft new 

prudential standard by APRA on Information Security Management. The ATO also 

released the rates and thresholds for the 2018-19 financial year, and there is a bill to 

increase ASIC’s powers to include consideration of competition issues. 

https://www.aph.gov.au/Parliamentary_Business/Bills_Legislation/Bills_Search_Results/Result?bId=r6098
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Financial Complaints & 
Dispute Resolution Regime 

5 March 2018 

Royal Assent & Regulatory 
Guidance Consultation  

  

 

The Treasury Laws Amendment (Putting Consumers First-Establishment of 
the Australian Financial Complaints Authority) Act 2018 received royal 
assent. The Act establishes the Australian Financial Complaints 
Authority (AFCA) for all new financial disputes, including superannuation 
disputes from 1 July 2018. Consumers will have the option to transfer 
complaints made prior to 1 July 2018 to AFCA. AFS and RSE licensees are 
required to apply for membership.  

ASIC has also commenced public consultation on draft regulatory 
guidance on its oversight of the Australian Financial Complaints Authority 
(AFCA). The draft regulatory guidance Regulatory Guide 139, Oversight of 
AFCA, will be open for public consultation until 6 April 2018. 

The Treasury Laws Amendment (2018 Measures No 4) Bill 2018 was also 
introduced to Parliament, and proposes allowing SCT members or staff to 
disclose information acquired in connection with a complaint made to the 
SCT to the operator of AFCA to assist AFCA to perform its functions or 
exercise its powers. 

QMV recommends that RSE Licensees remain attentive to 
developments, particularly concerning transition between the existing 
and current schemes, and any requirements to apply for membership. 
Trustees should also include the implementation of the changes in 
strategic planning. 

  

Housing Affordability 
Superannuation Measures 

7 March 2018 

Regulations registered 

 

 

Regulations have been made for the First Home Super Saver Scheme and 
for the measure allowing individuals to make downsizer contributions to 
superannuation. 

The Treasury Laws Amendment (Reducing Pressure on Housing 
Affordability Measures No 1) Regulations 2018 contains regulations relating 
to measures enacted by the Treasury Laws Amendment (Reducing 
Pressure on Housing Affordability Measures No 1) Act 2017. In particular:  

▪ prescribing the withholding amount for amounts paid to an individual 
under the First Home Super Saver Scheme, and 

▪ amending the Superannuation Industry (Supervision) Regulations 1994 
and the Retirement Savings Account Regulations 1997 to ensure that 
superannuation entities are able to accept downsizer contributions. 

The regulations were registered on the Federal Register of Legislation on 7 
March 2018. 

QMV recommends that Trustees liaise with administration and 
technology service providers (or business units) to ensure that 
planning for the implementation of the changes to systems and 
processes commences. Consideration should also be given to any 
changes which might be necessary to websites and product 
disclosure. 

  

🔗Link to Details 

 

🔗Link to Details 

 

http://asic.gov.au/regulatory-resources/find-a-document/consultation-papers/cp-298-oversight-of-the-australian-financial-complaints-authority-update-to-rg-139/
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Technical Changes & Updates 

  

Early Release on 
Compassionate Grounds 

29 March 2018 

Royal Assent & draft regulations  

  

 

The Treasury Laws Amendment (2018 Measures No. 1) Bill 2018, received 
Royal Assent on 29 March 2018, which includes administrative changes 
transferring the responsibility for authorising early release of preserved 
superannuation benefits on compassionate grounds from the Department of 
Human Services to the ATO. 

Treasury has released exposure draft regulations for consultation, which 
provide the necessary administrative changes to reflect the transfer of 
responsibility. 

QMV recommends that superannuation providers are actively engaged 
in the consultation process, and consider the potential impact on 
administrative procedures and systems. 

  

SFT Tax Relief Extension 

29 March 2018 

Royal Assent  

  

 

The existing tax relief for merging superannuation funds (via SFT) has been 
extended. Treasury Laws Amendment (2018 Measures No 1) Bill 2018 has 
been passed by the Senate and received royal assent. 

This Act extends the tax relief for merging superannuation funds until 1 July 
2020. 

QMV highlights that this extension of the existing relief will be relevant 
for any superannuation trustees who are involved in the analysis of the 
merit of a prospective merger. 

  

Financial Sector Data 

26 March 2018 

Consultation  

  

 

Treasury has released exposure draft of the Financial Sector (Collection of 
Data) Regulations 2018, remaking the Financial Sector (Collection of Data) 
Regulations 2008, which is due to sunset on 1 October 2018. 

The exposure draft proposes minor updates to the language and numbering 
to reflect current drafting practices. 

These changes are not intended to alter the substantive meaning or 
operations of the relevant provisions. 

QMV recommends that superannuation providers review the exposure 
draft regulations, and provide Treasury with any issues identified with 
the exposure draft. 

🔗Link to Details 

 

🔗Link to Details 

 

🔗Link to Details 

 

https://www.aph.gov.au/Parliamentary_Business/Bills_Legislation/Bills_Search_Results/Result?bId=r6028
http://parlinfo.aph.gov.au/parlInfo/search/display/display.w3p;page=0;query=BillId:r6028 Recstruct:billhome
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Information Security 
Prudential Standard 

26 March 2018 

Consultation  

  

 

APRA has proposing a new cross-industry prudential standard on 
information security (Information Security Management CPS 234). 

The proposed new standard, would require regulated entities to: 

▪ clearly define the information security-related roles and responsibilities 
of the board, senior management, governing bodies and individuals; 

▪ implement information security controls to protect its information 
assets, and undertake systematic testing and assurance regarding the 
effectiveness of those controls; 

▪ have robust mechanisms in place to detect and respond to information 
security incidents in a timely manner; and 

▪ notify APRA of material information security incidents. 

QMV recommends superannuation trustees are actively involved in the 
consultation process, and take the opportunity to review existing 
information security controls. Any suggestions in relation to the 
operation of the draft prudential standard should be provided to APRA. 

  

ASIC Powers 

28 March 2018 

Bill Introduced to Parliament 

 

 

ASIC’s powers would be amended by amendments to the Australian 
Securities and Investments Commission Act 2001 (ASIC Act). The 
amendments would require ASIC to consider the effects that the 
performance of its functions and the exercise of its powers will have on 
competition in the financial systems. 

This initiative implements the recommendation made by the Financial 
System Inquiry to add competition to ASIC’s mandate. The Government 
accepted this recommendation in October 2015. 

While there is no direct impact on superannuation trustees, the change 
may become relevant in the context of the ongoing reviews into 
competition and efficiency in the superannuation and financial 
systems which the Productivity Commission is completing. It may also 
be relevant in the exercise of the proposed product design and 
distribution intervention powers. 

  

ASIC Industry Funding 

March 2018 

Announcement  

  

 

Ahead of issuing final industry funding invoices in January 2019,  ASIC has 
published estimates of what regulated sectors will pay. Industry funding 
arrangements became law on 1 July 2017. 

As organisations that are typically regulated by ASIC, AFS licensed 
superannuation fund trustees will contribute towards ASIC's regulatory costs 
incurred in the previous financial year. 

The superannuation industry cost recovery amount is $7.197m, to be 
distributed across 144 regulated entities. The levy for each fund will be 
calculated based on adjusted total assets, with a minimum levy of $18,000 
increasing for total assets over $250m. 

QMV recommends that superannuation fund trustees calculate the 
expected levy for budgeting and planning purposes. 

 

🔗Link to Details 

 

🔗Link to Details 

 

🔗Link to Details 

 

http://www.apra.gov.au/CrossIndustry/Consultations/Pages/Information-security-requirements-Mar18.aspx
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Retirement & 
Superannuation Calculators 

9 March 2018 

Legislative Instrument Issued 

 

 

ASIC has issued ASIC Corporations (Amendment) Instrument 2018/40, to 
defer until 1 July 2019, rules requiring providers of retirement and 
superannuation calculators to ensure their generic financial calculators 
account for inflation at an assumed rate of 2.5 per cent. 

If a generic financial calculator makes an estimate of a future return or 
payment, it must adjust for inflation using an assumed rate of inflation of 
2.5% (being the mid-point of the Reserve Bank of Australia's target range for 
inflation over the cycle). 

ASIC has postponed the commencement of this requirement for 
superannuation and retirement calculators because there are 
superannuation reforms that may impact on how superannuation calculators 
should present and calculate estimates in the future. 

QMV recommends that all AFS licensees currently providing generic 
retirement and superannuation calculators notes the extension, and 
prepares for compliance from 1 July 2019. 

  

🔗Link to Details 
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Policy & Guidance 

  

ATO Rates & Thresholds 

5 March 2018 

Announcement 

  

 

The ATO has published the key superannuation rates and thresholds for the 
2018/19 year, including the following: 

▪ concessional contributions cap is $25,000, and non-concessional 
contributions cap is $100,000 (transitional arrangements exist); 

▪ CGT cap amount for non-concessional contributions is $1,480,000; 
▪ Division 293 tax threshold amount is $250,000; 
▪ Maximum superannuation co-contribution entitlement remains at 

$500. The lower income threshold increases to $37,697 and the higher 
income threshold increases to $52,697; 

▪ Low rate superannuation benefit cap amount is $205,000. The 
untaxed plan cap amount is $1,480,000; 

▪ General transfer balance cap remains at $1.6m; and  
▪ Defined benefit income cap remains $100,000. 

QMV recommends that superannuation trustees assess the impact of 
the declared rates and thresholds on administration systems and 
processes, member communication channels, and procedures. 

  

Life Insurance Industry 

27 March 2018 

Parliamentary Joint Committee 
Report 

  

 

The final report from the Parliamentary Joint Committee’s inquiry into the life 
insurance industry was tabled in Parliament on 27 March. The Committee 
has not recommended any fundamental change to the policy settings 
relating to the automatic issuance of group policies to superannuation fund 
members, however a range of its recommendations may impact on 
superannuation funds if adopted. 

The recommendations include that where trustees that have access to 
information on accounts that are duplicate, have low balance risks or lack 
contributions, should be required to contact members annually to inform 
members of the status of accounts; and whether their insurance policy is 
still providing coverage. 

QMV recommends that superannuation trustees familiarise 
themselves with the recommendations, which may provide 
opportunities to consider voluntarily adopting certain practices. 

More Questions or Need Support? 

 

 

 

 

🔗Link to Details 

 

🔗Link to Details 

 

QMV partners with superannuation fund trustees and 

administrators to adapt to changes in the legal and 

regulatory environment. 

If you have any questions or need assistance, you can 

contact me directly at jsteffanoni@qmvsolutions.com  

Jonathan Steffanoni, Principal Consultant, Legal & Risk 
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