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In Brief 

 

Major Reform Updates 

 

Royal Commission 

1 July 2018 

Background Papers & Hearings  

  

 

The Royal Commission into Misconduct in the Banking, Superannuation and 
Financial Services Industry turns its attention to superannuation funds, with 
round five hearing commencing on 6 August. In addition to the list of 
witnesses called, the Royal Commission has released background papers 
relevant for the superannuation industry: 

▪ Treasury: Overview of key regulatory reforms in superannuation 

▪ Treasury: Submission on key policy issues 

▪ Legal framework governing aspects of the Australian 
Superannuation System 

QMV recommends that superannuation trustees remain attentive to 
any requests for information from the Royal Commission, in addition 
to paying close attention to developments at the hearings. The 
background papers provide a good reference of the current legal 
environment for superannuation trustees. 

 

Design and Distribution 
Obligations and Product 
Intervention Power 

20 July 2018 

Consultation 

  

 

Treasury has commenced a second of consultation on a revised exposure 
draft of the Treasury Laws Amendment (Design and Distribution Obligations 
and Product Intervention Powers) Bill 2018 and explanatory materials. The 
Bill would implement recommendations from the Financial System Inquiry: 

▪ design and distribution obligations for financial products to ensure that 
products are targeted at the right people; and 

▪ a product intervention power for ASIC when there is a risk of significant 
consumer detriment. 

The revised exposure draft of the Bill has been developed in response to 
feedback received during the previous round of consultation. Changes relate 
to product coverage, target market determinations, and distribution. 

QMV recommends that superannuation trustees review the exposure 
draft regulation and submit relevant responses before 15 August 2018. 
Consideration should be given to whether any issued financial 
products and distribution are appropriate for the target market. 

🔗Link to Details 

 

🔗Link to Details 

 

Winter break in Canberra means that there has been no legislative activity, however the 

Royal Commission is about to turn its attention to superannuation and treasury are 

keeping busy in releasing exposure draft legislation and regulations for consultation. The 

proposed Design and Distribution Obligations (and intervention powers for ASIC) 

deserve attention. 
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Technical Changes & Updates 

 

Post-Implementation review 
of the prudential framework 

25 July 2018 

Consultation 

 

 

APRA is currently conducting a post-implementation review of the prudential 
framework for superannuation. 

The review is occurring five years after the commencement of the 
framework and is focused on the effectiveness of the framework in achieving 
policy objectives, rather than revisiting the policy objectives. 

Short topic papers have been released seeking  feedback on the following 
areas: 

▪ Financial requirements, operational risk and outsourcing; 
▪ Investments; 
▪ Insurance in superannuation; and 
▪ Member flows and products 

QMV recommends that superannuation trustees participate in the 
consultation, either directly of via representative bodies. 

 

SuperStream & SMSFs 

17 July 2018 

Exposure Draft Regulations 

 

 

Treasury released exposure draft legislation to require self-managed 
superannuation funds (SMSFs), to receive and send rollovers with APRA 
funds via SuperStream. 

The Superannuation Industry (Supervision) Regulations 1994 (SISR) 
requires all superannuation funds (other than SMSFs) to provide data to 
regulators and transfer payments between funds using the secure electronic 
payment and data verification system known as SuperStream. 

The principal purpose of the draft Regulations is to amend the SISR to 
extend the operation of SuperStream to cover SMSFs. The draft 
Regulations also make some minor changes to simplify and update the SIS 
Regulations. 

QMV recommends that superannuation trustees ensure that these 
changes are considered both from an operational and strategic 
perspective.  

 

Corporate Collective 
Investment Vehicle  

19 July 2018 

Further Consultation 

 

 

Treasury has released the second tranche of the bill regarding the 
Corporate Collective Investment Vehicle for public consultation.  

The CCIV will allow fund managers to offer investment products using 
corporate vehicles that are commonly in use overseas. The new CCIV 
regime will broaden the suite of investment vehicles available to Australian 
fund managers. It has been designed to be an internationally recognisable 
investment vehicle that can be marketed to foreign investors, including 
through the Asia Region Funds Passport. 

QMV recommends that the unlisted asset investment management 
function of superannuation funds becomes familiar with the CCIV 
structure (particularly from a taxation perspective), as the vehicle is 
likely to become more prevalent in future.  

🔗Link to Details 
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Superannuation Guarantee 
Regulations 2018 

18 July 2018 

Exposure Draft 

 

 

Treasury has released exposure draft Superannuation Guarantee 
Regulations 2018. Current SG Regulations are due to sunset on 1 October 
and will be remade. 

The draft makes no alteration to the substantive meaning or operation of the 
existing regulations. Minor changes have been made to adopt current 
drafting practices and to remove redundant references. The views of the 
greater Superannuation community are sought on this draft. 

No action required.  

 

Superannuation 
Supervisory Levy 
Imposition Determination 
2018 

29 June 2018 

Tabled 

 

 

Superannuation supervisory levy and retirement savings account (RSA) 
providers supervisory levy have been determined for 2018/19 financial year.  

For super funds other than small APRA funds (SAFs), restricted levy 
component will be 0.00274% of the value of assets (min $5,000, max 
$325,000). SAFs will be levied by a flat amount $590.  

For pooled super trusts, restricted component of value of assets is 
0.00137% (min $5,000, max $162,500). Unrestricted being calculated at 
0.001040%.  

QMV recommends that the finance and accounting function of 
superannuation trustees take these new levies into account when 
provisioning for levies. 
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Policy & Guidance 

 

External Report on Indirect 
Fees and Costs Disclosure 

24 July 2018 

Report Released 

 

 

The Australian Securities and Investments Commission (ASIC) 
released the external report into Regulatory Guide 97 Fees and costs 
disclosure (RG 97) commissioned in November 2017. 

The report was prepared by Darren McShane and makes 
recommendations concerning the regulatory approach to requiring 
disclosure of indirect fees and costs.  

The recommendations include removing the distinction between 
Investment fees and Indirect costs be removed from the Fee 
Template for superannuation product disclosure. 

QMV recommends that superannuation trustees review the current 
report and provide any feedback necessary to ASIC. 

 

More Questions or Need Support? 

 

 

 

 

🔗Link to Details 

 

QMV partners with superannuation fund trustees and 

administrators to adapt to changes in the legal and 

regulatory environment. 

If you have any questions or need assistance, you can 

contact me directly at jsteffanoni@qmvsolutions.com  

Jonathan Steffanoni, Principal Consultant, Legal & Risk 

 

 

https://asic.gov.au/about-asic/media-centre/find-a-media-release/2018-releases/18-217mr-external-report-on-fees-and-costs-disclosure-welcomed-by-asic/
https://asic.gov.au/about-asic/media-centre/find-a-media-release/2018-releases/18-217mr-external-report-on-fees-and-costs-disclosure-welcomed-by-asic/
https://asic.gov.au/about-asic/media-centre/find-a-media-release/2018-releases/18-217mr-external-report-on-fees-and-costs-disclosure-welcomed-by-asic/
https://asic.gov.au/about-asic/media-centre/find-a-media-release/2018-releases/18-217mr-external-report-on-fees-and-costs-disclosure-welcomed-by-asic/
https://asic.gov.au/about-asic/media-centre/find-a-media-release/2018-releases/18-217mr-external-report-on-fees-and-costs-disclosure-welcomed-by-asic/
https://asic.gov.au/about-asic/media-centre/find-a-media-release/2018-releases/18-217mr-external-report-on-fees-and-costs-disclosure-welcomed-by-asic/
https://asic.gov.au/about-asic/media-centre/find-a-media-release/2018-releases/18-217mr-external-report-on-fees-and-costs-disclosure-welcomed-by-asic/
mailto:jsteffanoni@qmvsolutions.com
https://asic.gov.au/about-asic/media-centre/find-a-media-release/2018-releases/18-217mr-external-report-on-fees-and-costs-disclosure-welcomed-by-asic/

