Korean Sex Market in the
U.S.

Youngbee Dale
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Estimated Size of the

the

Korean Sex Market in
J.S.

Massage
Parlors
Asian: 2493
Korean: 710
(21%)
Total: 3326
Hourly: S80
(plus tip)

Number of
Advertisements

Rate

Minimum:
$500K
Maximum:
S1 million

Average annual
revenue for owner

(per brothel)

Total Revenue
(minimum)

$1.7 billion ~
$3.3billion

GES L EGE]L
Brothels/GFE

Asian: 1703
Korean: 1578
(92%)

Hourly: $220 ~
S300
GFE: $400

Unknown

Norabang/Doumi
Service

Room Salon

Norabang: 26
Doumi: unknown

2 hours: $S120+
Daily: $300 ~$800

S100-5500/table
+ 2 X} (prostitution

Unknown Unknown

Unknown


applewebdata://4E40702C-B5FD-455B-BFAD-5252B7213703/

Massage Parlors

<0ld Study>



Massage Parlors

* Most popular and widely known brothel models
* Located in strip malls.

* Also disguised as other types of businesses, including Spa, Wellness
Center, Acupressure, Acupunctures, etc.

* Advertised on Backpage.com, , Craigslist, EroticMP.com.

* Korean and Korean Chinese victims exploited through commercial
sex.

* Made up of Muti-layered network of individuals



The Connection of Illicit
Massage Parlors to Criminal
Activity & Organized Crime



Perpetrators
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Australian Case (2011)
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A 2011 Case in Australia
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K-Market Network in the U.S.

Korean Sex
Trafficking



Polaris (2017)

Human Trafficking
in lllicit Massage
esses

Source: Polaris (2017)



Polaris Study (2017)- Chinese
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Muti-layer Network Example

5 brokers/taxi driver
*30 massage parlor owners
*2 managers

2 financial brokers (currency
exchange, banking)



AMP Owner/Manager (2009 survey)

* All female owners
* 1 owner : managed 4 massage parlors.
* On average 3-7 women prostituted per parlor.

 All involved in bribery ( criminal records).

* Finds another broker; if she isn’t happy with the women that the
broker brought before or condom delivery.

* Collects information about law enforcement through brokers

* Hires a lawyer.




Push Down & Pop Up



Peach Therapy (2013)
* Susan Lee Gross, the owner of ‘W‘ggp

Peach Therapy, sentenced to 30

months in prison for transporting l ’
women across the state line for “ i “\“
prostitution and money laundering. : “\ “ \

* Ordered her to forfeit nearly
$250,000 in proceeds from the 15
months of full-service operation.

3

* Soon after, Peach Therapy was
replaced by Bada Spa.



AMP managers/owners (2013 & 2016)
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AMP

Monthly Income PROSTITUTION SEX TRAFFICKING Employer/Manag
er




VICTIM CHARACTERISTICS



m Prostitution  m Sex Trafficking  m Managers/Owners




Middle High school PAVLEETSS 4 years No Answer
school college college

M Prostitution  m Sex Trafficking




Korean-Chinese Women

1.South Korea( smuggled)- Japan(
broker)- Canada/U.S. ( The most
common smuggling route)

2.China — Canada- the U.S. (Cargo ship)
3.Switzerland- Indonesia- Mexico- L.A.



NEW STUDY



Changing trends

v'"New brothel models

v Plastic Surgery

v'Visa Waiver Program

v'Changes in anti-trafficking efforts
v’ Korean Wave (K-pop influence)



NEW BROTHEL MODELS



Doumi Service/Cafe



INTRODUCTION

* Operates like a call girl service

 Women are sold for singing, dancing, and entertaining clients at
Karaoke or any other private parties.

* Concentrated in CA, NY, CHICAGO, WASHINGTON D.C., NJ, WA, AND
™



Operational Model

* Recruit college students - (@i z00cTTRY
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Victim #2

Business Model

Doumi
Manager

Victim #1

Victim #3




Network




Victim Characteristics

*College students studying in the U.S.
*Travel Visa or Student Visa
eSome are in their 30s and 40s housewives.

*Some have the U.S. residency/Citizenship or
Canadian citizens

*Recently became popular targets for
traffickers/brokers




Perpetrator Characteristics

* U.S. college students
* Some have history of criminal record in Korea.

e Use venues like Café or Karaoke to recruit clients for
orostitution.

* Delivers women to various venues
* Charges women 20-50%
* All Cash transactions

* Also charges women for travel, housing, cellphone fees,
etc.




Residential/GFE brothels

(Newer model replacing Massage Parlors)



INTRODUCTION

* Growing in number.

e Similar operational tactics as parlors

* Many women in their 20s exploited through commercial sex.
* Charge double the price of massage parlors

e Similar services as massage parlors & GFE service

e Advertised through aampmap.com, citivibes, and independent
websites, eroticreview.com, Ashley Madison, GFEMonkey

* Incall/Outcall
* Some are incall only



Price Chart
Roses

This is Proper etiquette between our companion and you.

GFE PLUS

Source: CLUBPARAIDISEUSA.COM



Advertisement

General Information

Ad Website

Agency

City

Phone

incall/Outcall Incall/Outcall
On Time Yes

Porn Star NO

Languages

Service

Other City Serviced
Phone Type
Smokes
Avallability

Services Delivered As
Promised

Escor/Massage/SEM
None

Provider Picks Up

No
Dayume/Nighttime

Yes

EROTICREVIEW.COM (2017)



Plastic Surgery



Plastic Surgery

“Botox injection(s) (facial), breast augmentation(s), nose lift(s), and
eyelid lift(s) are normally expected. The surgery cost(s) range between
$10,000 and 530,000, and you generally have to prostitute to pay off
that debt. But you can never say no to your madam. If you do, she’ll
never let you see the Johns, then you’ll never pay off your debts, period.
Even if you don’t see Johns one day, it gets you in trouble (because of

compound interest rates)”
(Dale&Lavesque, 2017, p. 5)



Plastic Surgery




Advertisement #2
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Changing policies



Visa Waiver Program (2008- Present)
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Tightened U.S. anti-trafficking efforts

* Changing advertisement methods
( from backpage.com to
individual websites or
smartphone application )

* Brothels share customer lists to
avoid undercover agents

* More Residential Brothels than
Parlors




Tightened U.S. anti-trafficking efforts

* Travel into rural airports to ‘
big cities. \ i

* More women entering with

Student visa (March, 2018) 0

* Recruited domestically not
just internationally.




Korean Wave (K-pop influence)

e Korean pop cultural waves  General Boards Regional Boards ~ Ad Boa
bring

Increased demand for Korean - |
women in prostitution General Discussion K-girl

Photo Only Transsexual

e Korean girls become more
popular in the U.S. sex market. [ZYofoig VTS 60 and Over

 More residential Korean
residential brothels Suggestion & Policy Meet & Greet




CURRENT PROBLEM



#1. Law Enforcement Training






Mandatory v. Recommended



Sector Specific Training?

v'Visa fraud
v'"Money laundering

v'Brokerage



Diversity in Sex Trafficking Market in the U.S.

N 1A




#2. VICTIM ASSISTANCE



Victim Characteristics

rostitution



Proactive v. Reactive

VS.




No one can he/p me

Anonymous vic ictim, 2008)



#3. Academia



Language Barrier

Source: lwa University



$2.5. BILLION+ industry

Asian Parlors

t (2.5 Billion +) ‘




Recommendation



#1. Law Enforcement Training —
Sector Specitic and Mandated?




Sector-Specific v. Human Trafficking 101
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#2. Anti-Money Laundering Law



Taking back $2.5. BILLION (or more) industry

=

Asian Parlors

(2.5 Billion +)
@& =




Korean Massage Parlor Revenue Estimate
(2009)

S500K - S1 million



Anti-Money Laundering Law

Asset Forfeiture & Restitution



Q&A



