Issues Summary
WineAmerica and Winegrape Growers of America
2017 Summary Issues and Recommendations
Federal Excise Tax Reform
Issue: Federal alcohol excise taxes (FET) have remained the same for many years. FET reform is needed to better meet
the needs of the rapidly growing American wine industry by fostering a stimulative business climate.
Recommendation: Support the Craft Beverage Reform and Tax Modernization Act as part of tax reform proposal.
Music Licensing
Issue: Wineries use music (live or otherwise) as a marketing tool to attract consumers, which is a key aspect of agritourism and essential to many winery business models. Performing Rights Organizations (PRO’s) have created an
environment that is not conducive to wineries. Greater transparency and reform are needed.
Recommendation: Make the music licensing system more transparent and more business friendly to wineries.
Trade Policy
Issue: The Trump Administration has initiated the process of renegotiating NAFTA. Both Canada and Mexico are major
markets for American wine and need to remain open. Additionally, now that that the United States has pulled out of
the TPP, Asian markets remain a challenge.
Recommendation: Work with the Administration to maintain North American markets while taking this opportunity to
address certain Canadian protectionist policies. The American wine industry opposes any border adjustment tax, and
supports free and fair trade worldwide.
Immigration Reform

Issue: America’s wine industry needs affordable and reliable agricultural labor to achieve the quality expectations of
winemakers and consumers. Many vineyards and wineries depend on the availability of foreign migrant workers, but
the current visa program for agricultural workers does not adequately respond to the labor supply shortage.
Recommendation: Address the need for comprehensive immigration reform. An effective guest worker program is
essential.
TTB and USDA Project Funding
Issue: The Alcohol and Tobacco Tax and Trade Bureau (TTB), and USDA research and export promotion programs are
essential to the American wine industry. Adequate funding is required to ensure effectiveness of programs.
Recommendation: Ensure the TTB and USDA research and export promotion programs are properly funded through
Appropriations as proposed cuts would be drastically adverse to the American wine industry.
Grape Research
Issue: Grape research comes through a number of channels but approximately one-third, or $400 million, of USDA’s
Agricultural Research Service (ARS) annual budget goes towards the agency’s crop protection and crop production
programs.
Recommendation: The 2018 Farm Bill should fully fund ARS at its current levels in order to maintain consistency in
grape research.
Pest and Disease Control
Issue: Grapevines are susceptible to various invasive pests and diseases such as Pierce’s Disease, the glassy winged
sharpshooter, European grapevine moth and brown marmorated stink bug.
Recommendation: The U.S. grape and wine industry supports robust funding for programs within the USDA Animal and
Plant Health Inspection Service (APHIS) to detect and eradicate invasive plant pests and diseases.
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Federal Excise Taxes
The Issue: This proposed legislation presents a major opportunity to reduce federal excise tax (FET) rates on wine, as
well as beer and spirits, and includes other benefits. Past versions of the bill have received strong support in both the
House and Senate, and WineAmerica is working closely with a coalition of other beverage alcohol trade organizations
to enhance its prospects of passage.

Key Provisions: The key provisions pertaining to wine are as follows:
Expand Excise Tax Credit for Wineries
Under present law, wine is subject to an excise tax of between $1.07 and $3.40 per gallon, based on alcohol content
and carbonation level. Qualifying small domestic wineries producing 250,000 wine gallons or less are eligible for a tax
credit generally equal to 90 cents per gallon on the first 100,000 gallons produced, with that benefit phasing out
between 150,000 gallons and 250,000 gallons. Hard cider is taxed as wine, subject to lower rates and a reduced credit
amount. This provision removes the phaseout and replaces the credit with a new tiered credit system for wine
produced in the U.S. or imported as follows: $1.00 credit for the first 30,000 wine gallons, $0.90 for the next 100,000
wine gallons, and $0.535 for the next 620,000 wine gallons. In addition, this provision removes the existing prohibition
against claiming the credit for natural sparkling wines. Conforming expansions are made to the cider credit.

Expand Alcohol Threshold for Certain Wines
Under current law, still wine is taxed at different rates based on alcohol content. Still wine containing not more than 14
percent ABV is taxed at $1.07. Still wine above 14 percent and less than 21 percent ABV is taxed at $1.57 per gallon.
For labeling purposes only, alcohol content in wine may vary from the stated amount within certain tolerances, but no
such tolerances exist for tax purposes. This proposal would provide that wines up to 16 percent ABV may qualify for
the $1.07 tax rate, in order to provide more certainty for wine producers.
Increased Carbonation Tolerances for Certain Low ABV Wines
Present law provides a tolerance for still wine of 0.392 grams of carbon dioxide per hundred milliliters of wine, which is
generally taxed at $1.07 per wine gallon. Wines exceeding this limitation are taxed as “sparkling wine” at either $3.30
or $3.40 per wine gallon. This provision would increase that tolerance to 0.64 gram of carbon dioxide per hundred
milliliters of wine for wines produced primarily from grapes or solely from honey and water, which do not contain any
other fruit and contains no more than 8.5 percent ABV.
Reduce Compliance and Tax Burdens for all Producers, and Improve Excise Tax Administration
The bill exempts beverage producers from complex capitalization rules for aged products, removing the requirement
that bottle aging be considered in production time. The bill also continues TTB funding increases that were secured in
for FY 2016 of $5 million for label and formula approval and $5 million for fair trade practice enforcement. The
increases are to be authorized for FY 2017 and FY 2018, along with an additional $5 million for the cost of
implementing the bill, including new federal permit approvals, an additional $15 million total.
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Potential Savings: A sampling of potential annual savings for wineries of different sizes is shown below:

Gallons produced

Current Taxes

Proposed Taxes

Total Savings

10,000

$1,700

$700

$1,000

50,000

$8,500

$5,500

$3,000

100,000

$17,000

$14,000

$3,000

300,000

$321,000

$110,050

$210,950

1,000,000

$1,070,000

$601,801

$469,198

What’s Next
WineAmerica is working with our alcohol coalition partners (American Craft Spirits Association, Beer Institute, Brewers
Association, Distilled Spirits Council, and the Wine Institute) to secure additional co-sponsors for the legislation.
Concurrently we will be meeting with the relevant House and Senate Committees as the agenda for tax reform is set.
We look forward to working with our members and Congress to ensure the FET burden on the beer, wine and spirits
sector is at the forefront of the discussion. WineAmerica and Winegrape Growers of America strongly support the
passage of the Craft Beverage Reform and Tax Modernization Act.
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Music Licensing
Overview
Wineries use music as a marketing tool and it is a key aspect of agri-tourism. Whether it be music in the tasting room
or a concert in the vineyard, music is an essential part of the experience of visiting a winery. A music Performing Rights
Organization (PRO) represents songwriters, composers and music publishers, collects royalties from licenses, and pays
the royalties back to the artists. There are three major PROs: BMI, ASCAP and SESAC.
Policy Objectives
Who Owns What: Readily available ownership information is critical to facilitate more efficient licensing and accuracy
in payment. Songwriters and artists cannot be paid if users and distributors do not know who owns what or who
should be paid. This up-to-date information should be available to the public in an easily accessible format, such as in a
copyright ownership registry.
1. Where the Money Goes: Music users and distributors have paid, and continue to pay, to perform or provide
music publicly. But clear information on where that money goes, how it is split and distributed and why, needs
to be made available to artists, songwriters and distributors in an easily trackable format.

2. Billing Practices: Clarity on what music users are required to pay creates healthy business relationships.
Licenses should appropriately reflect actual usage, identify the space in which the music is heard by the public,
and disclose the frequency that music is played by a venue. An invoice should clearly state what a venue is
required to pay by law or contract, and when they are exempt.
Copyright Office Modernization: Sensenbrenner Draft
WineAmerica supports greater transparency on the part of the Performance Licensing Organizations. In order to have a
transparent and centralized system, a third party database is necessary.
•
•
•
•
•

•

Database housed in the Library of Congress
Will contain the title, date of registration, identity of all owners, names of principal recording artists, and
album titles of works.
Will be publicly accessible, without charge on a website maintained by the copyright office.
All information updated on a weekly basis.
A user of the database shall not be liable for monetary relief, or for injunctive or other equitable relief, for
infringement of copyright by reason of the user’s reliance on the information contained in the database, if
the user has registered with the database and regularly updates its licensing agreements based on the
information it includes.
Any person or entity failing to comply with any reporting or compulsory process served pursuant to section
711(f) shall be barred from asserting a claim for statutory damages under 17 U.S.C. § 504(c) or additional
damages under 17 U.S.C. § 504(d).
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TTB Funding
The Issue: Adequate staffing at the Alcohol and Tobacco Tax and Trade Bureau (TTB) is vital to the wine industry in
terms of ensuring timely licensing and label approvals so the businesses may proceed, and the past appropriations
need to be continued.
Background: The Fiscal Year 2016 Omnibus Appropriations bills included $106,000,000 in direct appropriations funding
for TTB. This was $5,000,000 more than what the Obama Administration's FY 2016 budget requested, and was
specifically dedicated to label and formula approvals. WineAmerica and our alcohol industry partners worked to secure
the increased funding for TTB to adequately meet the regulatory demands of an ever-growing alcohol beverage
industry.
Appropriate funding will ensure that TTB can maintain the personnel necessary to conduct its responsibilities as the
nation’s primary federal alcohol regulator. TTB has long endured a shrinking full‐time equivalent (FTE) workforce
despite a marked increase in the number of licensed manufacturers and wholesalers. Since 2007, TTB’s workforce has
shrunk by 10% ‐ losing more than 50 full‐time positions – resulting in a direct, negative impact on the businesses that
depend on it to operate and grow.
The additional funding included in the FY 2016 appropriations bills has allowed TTB to hire additional staff and
decrease the turnaround times on Certificate of Label Approvals (COLAs). The current appropriations funding maintains
the $106,000,000. WineAmerica and Winegrape Growers of America support a fully funded and functional TTB, with
funding maintained at this level.
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Trade Policy
The Issue: Free and open trade is vital to the American grape and wine industry, and major impediments to trade in
the wine sector could have devastating consequences for American wineries and grape growers nationwide.
Background: WineAmerica and Winegrape Growers of America have long advocated for the reduction of trade barriers
that hinder American wineries’ ability to export to new international markets. With the Trump Administration
withdrawing from the Trans Pacific Partnership we have focused our sights on modernizing the North American Free
Trade Agreement (NAFTA), which is a priority of the Administration.
NAFTA Benefits for Wine
Worldwide exports of American wine now exceed $1.62 billion. NAFTA and the 1987 Canada-U.S. Free Trade
Agreement have dramatically stimulated U.S. wine exports to Canada, increasing from $10.9 million in 1987 to $431
million in 2016. Canada is now the #1 export country for American wines, with California the most popular imported
table wine category in that country. U.S. wine exports to Mexico, our 7th largest export market, have increased from
$6.9 million in 1994, when NAFTA took effect, to nearly $24 million in 2016. California wine represents 85 percent of
U.S. wine production and 90 percent of U.S. exports, contributing over $114 billion annually to the U.S. economy and
generating 786,000 jobs nationwide.
Opportunities
The 1993 passage of NAFTA and the passage of the 1987 Canada-U.S. Free Trade Agreement (CUSFTA) have provided
the climate for great growth within the Mexican and Canadian wine markets. However, some adjustments need
revising in the renegotiated NAFTA as it pertains to wine:s
1. End NAFTA Prohibition on Duty Drawback
2. End Discriminatory Benefits Provided to Canadian Wineries in British Columbia and Ontario
3. End Canadian import mark ups.
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Appropriations and Government Funding
The Issue: The Federal Budget process and the Appropriations process are in a constant state of flux. The wine and
grape industries need to have certain federal programs and agencies funded to maintain positive growth, so
WineAmerica and Winegrape Growers of America support the full funding of the federal government in time to avoid a
government shutdown and to maintain the funding of the programs essential to the industry.
Appropriations Process
Currently the Federal Government is funded until April 28. Technically, we are in an extension of fiscal year 2016. That
is, Congress passed a “continuing resolution” late last year to keep the government funded. In mid-March the House
passed the FY 2017 Defense Appropriations Bill, which would fund the Defense Department from April 29 to
September 30. This is one of eleven appropriations bills that must be passed each year to fund the federal government.
With the House possibly devoting much of its time before the Spring recess on the American Health Care Act (repeal of
Affordable Care Act) or other major legislative priorities, there will be little time to pass the remaining ten
appropriations bills. Accordingly, it is clear that another large omnibus appropriations bill will need to be passed to
fund the government for the remainder of the current fiscal year. What is currently unclear, however, is if it will simply
be an extension of the current spending levels, or will enact completely new funding levels for federal agencies.
Trump Budget Proposal
The Trump Administration released its budget blueprint for Fiscal Year 2018, which will start on October 1, 2017. The
purpose of the budget blueprint, which is non-binding, is for the Administration to outline its budgetary priorities for
the upcoming fiscal year to Congress. Congress is not obligated to take up any of the policies suggested in the
blueprint. Below we will describe the changes in each federal department, but as expected the blueprint called for cuts
across the board, with the exception of Defense and Homeland Security spending. We are concerned with the
proposed 21% decrease in funding at the Department of Agriculture. While vague in nature, it was specified that there
will be a staff reduction at USDA as well as a reduction in some statistical analysis. This could prove problematic for the
wine and grape industries. Additionally, we are very concerned with the specific request of $15 million for mandatory E
-verify within the budget request for the Department of Homeland Security.
Of further concern to the wine industry are any cuts to agencies such as TTB. We have worked diligently to maintain
funding for TTB over the years. Wineries need COLAs and formulas reviewed on a timely basis, and currently the
backlog for new and amended permits is quite sizable. Cuts to these programs would be detrimental to many wineries
and wine-related businesses.
Additionally, other programs the wine industry needs are likely to be reduced or eliminated entirely. USDA’s Market
Access Program assists wineries in marketing their products to international markets, and the wine industries of
California, Washington, Oregon and New York have made extensive use of the grants available. Other programs, such
as specialty crop block grants and value added block grants, could also be in jeopardy. We are also very concerned with
the potential of agriculture research funding being reduced.
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Invasive Pests and Diseases
The U.S. grape and wine industry supports robust funding for programs within the USDA Animal and Plant Health Inspection
Service (APHIS) to detect and eradicate invasive plant pests and diseases. APHIS works with state departments of agriculture to
implement pest eradication and management programs. Leading pests of concern include:
•
•
•

European Grapevine Moth (EGVM)
Pierce’s Disease and Glassy Winged Sharpshooter (PD/GWSS)
Brown Marmorated Stink Bug (BMSB)

European Grapevine Moth (EGVM)
EGVM (Lobesia botrana) is a significant pest of grapes which attacks the flowers and fruit of grapes as the primary host. In 2009,
EGVM was found in California, the first detection in North America. The California Department of Food and Agriculture (CDFA),
along with the industry and USDA/APHIS, committed significant funding for the program and succeeded in rapidly reducing EGVM
populations in the years that followed. The last detection in California was on June 25th, 2014. In August 2016, CDFA and USDA
announced the pest officially eradicated from California, ending the quarantine status for the remaining 446 square miles region in
Northern California and establishing a three-year post eradication plan for EGVM that includes significant monitoring.
Pierce’s Disease and Glassy Winged Sharpshooter (PD/GWSS)
Pierce’s disease, a fatal infection of grape vines caused by the bacterium Xylella fastidiosa (Xf) has spread in California, Texas and
elsewhere by the vector, glassy winged sharpshooter (GWSS). GWSS was first detected in California in 1989 and has invaded much
of Southern California and is established in the southern San Joaquin Valley. This vigorous and difficult-to-control insect,
indigenous to the southeastern U.S. and northern Mexico, threatens California’s entire grape and wine-producing community.
Commercial grape varieties grown in California cannot tolerate infection by the Xf bacterium and are quickly killed or rendered
uneconomical. There is no cure for Pierce’s disease.
Xylella-based diseases, such as almond leaf scorch, phony peach disease, oleander leaf scorch, alfalfa dwarf disease and many
diseases affecting ornamental plants and shade trees) spread by the GWSS, threaten to devastate California grapes, tree fruits,
almonds, and various ornamentals throughout the state. GWSS and Pierce’s disease also have devastating consequences for
winegrape growers in Texas and other southern states. In the Southeast, Pierce’s disease and other Xyella-based diseases vectored
by GWSS severely impact wine grape production and threaten other fruit crops, including Florida citrus (citrus variegated chlorosis)
and Georgia peaches.
Continued federal funding for research on GWSS and Pierce’s disease to develop Xf-resistant varieties, as well as improved control
methods is crucial to complement state and industry funded activities. In the second half of 2016 two new active ingredients were
approved as control alternatives for GWSS, flupyradifurone (Sivanto, Bayer) and cyantraniliprole (Cyazpyr, Dupont).
Brown Marmorated Stink Bug (BMSB)
First seen in Pennsylvania in the 1990s, BMSB populations have increased and spread, devastating entire apple orchards in MidAtlantic states. BMSB has now been detected in nearly every state and threatens a broad array of fruit and vegetable crops,
including grapes. In areas where this pest has recently arrived effective integrated pest management strategies are still being
developed and additional pesticides approved. Fortunately, with multi-million dollar funding through the Farm Bill’s Specialty Crop
Research Initiative (USDA-NIFA-SCRI) and in coordination with USDA’s Agricultural Research Service (ARS), the Animal and Plant
Health Inspection Service (APHIS), and sixteen land grant universities throughout the U.S. new strategies and management tools
are becoming available. A new control strategy will arrive this year. It involves the release of the BMSB’s natural enemy from Asia,
the samurai wasp (Trissolcus japonicas), which has the potential to significantly reduce BMSB populations.
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National Clean Plant Network
In 2008 Congress passed the Food, Conservation, and Energy Act (Farm Bill 2008). Under Section 10202 of statute,
USDA was authorized to establish the National Clean Plant Network (NCPN). The program has several goals, including
the forging of national partnerships among clean plant centers throughout the nation focusing on diagnosing and
eliminating pathogens from specialty crop ‘starter/mother’ plants and the establishment of these plants in foundations
from which pathogen tested material can be supplied to nurseries and growers. NCPN was reauthorized by the
Agricultural Act of 2014 (Farm Bill 2014), Section 10007(e). The goals of the program were reaffirmed by the Congress
and NCPN was made permanent.
Since its inception, NCPN has received an appropriation of $5 million annually to support work with specialty crops. To
date, the program has supported 24 clean plant programs at 20 centers located in 19 States. Crops currently covered
by the network include fruit trees (stone and pome fruits), grapes, berries (strawberries, blueberries, and cane fruit),
hops, citrus and the 2015 additions of roses and sweet potatoes. Funding is available annually through a competitive
cooperative agreements process.
Activities of the clean plant network include:
•
•
•
•

Supporting clean plant centers engaged in specialty crop introductions, diagnosis for pathogens, therapeutics,
and establishment of clean material in foundation plantings.
Networking, collaboration, and program governance.
Program planning, process and procedures establishment, critical and emerging issues administration,
quarantine support, and project evaluations.
Education/Outreach and Economics activities

As NCPN moves forward, the program faces several opportunities and challenges, including:
•

Long-Term Clean Plant Center Sustainability – Clean plant centers rely on a steady source of expertise and
funding. In the event that any one source of support is reduced, it is critical that other ‘streams’ of funding are
present in good to ensure clean plant center sustainability.

•

Next Generation / Advanced Technologies (Deep Sequencing) – New diagnostic technologies may speed up the
plant diagnostics process, shortening the time it takes to process material through clean plant centers and to
industry. The process, however, may also uncover pathogens otherwise thought not present in tested material
or organisms new to science.

•

New Crops – In addition to the, now, seven specialty crops in the network, NCPN continues to be approached
by stakeholders interested in seeing the network further expand to include new crops.

•

Grapes Network – Expansion – NCPN currently supports ‘clean plant’ grape activities at five centers;
Washington State University at Prosser, the University of California at Davis, Cornell University in New York,
Missouri State University at Mountain Grove, and Florida A&M University in Tallahassee.
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Immigration Reform and Agricultural Labor Supply
America’s wine industry supports affordable, reliable, and secure agricultural labor to achieve the quality expectations
of winemakers and consumers. The renewed focus on immigration reform provides a great opportunity for the
agricultural industry as whole to improve and build a successful immigrant labor program.
Many growing operations depend on the availability of foreign migrant workers, but the current visa program for
agricultural workers does not adequately respond to the shortage in the labor supply. Under the current H-2A
Temporary Agricultural Workers program, the wine industry does not have the stable workforce necessary to make
these key business decisions: only 2% of wine grape growers and winery operators are able to use that program.
It is generally accepted that the agricultural sector is unique:
•
•
•
•

Work is mostly based in rural settings
Work is seasonally active
Employees are highly mobile
Products are perishable

More than 2 million workers contribute time as farm workers. Effective immigration reform must address our current
workforce and create a new guest worker program to meet future needs. Agriculture supports millions of jobs both on
and off the farm.
The last action on this critical issue was in the House in 2015 when the Judiciary Committee approved the Legal
Workforce Act, H.R. 1147. This bill, sponsored by Representative Lamar Smith (R-TX), would require U.S. employers to
check the work eligibility of all new hires through the E-Verify system. Although agricultural employers agree with the
need to strengthen worker documentation, taking these steps before addressing the current workforce gap and the
need for a workable guest worker program falls short of the goal to provide a stable and secure agricultural
workforce. Immigration enforcement is just one aspect of reform – the wine grape industry is eager for
comprehensive immigration reform that provides a stable and secure workforce. Growers are careful to follow the
federal government’s requirements for checking employment documents, and will continue to do so.
Winegrape Growers of America and WineAmerica look forward to working with Congress and the new Administration
to support comprehensive immigration reform that addresses the need for a workable program for agricultural
workers. We oppose efforts to implement mandatory E-Verify before Congress addresses comprehensive immigration
reform.
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Grape Agricultural Research
Grape production and protection research comes through a number of channels. Approximately one-third, or $400
million, of the USDA’s Agricultural Research Service (ARS) annual budget goes towards the agency’s crop protection
and crop production programs. Grape projects are housed within every subcategory of crop protection and production
including Plant Genetic Resources, Quality and Utilization, and Plant Diseases, to name a few. In addition, specific
projects contained under food safety, human nutrition, water use and watershed management programs focus on
grape production and supply chain.
The 2014 Farm Bill contains a robust set of programs and funding streams that capture grape priorities. Title VII, or the
Research Title, of the Farm Bill includes the programmatic funds for the land-grant universities to help facilitate
agricultural research, education, and extension. Title VII includes funding for competitive grants through USDA’s
National Institute of Food & Agriculture (NIFA), specifically the Agriculture and Food Research Initiative (AFRI) with over
$300 million in funds, which are open to all of agriculture.
However, when it comes to competitive grants, another program first implemented in the 2008 Farm Bill and improved
on in the 2014 Farm Bill is specifically designed to address the opportunities and challenges of the specialty crop
industry. The Specialty Crop Research Initiative (SCRI) also in Title VII of the Farm Bill is coordinated through USDA-NIFA
and includes a robust review process. Since the passage of the 2014 Farm Bill the proposal review process for SCRI
includes both a relevancy review with industry participants a merit review with academic and industry sciences. The
purpose of the program is to fund research that delivers needed solutions to specialty crop industry. Research on grape
production and crop protection has regularly supported through SCRI including nearly $2.4 million for precision
vineyard management in 2015.
Another program from the Farm Bill, contained in Title X or the horticulture title, is the Pest Disease Management,
Mitigation, and Disaster Prevention Program. Managed through USDA’s Animal & Plant Health Inspection Service
(APHIS) the program funds approximately $60 million a year in funds to respond and plan for pest and disease
emergencies. While many of the projects are more focused on surveillance, public education, and pest identification
others help to create new rapid diagnostic tools and develop pest mitigation strategies. Projects focused on glassywinged sharpshooter, brown marmorated stink bug, and European grapevine moth have all been funded through this
program in recent years.
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Agricultural Statistics
The reports issued by USDA’s National Agricultural Statistics Service (NASS) are utilized by many agencies within USDA
in developing production, harvest, yield, and other agriculturally related estimates for policymaking decisions, as well
as by the industry as an indicator of the current status of the crop. As a result, these reports also have a strong impact
on the marketplace.
For grapes, NASS publishes an annual grape production and forecast in the agency’s August Crop Production report.
The report looks at grape production in 13 states including Arkansas, California, Georgia, Michigan, Missouri, New York,
North Carolina, Ohio, Oregon, Pennsylvania, Texas, Virginia and Washington. In addition to these state statistics, a
forecast narrative is published for the largest grape producing state, California. Additionally, NASS publishes annually a
non-citrus fruits and nuts summary that overviews grape bearing acreage, yield, production, price and value for the
prior three years. NASS used to have a preliminary non-citrus summary in January but for budget reasons has not been
able to conduct that survey in a number of years.
It is important for winegrape producers to provide the most accurate data possible to government surveys. These
surveys ensure that NASS has the tools required to make a healthier industry. Winegrape Growers of America looks
forward to working with NASS to facilitate more accurate reporting in order to benefit the U.S. winegrape grower and
the industry as a whole.

The success of NASS reports in helping to provide timely market information has inspired producers in other regions to
press for reports – along the lines of the California acreage and crush reports – that cover broader geographic regions.
Such reports would provide critical information for those growers in other regions whose harvest begins at a later date.
Additional funding would be necessary to provide NASS with the ability to continue making positive contributions to
the winegrape industry through additional reports. The cost of a national non-citrus survey could reach approximately
$3 million, yet budget cuts are likely to continue, leading to a reduction in programs at USDA that compile agricultural
statistics. In light of the President’s recent budget proposal calling for major savings within USDA budget lines,
winegrape industry stakeholders urge a renewed commitment to funding NASS and to support the collection and
reporting of key market data.
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NAFTA and Future of Trade Liberalization
President Trump campaigned on promises to renegotiate the North American Free Trade Agreement (NAFTA) and
other trade agreements. In one of his first official actions as President, Trump announced his intent to withdraw the
U.S. from the TransPacific Partnership, a 12-country agreement governing trade with nations in the Pacific Rim region.
President Trump and members of his cabinet have pointed to a renewed approach focusing on bilateral trade
negotiations that maximize U.S. export opportunities and eliminate the U.S. trade deficit with the rest of the world.
More recently, the Trump Administration has signaled its first steps in the consultation process for renegotiating
NAFTA.
U.S. wine exports, reached $1.61 billion in winery revenues in 2015, an all-time record and a 7.6% increase from 2014.
Volume was up 4.1% from the previous year to 461 million liters or 51.2 million cases. As is the case for much of U.S.
agricultural and food exports, North America is a very important market for U.S. wine. The U.S. wine industry has found
increasing success in Canada -- the largest foreign buyer of U.S. wine -- where NAFTA resulted in an immediate
reduction of import taxes. When the agreement took effect in January 1994, annual Canadian purchases were valued
at $35 million. By 2016, U.S. wine sales to Canada surpassed $430 million. Mexico, which phased out its import duties
at a much slower rate, imported about $7 million worth of U.S. wines in the early years of the agreement due to
preferential treatment of Spanish and Chilean wine imports and a small domestic market. Last year, the U.S. exported
$24 million in wine to Mexico.
Even with these export gains, market access under NAFTA is not perfect. The U.S. in January 2017 brought claims to
the World Trade Organization challenging a regulation in British Columbia that prohibits U.S. wine and other imported
wine from being sold on the same grocery store shelves, where only 100 percent provincial wine may be sold,
unlawfully excluding U.S. wine exports in violation of NAFTA.
For these reasons, wineries and winegrape growers are very interested and concerned about the future of NAFTA. The
U.S. wine industry continues to be pressured by imports from Chile and Australia. And, U.S. imports of wine from
Europe continue to grow. To maintain competitiveness in North American markets, U.S. wine stakeholders are focused
on improving the U.S. position in North American markets and would support opportunities to:
•
•
•

Maintain and expand upon current market access, tariff concessions and other provisions that have supported
grower income;
End the discriminatory market access benefits provided solely to Canadian wine producers; and
Prevent reemergence of country of origin labeling requirements that will subject U.S. products –including wine
– to billions of dollars of retaliatory tariffs;

In addition, wineries and winegrape growers support trade liberalization efforts, like the TransPacific Partnership,
which would have eliminated existing high tariffs placed on American wines abroad and established more enforceable
trade rules for wine.
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