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Introduction . . . 
 

The base case presented in our Outlook 2017 report, published last January, focused on the policies of the 
new Trump presidency and an acceleration of economic activity connected to these pro-growth initiatives.  
We believed then, as we do now, that President Trump’s agenda would drive a significant paradigm shift 
for the U.S. economy.  As was the case in January, the question remains “when”.   
 
Our economic thesis for 2017 challenged the belief that the U.S. economy simply could not breakout 
from a “new normal” pattern of painfully slow economic growth as has been experienced over the past 
7 years.  We presented our argument that misguided policies and government bureaucracy had created 
unnecessary headwinds for our economy.   Rather than having “saved” the economy from The Great 
Recession, bloated government policy and wasteful spending were actually holding the economy back. 
 

 
 
If our assessment proved correct and if bad government policy explained why our economy has fallen 
short of its potential, our thesis then logically suggested the path forward would be defined by how 
much, and how quickly, President Trump’s policy agenda was enacted.  We observed that this progress 
would be dependent on a political process that was sure to be contentious, confusing, and controversial. 
 
Our Outlook 2017 report attempted to capture the mood of the country as our new President was sworn 
into office.  We reflected on the famous opening paragraph of Charles Dickens’ novel, A Tale of Two Cities.   
 

“It was the best of times, it was the worst of times, it was the age of wisdom, it was the age 
of foolishness, it was the epoch of belief, it was the epoch of incredulity, it was the season of 
Light, it was the season of Darkness, it was the spring of hope, it was the winter of despair” 

 
We knew we were entering a time when many Americans had found renewed hope, while others had only 
great doubt.  Over the months that have followed, we have been taken aback by how prescient this 
observation would turn out to be. 
 
Our constructive view for the year presented in Outlook 2017 was predicated upon the view that America 
would eventually “get it right” - even if the path forward would at times be discomforting.  Our Mid Year 
Update reaffirms this optimistic point of view.  We are maintaining a positive outlook of the future 
because that is where we believe the facts lead us.  Our 2017 Strategy Symposium was entitled “Let’s Just 
See What Happens”, and this remains at the core of our perspective as we enter the second half.  
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The Key Elements of Outlook 2017 . . . 
 
Longtime readers of our commentary are familiar with our goal for maintaining a working model of the 
global economy that instructs our expectations and investment strategies.   As we have often said, 
decisions must be born of purpose, predicated on fundamentals, and executed with discipline. 
 
Our economic thesis for 2017 calls for an acceleration of global economic growth and marginally higher 
interest rates.  We expect solid gains in corporate profits, driven by resilient profit margins.  S&P 500 
earnings growth of 10%, or better, is attainable even without the full realization of President Trump’s pro-
growth agenda this year. 
 
Below are a few excerpts from our Outlook 2017 report: 
 

 The pace of economic growth will likely accelerate from the disappointing pace of the past 
seven years.  Our expectation is for the U.S. economy to expand at a rate of 3.0% this year; 
rising to 4% in 2018. 

 
 Given the various positive factors outlined in this report, our forecast for corporate earnings on 

the S&P 500 comes to $129 - $133 per share.    
 

 Our full year target for the S&P 500 Index is 2,535.  This represents a gain in the index of about 
12.25% for the calendar year.  Our target for the Dow Jones Industrial Average is 22,800 in 2017. 

 
 We expect the U.S. dollar to rise by approximately 5% this year and the strong dollar cycle could 

continue for at least another 12–18 months.   
 

 We expect the rate of consumer inflation will heat up in the coming year as the economy 
accelerates.    For 2017, we expect the Consumer Price Index (CPI) to increase to between 2.5% 
and 3.0%. 

 
 We project that the Federal Reserve will raise rates three or four times in 2017.  Accordingly, 

we see the fed funds rate between 1.50% and 1.75% by year end.  We also see the 10-year 
Treasury yield going up to between 3.0% and 3.5% in 2017. 

 
 We believe the labor markets will continue to tighten in 2017 with continuing healthy job 

growth.  Accordingly, the unemployment rate will keep falling to about 4.4% by the end of the 
year; compared to 4.7% at the end of 2016.   

 
 Equities in the Eurozone and Japan began a cycle of outperformance relative to U.S. equities in 

the second quarter of 2016.  We project that this outperformance by both Europe and Japan 
will persist in 2017 (in local currencies).   

 
These expectations remain largely intact as we begin the second half of the year.  We are raising our targets 
for U.S. equity markets (see below), and only our forecast for a rising dollar appears to be in question at 
this point in time. 
 
Fundamentals are firming in Europe and the ECB has given no clear signal regarding when the inevitable 
reduction of support will take place.  Valuations and dividend yields in Europe appear attractive while 
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firming global demand, improving earnings, and the elimination of the worst-case scenarios from the 
French and Dutch elections have also provided market support. 
 
The backdrop looks to be more favorable for global equity investors in Japan, where political leadership 
was strengthened last year.  The combination of government spending, monetary policy, and structural 
reforms appears to be supportive of economic and profit growth, while policy tailwinds remain in place as 
the BOJ maintains its accommodative stance.   
 
Stronger earnings in Europe and Japan have powered earnings growth for the MSCI EAFE Index solidly 
higher in 2017 after earnings declines in five out of the last six years (FactSet). 
 

Political Narratives Out of Control . . . 
 
Since much of what we have forecasted for 2017 will be influenced by the progress of government reform 
and President Trump’s initiatives, it is fair to ask how well his administration is performing now that he has 
been in office about 160 days.   
 
The President’s detractors would have us believe that this is an administration in chaos and the 
President’s plans have become hopelessly stalled out.  Their view is that sinister controversies abound, 
and will ultimately lead to the President’s downfall.  A fairly dark view indeed. 
 
The President’s supporters would have us believe that this is an administration firing on all cylinders.  
Their view is that the President is keeping promises and exceeding expectations at every turn.  This group 
has little doubt that the President is on a glide path to a second term in office.  Pretty optimistic. 
 
As is usually the case, we believe the truth lies somewhere in between.  On the one hand, we see 
Congressional hearings and investigations that have created a formidable distraction to President Trump’s 
message and agenda.  On the other hand, at this time there does not appear to be a particularly strong 
case for any serious wrongdoing, or that his Presidency is in legal jeopardy.  What we do see is considerable 
noise coming from both sides of the political aisle which has resulted in less progress than otherwise might 
have been the case at this early stage of the President’s first term. 
 
Still, President Trump seems undeterred.  He was successful in appointing a new Supreme Court Justice 
and he did sign more legislation (28 new laws, not executive orders) in his first 100 days than any President 
since Harry Truman.   
 
In all, we believe that it is too early to judge the success of President Trump’s first term.  With about 1,400 
days to go, one gets the sense that there is still plenty of time for him to work on his plans.  We believe it 
would be misguided to draw definitive conclusions at this time.  If anything, recent Republican success 
relative to special congressional elections will likely be helpful to the President’s agenda.   
 
To be certain, President Trump has yet to make his mark on the U.S. economy.  The surge in optimism 
following the election has moderated somewhat as the major changes Donald Trump championed during 
his campaign have yet to be fulfilled.  We still believe that economic growth could rise to 3% if there is 
significant progress on tax reform.  Without such developments, we are probably stuck at 2% growth. 
 
In balance, our view is that the “risks” are tilted to the upside.  This simply means that it now appears to 
us more likely than not that President Trump will eventually succeed in advancing his reform agenda. 
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Economic Growth Poised to Accelerate . . . 
 
The U.S. economy expanded by an annualized 1.2 percent in the first three months of 2017, better than 
the advance estimate of 0.7 percent growth, and beating market expectations of 0.9 percent.  It was the 
lowest growth rate in a year, however it was better than the weakest first-quarter growth in three years 
that was initially estimated.  

Consumer spending 
and nonresidential 
fixed investment 
rose faster than 
anticipated and the 
drag from public 
spending and 
investment was 
lower than initially 
estimated. Also, 
private inventories 
decreased more than 
anticipated. The GDP 
Growth Rate in the 

United States averaged 3.22 percent from 1947 until 2017, reaching an all time high of 16.90 percent in 
the first quarter of 1950 and a record low of -10 percent in the first quarter of 1958. 
 
This said, our expectations for a pick-up in growth focuses on certain economic fundamentals and 
measures of confidence.  Overall, these indicators are generally quite healthy and the odds of a recession 
occurring in the next 18 to 24 months would appear to be quite low. 
 

Consumer and Small Business Confidence Continues . . . 
 
Small business confidence shot up to near record levels last November and is still flying high, according to 
the latest National Federation of Independent Business (NFIB) Index of Small Business Optimism.  The 
Conference Board’s Consumer Confidence Index shows a similar picture.  These two measures of mood 
have been highly correlated since the 
early days of the Great Recession. The 
two diverged after their previous 
interim peaks, but have recently 
resumed their correlation. 
 
“The remarkable surge in optimism 
that began last year right after the 
election shows no signs of slowing 
down”, said NFIB President and CEO 
Juanita Duggan. “Small business 
owners are highly encouraged by the 
President’s regulatory reform agenda, 
and they remain optimistic there will 
be tax reform and health-care reform. 
This is a policy-driven phenomenon.” 
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Industrial Production Remains Positive . . . 
 
Industrial production in the United States increased 2.2 percent year-over-year in May of 2017, following 
a downwardly revised 2.1 percent rise in April. It is the biggest annual increase since January of 2015 as 

mining jumped 8.3 
percent, manufacturing 
rose 1.4 percent and 
utilities edged up 0.1 
percent. 
 
U.S. factory activity was 
stagnant through much of 
2016 but picked up earlier 
this year, in line with an 
improving global economy 
and rising optimism 
among U.S. businesses. 

 
The Institute for Supply Management reported in June that its closely watched index of U.S. manufacturing 
activity rose slightly in May.  ISM manufacturing readings for each month this year have been higher than 
any month in 2015 or 2016.  The trend in core manufacturing output is rising modestly and we expect 
industrial activity to continue rising in the second half as overseas conditions improve.  This should help 
sustain the economy’s positive momentum. 
 

Good News For Consumers . . . 
 
Rising wages pushed incomes higher to start the second quarter, while spending increased the most for 
any month so far this year.  Paired with strong gains in January and February, incomes are showing the 
strongest start to a year since 2014.  Consumer spending in the United States increased by 0.6 percent in 
the first quarter of 2017 while core personal consumption rose 2.1 percent. 
 
While spending growth has 
outpaced income over the 
past year, incomes are up 
at a 4.2 percent annual rate 
in the past three months 
compared to a 3.1 percent 
pace for spending.  
Meanwhile, the financial 
obligations ratio - which 
compares debt and other 
recurring payments to 
income – is near the lowest 
levels seen in thirty years. 
 
The fundamental trends that drive growth in consumer spending continue to look good, including healthy 
job growth, faster wage growth, and very low consumer financial obligations relative to historical norms.  
The consumer is alive and well. 
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New Home Sales and Record Prices . . . 
 
New U.S. single-family home sales rose in May and the median sales price surged to an all-time high, 
suggesting the housing market has regained momentum. 
 
The Commerce Department recently reported that new home sales increased 2.9 percent to a seasonally 
adjusted rate of 610,000 units in May. April's sales pace was also revised sharply higher to 593,000 units 
from 569,000 units. 

 
From a year earlier, new-home sales rose 8.9 percent in May and so far this year have climbed 12.2percent, 
indicating the market for new homes appears to be picking up.  We expect the positive trends in housing  
to continue and for the housing sector to represent a decidedly positive factor for the economy. 
 
There are several specific explanations behind our confident outlook on housing.  First, employment gains 
continue, which should put further upward pressure on wage growth.  Second, credit standards in the 
mortgage market are thawing.  Third, the homeownership rate remains depressed as a larger share of the 
population is renting, leaving plenty of potential buyers as economic conditions continue to improve.  And 
finally, mortgage rates remain very low by historical standards. 
 
The median sale price for a new home sold in May was $345,800, the highest recorded for data dating back 
to 1963.  The average sale price also came in the highest on record at $406,400.  Home prices for new 
homes have climbed steeply since dipping during the recession. 
 

Not All Data Is Positive (At Least Not At First Glance) . . . 
 
While the economic measures highlighted above are encouraging, not all of the recent data has been as 
obviously positive.  The May employment report was weaker than expected with only 138,000 new jobs 
versus consensus expectations for 182,000.  This said, we expect a sharp rebound in new jobs in June due 
to certain measurement anomolies.  In spite of apparent disappointment in May, the unemployment 
rate ticked down to 4.3%, tying its lowest level since 2001. 
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Retail sales in May also came in below consensus expectations, however most of the decline was due to 
lower sales at gasoline stations, the result of a drop in gas prices at the pump.  Some analysts see this 
number, along with recent retail store closing statistics as signs of a weakening economy.  Yet, on a year-
ago comparison basis, the growth in overall retail sales is still exceeding the growth of consumer prices.  
Consumers are just spending their money differently than in the past, buying more items via the internet.  
Looking more closely at the details, we see that "core" sales, which exclude autos, building materials, and 
gas, are up 2.8% from a year ago and appear to be accelerating; up 3.4% annualized over the past six 
months and 4.4% over the past three months. 
 
Lastly, housing starts came in much lower than the consensus expected in May, falling 5.5 percent to a 
1.09 million annual rate.  However, in the past year single-family starts are still up 8.5 percent while multi-
unit starts are down 23 percent.  The "mix" of construction has been generally shifting toward single-
family building and this is a good sign for the overall economy because, on average, each single-family 
home contributes about twice the amount of a multi-family unit to GDP (First Trust).  Based on population 
growth and "scrappage," housing starts should eventually rise to about 1.5 million units per year. In other 
words, much of the recovery in home building is still ahead of us. 
 

An Important Shift in Monetary Policy . . . 
 
A long-overdue and highly anticipated shift is underway that may change the character of the rest of this 
economic cycle.  Specifically, the Federal Reserve (Fed) has finally been able to follow through on its 
projected rate hike path, including the second hike for 2017 announced at the conclusion of the Federal 
Open Market Committee’s June 13–14 meeting.   

 
The Fed Funds rate in the 
United States averaged 5.79 
percent from 1971 until 2017, 
reaching an all time high of 20 
percent in March of 1980 and 
a record low of 0.25 percent 
in December of 2008. 
 
This latest move highlights 
two important signals — first, 
the Fed increasingly trusts 
that the economy has largely 

met its dual mandate of 2 percent inflation and full employment, but second and of perhaps even greater 
importance, it appears there may finally be a new driver — the long-awaited arrival of fiscal policy — that 
may provide the economic backstop that monetary policy has offered throughout this recent expansion. 
 
Of even greater significance is the Fed’s plan to begin unwinding its massive balance sheet.  During the 
financial crisis the Fed’s balance sheet exploded to $4.5 trillion in Treasury bonds and other assets like 
mortgage backed securities.  Going forward, the Fed will gradually reduce securities holdings by 
decreasing its reinvestment of the principal payments it receives.  Put another way, when a bond comes 
due the Fed will not use the proceeds to buy another bond. 
 
We now conclude that the Fed will raise rates again in September followed by six months of balance sheet 
reductions.  This would put them on course to hike rates again in the Spring of 2018.   
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Raising Our 2017 Targets for S&P 500 and Dow Jones Industrials . . . 
 
In the first three months of the year, S&P 500 earnings grew 14 percent versus the same period a year 
earlier. Most Wall Street analysts expect earnings growth has carried into the April-to-June period, with 
6.6 percent growth in the second quarter.  While stocks have surged to record levels on the hopes for 
continued earnings strength, some analysts have begun to pull back estimates. 
 
As of late June, the median year-end S&P 500 target for analysts from 19 firms – including UBS, Bank of 
America Merrill Lynch, Citigroup, Deutsche Bank and Goldman Sachs – was just 2,425. 
 
This said, we see the second half differently.  We believe corporate earnings are headed higher and that 
important fiscal policies will still be enacted - which would provide a nice tailwind for further growth.  If 
we are correct in these assessments, S&P 500 earnings could rise to $134.00 per share and rising investor 
sentiment could take the price / earnings multiples to nearly 20x.  Low interest rates continue to provide 
support for such valuations, making bonds a relatively unattractive alternative to stocks.   
 
Accordingly, we are raising our year-end target for the S&P 500 to 2,660 (from 2,535) and for the Dow 
Jones Industrial Average to 23,500 (from 22,800).   
 
In the midst of the endless political controversies and confusing news flow, we are pleased that we have 
consistently maintained an independent perspective.  If we had acted on the many dire predictions and 
negative forecasts flooding at us over the past eight years, we would likely have made serious strategy 
mistakes and missed much of this remarkable bull market. 
 
Whether we reach our higher targets by the end of the year is of much less importance compared to 
appreciating the directional nature of our forecasts.  Simply put, we believe the markets are heading much 
higher over the next several years.   
 
We believe smaller government, pro-growth policies, and lower taxes are coming our way.  More 
importantly, technology is moving us forward faster than at any time in history, and yet will never again 
advance this slowly.  Innovation, along with a strong private sector, are the keys to prosperity, and both 
appear to be in a sustainable upswing.        
 

Conclusion . . . 
 
We continue to have a positive view on the direction of the global economy.  Most leading indicators 
remain healthy and earnings growth should continue to rebound strongly.  There appears to be good 
market breadth across U.S., European and Japanese markets – and we are not particularly concerned with 
the slight elevation in U.S. valuations given the recent surge in earnings.  One must remember that history 
is littered with examples showing that valuations have been poor predictors of future stock market 
performance over short periods of time. 
 
The increase in business and consumer confidence has yet to provide a significant boost to the economy.  
Trends in business spending have been encouraging, but far from robust.  Consumer balance sheets are 
healthy and wages are higher, yet there are signs the consumer remains cautious.   
 
Policy uncertainty is likely partly to blame for this disconnect and therefore greater policy clarity may help 
unleash “animal spirits” and spur growth. 
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Our view is that the implementation of pro-growth fiscal policies such as tax reform, infrastructure 
spending, and deregulation remain likely.  It is the timeline that has become uncertain.  While some have 
concluded that tax reform and other pro-growth fiscal policies won’t materialize until 2018, we remain 
more optimistic that progress may yet happen this year.  The pundits have terribly misjudged political 
outcomes over the past couple of years, and may once again have it totally wrong. 
 
With U.S. equity markets trading near record levels, it is important to note that signs of financial stress 
based on interest rates, credit spreads, and market volatility, remain largely absent.  Pro-growth policy 
initiatives and business fundamentals are now the major market catalysts.  Investors should feel good 
about where the stock market is at the halfway point of 2017.  The economic expansion is poised to 
continue and this eight-year-old bull market will probably continue as well. 
 
The bottom line is that the economy keeps growing and businesses continue to innovate.  We believe 
success will be found in staying diversified and embracing differentiated sources of return.  The ability to 
form a good plan and stick to it, with judicious adaptation to the market environment, is the time-tested 
foundation of continued progress toward financial goals. 

 
Thank You . . . 

 
Proper wealth management demands a sound framework for decision making.  As new information 
becomes available our expectations will most certainly be adjusted.  There is no substitute for hard work, 
insight, planning, and action in pursuit of clear goals.  By establishing a working thesis for the economy and 
markets, we have confidence that we will be better equipped to respond to the various twists and turns 
coming our way. 
 
We take nothing for granted, and we strive to construct judgments that are supported by data and logic.  
Given the diligence with which we approach this challenge, we have genuine confidence the conclusions 
presented in this year’s Outlook 2017 – Mid Year Update will again prove helpful.   
 
Thank you for taking the time to review our perspectives and forecasts.  We look forward to a prosperous 
conclusion to 2017 and are deeply grateful for the many relationships of trust and commitment we share 
with our clients.   
 
 
      John E. Chapman  
      Chief Executive Officer  
      Chief Investment Strategist 
         July 2017 
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About John Chapman 
 
John Chapman is the Chief Executive Officer of Clearwater Capital Partners, LLC.  With thirty five 
years of Wall Street experience, John directs all wealth management and advisory services for 
the firm, is the firm’s Chief Investment Strategist, and chairman of the firm’s Investment Policy 
Committee.     
 
John has a Bachelor of Science degree in Finance from the University of Illinois, Urbana-
Champaign. He is a graduate of the Certified Investment Management Analyst program, 
sponsored by IMCA, in association with the Wharton School at the University of Pennsylvania. In 
1998, he became a graduate of the Securities Industry Institute and the Securities Industry 
Association’s Branch Management Leadership Institute at Wharton. He also completed Executive 
Leadership and Strategy programs at the University of Chicago’s Graduate School of Business. 
 
In 2008, John earned the Accredited Investment Fiduciary® designation through the Center for Fiduciary Studies, in 
association with the University of Pittsburgh Joseph M. Katz Graduate School of Business. In 2012, John completed the 
Retirement Management program at Boston University’s Center for Professional Education and in 2013, received a 
certificate in Advanced Investment Strategy from IMCA.  
 
John’s registrations include FINRA Series 7, 9, 10, 24, 63 (held with LPL Financial) and 65 (held with Clearwater Capital 
Partners, LLC). He is also licensed in life and health insurance. 
 
He is a member of Advocate Sherman Hospital’s Board of Directors, where he chairs the Development Council and serves 
on the Finance Committee.  He is also a board member of the Advocate Charitable Foundation. John is a former president 
of the Westminster Christian School’s Encore Society and is currently the Executive Director of the Clearwater Capital 
Charitable Foundation. 
 

 About Clearwater Capital Partners, LLC 

Clearwater Capital Partners, LLC is an independent Registered Investment Advisor registered with the Securities and 
Exchange Commission (SEC).  The firm was founded in 2006, by John Chapman, as a locally owned, privately held 
independent advisor.  The firm provides comprehensive wealth management services to successful individuals and 
families through its Private Client Practice.  The firm’s Institutional Advisory Group offers a suite of professional services 
to businesses, non-profit organizations, foundations, and ERISA governed retirement plans.   
 
Our services are designed to help simplify the increasing demands and complexities related to making sound financial 
decisions.  As an independent advisory firm, we embrace the fiduciary responsibilities we have for our clients and are at 
liberty to deliver solutions we believe best reflect their unique needs. Our professional services are provided in 
accordance with our core beliefs and always with the utmost discretion and confidentiality.   
 
Wealth management is a process; one that takes place over long spans of time, and one that is best served through 
dedicated expertise, meticulous evaluations, and disciplined judgment.  Our process adheres to these precepts and seeks 
to create an intelligent framework for consistent and rational decision making. 
 
Our process sets forth a course of deliberate action reflecting each client’s most critical objectives.  Our methods are 
designed to prioritize critical goals and to achieve congruity between action and values. 
 
Wealth management firms vary widely in their philosophies and in the services they offer.  Clearwater Capital is dedicated 
to a well-organized process that places the client at the center of our business model.   We are uniquely qualified in the 
disciplines of wealth management, and our clients have entrusted us with the care of their most cherished ambitions.  In 
return, we endeavor to meet this privilege with diligence and accountability.   
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IMPORTANT DISCLOSURES  
 
The opinions presented are those of Clearwater Capital Partners, LLC and John Chapman, Chief Executive Officer and Chief Investment 
Strategist, as of July 2017 and may change, without notice, as subsequent economic and market conditions vary.  
 
This material is presented as opinion and commentary.  It is not intended to be relied upon as a forecast, research or investment advice, 
and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any investment strategy.  It is strictly intended 
for educational purposes only. 
 
The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by Clearwater 
Capital Partners, LLC to be reliable, are not necessarily all inclusive and are not guaranteed as to accuracy.  Past performance does not 
guarantee future results. There is no guarantee that any forecasts made will come to pass.   Reliance upon information in this material 
is at the sole discretion of the reader.  No investment or investment strategy is risk free.  
 
International investing involves additional risks, including risks related to foreign currency, limited liquidity, less government regulation 
and the possibility of substantial volatility due to adverse political, economic or other developments.  
 
The two main risks related to fixed-income investing are interest rate risk and credit risk. Typically, when interest rates rise, there is a 
corresponding decline in the market value of bonds. Credit risk refers to the possibility that the issuer of the bond will not be able to 
make principal and interest payments.  
 
Index performance is referenced for illustrative purposes only. You cannot invest directly in an index. S&P 500 is a registered trademark 
of Standard & Poor’s Financial Services LLC, a division of S&P Global (“S&P”).  Because of their narrow focus, sector investing will be 
subject to greater volatility than investing more broadly across many sectors and companies. 
 
High yield/junk bonds (grade BB or below) are not investment grade securities, and are subject to higher interest rate, credit, and liquidity 
risks than those graded BBB and above. They generally should be part of a diversified portfolio for sophisticated investors. 
 
Municipal bonds are subject to availability and change in price. They are subject to market and interest rate risk if sold prior to maturity. 
Bond values will decline as interest rates rise. Interest income may be subject to the alternative minimum tax. Municipal bonds are 
federally tax-free but other state and local taxes may apply. 
 
Government bonds and Treasury bills are guaranteed by the US government as to the timely payment of principal and interest and, if 
held to maturity, offer a fixed rate of return and fixed principal value. 
 
The payment of dividends is not guaranteed. Companies may reduce or eliminate the payment of dividends at any given time. 
 
Investment Advice offered through Clearwater Capital Partners, LLC a registered Investment Advisor.  Please consult with a qualified 
investment professional before investing. 
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