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Nusantara’s bid for change
Nusantara Resources Ltd managing 

director Mike Spreadborough is on a 
mission to change investor perceptions 
about Indonesia’s mining industry, espe-
cially those from Australia.

“I think it is unfortunate that the Aus-
tralian investment community – and 
probably the Australian community as a 
whole – has lost touch with what’s going 
on Indonesia,” Spreadborough told Pay-
dirt.

“It is a very vibrant economy. If you go 
to Jakarta, it’s no different to any other 
major city in the Asia-Pacific region. You 
see that across the whole archipelago 
when you visit.”

Nusantara’s ongoing success at the 
Awak Mas gold project in Sulawesi is 
therefore crucial towards improving atti-
tudes about Indonesia and its oft-trouble-
some mining sector.

Updated resource estimates for the 
1.74 moz Awak Mas gold project and 
high-grade Salu Bulo satellite deposit 
are due this month, with the revised mod-
els to be fed into a DFS slated for release 
mid-year.

Pending a positive final investment 
decision by Nusantara, development of 
Awak Mas will effectively mark the end of 
a dark chapter for foreign-owned mining 
assets in Indonesia.

Australian company Intrepid Mines Ltd 
walked away from the Tujuh Bukit cop-
per-gold project in 2014 following a bit-
ter ownership dispute and more recently 
London-based Churchill Mining plc’s bid 
to seek damages from the Indonesian 
Government after the expropriation over 
rights at the East Kutai coal mine was 
dismissed by the International Centre for 
Settlement of Investment Disputes.

Spreadborough said governmental 
support for his company’s work in 
country to date had been nothing 
but positive.

“We actually see very strong 
support for the mining industry, 
whether it’s nickel, coal, gold or 
copper; the Government is very 
supportive of mining,” he said.

“It’s no different to any other 
regime, there are rules and regu-
lations you’ll work through, but 
when you break down those you’ll 
find they’re no different to what we 
have in Australia and elsewhere. 
They want clarity on what you’re 
doing with the resource so that the 
community gets some benefits. 

“I would say one of our continual 

focuses is to really increase the knowl-
edge that people have in Australia on 
Indonesian mining because it is very at-
tractive and there are lots and lots of op-
portunities for high-grade deposits.”

Nusantara raised $16.2 million via an 
IPO in August – the largest new gold float 
on the ASX since Dacian Gold Ltd in late 
2012 – having been strongly backed by 
the likes of Lion Selection Group, Aus-
tralian Super, Macquarie Group Ltd and 
Zhaojin Mining Industry Company Ltd.

Within two weeks of listing, the compa-
ny had obtained access to grid power and 
was embarking on extensive resource 
and exploration drilling campaigns. A de-
cision was made in early September to 
proceed with a DFS, having verified the 
results of a PFS completed by the previ-
ous owners.

Nusantara has also begun the search 
for a strategic partner from Indonesia 
to assist with the development of Awak 
Mas.

“We’re very pleased with the work 
we’ve been able to achieve since the 
start of the IPO,” Spreadborough said. 
“We’re very excited about this project. 
There’s a lot of people in Asia who are 
very positive about gold going forward 
and we see that Asian influence as a big 
part of our overall investment strategy.”

Spreadborough, most recently Sand-
fire Resources NL’s long-serving chief 
operating officer, knows he is in for an-
other busy year, particularly on the back 
of the latest drill results from Salu Bulo, 
about 1.8km south-east of the main 
Awak Mas deposit.

Assays from the first seven of a 12-hole 
programme have confirmed the continu-
ity and strike potential of Salu Bulo, with 
best intercepts including 30.1m @ 2.8 g/t 
gold from 53.4m (including 8m @ 7.4 g/t 
from 69.5m), 23.2m @ 2.8 g/t gold from 
surface (including 9.5m @ 4.1 g/t) and 
13m @ 1.9 g/t gold from surface (includ-
ing 2m @ 5.5 g/t from 9m).

“I think last year I spent 50% 
of my time out of Perth and this 
year will be the same,” Spread-
borough said. “I’ll also be 
spending a lot of time in Sydney 
and Melbourne talking to the 
Australian investment commu-
nity. I’m really hoping the Aus-
tralian investment community 
grabs hold of this project when 
they see those positive results 
and what we’ve done to push 
the project forwards. The next 
3-4 months will be a very, very 
exciting time for shareholders.”

– Michael Washbourne

Nusantara is set to complete a DFS on Awak Mas by mid-year

Resource updates for Awak Mas and the high-grade  
Salu Bulo satellite deposit are due this month


