
INDONESIA ECONOMIC OUTLOOK
Indonesia is the largest economy in Southern Asia and the 
fifth largest in Asia after China, India, Japan and South Korea. 
Furthermore, it is the sixteenth largest economy in the world 
by nominal GDP1. The Indonesian economy has more than 
doubled over the last 10 years and has been growing steadily at 
approximately 5% per annum in 2015 and 2016. It is forecast to 
continue this trajectory in 2018 and 20192.

Indonesia is targeting to become one of the tenth highest 
ranking economies world-wide within the next seven years, 
as specified in the ‘Master Plan Acceleration and Expansion of 
Indonesian Economic Development 2011-2025’. Indonesia is 
focusing on developing eight key programs to reach its target by 
2025. They are: agriculture, mining, energy, industrial, marine, 
tourism, telecommunication and the development of strategic 
areas3. Correspondingly, the Government has, and continues to 
implement, reforms to attract more investment in these areas.

Overall strengths of the Indonesian economy are reflected in the 
country’s credit ratings. In May 2017, S&P raised the country 
credit rating to investment grade BBB minus with a stable outlook, 
followed by Fitch upgrade to BBB, also with a stable outlook. Both 
rating agencies cited resilience to external shocks among the key 
rating drivers4.

1 www.worldbank.org
2 www.oecd.org 
3 www.indonesia-investments.com
4 www.bloomberg.com 21 Dec 2017
5 PWC, “The Long View, How will the global economic order change by 2050?” February 2017
6 UNCTAD “World Investment Report 2017”

Furthermore, PricewaterhouseCoopers predicts that Indonesia 
could be the fourth largest economy in the world by 2050 in terms 
of purchasing power parity. This is due to high expected growth 
rates compared to other countries, driven by fast education catch 
up rates, high investment rates and accelerated technological 
progress. It is also suggested that as China’s population ages and 
labour costs increase, global multinationals will shift some of their 
offshoring jobs to Indonesia5.

DOING BUSINESS IN INDONESIA
Despite skepticism in the Australian press, Indonesia remains 
one of the most attractive destinations for foresight investors in 
Asia and globally, and its attractiveness is confirmed by various 
business ratings noted below and has been growing steadily in 
recent years. The positive climb in ratings is attributable to the 
efforts of the current government to introduce reforms aimed at 
increasing foreign investment.

In terms of foreign investments, UNCTAD 2017 Business survey 
sights Indonesia as one of the top prospective destinations after 
the USA, China and India6. Researchers highlighted government 
efforts in attracting investments such as introducing a special 
economic zone in Batam and lifting foreign investment restrictions 
in some areas.
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In 2018, Indonesia scored 64.2 in the Economic Freedom 
index, ranking it the 69th most uninhibited economic country in 
the world. This was an improvement upon the 61.9 points they 
achieved in the previous year and was attributed to increased 
performance in the business freedom, monetary freedom and 
judicial effectiveness categories. Indonesia ranks in 15th place, 
ahead of 28 other countries in the Asia-Pacific region, exceeding 
the average scores for the region and the world.

Indonesia’s World Bank Doing business score is 66.5 and is ahead 
of most of the countries in the Asian region, as well as Africa. For 
example, Philippines score is 58.7, and the regional average is 
62.77. The report noted seven reforms of Indonesian Government 
including, strengthened minority shareholders protections, 
simplified import and property registration rules.

Corruption Perception Index8 ranks Indonesia as performing 
better than most emerging Asian economies; surpassing many 
other gold producing countries in the Asia-Pacific region, such 
as Mongolia, Papua New Guinea and Philippines. The research 
particularly sighted an overall improved environment and the work 
of the Indonesia anti-corruption agency in taking actions against 
corrupt individuals.

Furthermore, in 2017 Indonesia was ranked 11th out of 81 
resource rich countries in terms of Governance of the country’s 
mineral wealth by the National Resource Governance Institute9. 
Measures included value realisation, revenue management and 
an enabling environment with only India being ahead in the Asian 
region.

7 www.worldbank.org
8 Transparency International
9 www.resourcegovernanceindex.org
10 Country Strategy Note, Indonesia, Natural Resource Governance Institute August 2015
11 BP ‘Statistical Revenue of the world energy 2017’ 
12 U.S. Geological Survey, Mineral Commodity Summaries, January 2018

All of the previous information makes the Indonesian economy one 
of the most attractive growing economies in Asia and Africa located  
within close proximity to Australia.

MINING IN INDONESIA

Indonesia is located on the Pacific ‘Ring of Fire’ and is prospective 
for precious and base metals because of geological activity on, or 
near, the plate tectonic boundaries. The island of Sulawesi is a 
nexus for a number of plate boundaries and therefore particularly 
attractive for exploration.

The mining sector has been one of the key drivers of the country‘s 
transition from a developing, to a middle-income economy. The 
extractive industries contribute about a third of the state and 
export revenues10.

Over the last decade Indonesia has become one of the world’s 
largest producers of thermal coal after China, Australia and India11. 
In terms of gold, in 2017, Indonesia was ranked twelfth gold 
producing country in the world and second in Asia after China12. 
Further to that, it ranks fifth in terms of the global gold reserves. 
Other minerals include nickel and bauxite where it ranks seventh 
in terms of the world global reserves. Indonesia also has the world’s 
eighth-largest copper reserves.

Mineral endowment potential and economic stability have attracted 
the largest mining companies to Indonesia, including: 

• US Freeport operating the Grasberg gold-copper mine; 

• US Newmont that was operating Batu Hijau gold-copper mine 
until 2017, which was sold to Indonesian conglomerate Medco 
for $1.3bn;

• Australian Newcrest operating Gosowong gold-silver mine;

• Australian EMR Capital purchased the Martabe gold mine for 
$775m; and

• Vale successfully developed and operates nickel deposits in 
Sulawesi.

ECONOMIC ATTRACTIVENESS 
OF INDONESIA

0

10

20

30

40

50

60

70

80

90

100

 

11th - Indonesia



Gold mining companies operating in Indonesia enjoy high margins 
with Freeport’s reported gross profit margin for the Indonesian 
segment of 43%13 in 2017, while Newcrest’s Gosowong EBITDA 
margin was 50% in 2017FY14. High margins attract foreign 
companies, which are actively pursuing more than 40 gold-related 
projects in Indonesia15. Awak Mas’ superior resource qualities, 
together with advanced stage of development, make it a unique 
opportunity to invest early into the highly prospective Indonesian 
gold sector.

AWAK MAS GOLD PROJECT, SULAWESI

Mining Licensing
Mineral and coal mining activities in Indonesia are governed under 
the Law on Mineral and Coal Mining No. 4 of 2009 (the “Mining 
Law”).  The Mining Law prevailing rates for taxes and royalties 
feature: 

• a corporate tax rate of 25%; and

• a gold royalty rate currently levied at 3.75%.

The Awak Mas Gold Project is located in south Sulawesi.  The 
project’s tenure is held under a 7th Generation Contract of Works 
(CoW) that is 100% owned by PT Masmindo Dwi Area (Masmindo), 
a wholly owned subsidiary of Nusantara. The CoW covers an area 
of 14,390 hectares. A CoW is a legally binding agreement with the 
Government of Indonesia; and the CoW company, as contractor, has 
the right to carry out all mining activity periods, which include general 
survey, exploration, feasibility study, construction, exploitation and 
the marketing and sale of the relevant minerals in the area covered 
by the agreement. The CoW was amended on 14 March 2018 with 
the Government and confirms that no divestment of the project is 
required until the end of the 10th year, at which time 51% of the 
project is required to be divested to Indonesian parties at fair market 
value according to internationally accepted practice. The Company 
is free to secure Indonesian investment earlier if it wishes to do so.

PT Masmindo has tenure security until 2050. After this period, the 
operations under the CoW may be extended in the form of a special 
mining business license (IUPK) and under prevailing laws and 
regulations would extend the tenure to 2070. 

No forestry permit is required for the Awak Mas Gold Project. The key 
areas of the Awak Mas Gold Project including Mineral Resources, 
identified Exploration Targets, and anticipated processing areas are 
on Area Penggunaan Lain (APL), or land for other uses, which allow 
for mining activities.

Location and Logistics
The Awak Mas Gold Project location in South Sulawesi is near the 
coast, providing very good access to the established Infrastructure 
networks; offering greater support and less constraints than many 
comparative countries in the Asia-Pacific region. 

Makassar is the provincial capital of South Sulawesi with a population 
of more than 1.5 million people and is a regional hub for Indonesia. 
It has a domestic and international airport with connections to 
Australian and major South East Asian centres. Makassar has 
significant international port infrastructure and work by the 
Indonesian Government has ensured it acts as a gateway to East 
Indonesia. The City is also a centre for education with universities 
able to produce a supply of graduates relevant to the operation of a 
mining business. 

The access point from the east coast of South Sulawesi to Awak 
Mas Gold Project is Belopa, the capital of the Luwu Regency (the 

13 P. 102 Freeport Annual Report 2017
14 p. 59, Newcrest Annual Report 2017
15 S&P Metals and Mining

Regency’s population is ~ 300,000), located only 45 km by road 
from the project. 

Belopa has access to the other provincial centres including 
Makassar and Palopo City, via highway, coastal shipping and 
scheduled air services. A regional airport is located 2.5 hours’ drive 
from site. Belopa is connected to Sulawesi’s power supply grid and 
is the proposed connection point for the Project’s power supply, via 
a 150kW transmission line, and communication facilities.

Palopo City is the largest city in the immediate region, with a 
population of 150,000. It is 60 km north along the coast from 
Belopa by road. Palopo has port facilities for coastal shipping and is 
serviced by a regional airport at Bua, which is between Belopa and 
Palopo. Bua Airport opened to scheduled flights in November 2015. 
There are daily flights between Bua and Makassar and expansion of 
these services is likely upon completion of the new terminal building 
which is under construction. 

The Belopa to Palopo infrastructure corridor includes a regional fuel 
distribution depot for Pertamina, Indonesia’s state-owned oil and 
natural gas corporation. This depot would serve as the supply base 

for diesel fuel required by the Awak Mas Gold Project.
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DISCLAIMER
Nature of Document: This document has been prepared and 
issued by Nusantara Resources Limited (Company) to provide 
general information about the Company and its environment. The 
information in this document is in summary form and should not 
be relied upon as a complete and accurate representation of any 
matters that a reader should consider in evaluating the Company. 
While management has taken every effort to ensure the accuracy of 
the material in the document, neither the Company nor its advisers 
has verified the accuracy or completeness of the information, or any 
statements and opinions contained in this document. 

Not an offer: This document and its contents are not an invitation, 
offer, solicitation or recommendation with respect to the purchase or 
sale of any securities in any jurisdiction and must not be distributed, 
transmitted, or viewed by any person in any jurisdiction where 
the distribution, transmission or viewing of this document would 
be unlawful under the securities or other laws of that or any other 
jurisdiction. This document is not a prospectus or any other offering 
document under Australian law (and will not be lodged with the 
Australian Securities and Investments Commission) or any other 
law.

Not financial product advice: Neither the Company nor any of its 
related bodies corporate is licensed to provide financial product 
advice in respect of the Company’s securities or any other financial 
products. You should not act or refrain from acting in reliance on this 
document material. Nothing contained in this document constitutes 
investment, legal, tax or other advice. This document does not take 
into account the individual investment objectives, financial situation 
and particular needs of Company shareholders. Before making a 
decision to invest in the Company at any time, you should conduct, 
with the assistance of your broker or other financial or professional 
adviser, your own investigation in light of your particular investment 
needs, objectives and financial circumstances and perform your 
own analysis in order to satisfy yourself as to the accuracy and 
completeness of information, statements and opinions contained 
in this document and elsewhere before making any investment 
decision. 

Forward looking statements: This document contains forward-
looking information about the Company and its operations. In 
certain cases, forward-looking information may be identified by such 
terms as “anticipates”, “believes”, “should”, “could”, “estimates”, 
“target”, “likely”, “plan”, “expects”, “may”, “intend”, “shall”, “will”, 
or “would”. These statements are based on information currently 
available to the Company and the Company provides no assurance 
that actual results will meet management’s expectations. It is 
recognized that it is common practice for a company to comment 
on and discuss its exploration in terms of target size and type. All 
statements contained in this presentation by the Company which 
refer to the potential quantity and grade of the target is accompanied 
by a detailed explanation of the basis for the statement. Forward-
looking statements are subject to risk factors associated with the 
Company’s business, many of which are beyond the control of the 
Company. It is believed that the expectations reflected in these 
statements are reasonable but they may be affected by a variety of 
variables and changes in underlying assumptions which could cause 
actual results or trends to differ materially from those expressed or 
implied in such statements. There can be no assurance that actual 
outcomes will not differ materially from these statements. 

Disclaimer: No representation or warranty, express or implied, is 
made by the Company that the material contained in this document 
will be achieved or proved correct. Except for statutory liability 
which cannot be excluded, each of the Company, its directors, 
officers, employees, advisors and agents expressly disclaims any 
responsibility for the accuracy, fairness, sufficiency or completeness 
of the material contained in this document, or any opinions of beliefs 
contained in this document, and excludes all liability whatsoever 
(including in negligence) for any loss or damage which may be 
suffered by any person as a consequence of any information in 
this document or any error or omission there from. The Company 
is under no obligation to update or keep current the information 
contained in this document or to correct any inaccuracy or omission 
which may become apparent, or to furnish any person with any 
further information. Any opinions expressed in the document are 

subject to change without notice. 

Nusantara Resources Limited ABN 69 150 791 290
Ground Floor, 20 Kings Park Road, West Perth WA 6005 Australia | T: +61 8 9460 8600 | www.nusantararesources.com


