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A primer:
Velca Block PSA
December 2015:
Pennine is announced
as the successful bidder for the Velca Block,
a 306-square-kilometre
concession in southern
Albania
February 2017:
Pennine finalizes a Production Sharing Agreement (PSA) for the Velca
Block with Albpetrol Sh.A,
Albania’s state-owned energy firm, and the country’s Ministry of Energy
and Industry

UPSTREAM, DOWNSTREAM:
ALBANIA’S ADVANTAGE
Tapping into potential success
After finalizing a Production Sharing Agreement (PSA) for Albania’s
Velca Block in February 2017, Pennine Petroleum Corporation
(TSX-V: PNN) made three definitive transactions in the space of a
few short weeks in May.
Combined, they are transactions with the potential to transform the
oil and gas industry in this southeastern European nation.
In quick succession, Pennine closed a private financing for CAD$1
million, signed a credit facility for up to CAD$2 million with
Tirana-based Ionian Refining and Trading Company (IRTC), and
appointed Harry Sargeant IV, vice president of IRTC’s parent
ompany Global Oil Management Group, to its board of directors.
“We believe that Pennine has the technical experience with thrustbelt tectonic reservoirs to develop the medium-to-light-oil potential
of the Velca Block,” Mr. Sargeant says.

February 2017:
This PSA is a six-year exploratory lease, convertible to a 25-year production lease upon discovery
of oil and/or natural gas
accumulations; PNN will
recover exploration and
development costs from
90% of net operating
revenue
May 2017:
Independent technical report estimates a
best-case recoverable
resource of 26,400,000
barrels, examining and
comparing the Ramica
Anticline structure to established fields along the
String of Pearls faultline
of the Velca Block
May 2017:
Report also notes no drilling has been performed
to date on the Ramica
Anticline

NOTABLE QUOTABLES
“We believe there is a great opportunity to . . . position IRTC as the highestmargin refiner in southeastern Europe. We believe that the relationship we’ve
forged with Pennine will help us get there.”
— Harry Sargeant IV
“This is truly a ‘hand-in-glove’ relationship that shares the development
of the Albania hydrocarbon industry, from exploration to development to production to refining.”
— Pennine CEO N. Desmond Smith

A STRONG
DOWNSTREAM CONNECTION
• IRTC has an ownership stake in the Ballsh and Fier refineries in
southern Albania, which are close to the Velca Block concession
• However, these refineries cannot operate at capacity, due to a
scarcity of locally produced crude; Ballsh (19,500 bpd capacity) is
running at 60% of capacity and Fier (9,000 bpd capacity) is not
currently operational
• Pennine’s potential for production of a light- to medium-density
crude gives these refineries the ability to source much-needed
incremental barrels
(This Pennine Petroleum document is presented for informational purposes only.)
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