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Disclaimer
This presentation is for information purposes only and is not intended to, and should not be construed to, constitute an offer to sell or the solicitation of an offer to buy
securities of the Corporation.
Certain statements contained in this presentation (the “Presentation”) constitute forward-looking information pursuant to applicable securities legislation. Such forward lookinginformation is used in the Presentation for the purposes of providing information about current expectations and plans relating to the future of the Corporation. Readers are
cautioned that reliance on such information may not be appropriate for other purposes. The use of any of the words “anticipate”, “continue”, “believe”, “expect”, “plan”,
“intend”, “estimate”, “propose”, “project”, “may”, “will” and similar expressions are intended to identify forward-looking information. The Corporation believes the expectations
reflected in such forward-looking information to be reasonable but no assurance can be given that these expectations will prove to be correct.
Forward-looking information in this Presentation includes, but is not limited to, statements or information with respect to: business strategy and objectives; development plans;
fluctuations in commodity prices; access to capital markets; competition; changes in technology and government policies; capital expenditures; net revenues; cash flow; debt
levels; operating and other costs.

Forward-looking information are based on current expectations, estimates and projections that involve a number of risks and uncertainties which could cause actual results to
differ materially from those anticipated by the Corporation and described in the forward-looking information. These risks and uncertainties which may cause actual results to
differ materially from the forward-looking information include, among other things: the ability of management to execute its business plan; general economic and business
conditions; the possibility that government policies or laws may change; foreign currency exchange rates and interest rates; risks inherent in the Corporation’s marketing; health,
safety and environmental risks; risks associated with existing and potential future law suits and regulatory actions against the Corporation; and uncertainties as to the availability
and cost of financing. Readers are cautioned that the foregoing list is not exhaustive of all possible risks and uncertainties.
The forward-looking information contained in this Presentation are made as of the date hereof and the Corporation undertakes no obligation to update publicly or revise any
forward-looking information, whether as a result of new information, future events or otherwise unless required by applicable securities laws. The forward-looking information
contained in the Presentation is expressly qualified by the cautionary statement.
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Pennine’s Mission Statement

Identify, acquire and develop low-risk energy assets in
Albania and Eastern Europe

Albania is experiencing increased investment,
and is in close proximity to major energy
development and infrastructure in Europe
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Corporate Overview
Public Listing:

TSX Venture Exchange (“PNN”)

Shares Structure:
• Shares:
• Warrants:
• Options:
• Shares Fully Diluted:

158,319,112 21.56 % Directors/Officers
59,094,151
11,248,986
228,662,249

Assets:
• Executed Production Sharing Agreement for Velca Block Albania
• Alberta Oil and Gas Producing Assets of ~15 boepd
Team Experience & Track Record
• Co-Founder and Former President of Bankers Petroleum
• International Operations and Finance
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Management and Directors
Richard Wadsworth, P. Eng., Chairman, Director
Mr. Wadsworth holds a chemical engineering degree from the University of Calgary, and is a registered Professional Engineer with APEGA. Mr. Wadsworth has more than 24 years of successful experience in
developing unconventional resource projects. Mr. Wadsworth started his career with Koch Exploration Canada before joining Premier Oil LLC to build and manage its joint venture company, Anglo-Albanian
Petroleum (AAP), for the Patos Marinza field in Albania. Mr. Wadsworth lead AAP from 2001 until early 2004, when the joint venture concluded. Mr. Wadsworth then re-structured the team and Petroleum
License in creating and co-founding Bankers Petroleum Ltd., and was President and COO from 2004 to 2008. During this period, he led Bankers in re-developing the Patos Marinza oilfield and building a
comprehensive team and business with the necessary infrastructure and external relationships resulting in reserves growing to over 150 million barrels and production from 500 bopd to over 6,000 boepd. Mr.
Wadsworth has since been involved with several other oil and gas and technology start ups. Mr. Wadsworth joined Pennine’s board of directors in January 2016.

N. Desmond Smith, Chief Executive Officer, Director
Mr. Smith graduated in geology from the University of British Columbia in 1975, and has been engaged in junior and senior management roles in the domestic and international oil and gas industries. Mr. Smith’s
experience encompasses the exploration, development and production of hydrocarbons; negotiating joint ventures and production sharing agreements; and engaging and managing professionals and support
staff to develop and grow private and public oil and gas companies. He has occupied the roles of Officer and Director of TSX, AIM, OTC and TSX-V firms. Mr. Smith has been a director of Pennine since 2006.

Michal Holub, CA, Chief Financial Officer
Mr. Holub, who received his chartered accountant designation in 2001, has held leadership positions with numerous private and public energy companies -- including those based in Morocco, Colombia, Tunisia,
Indonesia and the United States -- and accrued extensive experience in financial reporting, accounting, financial modelling and taxation.

Jeff Saxinger, P. Eng., Director
Mr. Saxinger is Manager of Projects with Vepica Ltd., an engineering, procurement and construction management company active in the domestic and international oil and gas industries. Mr. Saxinger has been
in the energy industry for more than 22 years, including 13 years in a shop fabrication engineering environment. Mr. Saxinger graduated from the University of Saskatchewan in 1992, acquiring his Alberta P. Eng.
professional designation in 1995. Mr. Saxinger has been a director of Pennine since 2008.

Ray Gertz, Director Mr. Gertz is an owner of an industrial fabrication firm, and has been involved with the oil and gas and investment industry for more than 20 years. Mr. Gertz graduated from Edmonton’s
Northern Alberta Institute of Technology (NAIT) in 1977, and has been a director of Pennine since 2006.

Harry Sargeant IV, Director, Mr. Sargeant IV is Vice President of Global Oil Management Group Ltd. ("GOMG"), a Boca Raton, Florida-based international oil corporation. GOMG, through its
subsidiary Ionian Refining & Trading Company Ltd. ("IRTC"), is a leading independent energy firm with operations in Albania, as well as Texas and Alabama.
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Albania
Albania is located in southeastern Europe; is bordered by Greece to the
south, Macedonia to the east, Kosovo to the northeast and
Montenegro to the northwest; and is less than 72 kilometres from Italy
across the Adriatic Sea.
Albania covers an area of 28,748 square kilometres, which is similar in
size to South Carolina and Maine.
Albania is a member of the North Atlantic Treaty Organization, the
United Nations, and the World Trade Organization. Albania is also a
candidate for membership in the European Union.
Albania is estimated to have a population of 2,893,000, with a nominal
Gross Domestic Product (GDP) of $14.52 billion. Albania’s official
currency is known as the Lek. Per current exchange rates,
1 Lek = 0.0079 USD or 0.011 CAD.
Albania transitioned from a socialist economy to a free-market
economy in recent years, and has attracted significant foreign
investment focused on energy and power generation.
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Albania’s Energy Sector
Albania is a stable and safe country in southeastern Europe, and
has attracted significant foreign investment for the development
of its energy sector.

Albania initiated oil development and production in the 1920s,
and is benefiting from western technologies.
The country hosts significant deposits of natural gas and
petroleum, and produced 20,000 barrels of oil per day (“boe/d”)
in 2014.
The majority of energy development in Albania is undertaken by
a small number of entities, including three Canadian companies.
Geo-Jade Petroleum Corporation, formerly Calgary-based
Bankers Petroleum Ltd. is the largest energy company operating
in Albania and is responsible for generating 5.5% of the country’s
GDP.
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Why Albania?
•
•
•
•
•

•
•

Long history within oil and gas (since 1926)
Stable government and regulatory regime
EU Accession candidate since June 2014
Significant oil services and infrastructure in place for growth
Pennine Team track record in Albania since 1999
• Anglo Albania Petroleum (Premier Oil)
• Established team (became Bankers team)
• Established environmental stewardship
• First drilling of new wells in Patos Marinza in 2002
• Bankers Petroleum
• Growth from 500 bopd to 7,000 bopd with recompletions and
optimization of operations and new technology
• First drilling of Horizontal wells in 2008 with growth to 20,000
BOPD in 2015
• First set up and export of crude oil in 2005
Established relationships with government, state oil company and oil and
gas services
Shell and Delek Group expanding in Albania to add additional exploration
blocks offsetting Velca
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Why Pennine?
Pennine’s management team and board of directors can leverage years’ worth of hardwon expertise in southeastern Europe.
Pennine Chairman Mr. Richard Wadsworth is the former co-founder, president and chief
operating officer of Bankers Petroleum, overseeing the company’s production in Albania
from 500 boe/d to more than 7,000 boepd. Mr. Wadsworth also established the first
drilling in the country since the 1980s, and negotiated the first oil exports from the
Albanian port of Vlore.
Chief Executive Officer Mr. N. Desmond Smith has been involved in exploration,
development and production in the region, including the Crimea and Azerbaijan, and
brings years of reliability and steadiness in the area of financial control, including audits
and regulatory reporting.
Pennine director Mr. Jeff Saxinger has been actively involved in oil and gas engineering,
procurement and construction of surface facilities for two decades.

From left to right: Jeff Saxinger, Director; N. Desmond Smith, CEO & Director; Viktor Tushaj,
Executive Director National Agency of Natural Resources Albania; Edni Puka, Executive Director
Albpetrol Sh.A; Secretary - General, Ministry of Energy and Industry Albania
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Why Now?
Pennine recently earned the opportunity to make a serious entry
into the Albanian oil and gas industry. In February 2017, Pennine
finalized the Production Sharing Agreement (“PSA”) for the Velca
block, in southern Albania, from licensee Albpetrol Sh.A.
(“Albpetrol”), Albania’s state-owned energy firm.
The Velca block is located 10 kilometres southeast of the city of
Vlore, a coastal city with a population of just over 100,000. Vlore is
the site of the major oil export terminal in Albania. The Velca block
contains 250 kilometres of 2-D seismic and two hydrocarbon
indicative wells.
Finalized PSA contains a licence for a six-year exploratory lease,
convertible to a 25-year production lease upon discovery of oil
and/or natural gas accumulations.
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Albania’s Velca Block
Geology
• Two thrust fault trends in the southern Ionian Basin of Albania.
• Two structures defined by 250 km of 2-D seismic, re-processed by CGG and
Premier Oil in 1999.
• Eocene-Cretaceous anticlinal thrust sheet
• Fractured carbonates with porosity of 3-12% and expected recoveries of 35%
Wells
• 2 – 3,500 m wells drilled with oil shows
• Identified structures are 12 square kms in area
• Vertical hydrocarbon closure estimated at between 450 to 750 meters
Analogue
• The Shpirag-1 well, tested 400 boepd (37 degree API), and up to 2 million
cubic feet per day (Mmcf/d) of natural gas
• The Shpirag-2 well, tested up to 1,300 boe/d (37 degree API), and 6.5
Mmcf/d natural gas.
• The structure is similar to the Waterton, Pincher Creek and Jumping Pound
reservoirs in the foothills of Western Canada
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Albania’s Velca Block

The reservoir is a fractured carbonate
sequence projected to be formed by rollover and overlain by a sealing tight shale
flysch. This bears some similarities to the
Jumping Pound field in the Canadian
Rockies. Lighter crude oil is expected due
to depth. Primary risk is the integrity of
the seal over the structure.

Back-thrust
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Albania’s Velca Block PSC Terms

Indicative PSA Terms

•
•
•
•
•

Similar to Shell and Bankers well known PSA contract
6 year Exploration phase
• Seismic re-interpretation
• Drill 2 wells at estimated depths of 3000 metres
Commercial Discovery leads to 25+ year Production Phase
R Factor Royalty to JV partner Albpetrol ranging between 2-15%
Profit Tax of 50% after 90% cost recovery of CAPEX and OPEX
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Domestic Operations
Pennine maintains assets in Canada in the province of Alberta.
Project areas include:
•

Chauvin (east-central Alberta)

•

Youngstown (east-central Alberta)

•

Cygnet (central Alberta)

Production from these assets averaged ~ 15 boe/d for 2015. Management is dedicating
the majority of Pennine’s time and resources to the development of international assets.
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Summary

• Team with a proven track record in hydrocarbon development in Albania and region
• Team with regulatory and infrastructure relationships, contacts, and experience which has created
success in Albania
• PSA with attractive economic terms with a well defined exploration opportunity in the Velca block
• Fracture carbonates in Albania can provide high production rates and resource reserves
• A strategy to expand further in Albania with near term production opportunities and additional
exploration blocks
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Contact
N. Desmond Smith
Chief Executive Officer
T: 403.277.4421
C: 403.978.9066
E: des.smith@penninecorp.com

Dean Stuart
Investor Relations
C: 403.617.7609
E: dean@boardmarker.net
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