CORPORATE PRESENTATION
Annual General Meeting 2017
PENNINE PETROLEUM CORPORATION
EXPLORATION AND DEVELOPMENT
OF ENERGY ASSETS IN ALBANIA

Disclaimer
This presentation is for information purposes only and is not intended to, and should not be construed to, constitute an offer to sell or the solicitation of an offer to buy
securities of the Corporation.
Certain statements contained in this presentation (the “Presentation”) constitute forward-looking information pursuant to applicable securities legislation. Such forward lookinginformation is used in the Presentation for the purposes of providing information about current expectations and plans relating to the future of the Corporation. Readers are
cautioned that reliance on such information may not be appropriate for other purposes. The use of any of the words “anticipate”, “continue”, “believe”, “expect”, “plan”,
“intend”, “estimate”, “propose”, “project”, “may”, “will” and similar expressions are intended to identify forward-looking information. The Corporation believes the expectations
reflected in such forward-looking information to be reasonable but no assurance can be given that these expectations will prove to be correct.
Forward-looking information in this Presentation includes, but is not limited to, statements or information with respect to: business strategy and objectives; development plans;
fluctuations in commodity prices; access to capital markets; competition; changes in technology and government policies; capital expenditures; net revenues; cash flow; debt
levels; operating and other costs.
Forward-looking information are based on current expectations, estimates and projections that involve a number of risks and uncertainties which could cause actual results to
differ materially from those anticipated by the Corporation and described in the forward-looking information. These risks and uncertainties which may cause actual results to
differ materially from the forward-looking information include, among other things: the ability of management to execute its business plan; general economic and business
conditions; the possibility that government policies or laws may change; foreign currency exchange rates and interest rates; risks inherent in the Corporation’s marketing; health,
safety and environmental risks; risks associated with existing and potential future law suits and regulatory actions against the Corporation; and uncertainties as to the availability
and cost of financing. Readers are cautioned that the foregoing list is not exhaustive of all possible risks and uncertainties.
The forward-looking information contained in this Presentation are made as of the date hereof and the Corporation undertakes no obligation to update publicly or revise any
forward-looking information, whether as a result of new information, future events or otherwise unless required by applicable securities laws. The forward-looking information
contained in the Presentation is expressly qualified by the cautionary statement.
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Why International
Alberta
Oil
Western Canada Select
West Texas Intermediate

USD 39.45
USD 51.29

Gas
AECO
USD 1.72 (CDN 2.15)/Mcf
12 month strip
NYMEX
USD 3.04
12 month strip

Eastern Europe
Brent-Albania Velca
Albania – Bankers

USD 57.23 (32 degree API)
USD 42.75 (* 0.75 due to 8 degree API)

Romania

USD 6.50 / MCF

Net Back Eastern Europe between USD 30 – 35 per barrel
(posted prices 20 October 2017)

2

PNN on TSX Venture

Key People
N. Desmond Smith
Mr. Smith graduated in geology from the University of British Columbia in 1975, and has been engaged in junior and senior management roles in the domestic and international
oil and gas industries. Mr. Smith’s experience encompasses the exploration, development and production of hydrocarbons; negotiating joint ventures and production sharing
agreements; and engaging and managing professionals and support staff to develop and grow private and public oil and gas companies. He has occupied the roles of Officer and
Director of TSX, AIM, OTC and TSX-V firms. Mr. Smith has been a director of Pennine since 2006.
Richard Wadsworth
Mr. Wadsworth holds a chemical engineering degree from the University of Calgary, and is a registered Professional Engineer with APEGA. Mr. Wadsworth has more than 24
years of successful experience in developing unconventional resource projects. Mr. Wadsworth started his career with Koch Exploration Canada before joining Premier Oil LLC to
build and manage its joint venture company, Anglo-Albanian Petroleum (AAP), for the Patos Marinza field in Albania. Mr. Wadsworth lead AAP from 2001 until early 2004, when
the joint venture concluded. Mr. Wadsworth then re-structured the team and Petroleum License in creating and co-founding Bankers Petroleum Ltd., and was President and COO
from 2004 to 2008. During this period, he led Bankers in re-developing the Patos Marinza oilfield and building a comprehensive team and business with the necessary
infrastructure and external relationships resulting in reserves growing to over 150 million barrels and production from 500 bopd to over 6,000 boepd. Mr. Wadsworth has since
been involved with several other oil and gas and technology start ups. Mr. Wadsworth joined Pennine’s board of directors in January 2016.
Harry Sargeant IV
Mr. Sargeant IV is Vice President of Global Oil Management Group Ltd. ("GOMG"), a Boca Raton, Florida-based international oil corporation. GOMG, through its subsidiary Ionian
Refining & Trading Company Ltd. ("IRTC"), is a leading independent energy firm with operations in Albania, as well as Texas and Alabama. Mr. Sargeant joined Pennine’s Board in
May 2017
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Pennine’s Mission Statement

Identify, acquire and develop low-risk energy assets in
Albania and Eastern Europe
Albania is experiencing increased investment,
and is in close proximity to major energy
development and infrastructure in Europe
Eastern European countries including Romania,
Hungary and Croatia have multiple opportunities for
development and exploitation
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Albania & Eastern Europe
Albania is a member of the North Atlantic Treaty Organization, the
United Nations, and the World Trade Organization. Albania is also a
candidate for membership in the European Union.
Albania is located in southeastern Europe; is bordered by Greece to the
south, Macedonia to the east, Kosovo to the northeast and
Montenegro to the northwest; and is less than 72 kilometres from Italy
across the Adriatic Sea.
Albania transitioned from a socialist economy to a free-market
economy in recent years, and has attracted significant foreign
investment focused on energy and power generation.

Eastern European countries including Romania, Hungary and Croatia
are also targeted for exploration and exploitation potential due to close
proximity with Albania and international relationships focused on
development opportunities with Pennine.
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Albania’s Energy Sector
Albania is a stable and safe country in southeastern Europe, and
has attracted significant foreign investment for the development
of its energy sector.

Albania initiated oil development and production in the 1920s,
and is benefiting from western technologies.
The country hosts significant deposits of natural gas and
petroleum, and produced approximately 20,000 barrels of oil
per day (“boe/d”) in 2016.
The majority of energy development in Albania is undertaken by
a small number of foreign entities through Production sharing
Agreements.
Geo-Jade Petroleum Corporation, formerly Calgary-based
Bankers Petroleum Ltd. is the largest energy company operating
in Albania and is responsible for generating 5.5% of the country’s
GDP.
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Why Albania?

Fier Refinery

Vlore Export
Terminal

Cakran

Shpirag
Discovery
6100m;
6.3MMcf/d
1300BOPD
Molischt
Discovery

Amonica field drilling 1983 –
1988
60 wells drilled
Currently 120 bopd from 23
wells

1500 meters
GORISHT
135 prod of
295 drilled
1000BOPD

2100 meters
AMONICA

Ballsh Refinery

3000 meters
VELCA TARGET

Velca Block

Delvina

3200 meters
CAKRAN
24 prod of
64 drilled
500 BOPD

15 km

The structure is similar
to the Waterton,
Pincher Creek and
Jumping Pound
reservoirs in the
foothills of Western
Canada
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Why Pennine?
Pennine recently earned the opportunity to make a serious entry
into the Albanian oil and gas industry. In February 2017, Pennine
finalized the Production Sharing Agreement (“PSA”) for the Velca
block, in southern Albania, from licensee Albpetrol Sh.A.
(“Albpetrol”), Albania’s state-owned energy firm.
The Velca block is located 10 kilometres southeast of the city of
Vlore, a coastal city with a population of just over 100,000. Vlore is
the site of the major oil export terminal in Albania. The Velca block
contains 250 kilometres of 2-D seismic and two hydrocarbon
indicative wells.

Finalized PSA contains a licence for a six-year exploratory lease,
convertible to a 25-year production lease upon discovery of oil
and/or natural gas accumulations.
Located in close proximity to Fier (65% capacity) and Ballsh (60%
capacity) refineries owned and operated by Ionian Refining and
Trading Company (Pennine has signed a $2 million credit facility)

From left to right: Jeff Saxinger, Director; N. Desmond Smith, CEO & Director; Viktor Tushaj,
Executive Director National Agency of Natural Resources Albania; Edni Puka, Executive Director
Albpetrol Sh.A; Secretary - General, Ministry of Energy and Industry Albania; February 2017
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Albania’s Velca Block PSC Terms

Indicative PSA Terms

•
•
•
•
•

Similar to Shell and Bankers well known PSA contract
6 year Exploration phase
• Seismic re-interpretation
• Drill 2 wells at estimated depths of 3000 metres
Commercial Discovery leads to 25+ year Production Phase
R Factor Royalty to JV partner Albpetrol ranging between 2-15%
Profit Tax of 50% after 90% cost recovery of CAPEX and OPEX
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Albania – Engineering Report
Published NI 51-101 engineering report prepared by Apex Energy Consultants Inc. showing following:
In summary, the Prospective Resource Report identifies a Best Case Gross Prospective Resource of 26,400,000 barrels of oil providing a Pennine Net
Risked Prospective Resource of 11,200,000 barrels of Oil as to its net working interest (after payout and joint venture interests).

MMBOE
Million M3

Low
107.9
17.2

Gross Prospective Resources
Velca Block Prospective Resource Unrisked
Gross (100%) Oil Volumes
Undiscovered PIIP
Prospective Resources
Best
High
Low
Best
138.4
177.3
19.7
26.4
22.0
28.2
3.1
4.2

Pennine Petroleum Net Risked Prospective Resources
Risked Velca Block Prospective Oil Resources
Net Pennine Petroleum Oil Volumes

MMBOE
Million M3

Undiscovered PIIP
Low
Best
High
45.8
58.8
75.4
7.3
9.3
12.0

Prospective Resources
Low
Best
High
8.4
11.2
15.1
1.3
1.8
2.4

High
35.5
5.6

COD

Risked recoverable
Resource

43%

4.874
0.775

Company Net Revenue Interest = 42.5%
COD = Chance of Discovery
PIIP = Petroleum Initially-In-Place
MMBOE = Million Barrels of Oil Equivalent
Million M3 = Million cubic meters
1 M3 = 6. 2898 Barrels oil
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Key Accomplishments

•
•
•
•
•
•
•
•

Signed Production Sharing Agreement
Commissioned and received a NI 51-101 Prospective Reserve Report
Established relationship with refineries in close proximity to potential production regions
Set-up local branch office in capital of Albania
Established an engagement with our auditors EY office in Tirana
Established banking relationship with internationally recognized bank in Austria
Engaged health, safety and environmental personnel
Identified a supply chain manager for future office administration of import/export contracts for men
and materiels (drilling, production and delivery to refineries)
• Hired interpreters for on-going communication with local officials including government
• Identified potential in-country drilling contractors for drilling in 2018
• On-going accumulation of data required to define priority drill target(s) through liaising with Albanian
personnel
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Corporate Overview
Public Listing:

TSX Venture Exchange (“PNN”)

Shares Structure:
• Shares:
• Warrants:
• Options:
• Shares Fully Diluted:

159,319,112 22.05 % Directors/Officers
49,494,151
11,498,986
220,312,249

Board / Management
Des Smith, CEO, Director
Richard Wadsworth, Chairman, Director
Harry Sargeant IV, Director
Michael Holub, CFO
Ray Gertz, Director
Jeff Saxinger, Director
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