
The Baltic TD3C Index measures the spot rate in USD per ton for Very Large Crude Carriers (VLLCC) operating in the Middle East to Asia route. The Breakwave Tanker Futures 

Index (BDRYFF) is designed to track freight futures contracts with a sector weighting of 90% VLCC TD3C and 10% Suezmax TD20 and a weighted average maturity of 

approximately 50-70 days.  
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  Breakwave Tanker Futures Index: 1,142    VLCC Middle East-Asia Spot Rates:  $12.10   Short-term Indicators:    

  ↓ 30D: -9.0%    ↓ 30D: -24.6%    Momentum: Positive 

  ↓ YTD: -5.9%    ↓ YTD: -8.7%    Sentiment: Neutral 

  ↓ YOY: -1.2%    ↓ YOY: -13.0%    Fundamentals: Neutral 

 
 

 

Bi-Weekly Report 
 

• The VLCC Market Steadies Following a Month of Constant Pressure, as a Rare Positive Factor Emerges – The VLCC market 

remained relatively stable in the final week of June, following persistent downward pressure recorded earlier in the month. 

Downward momentum seems to have slowed down, although the potential for weakening summer demand clouds the 

prospect for firmer rates for the time being. On the benchmark Middle East Gulf to China route, rates managed to increase 

slightly on a weekly basis, though they now have declined more than 20% from the previous month. Similarly, in the Atlantic 

market conditions mirrored those in the Middle East Gulf: the rate for the West Africa to China route rose by 2% but has 

declined by roughly 17% for the month. Comparing today's picture to market’s sentiment at the end of June last year, it is 

noteworthy that despite reduced summer demand and a challenging macro environment, VLCC traders remain relatively 

optimistic about the progression of freight rates. More surprisingly, as June draws to a close, market sources have begun 

to indicate some interest in VLCCs for Clean Petroleum Products (CPP) business, which is true, will introduce a new dynamic 

and add further pressure to charterers, although it remains unclear how significant or sustainable this factor might be. 

Despite any such potential interest in CPP, the VLCC market's future hinges on overcoming the subdued demand typical of 

the summer months. 

• Oil Prices Steadying at Recent Highs as the US Driving Season Gets Underway – The US summer driving season is 

anticipated to boost gasoline consumption, providing a supportive factor for oil prices. Historically, the increased travel 

and transportation activities during this period drive up demand for gasoline, which can help counterbalance some of the 

downward pressures seen in other parts of the market. Geopolitical tensions continue to play a significant role in the oil 

market, with ongoing conflicts in Gaza and Ukraine heightening fears of potential supply disruptions. These tensions can 

lead to volatility in oil prices as traders react to the risk of reduced oil output from key producing areas or prolong the 

ongoing disruptions in critical supply routes. Meanwhile, China's economic landscape presents a mixed picture for global 

oil demand. The country continues to deal with several economic challenges, including weak consumer spending and high 

unemployment rates. These issues have the potential to further dampen China's overall energy consumption, which is a 

critical component of global oil demand. While the US summer driving season is likely to lend some support to oil prices 

through increased gasoline consumption, ongoing geopolitical tensions and economic challenges in China introduce a 

level of uncertainty that could affect the overall stability and direction of the oil market in the coming months. 

• Our Long-term View – The tanker market is recovering from a long period of staggered rates as the growth in new vessel 

supply shrinks while oil demand is recovering in line with the global economy. A historically low orderbook combined with 

favorable demand fundamentals should continue to support increased spot rate volatility, which combined with the 

ongoing geopolitical turmoil, should support freight rates in the medium to long term. 
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Disclaimer: 
This research report has been prepared by Breakwave Advisors LLC solely for general information purposes and for the 
recipient's internal use only. This report does not constitute and will not form part of and should not be construed as a 
solicitation of any offer to buy or sell any security, commodity or instrument or related derivative or to participate in any 
trading or investment strategy. The opinions and estimates included herein reflect views and available information as of 
the dates specified and may have been and may be subject to change without notice. 

Contact: 
Breakwave Advisors LLC  
17 State Street, 40th floor 
New York, NY 10004  
Tel: +(1) 646 775 2898 
Email: research@breakwaveadvisors.com 

 
 

 
 
 

 

Demand YTD YOY 

World Oil Demand 104,390 kbpd 0.9% 

Oil Supply, OPEC 26,960 kbpd -5.4% 

Oil Supply, non-OPEC 68,630 kbpd 1.7% 

OECD Total Crude Oil Stocks 1072.8 MMbls -3.4% 

US Crude Oil Exports 13.0 MMbls 5.7% 

China Oil Imports 229.1 MMbls -0.5% 

Global Crude Oil Floating Storage 96.5 MMbls -24.8% 

   

Supply   

Tanker Fleet 692.0 mdwt 1.2% 

   

Freight Rates   

 VLCC Middle East-Asia, USD/ton  14.00  -8.2% 

 Suezmax West Africa-Europe, USD/ton  19.30  -14.7% 
 

Note:  All numbers as of latest available; Imports/Exports/Production are YTD sums as of latest reported; Inventories/Fleet are weekly totals 

Sources: Bloomberg, IEA, Clarksons and Breakwave Advisors 
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