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What Are Bond Ratings?

“The purpose of Moody's ratings is to provide investors with a
simple system of gradation by which future relative
creditworthiness of securities may be gauged.”
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The Moody’s Rating Scale (Long-Term)

Aaa Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.

Aa Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.
A Obligations rated A are considered upper-medium grade and are subject to low credit risk.
Baa Obligations rated Baa are subject to moderate credit risk. They are considered medium

grade and as such may possess certain speculative characteristics.

Ba Obligations rated Ba are judged to have speculative elements and are subject to substantial
credit risk.

B Obligations rated B are considered speculative and are subject to high credit risk.

Caa Obligations rated Caa are judged to be of poor standing and are subject to very high credit
risk.

Ca Obligations rated Ca are highly speculative and are likely in, or very near, default, with

some prospect of recovery of principal and interest.

C Obligations rated C are the lowest rated class and are typically in default, with little
prospect for recovery of principal or interest.

MNote: Moody's appends numerical modifiers 1, 2, and 3 to each generic rating r|.-"|55|f|..|..t|0| from Aa through Caa. The
modifier 1 indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a
mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that generic rating category.
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The Moody’s Rating Scale (Municipal Short-Term)

MIG T  This designation denotes superior credit quality. Excellent protection is afforded by
established cash flows, highly reliable liquidity support, or demonstrated broad-based access
to the market for refinancing.

MIG 2  This designation denotes strong credit quality. Margins of protection are ample, although not
as large as in the preceding group.

MIG 3 This designation denotes acceptable credit quality. Liquidity and cash-flow protection may
be narrow, and market access for refinancing is likely to be less well-established.

SG This designation denotes speculative-grade credit quality. Debt instruments in this category
may lack sufficient margins of protection.
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What Aren’t Bond Ratings?
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How do we assign a rating?
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The Rating Process (An Analyst’s View)

Rating Pre-
request call/meeting
received analysis

1-2 weeks

Hold rating
call or
meeting

Day: 14+

Analyze
data,
prepare for
committee

Day: 14-28

1-2 weeks

Assign
Rating
(Committee)

Day: 28

Publish
rating and
report

Day: 29

Surveillance
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What to Expect During the Rating Process

» Issuers can expect the Lead Analyst to:

- Identify the appropriate methodology

- Be informed and prepared to discuss an issuer’s credit strengths and challenges
- Be familiar with issues specific to local governments in the state or sector

- Explain the rating process and methodology criteria

- Give issuers feedback prior to committee on key drivers of the rating

- Provide complete rationale for the rating after committee

- Give issuers an opportunity to review the draft report for factual accuracy

)
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Credit Discussions between Issuers and Analysts

» An opportunity for issuer to tell its story to help analysts prepare for rating committee

» Usually helpful for the issuer to begin with an overview, addressing matters such as
governance practices, strategic plans or priorities, and other relevant credit factors

- Productive meetings tend to follow a written agenda or presentation while also allowing for open
dialogue

» Analysts are prohibited from providing advice or discussing fees, but will explain the
rating process and rationale

- We are market observers providing credit analysis and opinions, based upon our rating methodologies

- Commercial team assists issuers and intermediaries with business arrangements
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Rating Committee Process

Before Committee During Committee Post Committee

1. The analyst has spoken to the issuer,
he/she looks at all of the information in
its entirety

2. The analyst reviews the previous
Moody’s report on the issuer (if one
exists), the scorecard and peer
comparison data

3. The analyst arrives at a rating
recommendation and drafts a rating
committee memo that highlights the
pertinent facts to discuss in rating
committee.

1. The lead analyst and a committee
chair — typically a senior analyst or
manager overseeing the sector being
rated — are responsible for determining
that committee composition is adequate
(i.e. a sizable, diverse group).

2. Committees consist of analysts with
relevant and complementary areas of
expertise, and a diversity of opinions.

3. The committee chair is responsible
for guiding the discussion so that
different points of view are heard and
that committee members are able to
express and formulate their views.

4. Votes are taken, with the majority
vote determining the rating and outlook.

1.The analyst informs the issuer
verbally of the rating and rationale.

2. Before we publicly disseminate a
rating and rating report, the lead analyst
will provide a copy of the rating report
to the issuer for review.

3. Our ratings and reports are publicly
posted on Moodys.com and
disseminated to various financial news
outlets.

4. Ongoing annual reviews of the credit
at least annually.
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What factors do we use?
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Methodologies Used In Rating Washington Ports

» US Local Government General Obligation Debt (December 2016)
— Unlimited Tax General Obligation (UTGO, GOULT) Bonds
— Limited Tax General Obligation Bonds (LTGO, GOLT)

» Public Port Revenue Bonds (December 2013)

— Port Revenue Bonds

Mooby’s 14
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About the GO Methodology

» Applies to a many forms of municipal government that issue GO debt: cities, counties,
school districts, port districts, utility districts, and other special districts

» We use a scorecard tool that is a starting point for our rating discussions

» Scorecard factors include measures of the economy, finances, legal framework and
management, and debt and pensions

» “Notching” adjustments include other considerations not included in rating factors

Factors not
controlled

Factors
controlled

by issuer
(~60%)

by issuer
(~40%)
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Scorecard Factor 1. Economy & Tax Base — 30%

Very Strong Strong Moderate Weak Poor Very Poor
Aaa Aa A Baa Ba B & Below Weight
ECONOMY/TAX BASE (30%)
Tax Base Size: Full Value >S$12B S12B>n>S$1.4B S1.4B >n>S$240M $240M = n > $120M $120M > n > S60M < S60M 10%
. $150,000 > n > $65,000 > n > $35,000 > n > $20,000 > n >
< 0,
Full Value Per Capita > $150,000 465,000 435,000 420,000 $10,000 <$10,000 10%
. . . >150% of US  150% to 90% of US 90% to 75% of US = 75% to 50% of US = 50% to 40% of US <40% of US
Socioeconomic Indices: MFI . . . . R . 10%
median median median median median median

» The tax base is the source of a significant portion of local government revenues — although
tapping that base can have obstacles

» Full value per capita and MFI indicate local wealth, which implies ability and capacity to tax
residents
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Scorecard Factor 2: Finances — 30%

Very Strong Strong Moderate Weak Poor Very Poor
Aaa Aa A Baa Ba B & Below Weight
FINANCES (30%)
>30.0% 30.0%2n>15.0% 15.0%2n>5.0% 5.0%=>2n>0.0% 0.0%2>n>-2.5% < 2.5%
Fund Balance as % of Revenues > 25.0% for School 25.0% >n>10.0% 10.0% >n>2.5% 2.5% >n > 0.0% for0.0% > n > -2.5% for = e 10%
L <-2.5% for SD
Districts for SD for SD SD SD
5-Year Dollar Change in Fund >25.0% 25.0% 2n >10.0% 10.0% 2n>0.0% 0.0% =n >-10.0% -10.0% > n > -18.0% <-18.0% 5%
Balance as % of Revenues °
>25.0% 25.0% =2n>10.0% 10.0%=2n>5.0% 5.0%>2n>0.0% 0.0%=n>-2.5% <.2.5%
Cash Balance as % of Revenues > 10.0% for School 10.0% >n >5.0% 5.0% = n > 2.5% for2.5% > n > 0.0% for0.0% > n > -2.5% for = eon 10%
o <-2.5% for SD
Districts for SD SD SD SD
5-Year Dollar Change in Cash >25.0% 25.0% >n>10.0% 10.0% >n>0.0% 0.0% >n>-10.0% -10.0% = n > -18.0% <-18.0%

Balance as % of Revenues

5%

» Our analysis relies on data from audited financial statements for scorecard inputs

- Also consider adopted/draft budgets to be forward-looking and understand AZ’s unique budget process

» Based upon non-restricted cash and fund balances

- Makeup of reserves matters: if mostly dedicated to debt service we may make below-the-line adjustment

» 5-year trends more insightful than point-in-time fluctuations (and reflects an economic cycle)

» Breakpoints for schools reflect their limited flexibility but more predictable funding sources
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Scorecard Factor 3: Management — 20%

Very Strong Strong Moderate Weak Poor Very Poor
Aaa Aa A Baa Ba B & Below Weight

MANAGEMENT (20%)

Very strong legal Strong legal ability Moderate legal Limited legal ability Poor legal ability to Very poor or no

ability to match ability to match legal ability to match
. to match resources . to match resources match resources .
resources with . . resources with . . . . resources with
. with spending . with spending with spending .
spending spending spending

Institutional Framework 10%

Operating History: 5-Year
Average of Operating
Revenues / Operating
Expenditures

>1.05x 1.05x>2n>1.02x 1.02x2n>0.98x 0.98x>n>0.95x 0.95x > n>0.92x <0.92x 10%

» “Washington port districts have an institutional framework score of 'Aa’, or strong. Revenue
composition can vary widely, depending upon the type and size of operations performed at
the port, with some districts subject to greater competitive pressures. Port districts can levy
multiple types of property taxes without voter approval, but are generally subject to certain
limitations as prescribed by law. Expenditures are generally predictable, though the
strength of bargaining groups in the state generally limits significant cost reduction options.”

» 5-year operating history provides a trend, indicating management’s effectiveness at
matching revenues and spending - 1.0 = balanced*
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Scorecard Factor 4: Debt & Pensions — 20%

Very Strong Strong Moderate Weak Poor Very Poor
Aaa Aa A Baa Ba B & Below Weight

DEBT/PENSIONS (20%)
Net Direct Debt / Full Value <0.75% 0.75%<n<1.75% 1.75%<n<4% 4% <n<10% 10% <n<15% >15% 5%
Net Direct Debt / Operating <0.33x 0.33x<n<0.67x 0.67x<n<3x 3x < n < 5x Sx < n < 7x > 7x 5%
Revenues
3-Year Average of Moody's
Adjusted Net Pension Liability / <0.9% 0.9%<n<21% 2.1%<n<4.8% 4.8%<n<12% 12% <n<18% > 18% 5%
Full Value
3-Year Average of Moody's
Adjusted Net Pension Liability / < 0.4x 0.4x<n<0.8x 0.8x £ n< 3.6x 3.6x £ n < 6x 6Xx < n < 8.4x > 8.4x 5%
Operating Revenues

» Debt metrics measure leverage on taxpayers and informs fixed costs burden on revenues

» Pensions utilize Moody’s adjusted net pension liabilities (ANPL) metrics
- 3-year average to smooth volatility in pension plans’ investment performance and contribution rates

- ANPL higher than reported liabilities since we use more conservative earnings rates, etc.

» Qverall factor weight was increased to 20% from 10% in 2014 to capture pension risks

)
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GO Scorecard Example: WA Port District

Very Strong Strong Moderate Weak Poor Very Poor

Enter Sector Below 0.50- 1.49 1.50-2.49 2.50-3.49 3.50-4.49 4.50-5.49 5.50- 6.50

Special District Aaa Aa A Baa Ba B & Below Input Weight | Score
ECONOMY/TAX BASE (30%)
Tax Base Size: Full Value (i
o;;s)ase ize: Full Value {in >$128 $12B2n > $1.4B $1.4B > n > $240M $240M 2 n > $120M $120M 2 n > $60M <$60M $3,699,076 10% 228

X
Full Value Per Capita > $150,000 $150,000 2 n > $65,000 $65,000 2 n > $35,000 $35,000 2 n > $20,000 $20,000 2 n > $10,000 <$10,000 $94,606 10% 215
Socioeconomic Indices: MFI >150% of US median 150% to 90% of US median 90% to 75% of US median 75% to 50% of US median 50% to 40% of US median <40% of US median 87.20% 10% 2.69
FINANCES (30%)
>30.0% 30.0% 2 n > 15.0% 15.0% 2 n > 5.0% 5.0% > n >0.0% 0.0% > n >-2.5% <-25%

Fund Bal % of R 57.79% 10% 057

und Batance as % OTREVENUES | 25 0% for School Districts | 25.0% 2 n > 10.0% for SD 10.0% 2 n > 2.5% for SD 2.5% 2 n > 0.0% for SD 0.0% 2 >-2.5% for SD <-2.5% for SD ° °
5-Year Dollar Change in Fund >25.0% 25.0% > n >10.0% 10.0% 2 n > 0.0% 0.0% 20 >-10.0% -10.0% 2 n >-18.0% <-18.0% e % 650
Balance as % of Revenues : : ’

>25.0% 25.0% > n >10.0% 10.0% 2 n >5.0% 5.0% 20 >0.0% 0.0% 21 >-2.5% <-25%
9 g

CashBalance as % of Revenues |, o tor school Districts | 10.0% 2 n > 5.0% for SD 5.0% 2 n > 2.5% for SD 2.5% 2 n >0.0% for D 0.0% 2 n >-2.5% for SD <-2.5% for SD MRS 10% 030

- i > 25.0% .0% 2 n > 10.f .0% > 0.0% .0% 2 n >-10. -10.0% 2 n > -18.0% <-18.0%
5-Year Dollar Change in Cash 25.0% 25.0% 2 n >10.0% 10.0% 2 n > 0.0% 0.0% 2 n >-10.0% 10.0% 2 n >-18.0% 18.0% 2776% % 650

Balance as % of Revenues

MANAGEMENT (20%)

Verystrong legal ability to Moderate legal ability to Very poor or no legal ability

Strong legal ability to match Limited legal abilityto match  Poorlegal ability to match
Institutional Framework match resources with gleg . ¥ . match resources with & . ¥ X & K ¥ K to match resources with Aa 10% 2.00
. resources with spending X resources with spending resources with spending .
spending spending spending

Operating History: 5-Year
Average of Operating Revenues > 1.05x 1.05x 2 n > 1.02x 1.02x 2 n > 0.98x 0.98x 2 n >0.95x 0.95x 2 n >0.92x <0.92x 2.19x 10% 0.50
/ Operating Expenditures

DEBT/PENSIONS (20%)

Net Direct Debt / Full Value <0.75% 0.75% <n < 1.75% 1.75% < n < 4.00% 4.00% < n < 10.00% 10.00% < n < 15.00% >15.00% 0.06% 5% 0.58
Net Direct Debt / Operating

<0.33x 0.33x<n<0.67x 0.67x < n < 3.00x 3.00x £ n <5.00x 5.00x < n < 7.00x >7.00x 0.26x 5% 130
Revenues
3-Year Average of Moody's
Adjusted Net Pension Liability / <0.90% 0.90% < n < 2.10% 2.10% < n < 4.80% 4.80% < n < 12.00% 12.00% < n < 18.00% >18.00% 0.05% 5% 0.55

Full Value

3-Year Average of Moody's

Adjusted Net Pension Liability / <0.40x 0.40x < n < 0.80x 0.80x < n < 3.60x 3.60x < n < 6.00x 6.00x < n < 8.40x > 8.40x 0.21x 5% 1.03
Operating Revenues

Total Score 1.89
Unadjusted Outcome Aa2

b
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Notching Factors For GO Bonds

Adjustments/Notching Factors Typical adjustments for a
Description Direction | port district rating include:
Economy/Tax Base

Institutional presence up * Enterprise risk (-)
Regional economic center up - Full vs. modified accrual (-)
Economic concentration down

Outsized unemployment or poverty levels down

Other analyst adjustment to Economy/Tax Base factor (specify) up/down

Finances Other common rating
Outsized contingent liability risk down adjustments include:
Unusually volatile revenue structure down

Other analyst adjustment to Finances factor (specify) up/down « Taxpayer or customer
Management concentration risk (-)
State oversight or support up/down .
Unusually strong or weak budgetary management and planning up/down * Banked levy capacity (+)
Other analyst adjustment to Management factor (specify) up/down

Debt/Pensions

Unusually strong or weak security features up/down

Unusual risk posed by debt/pension structure down

History of missed debt service payments down

Other analyst adjustment to Debt/Pensions factor (specify) up/down

Other

Credit event/trend not yet reflected in existing data sets up/down

Mooby’s
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Moody’s Port Scorecards - A Starting Point

Why Two? o
Private Ports Companies:

Mooby’s
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RATING Public Port Revenue Bonds
» Are owned or operated by a corporate

Tabte of Contents Summary
i ,

“This rating methodology explains Moody’s approach to assessing credit risk for global public

entity

» Bondholders are subject to the
corporate risks of that entity

Mooby’s
INVESTORS SERVICE

raTING METHODOLOGY  Privately Managed Port Companies

» Gov't support factored in Moody's GRI
scale

Public Ports:

Table of Contents: Summary

SUMMARY

ABOUT THE RATED UNIVERSE 3 This rating methodology provides dewiled rating guidance regarding Moody's global

4 approach to rating privately managed ports around the world. Local government owned and

5 financed ports are rated according to the companion Rating Methodology for those credits.
e oo In pardcular this document outlines the key analyrical factors that underpin ratings assigned

DISCUSSION OF THE CRIDFACTORS @t both port owning and port operating companies, and provides guidance as to how

FACTOR#1: MARKET POSITION 9 Moody's combines ach of these factors to arrive at a final rating outcome.

FACTOR#2: DIVERSITY OF

‘This methodology spplies to the following companics:
FACTOR #3: CAPITAL PROCRAMME. e = o
MANACEMENT ATTITUDE TO RISK

Publicly listed or investor awned port landlord andfor operating companics.

AND FINANCIAL PROFILE 15
FACTOR #4: NATURE OF ASSET »  Publidy listed or investor owned port i it at
OWNERSHIP 20 !

FACTOR#5: KEY CREDIT METRICS E owned ports.

STRUCTURAL CONSIDERATIONS AND

International port operating companics which arc wholly or partially government

» Owned / operated by a government

% owned.
NSIDERATIONS THAT »  Government-owned port companies with independent management.

2%

27 Port companics, whilst simple in concept, provide a wide range of scrvices to global and

. . . . . - ¢ OWNED PORTS regional trade, and provide an irreplaceable interface between sea and land transportation.
{FACTOR GRID 29 While ports have heen enablers of cconomic growth throughout history, port operations
» Credit risk is primarily on the strength b b o g b, i
———————————— ability to dock cver increasing size and complexity of vesscl
Analyst Contacts:
As with other long-term infrastructure asscts, such as airports and toll-roads, ports require a
bt serzormness  demands over time. Hawever, irrespective of capiral expendinure requirements, the

geographical location of some ports means that size and depth restrictions cannot be
overcome.

» Likely to receive implicit gov’t support
as a key economic driver

CHA
N CHANGEL

)
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Moody’s Public Port Scorecard- A Starting Point

How It Works

N Weight Factor

A4

Four Major Factors

» 8 Sub-Factors 40%  Market Position

I 15%  Diversi Volatili
» Notchmg factors for: 5% Diversity and Volatility

— Financial Liquidity 5%  Capital Program

— Tax support for operating 40% Key Financial Credit Metrics

+/- Notching Considerations

>

\d

Sample sub-factor:

Aaa Aa A Baa Ba B Caa
a) Port size Greater than $200 millionor  $75 million or S50 millionor — $30millionor — $15 million or less than $5
(Operating $300 million greaterbutless  greaterbut less  greaterbutless  greaterbutless  greaterbutless — million
Revenues) than $300 than $200 than $75 million ~ than $50 million  than $30 million
million million
)
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Scorecard Process

Factors Subfactors Weight

a) Operating Revenue 25%
1. Market Position 40% b) Competition and Service Area 7.5%

c) Operational restrictions 7.5%

a) Operating Revenue & Volatility (5 year CAGR) 10%
2. Diversity and Volatility 15%

b) Customer Diversity 5%
3. Capital Program 5% a) Capital Needs Requiring Leverage 5%

a) Net Revenues DSCR (3 year avg)® 20%
4. Key Credit Metrics 40%

b) Debt to Operating Revenue (3 year avg) 20%
Total 100% Total 100%

Notching Adjustments (+1 to -1 notches):

1. Tax Support for Operations
+1 notch= Tax revenues currently support O&M and/or debt service
+.5 notch= Ability to levy tax to support O&M, but not implemented

2. Liquidity (-1, -.5, 0, +.5, +1 Notches) — Based on the ratio of cash to debt:

+1 notch= Cash to debt >100% -1 notch= Cash to
debt<10%
+.5 notch= Cash to debt < 100%, >70% -.5 notch= Cash to debt >10%, <30%

MoobDyY’s
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Moody’s Public Port Scorecard- Limitations

Snapshot

» Metrics are current/past

» Other common rating considerations

VRDO’s

Swaps

Future Debt

Cargo growth trend
Debt service structure

Management strength

Purpose of debt
MAGs

Shipping line trends
Labor relations
Lease schedule

Other financial metrics

DECEMBER 4,2013

Mooby’s
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INFRASTRUCTURE

RATING
METHODOLOGY

Public Port Revenue Bonds

Table of Contents:

SUMMARY 1
ABOUT THE RATED UNIVERSE
ABOUT THIS RATING METHODOLOGY 4
DISCUSSION OF THE KEY GRID
FACTORS

APPENDIX A: PUBLIC PORTS FACTOR
GRID s
NDIX B: OUTCOMES AND
ERS

MOODY'S RELATED RESEARCH v

_ interested market participants und d how qualitative and
" are likely to affect rating outcomes for public ports. This document does not include an

Analyst Contacts:

NEW YORK +1.212553.1653

+1415.274.700

1.415.274.1735

Summary

3 This rating methodology explains Moody’s approach to assessing credit risk for global public

ports and is intended to provide general guidance that helps ports, investors, and other
ive risk characteristics

exhaustive treatment of all factors that are reflected in Moody’s ratings but should enable the
reader to und; d the qualitative considerations and financial information and ratios that

7 are usually most important for ratings in this sector.

This rating methodology replaces’ the Rating Methodology for US Ports published in
February 2005. While reflecting many of the same core principles as the 2005 methodology,
this updated document provides a more transparent presentation of the rating considerations
that are usually most important for issuers in this sector and incorporates refinements in our

o7 analysis that better reflect credit fundamentals of the industry. No rating changes will result

from the publication of this methodology.

! 'This update may not be effective in some jurisdictions until certain requirements are met.

Mooby’s
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What happens after your rating Is

assigned?
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Public Finance Rating Monitoring Framework

» Surveillance process involves multiple screens, each with increased scrutiny and
analyst involvement

- Every rating is reviewed at least once every 365 days

» Most ratings are deemed appropriate through the various filtering steps

- However, some do proceed to a rating committee for possible rating action

Quantitative screens

(Threshold Filtering and/or Analyst Batch
Review)

Review by an analyst

(Individual Review)

b
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Public Finance Survelllance

» We require at least biennial audits in order to maintain a rating

» On the year when you do not receive an audit, we will use unaudited state
submissions, tax records, budgets, and other publicly available documents; we
may also request financial or other data

» For our purposes, audits can come from state auditor’s office or from a private,
independent third-party

» We may conduct surveillance outside of the receipt of new annual financial information

» Example: News event, changes in local economy, changes in methodologies

MoobDyY’s
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Port Ratings in Washington
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Moody’s Ratings for Washington Ports

&
()
5
2 5
S
** 4
3
2
| J
° Aaa Aal Aa2 Aa3 Al A2 A3 Baal
=GO 1 0 8 9 0 0 0 0
Revenue 0 0 0 1 0 2 0 3

Source: Moody’s Investors Service
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VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY’S OPINIONS INCLUDED IN
MOODY’'S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S
PUBLICATIONS MAY ALSO INCLUDE QUANTITATIVE MODEL-BASED ESTIMATES OF CREDIT RISK
AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S ANALYTICS, INC. CREDIT
RATINGS AND MOODY’S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR
FINANCIAL ADVICE, AND CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT AND DO NOT
PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES.
NEITHER CREDIT RATINGS NOR MOODY’'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN
INVESTMENT FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS AND
PUBLISHES MOODY’S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH
INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY
THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY’'S CREDIT RATINGS AND MOODY’S PUBLICATIONS ARE NOT INTENDED FOR USE

BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL
INVESTORS TO USE MOODY’S CREDIT RATINGS OR MOODY’S PUBLICATIONS WHEN MAKING AN
INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER
PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN
WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY
PERSON WITHOUT MOODY’S PRIOR WRITTEN CONSENT.

All information contained herein is obtained by MOODY'’S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY'’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing the Moody’s Publications.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein
or the use of or inability to use any such information, even if MOODY’S or any of its directors, officers,
employees, agents, representatives, licensors or suppliers is advised in advance of the possibility of such
losses or damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or
damage arising where the relevant financial instrument is not the subject of a particular credit rating assigned
by MOODY’S.

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
contingency within or beyond the control of, MOODY’S or any of its directors, officers, employees, agents,
representatives, licensors or suppliers, arising from or in connection with the information contained herein or
the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR
OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY’S IN ANY FORM OR MANNER
WHATSOEVER.

Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s Corporation
(“MCQ”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any rating, agreed to pay to Moody’s Investors Service, Inc. for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain
policies and procedures to address the independence of MIS’s ratings and rating processes. Information
regarding certain affiliations that may exist between directors of MCO and rated entities, and between entities
who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more
than 5%, is posted annually at www.moodys.com under the heading “Investor Relations — Corporate
Governance — Director and Shareholder Affiliation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian
Financial Services License of MOODY'’S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399
657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as
applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section
761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY'’S that you are, or are accessing the document as a representative of, a “wholesale
client” and that neither you nor the entity you represent will directly or indirectly disseminate this document or
its contents to “retail clients” within the meaning of section 761G of the Corporations Act 2001.

MOODY'’S credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the
equity securities of the issuer or any form of security that is available to retail investors. It would be reckless
and inappropriate for retail investors to use MOODY'S credit ratings or publications when making an
investment decision. If in doubt you should contact your financial or other professional adviser.

Additional terms for Japan only: Moody's Japan K.K. (“MJKK”) is a wholly-owned credit rating agency
subsidiary of Moody's Group Japan G.K., which is wholly-owned by Moody’s Overseas Holdings Inc., a
wholly-owned subsidiary of MCO. Moody’s SF Japan K.K. (“MSFJ”) is a wholly-owned credit rating agency
subsidiary of MUKK. MSFJ is not a Nationally Recognized Statistical Rating Organization (“‘NRSRO”).
Therefore, credit ratings assigned by MSFJ are Non-NRSRO Credit Ratings. Non-NRSRO Credit Ratings
are assigned by an entity that is not a NRSRO and, consequently, the rated obligation will not qualify for
certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the
Japan Financial Services Agency and their registration numbers are FSA Commissioner (Ratings) No. 2
and 3 respectively.

MJIKK or MSFJ (as applicable) hereby disclose that most issuers of debt securities (including corporate and
municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MJKK or MSFJ (as
applicable) have, prior to assignment of any rating, agreed to pay to MIJKK or MSFJ (as applicable) for
appraisal and rating services rendered by it fees ranging from JPY200,000 to approximately JPY350,000,000.

MJIKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.
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