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Dual Focus

* Lessor

* |Lessee
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Presentation Emphasis

* Implications for Ports as a Lessor

» Lessee implications are essentially inverse

“Let’s Dive In”
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Key Difference = |

* Llease = Right to Use non-Financial Assets

* Currently = Operating Leases e T TNy g F D _
* Period accounting P b L _
* Lease Revenue
* Operating Revenues

* Long-term >12 mo. = Lease Financing
* Full Lease Duration
* Future Lease Payments > Discounted present-value
Accounts (lease) Receivable
Deferred Inflow > Amortized
Interest Income
Lease Revenue > “net” of Interest Income
Operating & non-Operating Revenues
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End Goal - Accounting
Currently
Dr. Cash XXX
Cr. Lease Revenue XXX

(Record receipt of recurring lease payments)

New Requirement

Dr. Lease Receivable XXX

Cr. Deferred Inflow XXX
(Compute & Record discounted presentvalue of all future lease payments)

Dr. Cash XXX
Cr. Lease Receivable XXX
Cr. Interest Income XXX

(Record receipt of recurring lease payments)

Dr. Deferred Inflow XXX

Cr. Lease Revenue XXX
(Record lease revenue)
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Inventory Applicable Leases

Gather All Active Leases

* Obtain complete picture

* Understand Substance of each lease
* GASB 87 centric perspective

Identify GASB 87 Excludable Leases

» Regulated Leases
» MAG plus Variable Volume Leases
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Excluded from GASB 87 Requirements

Regulated by laws & regulations

FAA regulations> Airports

Premises available > Cannot exclude

Use > Aeronautical restrictions compliant
Payments vary > period to period

Cost recovery, Revenue sharing, Shortfalls

Impact Premise that Leases = Financing
Different from normal financing of right to
use underlying asset.

Schedule > Expected Future Min. Pmts.
Account for/Report Lease Receivable

Capital Assets > Extent Subject to

Preferential/Exclusive Use
Carrying Amt. > Assets Leased, Held - Lease
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Non-Regulated Leases

Airport Terminal Space >>
Airlines Guest Lounges,
Restaurants, Concessionaires,

Non-Aviation Related Vendors

Subject to GASB 87 Requirements §
* Normal Leasing Arrangements
* Not Substantively Different
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GASB 87 portion

* Minimum Annual Guarantee
(MAG)

* Base Fixed Rate
» (Fixed Portion of Variable Pmts)
* Payments Do Not Vary

GASB 87 portion

* Variable Volume/Activity Driven
* No Base Fixed Rate

* Payments Vary - Period to
Period

* Not Reasonably Predictable

MAG plus Variable Volume
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Compute
Discounted Present Value

Decide on Interest Rate(s) to Apply :
« Discounted present value > All future lease pmts. |

Compile GASB 87 Relevant Lease Terms

* For each lease

* Duration (effective & expiration dates, # months)
* Base lease rate (amount)

* Payment frequency (monthly)

* Rate changes (increases, timing, amount)

* Extension Option (y/n, likelihood, duration)

Generate Required Values

* Lease Payments recurring

* Payment Principal amount

* Payment Interest amount

* Lease Receivable | Deferred Inflow
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Possible System Solution for Us

GASB 87 Support Functionality
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PROPworks® New Features

GASB 87 Support Functionality

Danny Negron, 5r. Product Manager, Business Systems



Key Deliverables

* GASB 87 System Functionality

* GASB 87 Centric Input Interface

* Amortization Schedule by Leasehold
Leasehold Valuation Summary

- Journal Entries for the General Ledger




. Effe'ctiv.e Date ¢ St Laasahold * Interest/Discount
. Expliratmn Date e |Baselne Rate Rate
* Option to Extend * Changes to Lease
* Likelihood exercised Rate

Long-Term
Receivable
Unearned
Revenue
Interest Revenue
Lease Revenue

-
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Setup
Default Settings

Agreement Company Cash Posting Insurance/Surety Interfaces

Default Agreement Status: Initiating
Default Billing Status: Non Bilable
Default Bill Rule Status: Active and Future
Resp Organization Prompt: Approval Level:

1. Turn on Default Leasehold UOM: 5q Ft

the function Enable Leasehold Revenue Reporting: 2. Set default

Interest Rate
Lease Revenue Interest Rate:

-

3 Set default Default Long Term Revenue GfL: 589400-2200-2200400050-1000-52 50,8505 330X 0000000000000
3. 2B erau

GL Accounts Default Unearned Revenue G/L: 589420-2200-2200400050-1000-5250.850X XX XXXXXXXXXXXXXXXXXXXXX

Default Interest Revenue G/L: 589430-2200-2200400050-1000-5250.850XXXXXXXXXXXXXIXXXXXXXX

Default Lease Revenue G/L: |44930D—22ﬂﬂ—220340005ﬂ-ﬂ412—5201.?ﬂ1xxxmxxxxmxxxmmrx1d




Setup

Leasehold Configuration

Agreement #: 000691

Master Agrmt:
Campus:
Company:
Operating Name:
Agreement Class:
Contract #:
Effective Date:
Contract Admin:

Comment:

! Sub-Agreement?

000507 By

AIR AIrIT International Airport

Host International, Inc.

1. Open the

agreement 2. Find the

leaseholds

"1 Direct Biling? “Status
Agreement: Active
Billing: Biable

{Hostf]\.r Ventures Joint Venture

260

| CONCESSION | Concessions

06/15/2014 by

| Concessions-test

Followon Agrmt:

Agreement Type: FOODBEV Food and Beverage

Approval Level: Execution Auth 1 - BOCC
Exp Date: 11/30/2028 =

dMaDEUS

En Leaseholds (4)

™ prod Catgs (3)

88 Bill Rules (37)

& Invoice Types (6)
4 Insurance (1)

# Surety (1)

/= Dates (3)

& Events (0)
Provision (0)

/# Amendments (0)

<, Maint Resp (0)
@ util Resp (0)
g Invoices (0)

41 Activity (325)
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Setup

Leasehold Configuration

(001 |D-Gates NE M 150.00000{5q Ft Wolfgang Puck D Gate NE Wing

CONCESSION 0.000005q Ft Wolfgang Puck D Bar
0.000005q Ft Chi's Big Mouth
0.000005q Ft Starbuck NE Wing

3. Select the
leasehold

| View Leasehold Revenue




dMaDEUS

Setup

Leasehold Configuration

Leaseholds pal’
€ Edit Leasehold Detail

H O K <€ > 3 X

Leasehold #  |MODE: UPDATE RECORD
oot | pats @) | e (1) | s 0
D002

o, oy
Don3

Leasehold #: 0001  Name: Wofgang Puck D Gate NE Wing
0004 Leasefiokd Type: CONCESSION Terminal Concession
Cost Center: D-Gates NE Gates D16 to D26
Leasehold Size: 150.00000 UOM: SqFt
Space System Size: | 448.66283 Each
Leasehold Use: Non-Airine Operating
Comments;

Include In Leasehold Reporting:
Reason For Exclusion:

View Leasehold Revenue
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Setup

Leasehold Configuration

Effective Date: 06/15/2014 i Adjustment Type: 'Percenlage
Expiration Date: 11/30/2028 . BUILDING

Option to Extend: ; 1
Extension Months: |
)ption to Extend > 50%:
Interest Rate: 5000
Long Term Revenue G/L: 589400-2200-2200400050-1000-5250.850X X XXXXXXXXXXXXXXKXKXKKKK Adjustment o:
-=::Z: Unearned Revenue G/L: | > 7. Default
Interest Revenue G/L: 589430-2200-2200400050-1000-5250.850X XX XXX XX XXX X XXX KXXKKXKKX values

Lease Revenue G/L: |449300-2200-22004000/50-0412-5201.70 1XXXXXXXXXXXXXKXXXNXNKK | inherited

Present Value:
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Setup

Leasehold Configuration

-~

Effective Date: 06/15/2014 ] Adjustment Type: 'Percenlage
Expiration Date: 11/30/2028 g | Rate Bill Rule: BUILDING
Option to Extend: Rate: 35
Extension Months: | 8. Present
Option to Extend > 50%: value inputs
Interest Rate: 5.000

Long Term Revenue G/L: 589400-2200-2200400050-1000-5250.850X XXX XXX XXX XX XXXK XXX KKXXK Adjustment %o:

Unearned Revenue G/1: | Adjust When: Fiscal "r'ea.r

Interest Revenue G/L: 589430-2200-2200400050-1000-5250.8503 X x0GOOCOOOONNNNKN

Lease Revenue G/L: |449300-2200-2200400050-0412-5201. 701 CCCCGOOAGGGOOOOOXNNNK

Present Value:




Setup

Leasehold Configuration

Effective Date: 06/15/2014
Expiration Date: 11/30/2028
Option to Extend:
Extension Months:
Option to Extend > 50%a:
Interest Rate: 5.000
Long Term Revenue G/L: 589400-2200-2200400050- 1000-5250, 8505 00 X000000000N00000
Unearned Revenue G/L: 589420-2200-2200400050-1000-5250,85000000000000000000O0NNNN
Interest Reventve G/1: 585430-2200-2200400050-1000-5250. 85003 X000 XXM XANENHN
Lease Revenue G/1: 445300-2200-2200400050-0412-5201. 70 1300000000000 0000
Present Value: $0.00
9. Go to Payment

payment Schedule
i 0 Schedule Tab

Starting Receivable Balance: £0.00
Period Date Receivable Balance

$0.00

View Leaschokd Revenue

Adjustment %o:
Adjust When:

10. Generate
Amortization
Table

dMaDEUS




Setup

Leasehold Configuration

Effective Date: 06/15/2014
Expiration Date: 11/30/2028
Option to Extend:
Extension Months:
Option to Extend > 50%: E
Interest Rate: 5.000
Long Term Revenue G/L: 589400-2200-2200400050-1000-5250.8500000000000000000CONO

Unearned Revenue G/L: 589420-2200-2200400050-1000-52 50,8500 x 000000 0000000000

Interest Revenue G/L: 589430-2200-2200400050-1000-5250. 850000 000000000

Lease Revenue G/ 449300-2200-2200400050-0412-5201. 7005000 0000000000000

Present Value: 5659,416.44

Reports Payment Schedule

Starting Receivable Balance: ~ $819,988.85 Last Refresh:
Interest Revenue

Period Date Receivable Balance Scheduled

006 15,2014 2,.800.00(
107/01/2014 815,186.30 5,407.50
208/01/2014 B13,175.41 5,407.50
3 09/01/2014 811,156.14 5,407.50
4 10/01/2014 B09,128.46 5,407.50
511/01/2014 807,092,323 5,407.50

612/01/2014 805,047.71 5,407.50
Total: £1,193,324.90

Adjustment Type: Percentage
Rate Bif Rulke: BUILDING
Rate: 35

Adjustment %o:
Adjust When:

06-03-2019 (04:58:07 PM)

Principal Payment

3,404.95 2,002.55

3,396.61 2,010.89
3,388.23 2,019.27
3,379.82 2,027.68
3.371.37 2,036.13
3,362.88 2,044.62

£373,336.05 5819,988.85

5,385.06
5,362.72
534047
531831
5,296.24

5,274.26 «
£819,988.85

dMaDEUS
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Reports

Summary

Effective Date: 06/15/2014 ; Adjustment Type:
Expiration Date: 11/30/2028 : Rate Bilf Rule:;
Option to Extend: Rate:
Extension Months:
Option to Extend > 50%o:
Interest Rate: 5.000
Long Term Revenue G/L: 585400-2200-2200400050-1000-5250.850X 333 XK X0 XX KNI Adjustment %:
Unearned Revenue G/1: 589420-2200-2200400050-1000-5250.850%3 XX 30000000 NN HNNNNK Adjust When:
Interest Revenue G/L; 589430-2200-2200400050-1000-5250.850X XXX XXX XX IOOOOX KKK

Lease Revenue G/1: 449300-2200-2200400050-0412-5201.70 12000000000000000O0XO000C
Present Value: $659,416.44

Reports pPayment Schedule
Year
14,941.14)
26,193.72 35,669.66 778,853.99
29,555.31 38,283.99 749,298.68
33,149.46 36,724.98 716,149.22
36,989.97 34,980.69 679,159.25
41,091.32 33,038.44 638.067.93

45 468.78 A0.884.88 592.599.15 %
$B19,988.85 $373,336.05

Present Value By Lease... Leasehold Value Report GL Dist. Report
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Reports

Summary

e
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Reports

Summary
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Reports

Payment Schedule

Reports Payment Schedule

Starting Receivable Balance: £819,988.85 Last Refresh:  06-03-2019 (04:58:07 PM) Refresh Table
' Period Date Receivable Balance Scheduled Interest Revenue Principal Payment PV of Payment

006/15/2014 817,188.85 2,800.00 0.00 2,800.00 2,800.00
107/01/2014 815,186.30 5,407.50 3,404.95 2,002.55 5,385.06
2 08/01/2014 813,175.41 5,407.50 3,396.61 2,010.89 5,362.72
410/01/2014 809,128.46 Export to Excel 3,379.82 2,027.68 5,318.31
511/01/2014 807,092.33 Export to C5V 3,371.37 2,036.13 5,296.24

612/01/2014 805,047.71 Copy Ctri+C 3,362.88 2.044.62 5.274.26 +
Total: $1,193,324.90 $373,336.05 $819,988.85 $819,988.85

Exportable
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Reports

Payment Schedule

Reports Payment Schedule

Year Principal Lease Revenue Interest Revenue Receivable Balance

2014

2015
2016
2017
2018
2019

2020

14,941.14
26,193.72
29,555.31
33,149.46
36,989.97
41,091.32

4L 468.78

20,303.86
39,669.66
38,283.99
36,724.98
34,980.69

33,038.44

A0.884.88

805,047.71
F78,853.99
749,298.68
716,149.22
679,159.25

638,067.93

R92.599.15 V|

Total: $819,988.85 $373,336.05

View Graph Summary Report Present Value By Lease... Leasehold Value Report GL Dist. Report

PDF Report



Report ARD022 PW Continous Build Test Environment Prnked. 0602019

Re pO Present Value By Leasehold Report Poge1of?
Pa\/’me Campus: AIR Company Name: Host/ [V Ventures Jont Venture Agresment #: 000691
Lessehold Mame: Wollgang Puck D Gate NE Wing Option 1o Extend: Yes Annual Percent Adjustment: 3%
Lessehold & 0001 Imarest Rave: 5% Extension Months: 5 Number Of Payment 179

Leasshold Size: 150 Lsasshold Rate: 15 Option 1o Extend » 50%: Yes Term Of Leass In Years: 14.88

Leasehold UOM: Sq Fi Leasshold Effective Date: 06152014 Leasshold Expiration Date: 110002028 Receivable Balance: $819 988 8%

Period Date Recwivable Balance S hwrcubed Fayraent Intetest Rivenug Principal Paymeent Present Value
0 O&152004 $817 188 85 $2 800 00 $000 52 800 DO $2 80000
1 07012014 $415,186. 30 $5.407 50 $3.404 95 £2 002 &5 $5.305.06
2 08012014 $213,175.41 $5.40T 50 $2.396 61 52010 89 $5382 72
k] 0012014 S811,156.14 £5.407 50 $1388 23 £20m927 $5.34047
4 10012014 £805 178 46 £5.407 50 $13M982 202768 538N
5 11012014 $807T 052 33 $5.407 50 $23aT £20% 13 $5.206 M
6 12012014 $805.047 T $5.407 50 $1362 68 $2044 62 $5214%
7 01012015 502 934 58 $5.407 50 $3354.37 £2053.13 52503
8 0012015 $300.932 8% §5.407 50 $1M581 5206169 $5.2205
) il fe ) 1 $798 862 61 $5.407 50 S £20M028 $5.208 88
10 oL012015 £T96. TEATO $5.407 50 $108 50 209N $5.187 27
1" 05012015 794 696 13 £5 407 50 $131999 £2 087 57 516574
12 0E012015 $792.599 86 $5.407 50 3313 $2.09% 27 5.1
13 o015 $790 31263 $5559 73 $3.302 50 226123 $5.276.66
i1 08012015 $788,055 95 $5.56973 $3.29305 $227T6 68 $5254 T
15 09012015 $TE5. TeS TS $556073 $3.281 57 $2.206.16 B2
16 10012015 STEI.4T4.10 §5.56973 $3.2T4 04 229569 $52M
17 112015 $7T81,168 85 $5.5608.73 §3.264 48 $2.305.25 $5.189. 62
18 12012015 §£T78 85399 $5560 T3 g £2314 85 $5,168.09
19 012016 $TT6 52948 $5568 71 2 2345 55146 64
20 0012016 774,195 29 $5569 73 = 3 851262
21 002016 T 85137 $55659 T3 $5.104.02
22 0012016 $£760.497 63 $5.569T3 $5.082 B4
23 o206 $Ter 13420 $5.565073 506175
24 06012016 §764, 760 86 556973 §5,080.75
5 OTONZ016 $TE2.21054 $5.T% 82 $5.1M42
% 08012016 $759,649 60 $5. 736 62 $5, 148 97
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Reports

Payment Schedule

Reports Payment Schedule

Year Principal Lease Revenue Interest Revenue Receivable Balance

2014

2015
2016
2017
2018
2019

2020

View Graph

Total:

Summary Report

14,941.14
26,193.72
29,555.31
33,149.46
36,989.97
41,091.32

4L 468.78

$519,988.85
Present Value By Lease...

20,303.86
39,669.66
38,283.99
36,724.98
34,980.69

33,038.44

A0.884.88
$373,336.05

Leasehold Value Report

805,047.71
F78,853.99
749,298.68
716,149.22
679,159.25

638,067.93

R92.599.15 V|

GL Dist. Report

Setup Validation
Report (XLS)
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Reports

Payment Schedule

B I F i H | J | | N | P

ECampu: Company Name Agreement# Agreement Class Agreement Type Leasehold Name Leasehold Type Cost Center
1

= " |

AR Host/JV VWentures Joint Venture 000691 CONCESSION FOODBEV Wolfgang Puck [ Gate NE Wing COMNCESSION :D-Ga'te: NE

Setup Validation
Report (XLS)

2 s
3 "
d £
5 ]
E ¥
? £
B £
3 ¥
10|
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Reports

Payment Schedule

Reports Payment Schedule

Year Principal Lease Revenue Interest Revenue Receivable Balance

2014

2015
2016
2017
2018
2019

2020

View Graph

Total:

Summary Report

14,941.14
26,193.72
29,555.31
33,149.46
36,989.97
41,091.32

4L 468.78

$519,988.85
Present Value By Lease...

20,303.86
39,669.66
38,283.99
36,724.98
34,980.69

33,038.44

A0.884.88
$373,336.05

Leasehold Value Report

805,047.71
F78,853.99
749,298.68
716,149.22
679,159.25

638,067.93

R92.599.15 V|

GL Dist. Report

GL Report (XLS)
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Reports

Payment Schedule

A B c D E F G H [ ] K L i N 0
' Company Name Agreement # Leasehold # Leasehold Name GL Date GL Account Credit Debit
) Host'JV Ventures Joinl Veniure "o0E91 o0 Wulig.mg Puck D Gate NE 06/15/2014 SEG420-2200-2200400050-1000-5250 850 F B19%68 85
4 [HOSIAV Ventures Joint Vanlure ‘TooEs1 ‘ooo1 wufg,u-g Puck D Gate NE 0BM5/2014 5§0400-2200-2200400050-1000-5250,850 " #19938. 85
4 HostUV Ventures Joim Venture "o0Es1 "bo01 Wnﬁg-utg Puck D Gate NE 06/15/2014 446130-2200-2200400050-0110-5201. 701 i 2800.00
; Host/V Ventures Joint Venture ooEe Bo0 wuugang Puck D Gate NE 0615:2014 0E583-2200-90000000000-30000-5 201, 702 d 2800.00
. 'HastlJV Ventures Jeim Venture ‘booeg ‘boo1 wwgmg Puck D Gate NE DEM52014 £50430-2200-2200400050-1000-5250.850 i 0.00
, [Host/JV Ventures Joint Venturs 00691 "bo0 Wﬂlf-gmg Puck D Gate NE 0B/15/2014 445300-2200-2200400050-04 12-5201. 701 r 0.00
5 [HOSUIV Ventures Joint Venture o0& Boo wufgm Puck [ Gate NE 0EM15/2014 449300-2200-2200400050-0412-5201, 701 F ZB00.00
G HastlJV Ventures Joint Venturs ‘boosa oo mm Puck D Gata NE 0BME2014 446130-2200-2200400050-0110-5201.701 F 280000
W Host/ IV Ventures Joint Venture BO0ES1 B0 Wulfg-m Puck D Gate NE 0B/15/2014 5E0400-2200-2200400050-1000-5250, 850 r 2B00.00
|4 HoStUV Ventures Joint Venture ooEa boo wmm Puck D Gate NE 06152014 EE0420-2200-2200400050-1000-5250.850 f 2800.00
" HostV Ventures Joim Venture "BooEs o0 w Puck D Gata NE 07/01/2014 446130-2200-2200400050-0110-5201.701 K 5407 50
1 FostIV Ventures Joint Venture Do0ES1 o0 w Puck D Gate NE 07012014 EESI-2200-20000000000-00000-5201 702 P 5407 50
(g FiOSV Ventures Joit Venture ‘booes1 boo1 w Puck D Gate NE OTi0V2014 E59430-2200-2200400050-1000-5250,850 F 3404 95
& Host\V Vantures Joint Venture "ooEs D00 :ﬁm Puck D Gate NE 07/01/2014 449300-2200-2200400050-0412-5201 701 r 3404 85
15 oStV Ventures Joint Venture oo&e1 oo w Puck D Gate NE 07012014 448300-2200-2200400050-0412-5201. 701 [ 2002 55
47 Hostilv Ventures Joint Venture ‘hooes1 oo mm Puck D Gate NE oTi0N2014 446130-2200-2200400050-0110-5201.701 r 2002.55
1 HOSHAV Ventures Joint Venture "D00691 o0t Wulfgang Puck D Gate NE 07012014 5B94900-2200-2200400050-1000-5250 850 F 2002 55
(g HostV Ventures Joint Venturs fhoosa1 oot wwgmg Puck D Gate NE 07012014 585420-2200-2200400050-1000-5250, 850 F 2002 55
B HastAV Ventures Joint Venture boosa o0 wm Puck [ Gate NE 080172014 446130-2200-2200400050-0110-5201. 701 F £407.50
5y [HOSUIV Ventures Joint Venture ooEe ooo ﬂuigang Puck [ Gate NE 0B/ 1/2014 V0EEB3-2200-9000000000¢0000-5201. 702 " 5407 50
4 HostUV Ventures Joint Venture Tboogs o0 wm Puck D Gate NE 0BM1/2014 565430-2200-2200400050-1000-5250, 850 F 3396 61
5 HostAlV Ventures Joint Vensure booes o0 wmgm Puck D Gate NE 0B/D12014 4490300-2200-2200400050-0412-5201. 701 r 3396.61
4 |HOSUIV Vertures Joint Venture ‘oo0Em ‘oot Wuligmg Puck D Gate NE 0B/ 172014 449300-2200-2200400050-0412.5201.701 F 2010.89
i Host/V Ventures Joint Venture Tbooes oo wwm Puck D Gate NE 08/0172014 446130-2200-2200400050-0110-5201. 701 F 2010.6%
2 oStV Ventures Joint Venture 00691 oo mﬁm Puck D Gate NE 0B/ 172014 SB9400-2200-2200400050-1000-5250.850 F 2010.89

- - T =

GL Report (XLS)




Reports

Any Report also available for ALL Leaseholds
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Campus Comparny Rame

1266
2eT
1268
3269
3270
2™
3272,
3273
1274
3275
1276
27T
3278
3279
3280
3281
3282|

AR
3283

Rchax Wailch IS4 Inc.

Rl Walch LS4, Inc.

Risie Waileh WS4, Ine

Rgiax Watch FSA, inc

Riglex VWaich USa, inc

Raiex Walch US4, Inc

Rgdax Waich WSA, Inc

Role Walch LS54, inc.

R Watch 54, Inc.

Rodax VWaich USA, Ing.

Rosetis Stome LTD

Rosetis Stone LTD

Rosetia Stone LTD

S0 Spacialiess

S8 Speciates

S8, nt. d boa. Goodlelows Shoesting of LV

518, ve. d boa. Coodlelows Sraeghing of LV

B nc dba Goodfelinws Shorshing of LY

i) I

F

Agresment #  Agresment Class

r
000051

L

Hee ]

L4
00009

CORCESSON

CORCESSON

CONCESSON

CORCESSI0N

CORCESEON

CORCESSON

CONCESSION

CONCESSON
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Unayaiabis Linay platd
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Unavaiabie Unavalsrie
Unavalabks Linavalabie
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Unavaksbhe Unav alatbie
Unavalabie Unavalabie
Unavalable Unayvaisbis
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Lnavaiabes Linay aiatie
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Key Difference ==ty

* Llease = Right to Use non-Financial Assets

* Currently = Operating Leases e |
* Period accounting ik [ ssiaR p (iR _ Z
* |Lease Revenue
* QOperating Revenues

* Long-term >12 mo. = Lease Financing
* Full Lease Duration
* Future Lease Payments > Discounted present-value
* Accounts (lease) Receivable

Deferred Inflow > Amortized

Interest Income

Lease Revenue > “net” of Interest Income

Operating & non-Operating Revenues
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Lessor Assets

Still on our Books | Continue to Depreciate
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Short-term Leases

With Options to Extend | Extends Beyond 12 months | Long-term Lease |




Revenue Recognition

> Timing <
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of Seattle
End Goal - Accounting
Currently
Dr. Cash XXX
Cr. Lease Revenue XXX

(Record receipt of recurring lease payments)

New Requirement

Dr. Lease Receivable XXX

Cr. Deferred Inflow XXX
(Compute & Record discounted presentvalue of all future lease payments)

Dr. Cash XXX
Cr. Lease Receivable XXX
Cr. Interest Income XXX

(Record receipt of recurring lease payments)

Dr. Deferred Inflow XXX

Cr. Lease Revenue XXX
(Record lease revenue)
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Revenue Recognition

When Deferred Inflow is Amortized | Timing




lnterest - Discount Rate

>-What to Use? <
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End Goal - Accounting
Currently
Dr. Cash XXX
Cr. Lease Revenue XXX

(Record receipt of recurring lease payments)

New Requirement

Dr. Lease Receivable XXX

Cr. Deferred Inflow XXX
(Compute & Record discounted present value of all future lease payments)

Dr. Cash XXX
Cr. Lease Receivable XXX
Cr. Interest Income XXX

(Record receipt of recurring lease payments)

Dr. Deferred Inflow XXX

Cr. Lease Revenue XXX
(Record lease revenue)
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Interest— PresentValue Discount Rate

Borrowing Cost | Earnings Rate | Duration | Nature of Industry | Risks
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Balance Sheet

Accounts (Lease) Receivable | Deferred Inflow | Discounted Present Value | Amortization
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Accounts Receivable Balance vs Deferred Inflow Balance

Effective Interest Method | Straight-Line Method |
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Interest Income

Non-Operating Income (new) | Lease Financing
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Lease Revenues

Operating Revenues | Principal Portion | Net of Interest Income | Less is Booked
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Bond Covenants

Debt Coverage | Review the Provisions |
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Budgeting

Operating Lease Revenues | Non-Operating Interest Income | Amortization Schedules | All Leases




of Seattle

Operating Performance Reporting

Reduced Operating Revenues Reported | Comparability | Initial Years




of Seattle

et 1 | |
~=aflll
e 1 | |

|

ms#
?;.-;Trj‘f;'rr i

Comprehension

Commissioners | General Public | ... perhaps some of us ©




Domo Arigato!
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