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’rhd’r leeses ore ﬁnqncmgs of
right fo use an underlying asset.



Effective for years ending
December 31, 2020, and after.

Applied retroactively.



A contract that conveys control
of the right to use another entity's
nonfinancial asset (the underlying
asset) as specified in the contract S

day ol =

o residing o

for a period of timein an a Firs PO
exchange or exchange-like
transaction.
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The right to obtain the present
service capacity from use of the
underlying asset and the right to
determine the nature and
manner of ifs use.



Plus periods coveredby
extend the lease __ - n—
(if reasonably certain the option willbe exercised),

And periods covered by the lessee’s  lessor's option

to terminate the lease
(if reasonably certain the option willnot be exercised).

Lease ferm excludes periods for which both the lessee
lessor each have the option to terminate ortboth
pdrties must agree to extend.




such as rollmg menfh—foumcan hlemes.

Contiract that transfers ownership — Report as a
financed purchase by the lessee or a sale by the
lessor.

Lease of intangible assets — This includes mineral
rights, patents, software, copyrights, except for the
sublease of an intangible right-to-use asset
created by the original lease of a tangible
underlying asset.



e

Service concession arrangements —These are cove
GASB 60.

Assets financed with outstanding condvit debt — Unless both
the asset and conduit debt are reported by the lessor.

Supply coniracts, Such as power purchase agreements
which do not convey control of the right to use the
underlying power generating facility.

Certain regulated leases, such as aviation leases between
airports and air carriers.



Assets Liabilities Deferred
| Inflows

LESSEE « Intangible Asset « Lease Liability

» lLeadse « Deferred Lu

LESSOR Receivable Inflow

Lessor continues to report the leased capital assedf.




-“ Liabilities Deferred Inflows |

« Amortize intangible + Reduce lease

LESSEE assef o.ver shorter of liability by
useful life or lease lease
term. payments.

« Recognize
revenue over
the lease term
in a systematic
and rational

manner.

« Reducelease
LESSOR receivable by lease
payments.

Lessor continuesto depreciate the leased asset (unless it has an
indefinite life or is required to be returned in its original or enhanced
condition).



paymen’rs bosed on an rndex

reasonably certain residual guarantees,

etc.

Lease Asset - Measured at the value of
the lease liability plus any prepayments
plus any inifial direct costs necessary to
place the asset in use.
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mcludlng flxed plymtn%s
payments based on an mdex
reasonably certain residual guarantees,
elc.

Deferred Inflow — Measurement equal to
the lease receivable plus any up front
payments that relate to a future period.



Function Arguments

PV
number
number
number

Fv number

Type number

Returns the present value of an investment: the total amount that a series of future payments is worth now.

Rate is the interest rate per period. For example, use 6%/4 for quarterly payments at
6% APR.

Formula result =

Help on this function HEER




fe  =-PV(B4/12,82,83,0,1)

60 months
$1,000 per mo. (payment at beginning of month)
3% discount rate
Present Value

| $55,791.49 |




Present Value
$55,791.49

[

2
3
4
5
6
7
8
s

b | b | b
N RO

Cash
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00
$1,000.00

Principle

Interest

Balance

$1,000.00
$863.02
$865.18
$867.34

$869.51

$871.68
$873.86
$876.05

$878.24

$880.43
$882.63
$884.84

$0.00

$136.98
$134.82

$132.66
$130.49

$128.32
$126.14

$123.95
$121.76

$119.57
$117.37

$115.16

$54,791.49
$53,928.47
$53,063.29
$52,195.95
$51,326.44
$50,454.75
$49,580.89
$48,704.84
$47,826.60
$46,946.17
$46,063.54
$45,178.69




| Lessor: Lessee:
| Lease Rec. $55,791.49 Lease Asset $55,791.49

4

| Deferred Inflow (655,791.49) Lease Liability ($55,791.49)

Intial recording of the lease Intial recording of the lease

Cash $12,000.00 Lease Liability $10,612.79 /
Lease Rec. (510,612.79) Interest Exp. $1,387.21
Interest Rev. ($1,387.21) Cash ($12,000.00)

First year of lease payments First year of lease payments

Deferred Inflow $11,158.30 Amort Exp. $11,158.30
Lease Revenue ($11,158.30) Lease Asset ($11,158.30)

First year of amortizing DI First year of amortizing lease asset



Lease receivable/ |
payments should be ‘ISC.U ted
using the rate the lessor charges
the lessee (may be implicit) or, if
the rate cannot be readily
determined, the lessee’s
incremental borrowing rate.



mmunicare

vInventory existing agreements — cc
with departments

vDocument which agreements meet the lease /-

definition and which can be excluded

vDocument key provisions of each lease
agreement — ferm, extensions, tferminatio
provisions, payment provisions, intferesi-rate, etc.




GASB Leases project webpelge

GFOA Best Practices/Advisory —
Accounting for Leases

BARS Manual — Leases webpage
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