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New Zealand has the opportunity to build on momentum from 
within the finance industry and globally, to create a financial 
system that supports a sustainable economy, reduces risks and 
maximises opportunities for new investment.

Current 
State

Current 
Trend

A 
Future 
Vision

New Zealand has signed up to playing our part in meeting the  
Paris Agreement on climate change and the United Nations Sustainable 
Development Goals (SDGs) in the context of growing global challenges. 
There is increasing awareness that climate and sustainability risks 
are financial risks and this needs to be reflected in decision-making, 
disclosures and corporate responsibility to build resilience into the 
financial system. At the same time, new investment opportunities are 
emerging as well as evidence that environmental, social, governance 
(ESG) aligned investments may perform better. 

Finance is starting to be unlocked in support of the transition to a low 
emissions economy in New Zealand and adapt to the effects of climate 
change. A Green Investment Fund is being established, funding is better 
matching ambitions for widespread afforestation, climate change financial 
disclosures are becoming a boardroom issue, green bonds are being 
created and impact bonds are being investigated. There is no detailed 
study of the costs within New Zealand to achieve the SDGs and Paris 
Agreement, however numerous global studies by the Climate Policy 
Initiative, OECD, UN and others estimate there is a significant financing  
gap. We must move faster and in a more collaborative and strategic manner 
to scale up capital and redirect it in support of our sustainability goals.

New Zealanders understand the role finance plays in supporting 
a sustainable economy. Within the industry the fiduciary duties, 
culture and incentives are aligned with sustainability challenges and 
opportunities. We have a more relevant, resilient and stable financial 
system better placed to unlock new investments that support a 
sustainable economy, creating a competitive advantage for  
New Zealand. We have met or exceeded our climate change  
and national, regional and global sustainable development goals.
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of New Zealanders say it’s important 
for them to work for a company that is 

socially and environmentally responsible

Colmar Brunton, 2017

A number of institutions such as the UN, 
World Bank, OECD and Climate Policy 
Initiative have sought to estimate the 
costs of achieving the SDGs and Paris 
Agreement. They estimate the costs to  

be in the trillions of dollars

Colmar Brunton, 2017

Our financial system as it stands is not 
well placed to efficiently and effectively 

address challenges such as climate 
change and natural resource depletion 

The Aotearoa Circle 2018

73%
• Other countries have led the way, laying out roadmaps to sustainable finance, 

we can draw on this thinking:

• The European Union High Level Expert Group

Delivered a final report and roadmap for implementing comprehensive 
reforms, including a world-leading ‘taxonomy‘ on what constitutes 
environmentally sustainable economic activity

• The UN Environment Programme Finance Initiative

An Inquiry into the Design of a Sustainable Financial System was launched 
in 2014 to advance policy options to deliver a step change in the financial 
system’s effectiveness in mobilizing capital towards a green and  
inclusive economy

•  China’s ‘all-encompassing’ Green Finance System

Defined green finance and aligned incentives, disclosure requirements, green 
financial products, as well as risk mitigation and broader inclusion in China’s 
policy and regulatory framework

• Canada’s Expert Panel on Sustainable Finance

Delivering a report on global trends, roles and responsibilities, opportunities 
and challenges and next steps for sustainable finance in Canada

• The United Kingdom’s Green Finance Taskforce

Delivered a report calling on Government to, among other things, drive green 
lending products and improve climate risk management

• The New Zealand Government has committed $100 million to establish a  
Green Investment Fund to stimulate private-sector investment into  
low-emissions projects

• To address the risks that climate change poses to financial stability, the 
Government is considering potential changes to the Reserve Bank’s supervisory 
role as part of the Reserve Bank Act Review 

• Auckland Council raised $200 million from its green bond share issue  
in June 2018, the first organisation in New Zealand to issue green bonds

What’s happening 
already?
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Momentum exists around a  
New Zealand sustainable finance 
roadmap, as seen by the launch of  

the Sustainable Finance Forum

At the 2018 UN Environment Programme 
Finance Initiatives conference 300 
banking, insurance and investment 
institutions from New Zealand and 
Australia, with $10 trillion in assets, 

released a joint statement supporting  
a sustainable finance system  

These snapshots are designed to be 
living documents. They will be updated 
regularly to incorporate activities and 

insights that highlight progress towards 
the desired future state.  

If you have feedback please email: 
info@aotearoacircle.nz 

Version 1.0 — 19 October 2018

There is a growing recognition of 
the need to create a shared vision 

for a more sustainable financial 
system – this is becoming the 

norm internationally

“Sustainable finance is about the long-
term – it’s about bringing the long term 
consequences of financial practices into 
today’s investment and lending decisions 

and making investment commitments 
where the value will be realised over the 

long term.” 

Matt Whineray at the launch of  
the Sustainable Finance Forum,  

October 19 2018

$10T• Despite efforts from the public and private sectors and communities, many of our 
natural resources are in a state of decline. Finance flowing into the right places 
can be an effective part of the solution

• From financial advisors to regulators and institutional investors, banking and 
insurance, sustainability challenges are being recognised as issues that need to 
be considered in decision making. We need to bring together key stakeholders 
and determine a path forward for New Zealand that provides joint ambition and 
clarity to ensure that everyone knows their role

• Consumer expectation and behaviour is shifting towards investing in more 
sustainable portfolios and products that support good social and environmental 
outcomes as well as economic returns

• Emerging evidence is suggesting that ESG-aligned investments  
may outperform others 

• There is a growing awareness of, and demand for, information on the risks that 
the climate and environment may have on the financial system. There is a growing 
recognition of the need to ensure that financial and corporate actors mitigate 
those risks through appropriate governance 

• The Productivity Commission referred to climate-related risks as systemic risks: 
“New Zealand currently has no whole-of-economy understanding of the level of 
financial exposure to climate risk”

Why Act Now

• The aim of the Sustainable Finance Forum is to identify genuine, practical ways 
to ensure the financial system is supporting, not hindering, the very significant 
economic transition that will be needed if New Zealand is to meet its international 
commitments under the Paris Agreement and the Sustainable Development Goals.

• The Sustainable Finance Forum will produce two key outputs, a recommendations 
report to Ministers and a roadmap for implementing the recommendations. This is 
expected to take 18 months. As actions are identified that the private sector can 
be undertaking these will be prioritised and communicated as far as practicable.

Opportunities for 
collective action


