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Australian Taxation Office (ATO) managing and monitoring the wealth of 

wealthy individuals 

  

In 2012–13, our compliance program will continue to have a strong focus on 

highly wealthy individuals (HWIs) and wealthy Australians (WAs). We will ensure 

that these individuals understand and meet their tax obligations and that they pay 

their fair share of tax. 

 

For the ATO, HWIs are defined as Australian residents who, together with 

associates, control $30 million or more in net wealth. WAs are resident 

individuals who, together with associates, control a net wealth of between $5 

million and $30 million. Currently we actively monitor over 2,600 HWIs and have 

identified more than 70,000 WAs. Wealthy individuals are more likely to have 

complex financial arrangements which can create opportunities for sophisticated 

tax planning. 

 

In 2006, we significantly expanded our HWI compliance activities. Since that 

time, we have: 

■ completed over 3,700 reviews and over 270 audits 

■ raised over $3.2 billion in liabilities and over $1.2 billion in cash collections 

■ disallowed losses totalling over $490 million. 

 

We are constantly improving data matching and risk modelling programs. This 

allows us to more effectively target high risk taxpayers and reduces the 

resources required to maintain an effective compliance focus. As a result, fewer 

reviews and audits are needed to achieve the desired outcome. 

 

While wealthy individuals are not necessarily less compliant with their 

obligations, the scale of their activities and potential impact of non compliance on 
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the revenue stream, means we have an obligation to invest in monitoring and 

managing compliance.  

 

We have recently released Tax compliance for small-to-medium enterprises and 

wealthy individuals which sets out our compliance approaches. Like HWIs and 

WAs, individuals with a high disposable income are targets for promoters of tax 

avoidance schemes. This year we will have a particular focus on medical 

practitioners and other higher income individuals who invest in widely marketed 

financial products that promise substantial tax benefits.  

 

We will conduct education campaigns to encourage investors to take sensible 

precautions when choosing financial products to invest in. For example, we 

recently worked with Paul Clitheroe, Chair of the Australian government’s 

Financial Literacy Board to produce a short YouTube video that aims to help 

investors recognise when a tax effective investment becomes a tax avoidance 

scheme. 

 

To view the video, go to our YouTube channel www.youtube.com/austaxoffice 
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