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FIRS and PRESUMPTIVE TAX 

 
Studies have shown that the informal sector is the bedrock of all economies. It 

is therefore very pertinent for governments to focus on developing the informal 

sector especially given the enormous revenue that can be harnessed from the 

sector. Working with this in mind, the Federal Inland Revenue Service (FIRS) 

on Thursday, 4th April, 2013, in collaboration with the Joint Tax Board (JTB), 

organized a stakeholder's workshop to expose the draft presumptive tax 

regulation. Presumptive taxation is a tax regime aimed at generating revenue 

from the informal sector. It is fashioned out to bring business operators in the 

informal sector into the tax net. It is predicated on a taxpayers' presumed 

income. This is because most operators in the sector do not keep proper 

records of account.   

Speaking at the workshop, the Ag. Executive Chairman, 

FIRS, Alh. Kabir Mashi noted that taxation of the informal 

sector, particularly businesses that are not properly 

structured remained a challenge not only for Nigeria but for 

most developing economies. He opined that the Presumptive 

Tax Regime when implemented would not only improve 

revenue collection but help to grow the revenue base across the three tiers of 

government. In his words, “it is our belief here in FIRS that if we are able to 

implement a workable presumptive tax regime, it will create an improved easy 

access to a large pool of taxpayers and bring them into the tax system”. 

He stressed further that FIRS has resolved to adopt a 'hybrid' in developing a 

workable presumptive tax regime. “We have looked at the experiences of others 

and we have tried to tailor this to suit our circumstance. This is necessary 

because of our peculiar situation where we have three taxing levels (Federal, 

State and Local Government) in addition to the fact that most of our tax laws 

are federal laws but administered across the three tiers of government”. Papers 
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presented at the workshop included; An Overview of Presumptive Tax Regime 

in developing economies of Africa South of the Sahara, Taxing the Informal 

Sector: The Lagos State Experience and Presentation of the draft Presumptive 

Tax regulations.  

Culled from FIRS Staff Bulletin, March 2013 

 


