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Penalty abatement or reduction to encourage voluntary 

disclosure and waiver of tax increases for settlement of tax 

arrears 
 

On 28 January 2016, the Government of Malaysia has announced the recalibrated 

Budget 2016. Under the recalibrated budget, the Government has laid 11 proactive, 

transparent and realistic steps to ensure that Malaysia’s economy and financial 

position remain on the right track in the face of current global economic challenges. 

As part of the measures to enhance the efficiency and amount of tax collection, the 

steps include special considerations on relaxation for penalty on taxpayers who 

voluntarily come forward to declare their undeclared past years’ income and for 

waiver of tax increases on unpaid tax to encourage taxpayers to settle their tax 

arrears before 31 Dec 2016. 

In line with this announcement, the Inland Revenue Board of Malaysia (IRBM) which 

is the agency entrusted by the Government to administer the collection of direct 

taxes, has issued a media release on 10 February 2016 to inform the public about 

the availability of these special considerations for the period between 1 March to 15 

December 2016 and to refer to the Guidelines on the special considerations for 

penalty abatement or reduction and waiver of tax increases for late payment of 

taxes which is made available at the IRBM website.  

In exercising the power under the provisions of the Income Tax Act 1967, Petroleum 

(Income Tax) Act 1967, Real Property Gains Tax Act (1976) and Stamp Act 1949, the 

Director General of Inland Revenue will consider the merits of each abatement and 

waiver application subject to the terms and conditions stipulated by the IRBM. 

Taxpayers are encouraged to avail to this opportunity to avoid the hefty penalty 

under the provisions of the Income Tax Act 1967, Petroleum (Income Tax) Act 1967, 
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Real Property Gains Tax Act (1976) and Stamp Act 1949 as while these special 

considerations are offered, the IRBM is also doubling its efforts on audit and 

compliance activities.  


