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Australia continues to increase transparency with large business 
 
The Australian Taxation Office (ATO) has released the new Large 

Business Active Compliance Manual – Income Tax which is now available 
on www.ato.gov.au  

 
Together with the Large Business and Tax Compliance (LBTC) 
publication and Compliance program, they outline how we work together 

with large business to help them meet their tax obligations in Australia.  
 
‘All of these publications show our commitment to building a strong 
relationship with the community to help minimise costs and disruption by 
being open, accountable and transparent’ said Mark Konza, Deputy 

Commissioner of Taxation.  
 

The manual provides guidance and instructions for ATO officers on how 
to undertake risk reviews and audits on taxpayers in the large market. In 
Australia large market taxpayers are businesses that have an annual 

turnover of $250 million or more.  
 
Key topics covered in the manual include: 

 Pre-lodgement compliance reviews: a process in which we sit down 
with each of the biggest businesses several times a year. We will go 

over their major dealings to identify and assess income tax risks 
before they file their return. Those risks can be explored with the 

taxpayer before or after the return is filed, depending on what is 
best. 

 Information gathering processes: where we prefer a cooperative 

and informal approach. This can be achieved by building a mutual 
understanding of what is required from both parties to minimise 

costs and disruptions. We will use our formal powers when 
necessary if there are delays that adversely affect planned case 

cycle times.   

 Risk-differentiation framework application: a process where we 

categorise the risk of each large business from highest risk to no 
risk. We assess the taxpayer’s tax compliance risk and determine 
how we engage with them in a coherent, consistent and considered 

way. 

http://www.ato.gov.au/
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We revised the manual by working with large business representatives 

and officers and technical experts from the ATO. We will continue to 
update the manual in consultation with the large market so it remains 

relevant and up to date. 
 
You can view the manual at www.ato.gov.au/LBAC . 
 
If you would like to be notified about the latest updates the ATO has for 

the large market, subscribe to our: 
 
Large business alert: notifying you of urgent news and messages 

affecting large business and their advisors 
 
Large business bulletin: our quarterly online magazine informing readers 

the latest tax news affecting large business. 
 

 

http://www.ato.gov.au/LBAC

