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Legislative and Regulatory Changes to the Goods and Services Tax (GST) Act 

and the Maldives Tourism Act 

The Government imposed new tax reforms to help narrow the widening budget 

deficit; the new measures will be implemented by the Maldives Inland Revenue 

Authority (MIRA) during the first and second quarter of 2014. It is anticipated 

that the MIRA will collect MVR 11.4 billion (USD 737.0 million) in 2014, together 

with the proposed new revenue-raising measures. The impact of new revenue 

measures is expected to be MVR 2.6 billion (USD 166.6 million) during 2014.  

 

 Changes to the Goods and Services Tax Act (Law Number 10/2011) 

First Amendment to the Goods and Services Tax Act (Law Number 6/2014) 

was enacted on 6 February with the following changes: 

 

o Introduce GST to the telecommunication sector from 1 May 2014 

Pursuant to the First Amendment to the GST Act, telecom services are 

subject to GST from 1 May 2014 onwards. Previously telecom services 

were exempted from GST. It is applicable to all telecom services at the 

rate of 6 per cent, including voice calls, SMS, internet usage, post-paid and 

prepaid services. However, if the services are supplied in a tourist 

establishment, it will be charged at 8 per cent. 

The Goods and Services Tax Regulation was subsequently amended to 

address the changes to the GST Act. Tax Ruling (TR-2014/G17) was issued 

on 25 March 2014, amending sections 31, 41 and 109 of the Goods and 

Services Tax Regulation. 

o Imposition of GST on the sale of immovable property from 1 May 2014 

Pursuant to the repeal of section 3(b)(2) of the GST Act through the First 

Amendment to the GST Act, GST will be imposed at 6 per cent on the sale 
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of immovable property with effect from 1 May 2014. However, leasing of 

immovable property remains exempt from GST.  

Tax Ruling (TR-2014/G19) was issued on 30 April 2014 explaining the rules 

for the imposition of GST on the supply of immovable property. The ruling 

explains rules for the imposition of GST where a registered person enters 

into a contract for the supply of immovable property.  

o Change in the GST rate in the Tourism Sector from 1 November 2014 

Pursuant to the First Amendment to the GST Act, "tourism sector GST rate 

will increase to 12 per cent effective from 1 November 2014. The current 

GST rate for tourism sector is 8 per cent.  

Under the GST Act, tourism sector GST is charged on the value of goods 

and services supplied by tourist resorts, tourist hotels, guest houses, 

picnic islands and tourist vessels, and on certain other services supplied 

by places providing services to tourists in the Maldives.  

 

 Changes to the Maldives Tourism Act (Law Number 2/99) 

 

o Reinstatement of the Tourism Tax  

Under the Maldives Tourism Act, all tourists staying in tourist 

establishments are obliged to pay US$8 per bed night as Tourism Tax. 

With the introduction of GST in 2011, the law was amended to abolish 

Tourism Tax from January 2014. 

Following the enactment of the Fifth Amendment to the Maldives 

Tourism Act (Law Number 5/2014) on 6 February 2014, the Tourism Tax 

was reinstated from 6 February 2014. The amendment also states that 

this tax will now be abolished from 1 November 2014. 

o Continuation of the Lease Period Extension Fee 

Pursuant to the Fourth Amendment to the Maldives Tourism Act (Law 

Number 4/2014), persons who have entered into agreements pursuant to 

the Second Amendment to the Maldives Tourism Act to extend the lease 

period of islands and lands to 50 years, are required to settle the lease 

extension payments within two years. 


