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Some new tax measures in Mauritius 

The Finance Act 2017 giving effect to the measures announced in the Mauritius Budget 

2017/2018 came into force in July 2017 and a brief on some of the important tax 

measures included therein is provided below. 

1. Negative Income Tax 

Over and above its revenue collection function, the MRA will henceforth have 

the responsibility to pay to every individual in full time employment and earning 

MUR 9,900 (£ 220) or less in a month, an allowance in the form of Negative 

Income Tax. The objective of introducing such a tax measure for those in the 

lower income bracket is to combat poverty and reduce income equality.  

 

2. Solidarity Levy 

To further reduce inequality, a solidarity levy on high income earners has been 

introduced. Indeed, individuals with chargeable income plus dividends in excess 

of MUR3.5million will have to pay a levy equivalent to 5 per cent on the excess. 

 

3. Reduced corporate tax rate on exports of goods 

Currently, Mauritius has a 15% flat rate corporate tax. With the new Finance Act, 

a company engaged in the export of goods, will pay income tax at the rate of 3% 

on the chargeable income attributable to that export in accordance with a 

specified formula. The objective is to encourage our domestic enterprises to 

expand their export capacity and seek new markets. It is also going to give a 

boost to investment and create more employment opportunities. 
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4. Obligation to file tax returns electronically 

It is now mandatory for all companies to file their income tax returns and pay 

taxes to the MRA electronically. An employer will be required to submit a Pay as 

You Earn (PAYE) return and remit tax withheld electronically. 

 

5. Registration of Tax Agents 

In line with the efforts to modernize the tax administration in Mauritius, no 

person shall, henceforth, prepare and sign the annual return of a taxpayer or 

represent a taxpayer amongst others unless he is registered as a tax agent with 

the MRA. Registration of tax agent will go a long way in ensuring that taxpayers 

benefit from enhanced service. It is also going to reinforce the ethical behaviour 

of tax agent and bring more professionalism within the tax industry. 

 

6. Annual Statements of financial transactions or Statements on life insurance 

Our Income Tax Act has been amended through the new Finance Act to widen 

the scope of third party information. This is aimed at increasing voluntary 

compliance and is also expected to be an important tool for combatting tax 

evasion. These include submission of annual statement to the MRA by:  

(a)  Banks/Non-bank deposit taking institutions where: 

(i) an individual, a société or a succession makes a deposit 

exceeding MUR 500,000 or when the aggregate amount of 

deposit  in a year exceeds MUR 4 million. 

(ii) a company makes a deposit exceeding MUR 1 million or the 

aggregate annual deposits exceeds MUR 8 million. 

(b) Money changers/ Money exchange dealers in respect of person buying, 

selling or transferring foreign currency amounting to MUR 200,000 or 

more in one transaction. 

(c) Insurance companies carrying out life insurance business in respect of 

premium paid exceeding MUR 500,000 in a year. 



(d)  Companies in respect of dividend to shareholders exceeding MUR 

100,000 in a year. 

 

7. Statement of Assets and Liabilities 

High Net Worth Individuals, i.e. individuals deriving net income and exempt 

income exceeding MUR 15 million or owning assets the cost of which exceeds 

MUR 50 million in an income year have now a requirement to submit a Statement 

of Assets and Liabilities together with their tax returns. The submission of a 

statement of Assets and Liabilities is not applicable for a citizen who is not 

resident in Mauritius, for tax purposes, or a non-citizen. 

 


