
You buy 
more stock.
You think the 
value of the 
stock will  
go up.

You buy 
more stock.
You think the 
value of the 
stock will  
go up.

You sell your 
stock.
You are 
no longer 
a share 
owner of the 
company.

You sell your 
stock.
You are 
no longer 
a share 
owner of the 
company.

You hold onto 
your stock.
The company 
may make 
future profits 
or may not. 
That is  
your risk.

You hold onto 
your stock.
The company 
may make 
future profits 
or may not. 
That is  
your risk.

If you buy a stock from a company, you are now part owner of this company.

The company is doing well and is  
making a profit. The value of your  
share is up. It is time to pay out Dividends.

The company is not doing well and is not 
making a profit. The value of your share is 
down. It is time to pay out dividends.
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Read this story about the C
andy C

om
pany. A

long the w
ay, stop, think, and 

discuss w
hether you w

ill decide to sell shares, hold shares, or buy m
ore 

shares. Rem
em

ber, if you sell your shares, you are no longer an ow
ner of 

the com
pany and cannot m

ake decisions for the com
pany. If you decide to 

stay, you are taking a risk on the com
pany doing w

ell.

A
 young boy nam

ed Sam
 w

orked w
ith his m

other to create 
straw

berry flavored candies. H
e really loved m

aking 
candies and took pride in the creation of the product. 
Together, they opened a sm

all store to sell these great-
tasting candies. They w

ere an overnight sensation! D
ue 

to the high dem
and, Sam

 and his m
other expanded 

their operation and hired additional w
orkers to take the 

com
pany public and sell shares for C

andy C
om

pany. 

Sam
 and his m

om
 decided to add different types 

of candies. A
long w

ith straw
berry candies, they 

added grape and lim
e. For that period in tim

e, their 
sales slow

ed. Straw
berry sales w

ere strong, but 
other flavors w

ere not selling w
ell.
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