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Bitcoin – Valuation Fundamentals

Bitcoin Price, Network Value, and Adoption Curve
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Bitcoin – Adoption Drives Long-Term Price

Bitcoin Price and Metcalfe Value (Trended) from Adoption Rate
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Source:  “Estimating Bitcoin’s Adoption Curve and Maximum Price”
Cane Island Digital Research, 15 December 2020, www.cane-island.digital
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Bitcoin – Transaction Volume Drives Short-Term Price

Mempool Size and Bitcoin Price
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Bitcoin – Price to Network Size

Bitcoin Price and Its Long-Term Estimated Adoption Curve
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Bitcoin – Price to Network Size

Bitcoin Price to Hash Rate, Detrended
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Bitcoin – Price to Network Size 

Bitcoin Trailing Return vs. User Growth (Non-zero Addresses)
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Bitcoin – Market Comparisons

Bitcoin Mempool Size (Demand Backlog) and  Negative Yielding Debt
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Bitcoin – Market Comparisons

Bitcoin Price to Adoption Value and  Negative Yielding Debt
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Bitcoin – Market Comparisons

Bitcoin (log scale) and 2x Leveraged NASDAQ ETF
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Bitcoin – Technical Indicators

Bitcoin Price to 200-day Moving Average (Mayer Multiple)
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Ethereum – Adoption Drives Long-Term Price

Metcalfe’s Law and Technology Adoption
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Ethereum – Adoption Drives Long-Term Price

Metcalfe’s Law and Technology Adoption
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Timothy F. Peterson, CFA, CAIA

Timothy is the founder of and portfolio manager for
Cane Island Alternative Advisors, which manages a
global macro investment strategy. Timothy is an
expert on cryptocurrency investment and valuation.
His experience includes serving as CFO for a Houston-
based financial firm where he had responsibility for
co-managing an option-hedged equity strategy.

His 30+ years in investment management include
portfolio management, investment strategy
evaluation, and investment software design.

Timothy authored the very popular "Metcalfe's Law
as a Model for Bitcoin's Value," as well as a book
“Performance Measurement for Alternative
Investments” (Risk Books: 2015). He and has spoken
at conferences around the world.

He is a dual graduate of the University of Colorado
with a Master of Science Degree in Finance and a
Bachelor of Arts degree in Economics. Timothy is a
Chartered Financial Analyst and Chartered
Alternative Investment Analyst. He works from an
office in the Houston, Texas area.

Cane Island Alternative Advisors is
located west of Houston in Katy,
Texas. In the mid-1800s, Katy was
known as Cane Island. Katy is the
home of Igloo Corporation, Academy
Sports & Outdoors, and is known as
the energy executive capital of the
world.
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Disclosures

Cane Island Alternative Advisors, LLC is registered as an investment adviser in the State of Texas.

The information contained in this document does not take into account the investment needs, objectives and financial circumstances of any particular investor.
Investment decisions should always be made based on your own specific financial needs and objectives, goals, time horizon, and risk tolerance. The investments and
strategies described may not be suitable for you and you should consult with an investment advisor to determine the appropriate investment strategy. Don’t invest in
things you do not understand or with people you do not trust. No investment process is free of risk; no strategy or risk management technique can guarantee returns or
eliminate risk in any market environment. There is no guarantee that the investment processes portrayed herein will be profitable. There is no guarantee that the
conditions that produced the results portrayed herein will occur in the future.

The use of the words “we” and “our” refer to Cane Island, its affiliates, owners, and managers, and should not be construed to indicate multiple personnel are
responsible for portfolio management.

Some information was obtained from third party sources and is believed to be reliable, but its accuracy cannot be guaranteed. With regard to the representations made in
this document and these disclosures, there is no way to guarantee that they are accurate or complete. This document contains a description of an investment strategy
and is for informational purposes only. It does not constitute an offer to sell, a solicitation to buy, or a recommendation for any security. The information presented is
not intended to constitute legal, tax, accounting, securities, or investment advice, nor an opinion regarding the appropriateness of any investment, to any person in any
jurisdiction. No reference to any specific security constitutes a recommendation to buy, sell or hold that security or any other security. Any views expressed in this
document by us were prepared based upon the information available to us at the time such views were written. Changed or additional information could cause such
views to change. All information is subject to possible correction. Information may quickly become unreliable for various reasons, including changes in market conditions
or economic circumstances.

This presentation is for informational purposes only and does not constitute an offer to sell, a solicitation to buy, or a recommendation for any security, nor does it
constitute an offer to provide investment advisory or other services by Cane Island Alternative Advisors. No reference to any specific security constitutes a
recommendation to buy, sell or hold that security or any other security. Nothing on this website shall be considered a solicitation or offer to buy or sell any security,
future, option or other financial instrument or to offer or provide any investment advice or service to any person in any jurisdiction. Nothing contained on the website
constitutes investment advice or offers any opinion with respect to the suitability of any security, and the views expressed on this website should not be taken as advice to
buy, sell or hold any security. In preparing the information contained in this website, we have not taken into account the investment needs, objectives and financial
circumstances of any particular investor. This information has no regard to the specific investment objectives, financial situation and particular needs of any specific
recipient of this information and investments discussed may not be suitable for all investors. Any views expressed on this website by us were prepared based upon the
information available to us at the time such views were written. Changed or additional information could cause such views to change. All information is subject to
possible correction. Information may quickly become unreliable for various reasons, including changes in market conditions or economic circumstances.

Investing involves risk of loss that investors should be prepared to bear, and results are not guaranteed.
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Disclosures

The materials in this document are provided "as is" and without warranties of any kind either expressed or implied. To the fullest extent permissible pursuant to
applicable law, Cane Island Alternative Advisors (CIAA) disclaim all warranties, expressed or implied, including, but not limited to, implied warranties of merchantability
and fitness for a particular purpose. CIAA do not warrant or make any representations regarding the use or the results of the use of the materials on this website in terms
of their correctness, accuracy, reliability, or otherwise. In no event shall CIAA be liable for any direct, incidental, consequential, or punitive damages or injury or loss,
including, but not limited to, loss of anticipated profits, benefits, use or data that may result from any use of this information..
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