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“Bitcoin is for saving…”   
 

— Michael Saylor   
 February 23, 2021 



1 September 2022 
 

The Most Important Thing 
About This Report 

This report is a hypothetical exploration of the 
considerations necessary to fund a retirement plan.  It serves 
three main purposes: 

 Educate people about the complexities involved in 
planning for retirement; 

 Encourage people to seek professional advice when 
planning for retirement; and 

 Offer a benchmark savings level for bitcoin as a 
supplemental or secondary retirement vehicle.  This 
report should not be construed to suggest that bitcoin 
can or should be the sole means of preparing for 
retirement. 

Within that framework, there are several important things 
you must understand before you read the financial tables at 
the end of this report: 

 The report has a bias toward U.S. investors and retirees.  
Calculations were made in U.S. dollars, and discussions 
are given in the context of an investor/retiree in the 
United States. 

 The calculations and presentations are based on a set of 
assumptions that may not apply to you and may not 
hold in the future.  You should read these assumptions 
carefully to fully understand the conclusions presented 
in this report. 

 The calculations and presentations do not consider all 
possible circumstances and leave out some materially 
important considerations such as taxes. 

 There is not enough information in this report for you 
to make an investment decision, and you should not 
rely solely on this report to make any investment 
decision or undertake any purchase or sale of any asset.  
Proper planning and execution of a retirement plan 
require the services of a professional financial advisor.  
You should seek such services if you are serious about 
your retirement. 

 

Retirement Considerations 

Age 
People are worried about outliving their retirement savings.  
More than 80% of savers cite longevity risk as a primary 
concern.  Among all retirement concerns, outliving savings 
ranks second, behind inflation (discussed later). 

These concerns are justified.  Life expectancy has increased 
globally.  In the U.S., life expectancy was 79 years as of 2019.  
The current IRS life expectancy table assumes 84.5 years. 

Life Expectancy in the U.S. 

 

People are also retiring later, while women are still retiring 
earlier than men. 

Average Retirement Age 

 

In 1944, the normal retirement age was 65.  Life expectancy 
was also 65, meaning half of all Social Security contributors 
died before receiving a check.  For people born after 1960, 
the official full retirement age is 67, a number that has not 
been adjusted in over 70 years.  Given today’s life 
expectancy, the full retirement age should be assumed 
to be in the 70’s, if it is to remain consistent with post-war 
standards.   
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"What Everyone Ought to Know About Digital Asset Retirement Portfolios" 

Join us for Web 3 Expo at the Wynn Las Vegas. 

www.web3expo.live  

October 10-13, 2022 

Gain a better understanding of what the ‘digital asset’ asset class is, and how it 
will evolve in the future. We'll discuss the considerations necessary to make a 
‘smart’ allocation to this emerging asset class given longevity risk and tax 
considerations.  You'll also gain insight into how to access this opportunity 
through traditional and new investment vehicles, with the goal of making better 
assessments of the advantages and disadvantages of each investment. 

W3BX will host the inaugural “Web 3 Expo” on October 10-13th, at the Wynn Las Vegas. This 4-day 
conference will offer an extraordinary platform for relationship building with both existing and 
prospective institutional and private investors. The event will feature senior executives from over 100 
private and public companies all within the growing Web3 sector. 

Dedicated to cultivating an unparalleled experience, W3BX will be facilitating daily networking events, 
1-on-1 meetings, educational workshops, fireside chats and Summit sessions. Attendees will range from 
Fortune 500 companies, Venture Capitalists, Retail and Institutional Investors, Hedge Funds, Family 
Offices, and Blue-Chip NFT Collectors. 

 

USE DISCOUNT CODE CIAA WHEN YOU REGISTER AND RECEIVE 20% OFF! 

 

http://www.web3expo.live/
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Social Security 
Social Security is not a fund, it is a transfer tax between 
younger working individuals and older retired individuals.  
The Social Security tax is collected via payroll deductions. 
Currently, salaried workers and employers each pay a 6.2% 
tax rate toward the program, while self-employed workers 
cover the entire combined 12.4%. 

If retirees live longer, or if new generations are smaller, the 
Social Security system suffers from a gap between what is 
needed and what is supplied.  Both of these things are 
happening.  

The widening gap between life expectancy and retirement 
age creates a strain on Social Security. So does population 
decline, as the boomer generation is replaced by smaller 
generations X, Y, and Z.   

This gap can only be filled by a combination of the 
following: 

 increasing the Social Security tax on the working class; 
 decreasing future retirement benefits; or 
 raising the retirement age and delaying benefits to 

retirees. 

All three proposals are currently under consideration in 
Congress. 

This means younger generations must now bear a 
higher burden for both themselves and for boomers to 
make up for the shortfall. 

Only 56% of Americans say they expect Social Security to 
be there when they need it.  They're not wrong to be 
skeptical. By the Social Security Administration’s estimates, 
excess reserves in the trust fund from which benefits are 
paid out will deplete by 2035.  After that date, the SSA says 
payouts will likely be cut to approximately 80% if Congress 
doesn’t step in and provide financial relief for the program. 

Spending 
If you’re expecting Social Security to fully fund your 
retirement, you could be in for a rude awakening. The 
average monthly benefit is $1,542.22 as of June 2022.  

Bear in mind that this money is taxed at the federal level.  
The government taxes a working individual to get the 
money, gives it to a retiree, and then taxes the retiree for 
receiving that money. 

However, because Social Security is fully funded until only 
2035, there is a risk that benefits may drop due to funding 
shortfalls. This could lead to a reduction in benefits of 20%, 
resulting in an annual benefit of only $14,600.  By 2035, the 

median income is expected to be $65,000 per year, meaning 
retirees must personally fund 78% of their retirement 
income. 

If you wait to take your benefits until after you’ve hit your 
full retirement age (67), your payout will go up by 8% per 
year until you max out at age 70. 

The average retiree spends $48,000 per year on living 
expenses.  Of that, they spend $4,800 out-of-pocket 
annually for health care expenses. Over time, these health 
care expense increase both nominally and as a percentage of 
total personal expenditures. 

Twenty-five percent of savers believe a withdrawal rate of 
10-15% of retirement savings every year is appropriate.  
This is a recipe for disaster. The typical annual portfolio 
return during retirement years is 7% pre-inflation and pre-
tax.  Therefore, most portfolios can only tolerate 
withdrawals of 4-5%.  Otherwise, portfolio assets are 
exhausted before life expectancy is reached. 

Savings 
In terms of starting to save and plan for retirement, nearly 
25% of Americans say they haven’t started. Most 
nonplanners are aged 26 to 35. In addition, there is a 
considerable gender gap: 29% of women say they haven’t 
started planning, compared to 17% of men.  

How Do You Compare? 
The average retiree has $191,659 in retirement funds. 
However, that is less than 40% of the recommended 
amount ($515,000) investors should have.  Gen Z is putting 
aside 14% of their earnings for retirement – more than any 
other generation. However, this group believes they can 
comfortably retire on $250,000.  Worse, 69 percent of Gen 
Z workers feel they are on track for retirement.  Yet some 
Gen Z retirees may need account balances as high as 7 
million on the day they retire.  Yes, you read that correctly:  
$7,000,000. 

Average Retirement Savings Balance 
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About 63% of American workplace savers believe they are 
on track with their retirement planning. However, only 38% 
of retirees have saved enough (meaning 1 in 4 Americans 
think they have enough but don’t).  Of the remaining 62% 
under-saving, roughly half (30%) have nothing saved!   

The State of Retirement Savings in America 

 

Calculation Assumptions 
Used in this Report 

Current Age  
Calculations assume that investing starts at age 25, 35, 45, 
or 55.  This allows a reader to select an age appropriate to 
their circumstances and arrive at an estimated value suited 
to their age group.  If in doubt, you should choose the older 
of the two ages.  For example, a 30-year-old should use the 
tables for a 35-year-old. 

Retirement Age 
Calculations assume that a person retires at ages 45, 59, 65, 
or 72.  This allows a reader to select a retirement goal 
appropriate to their desires and arrive at an estimated value 
suited to their age group.  If in doubt, you should choose 
the younger of the two ages.  For example, if you want to 
retire at age 50, use the tables for age 45. 

Life Expectancy 
Life expectancy at birth in the United States is about 79 
years.  However, this means that 50% of people will outlive 
that figure.  Life expectancies are also expected to increase 
over time.  Therefore, the life expectancy used in these 
calculations is 95 years for all age groups.  This adds a 
conservative margin of safety to the estimates.  

Investment Horizon 
The investment horizon is the number of years from today 
until retirement age:  Retirement age – Current age.  The 

investment horizon is perhaps the single most important 
factor in determining terminal wealth, and the only one that 
is entirely in the investor’s control. 

Investment Return 
Retirement planning requires an assumption about future 
investment returns.  Such assumptions are for illustration 
purposes only and must not be considered forecasts or 
predictions of actual investment performance.  No 
assurance can be made as to the reasonableness, accuracy, 
or suitability of these assumptions.  These assumptions do 
not reflect the volatility inherent in bitcoin or any other 
investment. 

Before Retirement 
Annual returns are non-constant and assumed to follow a 
pattern consistent with the long-term growth rate of a single 
investment in bitcoin. These growth rates and the 
assumptions underlying them are documented in the 
following research: 

 

Peterson, T. (2018). “Metcalfe's Law as a Model for Bitcoin's Value.” 
Alternative Investment Analyst Review, Vol. 7, No. 2, 9-18.  
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3078248  

—, —. (2019).  “Bitcoin Spreads Like a Virus.” SSRN Electronic Journal.  
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3356098  

Cane Island Digital Research. (2019). “Why Bitcoin’s Price Is Never 
Looking Back.”  https://www.cane-island.digital/research-notes .   

—, —. (2020). “Estimating Bitcoin’s Adoption Curve  and Maximum 
Price.”  https://www.cane-island.digital/research-notes .   

—, —. (2020). “Using Metcalfe’s Law to Forecast Digital Asset 
Returns.”  https://www.cane-island.digital/research-notes .   

 

Bitcoin’s Sustainable Growth Rate 
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Bitcoin Spreads Like a Virus  

Metcalfe's Law as a Model for Bitcoin's Value  

Why Bitcoin Dominates  

When to Own Stocks and When to Own Gold  

To the Moon: A History of Bitcoin Price Manipulation  

 

For this report, the bitcoin investment return rate 
assumptions are: 

2023 33.43% 2033 23.69% 
2024 32.04% 2034 23.11% 
2025 30.61% 2035 22.57% 
2026 29.43% 2036 22.12% 
2027 28.37% 2037 21.58% 
2028 27.50% 2038 21.13% 
2029 26.54% 2039 20.70% 
2030 25.74% 2040 20.36% 
2031 25.00% 2041 19.92% 
2032 24.40% 2042 19.56% 

 
For the sake of conservatism, these assumptions are 
dramatically lower than those used in prior “Bitcoin for 
Retirement” reports.  The result is that savers must acquire 
substantially more to reach the desired level of income at 
retirement. 

Since July 2010, the average annualized historical rate of 
return on bitcoin has been 187%.  However, since January 
2015 that figure is 86%, and since January 2019 that figure 
is 78%.  This persistent decline in annualized returns 
suggests that future returns will be lower than past returns.  
The calendar year annual returns for bitcoin are: 

2011 1337% 2017 1247% 
2012 212% 2018 -70% 
2013 5372% 2019 86% 
2014 -58% 2020 305% 
2015 37% 2021 60% 
2016 126%   

Past performance is not necessarily indicative of future 
returns. 

By the year 2042, it is assumed that bitcoin stops growing 
and/or becomes obsolete.  At this point, a constant 
annualized return of 7% is used, assumed to be earned from 
a traditional investment portfolio. 

During Retirement 
Throughout the retirement period, a constant annualized 
return of 7% is assumed.   

Inflation 
Inflation is the top concern among financial professionals, 
with 92% believing inflation will have a material impact on 
future retirement spending needs.  61% of current 
retirement-age investors believe that low interest rates and 
rising inflation will make it harder to create an income 
stream that will last their lifetimes.  

In this report, inflation reflects an assumed growth rate in 
income level commensurate with expected cost-of-living 
increases.  Inflation is assumed to be 4% per year.  For the 

Cane Island Digital Research 
@CaneDigital 
 
Research, insight, and education for investors 
focusing on bitcoin, blockchain, 
cryptocurrency, and network economics.  

100% follow-back! 

cane-island.digital 

 
 
Timothy Peterson, CFA, CAIA 
@nsquaredmacro 
 
Investment Manager at  
Cane Island Alternative Advisors 
 

Author, "When to Own Stocks and When to 
Own Gold", "Bitcoin Spreads Like a Virus" 

cane-island.com 

 
 

https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3356098
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https://papers.ssrn.com/sol3/papers.cfm?abstract_id=3639431
https://twitter.com/canedigital
https://twitter.com/search?q=%23bitcoin&src=hashtag_click
https://twitter.com/search?q=%23blockchain&src=hashtag_click
https://twitter.com/search?q=%23cryptocurrency&src=hashtag_click
http://cane-island.digital/
https://twitter.com/nsquaredmacro
https://twitter.com/nsquaredmacro
http://cane-island.com/
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https://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=2848613


 
___ Page 9 ___ 

sake of conservatism, this inflation rate is higher than those 
used in prior “Bitcoin for Retirement” reports.  The result 
is that savers must acquire substantially more to reach the 
desired level of income at retirement.   Inflation is applied 
to the initial desired income level in Year 1 and compounds 
each subsequent year, through retirement. 

Contributions 
The calculations in this report assume a single, lump-sum 
investment into bitcoin made in the year 2022 at a price of 
$25,000. 

Subsequent, annual, or other ongoing contributions are not 
considered and are assumed to be zero. 

If an investor contributes less than the stated amount in 
2023, it is likely that the total contributions in subsequent 
years will need to be greater than the stated amount.  For 
example, periodic contributions (dollar cost averaging) will 
require more total outlays than a single, initial lump-sum 
contribution. 

If an investor acquires bitcoin for more than $25,000 in 
2023, it is likely that the total contribution for the stated year 
will need to be greater than the stated amount.   

Desired Income Level 
The median individual income level in the United States was 
$51,500.  We assume the desired income level, in 2022 
dollars, to be $65,000, which is slightly above the median 
income.  This adds a degree of conservatism to the 
estimated savings threshold amount. 

Current Savings Balance 
The calculations assume an investor has zero dollars ($0) 
saved for retirement. 

Social Security and Other Retirement Plans 
The calculations assume an investor has no access to Social 
Security or any other retirement plan, qualified or otherwise, 
and that in the future such vehicles will not exist. 

Taxes 
This report makes no assumptions or considerations 
regarding taxes.  Tax impacts of contributions are not 
factored into these calculations.  For example, the results 
presented do not consider whether contributions are pre-
tax as in a traditional IRA or post-tax as in a Roth IRA.  
Neither is any consideration given to taxes on required 
withdrawals, taxes on short- or long-term gains, or on 
income. 

Withdrawals 
Withdrawals are estimated as annual deductions from assets 
in an amount equal to the inflation-adjusted Desired 
Income Level ($65,000) for that year.  For example, if a 
withdrawal is made 20 years from now, the amount 
withdrawn is assumed to be  

$65,000 × (1.04)20 = $142,423 

Other Important Considerations 
Mandatory disbursements and other regulations are not 
considered.   Results are only rough estimates, largely 
because of uncertainty in the rates of return, inflation, future 
salary, willpower to continue saving, unexpected life events, 
and other assumptions. 

Interest compounds based on the number of payments per 
year, which is assumed to be 1. 

This report and its contents should not be construed as 
professional financial advice. The information is not 
tailored to your specific situation and therefore should not 
be considered suitable financial advice. 

Non-US Estimates 

Good faith estimates for a selected number of countries are 
shown after the U.S. tables.  The figures presented assume 
a 25-year-old investor.  Income levels and inflation 
assumptions for each country are detailed below.  Of these 
assumptions, inflation has the greatest impact because it 
determines the desired future income level and 
corresponding withdrawals.  Consequently, all other things 
equal, countries with high inflation rates will have high 
withdrawal amounts and need a larger asset base to fund 
those withdrawals. 

 
Income Level 

(USD) 
Inflation 

Assumption 
Australia 54,000 6% 
Brazil 9,000 7% 
Canada 46,000 6% 
France 42,000 5% 
Germany 48,000 6% 
Ireland 62,000 5% 
Italy 34,000 5% 
Japan 41,000 2% 
Mexico 9,000 7% 
Netherlands 53,000 5% 
Poland 15,000 7% 
Spain  24,000 5% 
Switzerland 85,000 5% 
United Kingdom 42,000 5% 
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Current Age 25 
 

Retirement Age:  45 

2.44 BTC 
$61,000 USD 

 

 

Years to pay out:  50 
Years to invest:  23 
Average return during 
accumulation:  25% 
Salary at Retirement:  $142,000 
Savings at Retirement:  $3.9 million 

 
 

Retirement Age:  59 

1.40 BTC 
$35,000 USD 

 

 

Years to pay out:  36 
Years to invest:  34 
Average return during 
accumulation:  18% 
Salary at Retirement:  $247,000 
Savings at Retirement:  $5.6 million 

 
 

Retirement Age:  65 

1.08 BTC 
$27,000 USD 

 

 

Years to pay out:  30 
Years to invest:  40 
Average return during 
accumulation:  16% 
Salary at Retirement:  $312,000 
Savings at Retirement:  $6.4 million 

 
 

Retirement Age:  72 

0.72 BTC 
$18,000 USD 

 

 

Years to pay out:  23 
Years to invest:  47 
Average return during 
accumulation:  14% 
Salary at Retirement:  $411,000 
Savings at Retirement:  $7.0 million 

 

The amounts shown are suggested minimum values necessary to supplement, not replace, a traditional retirement plan.  
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Current Age 35 
 

Retirement Age:  45 

11.52 BTC 
$288,000 USD 

 

 

Years to pay out:  50 
Years to invest:  10 
Average return during accumulation:  
28% 
Salary at Retirement:  $96,000 
Savings at Retirement:  $2.6 million 

 
 

Retirement Age:  59 

1.84 BTC 
$46,000 USD 

 

 

Years to pay out:  36 
Years to invest:  24 
Average return during accumulation:  
22% 
Salary at Retirement:  $167,000 
Savings at Retirement:  $3.8 million 

 
 

Retirement Age:  65 

1.40 BTC 
$35,000 USD 

 

 

Years to pay out:  30 
Years to invest:  30 
Average return during accumulation:  
19% 
Salary at Retirement:  $211,000 
Savings at Retirement:  $4.3 million 

 
 

Retirement Age:  72 

0.96 BTC 
$24,000 USD 

 

 

Years to pay out:  23 
Years to invest:  47 
Average return during accumulation:  
17% 
Salary at Retirement:  $277,000 
Savings at Retirement:  $4.8 million 
 

The amounts shown are suggested minimum values necessary to supplement, not replace, a traditional retirement plan. 
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Current Age 45 
 

Retirement Age:  59 

2.80 BTC 
$70,000 USD 

 

 

Years to pay out:  36 
Years to invest:  14 
Average return during 
accumulation:  27% 
Salary at Retirement:  $113,000 
Savings at Retirement:  $2.6 million 

 
 

Retirement Age:  65 

1.88 BTC 
$47,000 USD 

 

 

Years to pay out:  30 
Years to invest:  20 
Average return during 
accumulation:  25% 
Salary at Retirement:  $142,000 
Savings at Retirement:  $2.9 million 

 
 

Retirement Age:  72 

1.28 BTC 
$32,000 USD 

 

 

Years to pay out:  23 
Years to invest:  27 
Average return during 
accumulation:  20% 
Salary at Retirement:  $187,000 
Savings at Retirement:  $3.2 million 

 

 

 

 

 

 

 

 

The amounts shown are suggested minimum values necessary to supplement, not replace, a traditional retirement plan. 
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Current Age 55 
 

Retirement Age:  59 

8.92 BTC 
$223,000 USD 

 

 

Years to pay out:  30 
Years to invest:  10 
Average return during accumulation:  
31% 
Salary at Retirement:  $76,000 
Savings at Retirement:  $1.7 million 

 
 

Retirement Age:  65 

8.72 BTC 
$218,000 USD 

 

 

Years to pay out:  30 
Years to invest:  10 
Average return during accumulation:  
28% 
Salary at Retirement:  $96,000 
Savings at Retirement:  $2.0 million 

 
 

Retirement Age:  72 

1.76 BTC 
$44,000 USD 

 

 

Years to pay out:  23 
Years to invest:  17 
Average return during accumulation:  
26% 
Salary at Retirement:  $127,000 
Savings at Retirement:  $2.2 million 
 

 

 

 

 

 

 

 

The amounts shown are suggested minimum values necessary to supplement, not replace, a traditional retirement plan.  
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Non-US investors, Current Age 25 

 
Retirement 

Age Australia Brazil/Mexico Canada France/UK Germany Netherlands 
45  4.40   1.12   3.76   2.32   3.92   2.92  

59  2.96   0.80   2.52   1.44   2.64   1.84  

65  2.40   0.68   2.04   1.12   2.12   1.44  

72  1.80   0.52   1.52   0.80   1.60   1.04  

 

Retirement 
Age Ireland Italy Japan Poland Spain Switzerland 
45  3.44   1.88   0.76   1.72   1.32   4.68  

59  2.12   1.16   0.36   1.24   0.84   2.92  

65  1.68   0.92   0.24   1.04   0.64   2.28  

72  1.20   0.68   0.16   0.80   0.48   1.64  

 

The amounts shown are suggested minimum values necessary to supplement, not replace, a traditional retirement plan. 
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IMPORTANT INFORMATION 

Copyright ©2022 Cane Island Alternative Advisors LLC. All rights reserved, 
including the right of distribution.  In downloading this report, you agree to 
not disclose, distribute, or otherwise make available the information contained 
therein, in any manner on any forum, whether by wire, radio, computer 
network, or television communication by transmitting any writings, signs, 
signals, pictures, or sounds arising from the information contained in the 
report.  Violators will be subject to criminal and civil action. 

All information provided by Cane Island Alternative Advisors LLC is impersonal 
and not tailored to the needs of any person, entity, or group of persons. Cane 
Island Alternative Advisors LLC receives compensation in connection with 
licensing its indices to third parties and providing custom calculation services. 
Past performance is not an indication or guarantee of future results. 

BITCOIN’S VALUE AND ASSOCIATED FORECASTS ARE THE ESTIMATED 
VALUE PER COIN OF THE NETWORK USING CANE ISLAND'S PROPRIETARY 
METHODOLOGY, BASED ON METCALFE'S LAW.  THIS VALUE IS AN 
ESTIMATED AND UNOBSERVABLE VALUE THAT ASSUMES AN EQUALLY 
MOTIVATED BUYER AND SELLER IN A MATURE AND REGULATED MARKET. 
THERE IS NO ASSURANCE THAT ACTUAL PRICE WILL REFLECT FAIR VALUE 
IN THE FUTURE. DATA PROVIDED IS AN UNINVESTABLE ECONOMIC INDEX. 
CANE ISLAND ALTERNATIVE ADVISORS MAKES NO WARRANTY AS TO THE 
SUITABILITY OF THIS INDEX TO ANY PARTICULAR PURPOSE. 

Bitcoin is a highly volatile asset, subject to manipulation, lack of regulatory 
oversight, and protective legal framework. Its value is largely derived from its 
acceptance as a store of value and a medium of exchange among those who 
use it. Consequently, its price may fluctuate widely and unexpectedly, resulting 
in long and short-term losses. Do not invest more than you can afford to lose. 

Data provided in this document are indices. It is not possible to invest directly 
in an index. Exposure to an asset class represented by an index is available 
through investable instruments based on that index. Cane Island Alternative 
Advisors LLC does not sponsor, endorse, sell, promote or manage any 
investment fund or other investment vehicle that is offered by third parties and 
that seeks to provide an investment return based on the performance of any 
index. Cane Island Alternative Advisors LLC makes no assurance that 
investment products based on the index will accurately track index 
performance or provide positive investment returns. Cane Island Alternative 
Advisors LLC makes no representation regarding the advisability of investing 
in any such investment fund or other investment vehicle. A decision to invest 
in any such investment fund or other investment vehicle should not be made 
in reliance on any of the statements set forth in this document. Prospective 
investors are advised to make an investment in any such fund or other vehicle 
only after carefully considering the risks associated with investing in such 
funds, as detailed in an offering memorandum or similar document that is 
prepared by or on behalf of the issuer of the investment fund or other 
investment product or vehicle. Cane Island Alternative Advisors LLC is not a 
tax advisor. A tax advisor should be consulted to evaluate the impact of any 
tax-exempt securities on portfolios and the tax consequences of making any 
particular investment decision. Inclusion of a security within an index is not a 
recommendation by Cane Island Alternative Advisors LLC to buy, sell, or hold 
such security, commodity, or any other asset, nor is it considered to be 
investment advice. Closing prices for indices are obtained by a third party and 
have not been verified for accuracy. 

These materials have been prepared solely for informational purposes based 
upon information generally available to the public and from sources believed 
to be reliable. No content contained in these materials (including index data, 

ratings, credit-related analyses and data, research, valuations, model, 
software or other application or output therefrom) or any part thereof 
(“Content”) may be modified, reverse-engineered, reproduced or distributed 
in any form or by any means, or stored in a database or retrieval system, 
without the prior written permission of Cane Island Alternative Advisors LLC. 
The Content shall not be used for any unlawful or unauthorized purposes. 
Cane Island Alternative Advisors LLC and its third-party data providers and 
licensors (collectively “Cane Island Alternative Advisors LLC Parties”) do not 
guarantee the accuracy, completeness, timeliness or availability of the 
Content. Cane Island Alternative Advisors LLC Parties are not responsible for 
any errors or omissions, regardless of the cause, for the results obtained from 
the use of the Content. THE CONTENT IS PROVIDED ON AN “AS IS” BASIS. 
CANE ISLAND ALTERNATIVE ADVISORS LLC PARTIES DISCLAIM ANY AND 
ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, 
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE, FREEDOM FROM ERRORS OR DEFECTS. In no event shall 
Cane Island Alternative Advisors LLC Parties be liable to any party for any 
direct, indirect, incidental, exemplary, compensatory, punitive, special or 
consequential damages, costs, expenses, legal fees, or losses (including, 
without limitation, lost income or lost profits and opportunity costs) in 
connection with any use of the Content even if advised of the possibility of 
such damages. 

In addition, Cane Island Alternative Advisors LLC may provide a range of 
services to, or relating to, many organizations, including issuers of securities, 
investment advisers, broker-dealers, investment banks, other financial 
institutions, and financial intermediaries, and accordingly may receive fees or 
other economic benefits from those organizations, including organizations 
whose securities or services they may recommend, rate, include in model 
portfolios, evaluate or otherwise address. 

Cane Island Alternative Advisors LLC, its owners, clients, and affiliates may 
have investment exposure to the assets described in this document. Cane 
Island Alternative Advisors LLC may therefore be biased in its assessment of 
the factors, methodologies, and valuation results described in this report. 
There may be other factors, methodologies, and valuation results that could 
allow one to arrive at different and contrary conclusions to those in this report. 
We did not make an assessment of the effectiveness, accuracy, or suitability 
of this or any other set of factors, methodologies, or valuation results. 

Charts and graphs are provided for illustrative purposes. Past performance is 
not necessarily an indication or guarantee of future results. The charts and 
graphs may reflect hypothetical historical performance. Index information 
presented herein is back-tested. Back-tested performance is not actual 
performance but is hypothetical. The back-test calculations are based on the 
same methodology that was in effect when the index(es) was officially 
launched. However, it should be noted that the historic calculations of an 
index may change from month to month based on revisions to the underlying 
data used in the calculation of the index. Complete index methodology details 
are available at www.caneislandcrypto.com.  

Prospective application of the methodology used to construct the index(es) as 
well as revisions to data may not result in performance commensurate with 
the back-test data shown. The back-test period does not necessarily 
correspond to the entire available history of the index(es). 

Another limitation of using back-tested information is that the back-tested 
calculation is generally prepared with the benefit of hindsight. Back-tested 
data and/or information reflects the application of the index methodology and 
selection of index constituents in hindsight. No hypothetical record can 
completely account for the impact of financial risk in actual trading. For 
example, there are numerous factors related to financial markets in general 
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which cannot be and have not been accounted for in the preparation of the 
index information set forth, all of which can affect actual performance. 

The index returns shown do not represent the results of actual trading of 
investable assets/securities. Cane Island Alternative Advisors LLC maintains 
the index(es) and calculates the index levels and performance shown or 
discussed, but does not necessarily manage actual assets associated directly 
with the index. Index prices do not reflect payment of any sales charges or 
fees an investor may pay to purchase the assets underlying the index(es) or 
investment funds that are intended to track the performance of the index(es). 
The index data shown would be reduced by the imposition of these fees and 
charges and would cause back-tested performance of the securities/fund to 
be lower than the index data shown. As a simple example, if an index returned 
10% on a US $100,000 investment for a 12-month period (or US $10,000) 
and an actual asset-based fee of 1.5% was imposed at the end of the period 
on the investment plus accrued interest (or US $1,650), the net return would 
be 8.35% (or US $8,350) for the year. Over a three-year period, an annual 
1.5% fee taken at year end with an assumed 10% return per year would result 
in a cumulative gross return of 33.10%, a total fee of US $5,375, and a 
cumulative net return of 27.2% (or US $27,200). 

 

retire@caneislandcrypto.com 
www.cane-island.digital 

 
©2022 All rights reserved. Not for republication or distribution without 

permission. 
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