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ANNEX X: Calculation of the break-even result 

A. Summary of the calculation of the break-even result 

1. Relevant income is equivalent to the sum of the following elements (defined in part 
B): 

a) Revenue – Gate receipts 

b) Revenue – Sponsorship and advertising 

c) Revenue – Broadcasting rights 

d) Revenue – Commercial activities 

e) Revenue – UEFA solidarity and prize money  

f) Revenue – Other operating income 

g) Profit on disposal of player registrations (and/or income from disposal of player 
registrations) 

h) Excess proceeds on disposal of tangible fixed assets 

i) Finance income and foreign exchange result 
 

Relevant income must be decreased if any of the elements a) to i) above include 
any of the items j) to n) below (defined in part B): 

j) Non-monetary credits/income 

k) Income transaction(s) with related party(ies) above fair value 

l) Income from non-football operations not related to the club 

m) Income in respect of a player for whom the licensee retains the registration  

n) Credit in respect of a reduction of liabilities arising from procedures providing 
protection from creditors 

 
2. Relevant expenses are equivalent to the sum of the following elements (defined 

in part C): 

a) Expenses – Cost of sales/materials 

b) Expenses – Employee benefits expenses 

c) Expenses – Other operating expenses 

d) Loss on disposal and amortisation/impairment of player registrations (and/or 
costs of acquiring player registrations) 

e) Finance costs and dividends 
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5HOHYDQW�H[SHQVHV�PXVW�EH�LQFUHDVHG�LI�DQ\�RI�WKH�HOHPHQWV�D��WR�H��DERYH�LQFOXGH�
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5HOHYDQW�H[SHQVHV�PD\�EH�GHFUHDVHG�LI�DQ\�RI�WKH�HOHPHQWV�D��WR�H��DERYH�LQFOXGH�
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J� ([SHQGLWXUH�RQ�\RXWK�GHYHORSPHQW�DFWLYLWLHV

K� ([SHQGLWXUH�RQ�FRPPXQLW\�GHYHORSPHQW�DFWLYLWLHV

L� ([SHQGLWXUH�RQ�ZRPHQ¶V�IRRWEDOO�DFWLYLWLHV

M� 1RQ�PRQHWDU\�GHELWV�FKDUJHV

N� )LQDQFH� FRVWV� GLUHFWO\� DWWULEXWDEOH� WR� WKH� FRQVWUXFWLRQ� DQG�RU� VXEVWDQWLDO
PRGLILFDWLRQ�RI�WDQJLEOH�IL[HG�DVVHWV

O� &RVWV�RI�OHDVHKROG�LPSURYHPHQW

P� ([SHQVHV�RI�QRQ�IRRWEDOO�RSHUDWLRQV�QRW�UHODWHG�WR�WKH�FOXE

�� 7KH�EUHDN�HYHQ�UHVXOW�GRHV�QRW�LQFOXGH�WKH�IROORZLQJ��GHILQHG�LQ�SDUW�'��

D� 3URILW�ORVV�RQ�GLVSRVDO�DQG�GHSUHFLDWLRQ�LPSDLUPHQW�RI�WDQJLEOH�IL[HG�DVVHWV

E� 3URILW�ORVV�RQ�GLVSRVDO�DQG�DPRUWLVDWLRQ�LPSDLUPHQW�RI�LQWDQJLEOH�IL[HG�DVVHWV
RWKHU�WKDQ�SOD\HU�UHJLVWUDWLRQV

F� 7D[�H[SHQVH�LQFRPH

%�� 5HOHYDQW�LQFRPH�

'HILQLWLRQV�IRU�WKH�FDOFXODWLRQ�RI�UHOHYDQW�LQFRPH�DUH�DV�IROORZV��

D� Revenue – Gate receipts
,QFOXGHV� UHYHQXH� GHULYHG� IURP� JHQHUDO� DGPLVVLRQ� DQG� FRUSRUDWH� PDWFK
DWWHQGDQFH�� IURP� ERWK� VHDVRQ� WLFNHWV� DQG� PDWFKGD\� WLFNHWV�� LQ� UHODWLRQ� WR
QDWLRQDO� FRPSHWLWLRQV� �OHDJXH� DQG� FXS���8()$� FOXE� FRPSHWLWLRQV� DQG� RWKHU
PDWFKHV��IULHQGO\�PDWFKHV�DQG�WRXUV���*DWH�UHFHLSWV�DOVR�LQFOXGH�PHPEHUVKLS
IHHV�

E� Revenue – Sponsorship and advertising
,QFOXGHV�UHYHQXH�GHULYHG�IURP�PDLQ�VSRQVRU��RWKHU�VSRQVRUV��SLWFK�SHULPHWHU
DQG�RWKHU�ERDUG�DGYHUWLVLQJ��DQG�RWKHU�VSRQVRUVKLS�DQG�DGYHUWLVLQJ�

F� Revenue – Broadcasting rights
,QFOXGHV�UHYHQXH�GHULYHG�IURP�VDOH�RI�EURDGFDVWLQJ�ULJKWV�WR�WHOHYLVLRQ��UDGLR�
QHZ�PHGLD� DQG� RWKHU� EURDGFDVW�PHGLD�� LQ� UHODWLRQ� WR� QDWLRQDO� FRPSHWLWLRQV
�OHDJXH�DQG�FXS��DQG�RWKHU�PDWFKHV��IULHQGO\�PDWFKHV�DQG�WRXUV��
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d) Revenue – Commercial activities  
Includes revenue derived from merchandising, food & beverage sales, 
conferencing, lottery and other commercial activities not otherwise 
categorised. 

e) Revenue – UEFA solidarity and prize money 
Includes revenue derived from UEFA in respect of participation in a UEFA club 
competition and/or solidarity distributions. 

f) Revenue – Other operating income 
Includes all other operating income not otherwise described above, including 
revenue derived from other sources such as subsidies, grants and other 
money from the government of the territory of the licensee, rent, dividends and 
income from non-football operations related to the club. 

g) Profit on disposal of player registrations and/or Income from disposal of player 
registrations 
For the calculation of relevant income, whether a club includes either (i) profit 
on disposal of player registrations or (ii) income from disposal of player 
registrations will depend on each club’s method of accounting for player 
registrations in its financial statements and application of the requirements 
defined below:  
i) For a club that uses the ‘capitalisation and amortisation’ method of 

accounting for player registrations, profit on disposal of a player’s 
registration is calculated by deducting the net book value of the player’s 
registration at the time of the transfer, from the net disposal proceeds 
received and receivable.  
A profit on disposal of a player’s registration will be reported if the net 
disposal proceeds exceed the net book value of the player’s registration at 
the time of the transfer. Any such profit must be included within relevant 
income for the calculation of the break-even result.  

ii) For a club that uses the ‘income and expense’ method of accounting for 
player registrations, income from disposal of a player’s registration is the 
net disposal proceeds generated from the transfer of the player’s 
registration to another club. The net disposal proceeds should equate to 
the monetary income from the disposal of the player’s registration. 

For the purpose of the break-even calculation: 
iii) For clubs which use the ‘capitalisation and amortisation’ method of 

accounting for player registrations in their annual financial statements, 
relevant income and relevant expenses must reflect this same accounting 
treatment; 

iv) For clubs which use the ‘income and expense’ method of accounting for 
player registrations in their annual financial statements, the club can elect 
to apply either the ‘income and expense’ or the ‘capitalisation and 
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DPRUWLVDWLRQ¶� PHWKRG�� 7KH� VHOHFWHG� WUHDWPHQW� PXVW� EH� DSSOLHG� RQ� D�
FRQVLVWHQW�EDVLV�IURP�RQH�UHSRUWLQJ�SHULRG�WR�WKH�QH[W��

K�� Excess proceeds on disposal of tangible fixed assets 
7KH�SURILW�RQ�GLVSRVDO�RI�WDQJLEOH�IL[HG�DVVHWV��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��D�
FOXE¶V�VWDGLXP�DQG�WUDLQLQJ�IDFLOLWLHV�� LQ�D�UHSRUWLQJ�SHULRG�PXVW�EH�H[FOXGHG�
IURP�WKH�EUHDN�HYHQ�UHVXOW�ZLWK�WKH�IROORZLQJ�WZR�H[FHSWLRQV��
L�� ,I�D�WDQJLEOH�IL[HG�DVVHW�RWKHU�WKDQ�D�VWDGLXP�RU�WUDLQLQJ�IDFLOLWLHV�LV�QRW�EHLQJ�

UHSODFHG��WKHQ�WKH�SURILW�RQ�GLVSRVDO�UHFRJQLVHG�LQ�WKH�LQFRPH�VWDWHPHQW�
FDQ�EH�WDNHQ�LQWR�DFFRXQW�DV�D�UHOHYDQW�LQFRPH�XS�WR��
x� WKH�GLIIHUHQFH�EHWZHHQ�WKH�SURFHHGV�RQ�GLVSRVDO�DQG�WKH�KLVWRULFDO�FRVW�

RI� WKH� DVVHW� ZKLFK� ZDV� UHFRJQLVHG� DV� D� WDQJLEOH� IL[HG� DVVHW� LQ� WKH�
ILQDQFLDO�VWDWHPHQWV�RI�WKH�UHSRUWLQJ�HQWLW\���

LL�� ,I�D�FOXE�GHPRQVWUDWHV�WKDW�LW�LV�UHSODFLQJ�D�VROG�IL[HG�DVVHW��WKHQ�WKH�SURILW�
RQ�GLVSRVDO�UHFRJQLVHG�LQ�WKH�LQFRPH�VWDWHPHQW�FDQ�EH�WDNHQ�LQWR�DFFRXQW�
DV�D�UHOHYDQW�LQFRPH�XS�WR��
x� WKH�GLIIHUHQFH�EHWZHHQ�WKH�SURFHHGV�RQ�GLVSRVDO�DQG�WKH�IXOO�FRVW�RI�WKH�

UHSODFHPHQW� DVVHW� ZKLFK� LV� UHFRJQLVHG�� RU� WR� EH� UHFRJQLVHG�� DV� D�
WDQJLEOH�IL[HG�DVVHW�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�RI�WKH�UHSRUWLQJ�HQWLW\���

x� �WKH�GLIIHUHQFH�EHWZHHQ�WKH�SURFHHGV�RQ�GLVSRVDO�DQG�WKH�SUHVHQW�YDOXH�
RI����\HDUV¶�PLQLPXP� OHDVH�SD\PHQWV� LQ� UHVSHFW�RI� WKH� UHSODFHPHQW�
DVVHW�WR�EH�XVHG�E\�WKH�FOXE�XQGHU�D�OHDVH�UHQWDO�DUUDQJHPHQW��

L�� Finance income and foreign exchange result 
)LQDQFH�LQFRPH�LV�LQ�UHVSHFW�RI�LQWHUHVW�UHYHQXH�DULVLQJ�IURP�WKH�XVH�E\�RWKHUV�
RI�HQWLW\�DVVHWV�\LHOGLQJ�LQWHUHVW��
7KH�IRUHLJQ�H[FKDQJH�UHVXOW�LV�WKH�QHW�RI�JDLQV�DQG�ORVVHV�RQ�PRQHWDU\�LWHPV��
ZKHWKHU�UHDOLVHG�RU�XQUHDOLVHG��)RUHLJQ�H[FKDQJH�JDLQV�DQG� ORVVHV�RQ�QRQ�
PRQHWDU\�LWHPV��ZKHWKHU�UHDOLVHG�RU�XQUHDOLVHG��DUH�QRQ�PRQHWDU\�LWHPV�DQG�
PXVW�EH�H[FOXGHG�IURP�WKH�EUHDN�HYHQ�UHVXOW��VHH�SDUWV�%�M��DQG�&�M����

M�� Non-monetary credits/income 
$SSURSULDWH�DGMXVWPHQWV�PXVW�EH�PDGH�VXFK� WKDW�QRQ�PRQHWDU\�FUHGLWV�DUH�
H[FOXGHG�IURP�UHOHYDQW�LQFRPH�IRU�WKH�EUHDN�HYHQ�FDOFXODWLRQ���
1RQ�PRQHWDU\� LWHPV��H�J�� WDQJLEOH� IL[HG�DVVHWV�� LQWDQJLEOH� IL[HG�DVVHWV�VXFK�
DV� JRRGZLOO�� DQG� LQYHQWRULHV�� DUH� LWHPV�ZKLFK� GR� QRW�PHHW� WKH� GHILQLWLRQ� RI�
PRQHWDU\� LWHPV��0RQHWDU\� LWHPV� DUH� GHILQHG� DV� XQLWV� RI� FXUUHQF\� KHOG� DQG�
DVVHWV�DQG�OLDELOLWLHV�WR�EH�UHFHLYHG�RU�SDLG�LQ�D�IL[HG�RU�GHWHUPLQDEOH�QXPEHU�
RI� XQLWV� RI� FXUUHQF\�� 7KH� HVVHQWLDO� IHDWXUH� RI� D�PRQHWDU\� LWHP� LV� D� ULJKW� WR�
UHFHLYH��RU�DQ�REOLJDWLRQ�WR�GHOLYHU��D�IL[HG�RU�GHWHUPLQDEOH�QXPEHU�RI�XQLWV�RI�
FXUUHQF\���
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Examples of non-monetary credits/income include: 

• Upwards revaluations of tangible fixed assets, intangible fixed assets 
(including player registrations) and inventories; 

• Write-backs of depreciation/amortisation or impairment of tangible fixed 
assets and intangible fixed assets (including player registrations); and 

• Foreign exchange gains on non-monetary items. 

k) Income transaction(s) with related party(ies) above fair value 
For the purpose of the break-even result, the licensee must determine the fair 
value of any related party transaction(s). If the estimated fair value is different 
to the recorded value then the relevant income must be adjusted accordingly, 
bearing in mind, however, that no upward adjustments can be made to relevant 
income.  
Examples of income transactions with a related party that require a licensee 
to demonstrate the estimated fair value of the transaction include: 

• Revenue from sponsorship arrangements; 

• Revenue from corporate hospitality tickets and/or use of executive boxes; 
and 

• Any transaction with a related party whereby goods or services are 
provided by the club. 

Examples of income transactions with a related party that are not relevant 
income include contributions from a related party such as: 

• Monies received as a donation; and  

• Debt waivers. 
 

Contributions from a related party may only be taken into consideration in the 
determination of the acceptable deviation (as defined in Article 61) as part of 
the assessment of the break-even requirement, as further described in part E 
of this annex.  
The definitions of related party, related party transactions and fair value of a 
related party transaction are provided in part F of this annex. 

l) Income from non-football operations not related to the club 
Income from non-football operations not related to the club (i.e. not related to 
the football activities, locations or brand of the football club) must be excluded 
from the calculation of relevant income. 
Income from non-football operations related to the club (i.e. related to the 
activities, locations or brand of the football club) may be included in the 
calculation of the break-even result if the corresponding expenses are also 
included. In this case both must be included consistently from one reporting 
period to another. 
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([DPSOHV�RI�QRQ�IRRWEDOO�RSHUDWLRQV�UHODWHG�WR�WKH�FOXE�DUH��
x 2SHUDWLRQV�EDVHG�DW��RU�LQ�FORVH�SUR[LPLW\�WR��D�FOXE¶V�VWDGLXP�DQG�WUDLQLQJ

IDFLOLWLHV�VXFK�DV�D�KRWHO��UHVWDXUDQW��FRQIHUHQFH�FHQWUH��EXVLQHVV�SUHPLVHV�
�IRU�UHQWDO���KHDOWK�FDUH�FHQWUH��RWKHU�VSRUWV�WHDPV��DQG�

x 2SHUDWLRQV� FOHDUO\� XVLQJ� WKH� QDPH�EUDQG� RI� D� FOXE� DV� SDUW� RI� WKHLU
RSHUDWLRQV��

P� Income in respect of a player for whom the licensee retains the registration
$SSURSULDWH�DGMXVWPHQWV�PXVW�EH�PDGH�VXFK�WKDW�DQ\�LQFRPH�SURILW�LQ�UHVSHFW
RI�D�SOD\HU�IRU�ZKRP�WKH�OLFHQVHH�UHWDLQV�WKH�UHJLVWUDWLRQ�LV�H[FOXGHG�IURP�WKH
FDOFXODWLRQ�RI�WKH�EUHDN�HYHQ�UHVXOW�
)RU� WKH�DYRLGDQFH�RI�GRXEW��DQ\� LQFRPH�SURILW�DULVLQJ�IURP�WKH�GLVSRVDO�RI�D
SOD\HU¶V� HFRQRPLF� ULJKWV� FDQ� RQO\� EH� LQFOXGHG� DV� UHOHYDQW� LQFRPH� IRU� WKH
FDOFXODWLRQ� RI� WKH� EUHDN�HYHQ� UHVXOW� IROORZLQJ� WKH� SHUPDQHQW� WUDQVIHU� RI� WKH
SOD\HU¶V�UHJLVWUDWLRQ�WR�DQRWKHU�FOXE�

Q� Credit in respect of a reduction of liabilities arising from procedures providing
protection from creditors
$Q\� FUHGLW� LQ� UHVSHFW� RI� D� UHGXFWLRQ� RI� OLDELOLWLHV� DULVLQJ� IURP� SURFHGXUHV
SURYLGLQJ�SURWHFWLRQ� IURP�FUHGLWRUV�PXVW�EH�H[FOXGHG�IURP�WKH�FDOFXODWLRQ�RI
WKH�EUHDN�HYHQ�UHVXOW�

&�� 5HOHYDQW�H[SHQVHV��

'HILQLWLRQV�IRU�WKH�FDOFXODWLRQ�RI�UHOHYDQW�H[SHQVHV�DUH�DV�IROORZV��

D� Expenses - Cost of sales/materials
,QFOXGHV�FRVW�RI�VDOHV�IRU�DOO�DFWLYLWLHV��VXFK�DV�FDWHULQJ��PHUFKDQGLVH��PHGLFDO
FDUH��NLWV�DQG�VSRUWV�PDWHULDOV�

E� Expenses – Employee benefits expenses
,QFOXGHV�DOO�IRUPV�RI�FRQVLGHUDWLRQ�LQ�H[FKDQJH�IRU�VHUYLFHV�UHQGHUHG�GXULQJ
WKH�UHSRUWLQJ�SHULRG�E\�HPSOR\HHV��LQFOXGLQJ�GLUHFWRUV��PDQDJHPHQW�DQG�WKRVH
FKDUJHG�ZLWK�JRYHUQDQFH�
(PSOR\HH�EHQHILWV�H[SHQVHV�FRYHUV�DOO�IRUPV�RI�FRQVLGHUDWLRQ�LQFOXGLQJ��EXW
QRW�OLPLWHG�WR��VKRUW�WHUP�HPSOR\HH�EHQHILWV��VXFK�DV�ZDJHV��VDODULHV��VRFLDO
VHFXULW\� FRQWULEXWLRQV�� LPDJH� ULJKWV� SD\PHQWV�� SURILW� VKDULQJ� DQG� ERQXVHV��
RWKHU� EHQHILWV� �VXFK� DV�PHGLFDO� FDUH�� KRXVLQJ�� FDUV� DQG� IUHH� RU� VXEVLGLVHG
JRRGV� RU� VHUYLFHV��� SRVW�HPSOR\PHQW� EHQHILWV� �SD\DEOH� DIWHU� FRPSOHWLRQ� RI
HPSOR\PHQW��� RWKHU� ORQJ�WHUP� HPSOR\HH� EHQHILWV�� WHUPLQDWLRQ� EHQHILWV�� DQG
VKDUH�EDVHG�SD\PHQW�WUDQVDFWLRQV�
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c) Expenses – Other operating expenses 
Includes all other operating expenses, such as match expenses, rental costs, 
administration and overhead expenses, and expenses of non-football 
operations related to the club. In accordance with the minimum disclosure 
requirements in Annex VI C, depreciation, amortisation and impairment of fixed 
assets are not included in other operating expenses and are to be separately 
disclosed in the profit and loss account. 

d) Loss on disposal and amortisation/impairment of player registrations (and/or 
costs of acquiring player registrations) 
For the calculation of relevant expenses, whether a club includes either (i) 
amortisation/impairment of player registrations and loss on disposal of player 
registrations or (ii) costs of acquiring player registrations will depend on each 
club’s method of accounting for player registrations in its financial statements 
and the application of the requirements defined below: 
i) For a reporting entity that uses the ‘capitalisation and amortisation’ method 

of accounting for player registrations in its annual financial statements, the 
amortisation and/or impairment of costs of acquiring player registrations in 
a reporting period must be calculated in accordance with the minimum 
accounting requirements as described in Annex VII C.  
The loss on disposal of a player’s registration is calculated by deducting 
the net book value of the player’s registration at the time of the transfer, 
from the net disposal proceeds received and receivable. 
A loss on disposal of a player’s registration will be reported if the net 
disposal proceeds are less than the net book value of the player’s 
registration at the time of the transfer. Any such loss must be included 
within relevant expenses for the calculation of the break-even result.  

ii) For a reporting entity that uses the ‘income and expense’ method of 
accounting for player registrations, the costs of acquiring a player’s 
registration is recorded in a reporting period. 

 
For the purpose of the break-even calculation: 
iii) For clubs which use the ‘capitalisation and amortisation’ method of 

accounting for player registrations in their annual financial statements, 
relevant income and relevant expenses must reflect this same accounting 
treatment; 

iv) For clubs which use the ‘income and expense’ method of accounting for 
player registrations in their annual financial statements, the club can elect 
to apply either the ‘income and expense’ or the ‘capitalisation and 
amortisation’ method. The selected treatment must be applied on a 
consistent basis from one reporting period to the next. 
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e) Finance costs and dividends  
Finance costs include interest and other costs incurred by an entity in respect 
of the borrowing of funds, including interest on bank overdrafts and on bank 
and other loans, and finance charges in respect of finance leases. 
Dividends are distributions to holders of equity instruments. If dividends are 
recognised in the financial statements then, regardless of whether the 
dividends are presented in the profit and loss account or an alternative 
statement, the amount of dividends must be included as relevant expenses. 

f) Expense transaction(s) with related party(ies) below fair value 
For the purpose of the break-even calculation, the licensee must determine 
the fair value of any related party transaction(s). If the estimated fair value is 
different to the recorded value then the relevant expenses must be adjusted 
accordingly, bearing in mind, however, that no downward adjustments can be 
made to relevant expenses.  
Examples of expense transactions with a related party that require a licensee 
to demonstrate the estimated fair value of the transaction include: 

• Any expense transaction with a related party whereby goods and/or 
services are provided to an entity in the reporting perimeter; 

• Employee benefits expenses in respect of employees of entities outside of 
the reporting perimeter if these employees contribute to the activities of 
entities in the reporting perimeter; and 

• Finance expense related to debt funding from a related party. 
For additional definitions of fair value of related party transactions refer to part 
F of this annex. 

g) Expenditure on youth development activities 
Appropriate adjustment may be made such that youth development expenses 
are excluded from the calculation of the break-even result. Expenditure on 
youth development activities means expenditure by a club that is directly 
attributable (i.e. would have been avoided if the club did not undertake youth 
development activities) to activities to train, educate and develop youth players 
involved in the youth development programme in the territory of the member 
association. The break-even requirement allows a reporting entity to exclude 
expenditure on youth development activities from relevant expenses because 
the aim is to encourage investment and expenditure on facilities and activities 
for the long-term benefit of the club.  
Activities that are considered as youth development activities include, but are 
not limited to: 
i) Organisation of a youth sector;  
ii) Youth teams taking part in official national, regional or local competitions 

or programmes recognised by the member association; 
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iii) Football education programme for different age groups (e.g. playing skills, 
technical, tactical and physical); 

iv) Education programme on the Laws of the Game; 
v) Medical support for youth players; and 
vi) Non-football education arrangements. 

 
Directly attributable expenses include, but are not limited to: 
vii) Costs of materials and services used in undertaking youth development 

activities, including accommodation costs, medical fees, educational fees, 
travel and subsistence, kit and clothing and facility hire;  

viii) Costs of employee benefits for employees wholly involved in youth 
development activities other than players such as the head of youth 
development programme and youth coaches, as defined in Articles 38 and 
39, if their employment by the club is wholly for the youth development 
activities; 

ix) Costs of employee benefits for employees who are youth players under the 
age of 18 as at the statutory closing date of the licensee. Costs of employee 
benefits for employees who are youth players aged 18 or over as at the 
statutory closing date of the licensee cannot be excluded from relevant 
expenses.  

 
If a licensee cannot separately identify expenditure on youth development 
activities from other expenditure, then such expenditure will not be treated as 
expenditure on youth development activities. The following are not considered 
expenditure on youth development activities for the purpose of this 
requirement: 

 
x) Player scouting costs; 
xi) Fees to obtain the registration of a youth player, such as any fees paid to 

an agent or to another club; 
xii) Selling, administrative and other general overhead expenditure unless this 

expenditure can be directly attributed to the youth development activities;  
xiii) Costs of employee benefits for employees only partly involved in youth 

development activities (for example, a coach working part-time on youth 
development activities). 

h) Expenditure on community development activities 
Appropriate adjustment may be made such that community development 
expenses are excluded from the calculation of the break-even result. 
Expenditure on community development activities means expenditure that is 
directly attributable (i.e. would have been avoided if the club did not undertake 
community development activities) to activities for the public benefit to promote 
participation in sport and advance social development.  
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Community development activities include, but are not limited to: 
i) The advancement of education; 
ii) The advancement of health; 
iii) The advancement of social inclusion and equality; 
iv) The prevention or relief of poverty; 
v) The advancement of human rights, conflict resolution or the promotion of 

religious or racial harmony or equality and diversity; 
vi) The advancement of amateur sport; 
vii) The advancement of environmental protection or improvement; or 
viii) The relief of those in need by reason of youth, age, ill health, disability, 

financial hardship or other disadvantage. 
 

Directly attributable expenses include, but are not limited to: 
ix) Costs of materials and services used in undertaking the community 

development activities; 
x) Costs of employee benefits for employees wholly involved in community 

development activities; 
xi) Donations to other entities for which the purpose is promote participation 

in sport and/or advance social development. 
 

If a licensee cannot separately identify expenditure on community 
development activities from other expenditure, then such expenditure will not 
be treated as expenditure on community development activities. The following 
are not considered expenditure on community development activities for the 
purpose of this requirement: 

 
xii) Selling, administrative and other general overhead expenditure unless this 

expenditure can be directly attributed to the community development 
activities; 

xiii) Costs of employee benefits for employees only partly involved in 
community development activities (for example, a player having some form 
of involvement in community development activities). 

i) Expenditure on women’s football activities 
Appropriate adjustment may be made such that women’s football expenses are 
excluded from the calculation of the break-even result.  
Expenditure on women’s football activities means expenditure by a licensee 
that is directly attributable to activities to train, educate and develop players 
involved in women’s teams (i.e. would have been avoided if the licensee did not 
undertake women’s football activities) in the territory of the member association.  
Women’s football activities include, but are not limited to: 
i) Organisation of a women’s football sector;  
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ii) Women’s teams taking part in official national, regional or local competitions 
or programmes recognised by the member association. 

Directly attributable expenses include, but are not limited to: 
iii) Costs of materials and services used in undertaking women’s football 

activities, including accommodation costs, medical fees, educational fees, 
travel and subsistence, kit and clothing and facility hire;  

iv) Costs of employee benefits for employees wholly involved in women’s 
football activities, such as players and technical staff if their employment by 
the licensee is wholly for the purpose of women’s football activities. 

If a licensee cannot separately identify expenditure on women’s football 
activities from other expenditure, then such expenditure will not be treated as 
expenditure on women’s football activities. The following are not considered 
expenditure on women’s football activities for the purpose of this requirement: 
v) Player scouting costs; 
vi) Fees to obtain the registration of a player, such as any fees paid to an 

agent or to another club; 
vii) Selling, administrative and other general overhead expenditure unless this 

expenditure can be directly attributed to women’s football activities;  
viii) Costs of employee benefits for employees only partly involved in women’s 

football activities (for example, a coach working part time on women’s 
football activities). 

j) Non-monetary debits/charges 
Appropriate adjustments may be made such that non-monetary debits/charges 
are excluded from relevant expenses for the break-even calculation.  
Non-monetary items (such as tangible fixed assets, intangible fixed assets, 
and inventories) are items which do not meet the definition of monetary items. 
Monetary items are defined as units of currency held and assets and liabilities 
to be received or paid in a fixed or determinable number of units of currency. 
The essential feature of a monetary item is a right to receive (or an obligation 
to deliver) a fixed or determinable number of units of currency.  
Examples of non-monetary debits/charges include: 

• Downwards revaluations of inventories; 

• Foreign exchange losses on non-monetary items. 

k) Finance costs directly attributable to the construction and substantial 
modification of tangible fixed assets 
A licensee may exclude from the calculation of the break-even result any 
finance costs that are directly attributable to the construction and/or substantial 
modification of an asset for use for the club’s football activities, provided the 
finance costs have been expensed in a reporting period rather than capitalised 
as part of the cost of the asset, up until when the asset is ready for use. 
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7KH�DPRXQW�WKDW�PD\�EH�DGMXVWHG�LV�WKH�DFWXDO�LQWHUHVW�H[SHQVH��QRW�RWKHUZLVH�
FDSLWDOLVHG�� OHVV�DQ\� LQYHVWPHQW� LQFRPH�RQ�WKH�WHPSRUDU\� LQYHVWPHQW�RI� WKH�
DPRXQW�ERUURZHG�LQ�UHVSHFW�RI�ZKLFK�WKH�LQWHUHVW�UHODWHV��7KH�UHOHYDQW�LQWHUHVW�
LV� IURP� WKH� GDWH� ZKHQ� WKH� HQWLW\� LQFXUV� H[SHQGLWXUH� IRU� WKH� DVVHW�� LQFXUV�
ERUURZLQJ�FRVWV��DQG�XQGHUWDNHV�DFWLYLWLHV�WKDW�DUH�QHFHVVDU\�WR�SUHSDUH�WKH�
DVVHW�IRU�LWV�LQWHQGHG�XVH�RU�VDOH��XQWLO�WKH�GDWH�RI�FRPSOHWLRQ�RI�WKH�DVVHW��

$IWHU� FRPSOHWLRQ� RI� WKH� FRQVWUXFWLRQ� DQG�RU� VXEVWDQWLDO� PRGLILFDWLRQ� RI� DQ�
DVVHW��DOO�ILQDQFH�FRVWV�PXVW�EH�LQFOXGHG�LQ�WKH�FDOFXODWLRQ�RI�WKH�EUHDN�HYHQ�
UHVXOW�

O� Costs of leasehold improvement
$� OLFHQVHH� PD\� H[FOXGH� IURP� WKH� FDOFXODWLRQ� RI� WKH� EUHDN�HYHQ� UHVXOW
VXEVHTXHQW�FRQVWUXFWLRQ�DQG�RU�VXEVWDQWLDO�PRGLILFDWLRQ FRVWV�LW�KDV�LQFXUUHG
RQ�D� WDQJLEOH� IL[HG�DVVHW� WKDW�KDV�EHHQ� OHDVHG�IRU�DW� OHDVW� WHQ�\HDUV� LI�VXFK
FRVWV��L��FDQ�EH�PHDVXUHG�UHOLDEO\���LL��ZLOO�UHVXOW�LQ�IXWXUH�HFRQRPLF�EHQHILWV�WR
IORZ�WR�WKH�OLFHQVHH���LLL��DUH�QRW�RWKHUZLVH�FDSLWDOLVHG�
)RU� WKH� DYRLGDQFH� RI� GRXEW�� WKH� EUHDN�HYHQ� UHVXOW�PXVW� LQFOXGH� GD\�WR�GD\
VHUYLFLQJ� DQG� UHJXODU� PDLQWHQDQFH� FRVWV� LQ� UHODWLRQ� WR� VSHFLILF� LWHPV� RI
SURSHUW\��SODQW�RU�HTXLSPHQW��$Q\�VXFK�FRVWV�VKRXOG�EH�DFFRXQWHG�IRU�LQ�WKH
SURILW�DQG�ORVV�DFFRXQW�

P� Expenses of non-football operations not related to the club
7KH�H[SHQVHV�RI�QRQ�IRRWEDOO�RSHUDWLRQV�QRW�UHODWHG�WR�WKH�FOXE��L�H��QRW�UHODWHG
WR� WKH� IRRWEDOO� DFWLYLWLHV�� ORFDWLRQV� RU� EUDQG� RI� WKH� IRRWEDOO� FOXE�� PD\� EH
H[FOXGHG�IURP�WKH�FDOFXODWLRQ�RI�UHOHYDQW�H[SHQVHV�
7KH�H[SHQVHV�RI�QRQ�IRRWEDOO�RSHUDWLRQV�UHODWHG�WR�WKH�FOXE��L�H��UHODWHG�WR�WKH
DFWLYLWLHV��ORFDWLRQV�RU�EUDQG�RI�WKH�IRRWEDOO�FOXE��PXVW�EH�LQFOXGHG�LQ�WKH�EUHDN�
HYHQ�FDOFXODWLRQ�LI�WKH�FRUUHVSRQGLQJ�LQFRPH�LV�DOVR�LQFOXGHG��,Q�WKLV�FDVH�ERWK
PXVW�EH�LQFOXGHG�FRQVLVWHQWO\�IURP�RQH�UHSRUWLQJ�SHULRG�WR�DQRWKHU�
)RU�H[DPSOHV�RI�QRQ�IRRWEDOO�RSHUDWLRQV�UHODWHG�WR�WKH�FOXE��VHH�SDUW�%�O��

'���,WHPV�QRW�LQFOXGHG�LQ�WKH�FDOFXODWLRQ�RI�WKH�EUHDN�HYHQ�UHVXOW�

7KH�IROORZLQJ�LWHPV�DUH�QRW�LQFOXGHG�LQ�WKH�FDOFXODWLRQ�RI�WKH�EUHDN�HYHQ�UHVXOW��

D� Profit/loss on disposal and depreciation/impairment of tangible fixed assets
3URILW��RU�ORVV��RQ�WKH�GLVSRVDO�RI�D�WDQJLEOH�IL[HG�DVVHW�LV�FDOFXODWHG�DV�WKH�VDOH
SURFHHGV� �OHVV� FRVWV� LQFXUUHG� WR� VHOO�� OHVV� WKH� QHW� ERRN� YDOXH� �DV� SHU� WKH
EDODQFH�VKHHW��RI�WKH�DVVHW�DW�WKH�GDWH�RI�VDOH�
'HSUHFLDWLRQ�LV�WKH�V\VWHPDWLF�DOORFDWLRQ�RI�WKH�GHSUHFLDEOH�DPRXQW�RI�DQ�DVVHW
RYHU� LWV� XVHIXO� OLIH�� L�H�� WKH� SHULRG� RYHU� ZKLFK� DQ� DVVHW� LV� H[SHFWHG� WR� EH
DYDLODEOH�IRU�XVH�E\�DQ�HQWLW\��$Q�LPSDLUPHQW�ORVV�LV�WKH�DPRXQW�E\�ZKLFK�WKH
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FDUU\LQJ�DPRXQW�RI�D�WDQJLEOH�DVVHW�H[FHHGV�LWV�UHFRYHUDEOH�DPRXQW��L�H��WKH�
KLJKHU�RI�DQ�DVVHW¶V�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO�DQG�YDOXH�LQ�XVH��
7KH� SURILW�ORVV� RQ� GLVSRVDO� DQG� GHSUHFLDWLRQ�LPSDLUPHQW� RI� WDQJLEOH� IL[HG�
DVVHWV�LQ�D�UHSRUWLQJ�SHULRG�LV�H[FOXGHG�IURP�WKH�FDOFXODWLRQ�RI�WKH�EUHDN�HYHQ�
UHVXOW�EHFDXVH�WKH�DLP�LV�WR�HQFRXUDJH�LQYHVWPHQW�DQG�H[SHQGLWXUH�RQ�IDFLOLWLHV�
DQG�DFWLYLWLHV�IRU�WKH�ORQJ�WHUP�EHQHILW�RI�WKH�FOXE���

E�� Profit/loss on disposal and amortisation/impairment of intangible fixed assets 
other than player registrations
$Q� LQWDQJLEOH� DVVHW� LV� DQ� LGHQWLILDEOH� QRQ�PRQHWDU\� DVVHW� ZLWKRXW� SK\VLFDO�
VXEVWDQFH��$Q�DVVHW�LV�D�UHVRXUFH�WKDW�LV�FRQWUROOHG�E\�WKH�HQWLW\�DV�D�UHVXOW�RI�
SDVW� HYHQWV� �IRU� H[DPSOH�� SXUFKDVH� RU� VHOI�FUHDWLRQ�� DQG� IURP�ZKLFK� IXWXUH�
HFRQRPLF�EHQHILWV��LQIORZV�RI�FDVK�RU�RWKHU�DVVHWV�RU�UHGXFHG�IXWXUH�FRVWV��DUH�
H[SHFWHG���
([DPSOHV�RI�LQWDQJLEOH�DVVHWV�LQFOXGH���
x� *RRGZLOO��
x� ,QWHOOHFWXDO�SURSHUW\��EUDQG��FRS\ULJKWV���
3URILW��RU�ORVV��RQ�WKH�GLVSRVDO�RI�DQ�LQWDQJLEOH�IL[HG�DVVHW�LV�FDOFXODWHG�DV�WKH�
VDOH�SURFHHGV��OHVV�FRVWV�LQFXUUHG�WR�VHOO��OHVV�WKH�QHW�ERRN�YDOXH��DV�SHU�WKH�
EDODQFH�VKHHW��RI�WKH�DVVHW�DW�WKH�GDWH�RI�VDOH��
$PRUWLVDWLRQ�LV�WKH�V\VWHPDWLF�DOORFDWLRQ�RI�WKH�GHSUHFLDEOH�DPRXQW�RI�DQ�DVVHW�
RYHU� LWV� XVHIXO� OLIH�� L�H�� WKH� SHULRG� RYHU� ZKLFK� DQ� DVVHW� LV� H[SHFWHG� WR� EH�
DYDLODEOH�IRU�XVH�E\�DQ�HQWLW\��$Q�LPSDLUPHQW�ORVV�LV�WKH�DPRXQW�E\�ZKLFK�WKH�
FDUU\LQJ�DPRXQW�RI�DQ�DVVHW�H[FHHGV�LWV�IDLU�YDOXH�OHVV�FRVWV�WR�VHOO��
7KH�SURILW�ORVV�RQ�GLVSRVDO�DQG�DPRUWLVDWLRQ�LPSDLUPHQW�ORVV�RI�LQWDQJLEOH�IL[HG�
DVVHWV� RWKHU� WKDQ� LQ� UHVSHFW� RI� SOD\HU� UHJLVWUDWLRQV� LQ� D� UHSRUWLQJ� SHULRG� LV�
H[FOXGHG�IURP�WKH�FDOFXODWLRQ�RI�WKH�EUHDN�HYHQ�UHVXOW��)RU�WKH�DYRLGDQFH�RI�
GRXEW��WKH�ORVV�RQ�GLVSRVDO�DQG�DPRUWLVDWLRQ�LPSDLUPHQW�RI�SOD\HU�UHJLVWUDWLRQV�
PXVW� EH� LQFOXGHG� LQ� WKH� FDOFXODWLRQ� RI� WKH� EUHDN�HYHQ� UHVXOW� IRU� D� UHSRUWLQJ�
SHULRG��VHH�SDUW�&�G����

F�� Tax income/expense 
7D[�H[SHQVH�LQ�UHVSHFW�RI�LQFRPH�WD[�LQFOXGHV�DOO�GRPHVWLF�DQG�IRUHLJQ�WD[HV�
WKDW�DUH�EDVHG�RQ�WD[DEOH�SURILW��7D[DEOH�SURILW��WD[�ORVV��LV�WKH�SURILW��ORVV��IRU�
D� UHSRUWLQJ�SHULRG�XSRQ�ZKLFK� LQFRPH� WD[HV�DUH�SD\DEOH� �UHFRYHUDEOH���7D[�
H[SHQVH� LV� WKH� DPRXQW� UHFRJQLVHG� IRU� D� UHSRUWLQJ� SHULRG� LQ� UHVSHFW� RI� WKH�
FXUUHQW�DQG�IXWXUH�WD[�FRQVHTXHQFHV�RI�WUDQVDFWLRQV�DQG�RWKHU�HYHQWV��
7D[�H[SHQVH�GRHV�QRW� LQFOXGH�YDOXH�DGGHG� WD[HV�RU� WD[�DQG�VRFLDO�VHFXULW\�
FRQWULEXWLRQV�LQ�UHVSHFW�RI�HPSOR\HHV��
7KH�WD[�DPRXQW�±�ZKHWKHU�LW�LV�D�FUHGLW�RU�D�GHELW�LQ�WKH�SURILW�DQG�ORVV�DFFRXQW�
±�LV�H[FOXGHG�IRU�WKH�FDOFXODWLRQ�RI�WKH�EUHDN�HYHQ�UHVXOW��
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(���&RQWULEXWLRQV�IURP�HTXLW\�SDUWLFLSDQWV�DQG�RU�UHODWHG�SDUW\�LHV��

�� $FFHSWDEOH�GHYLDWLRQ�FDQ�H[FHHG�(85���PLOOLRQ�XS� WR� WKH�DPRXQW�GHVFULEHG� LQ
$UWLFOH� ������ LQ� D�PRQLWRULQJ� SHULRG� RQO\� LI� VXFK� H[FHVV� LV� HQWLUHO\� FRYHUHG� E\
FRQWULEXWLRQV� IURP�HTXLW\�SDUWLFLSDQWV�DQG�RU� UHODWHG�SDUWLHV��7KH�FDVK�RU�JRRGV
PXVW�KDYH�EHHQ� UHFHLYHG�E\� WKH� UHSRUWLQJ�HQWLW\�� UDWKHU� WKDQ� MXVW�VRPH� IRUP�RI
SURPLVH�RU�FRPPLWPHQW�IURP�WKH�HTXLW\�SDUWLFLSDQWV�DQG�RU�WKH�UHODWHG�SDUW\�

�� &RQWULEXWLRQV�IURP�HTXLW\�SDUWLFLSDQWV�DUH�

6KDUH�FDSLWDO� LQFUHDVH��SD\PHQWV� IRU�VKDUHV� WKURXJK�WKH�VKDUH�FDSLWDO�RU�VKDUH
SUHPLXP�UHVHUYH�DFFRXQWV��L�H��LQYHVWLQJ�LQ�HTXLW\�LQVWUXPHQWV�LQ�WKHLU�FDSDFLW\�DV
VKDUHKROGHU��OHVV�FDSLWDO�UHGXFWLRQV�

�� &RQWULEXWLRQV�IURP�D�UHODWHG�SDUW\�LQFOXGH�

D� 0RQLHV�UHFHLYHG�IURP�D�UHODWHG�SDUW\�DV�D�GRQDWLRQ��WKDW� LV�DQ�XQFRQGLWLRQDO
JLIW�PDGH�WR�WKH�UHSRUWLQJ�HQWLW\�E\�D�UHODWHG�SDUW\�ZKLFK�LQFUHDVH�WKH�UHSRUWLQJ
HQWLW\¶V� HTXLW\� ZLWKRXW� DQ\� REOLJDWLRQ� IRU� UHSD\PHQW� RU� WR� GR� DQ\WKLQJ� LQ
FRQVLGHUDWLRQ�IRU�UHFHLYLQJ�WKHP��)RU�H[DPSOH��D�ZDLYHU�RI� LQWHU�FRPSDQ\�RU
UHODWHG�SDUW\�GHEW�FRQVWLWXWHV�D�FDSLWDO�FRQWULEXWLRQ��DV�LW�UHVXOWV�LQ�DQ�LQFUHDVH
LQ�HTXLW\��DQG�RU

E� ,QFRPH�WUDQVDFWLRQV�IURP�D�UHODWHG�SDUW\�� WKH�DPRXQW�WR�EH�FRQVLGHUHG�DV�D
FRQWULEXWLRQ� ZLOO� EH� QR� PRUH� WKDQ� DQ� DPRXQW� HTXLYDOHQW� WR� WKH� GLIIHUHQFH
EHWZHHQ� WKH� DFWXDO� LQFRPH� LQ� D� UHSRUWLQJ� SHULRG� DQG� WKH� IDLU� YDOXH� RI� WKH
WUDQVDFWLRQ�V��LQ�D�UHSRUWLQJ�SHULRG�DV�DOUHDG\�UHFRJQLVHG�LQ�WKH�FDOFXODWLRQ�RI
WKH�EUHDN�HYHQ�UHVXOW��VHH�SDUW�%�N���

�� 7KH�IROORZLQJ�W\SHV�RI�WUDQVDFWLRQ�DUH�QRW�µFRQWULEXWLRQV�IURP�HTXLW\�SDUWLFLSDQWV
DQG�RU�UHODWHG�SDUWLHV¶�

L� 3RVLWLYH�PRYHPHQW�LQ�QHW�DVVHWV�OLDELOLWLHV�DULVLQJ�IURP�D�UHYDOXDWLRQ�
LL� &UHDWLRQ��RU�LQFUHDVH�LQ�WKH�EDODQFH��RI�RWKHU�UHVHUYHV�ZKHUH�WKHUH�LV�QR

FRQWULEXWLRQ�IURP�HTXLW\�SDUWLFLSDQWV�
LLL� $�WUDQVDFWLRQ�ZKHUHE\�WKH�UHSRUWLQJ�HQWLW\�KDV�D�OLDELOLW\�LQ�WKDW�WKH�HQWLW\

KDV�D�SUHVHQW�REOLJDWLRQ�WR�DFW�RU�SHUIRUP�LQ�D�FHUWDLQ�ZD\�
LY� &RQWULEXWLRQV�IURP�RZQHUV�LQ�UHVSHFW�RI�LQVWUXPHQWV�FODVVLILHG�DV�OLDELOLWLHV�

)���5HODWHG� SDUW\�� UHODWHG� SDUW\� WUDQVDFWLRQV� DQG� IDLU� YDOXH� RI� UHODWHG� SDUW\
�����WUDQVDFWLRQV�

�� $�UHODWHG�SDUW\�LV�D�SHUVRQ�RU�HQWLW\�WKDW�LV�UHODWHG�WR�WKH�HQWLW\�WKDW�LV�SUHSDULQJ�LWV
ILQDQFLDO�VWDWHPHQWV��WKH�µUHSRUWLQJ�HQWLW\¶��� ,Q�FRQVLGHULQJ�HDFK�SRVVLEOH�UHODWHG
SDUW\�UHODWLRQVKLS��DWWHQWLRQ�LV�GLUHFWHG�WR�WKH�VXEVWDQFH�RI�WKH�UHODWLRQVKLS�DQG�QRW
PHUHO\�WKH�OHJDO�IRUP�
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2. A person or a close member of that person’s family (i.e. those family members 
who may be expected to influence, or be influenced by, that person in his dealings 
with the entity, including that person’s children and spouse or domestic partner, 
children of that person’s spouse or domestic partner, and dependants of that 
person or that person’s spouse or domestic partner) is related to a reporting entity 
if that person: 

a) has control or joint control over the reporting entity;  

b) has significant influence over the reporting entity; or  

c) is a member of the key management personnel of the reporting entity or of a 
parent of the reporting entity. 

 
3. An entity is related to a reporting entity if any of the following conditions apply:  

a) The entity and the reporting entity are members of the same group (which 
means that each parent, subsidiary and fellow subsidiary is related to the 
others); 

b) The entity and the reporting entity are controlled, jointly controlled, or 
significantly influenced by the same government; 

c) One entity has significant influence over the other entity; 

d) One entity is an associate or joint venture of the other entity (or an associate 
or joint venture of a member of a group of which the other entity is a member);  

e) Both entities are joint ventures of the same third party;  

f) One entity is a joint venture of a third entity and the other entity is an associate 
of the third entity; 

g) The entity is controlled or jointly controlled by a person identified in 
paragraph 2; 

h) A person identified in paragraph 2(a) has significant influence over the entity 
or is a member of the key management personnel of the entity (or of a parent 
of the entity); 

i) The entity, or any member of a group of which it is a part, provides key 
management personnel services to the reporting entity. 

 
4. A related party transaction is a transfer of resources, services or obligations 

between related parties, regardless of whether a price has been charged 
(disclosure requirements in respect of related parties and related party 
transactions are set out in Annex VI).  

5. A related party transaction may, or may not, have taken place at fair value. Fair 
value is the amount for which an asset could be exchanged, or a liability settled, 
between knowledgeable willing parties in an arm’s length transaction. An 
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arrangement or a transaction is deemed to be ‘not transacted on an arm’s length 
basis’ if it has been entered into on terms more favourable to either party to the 
arrangement than would have been obtained if there had been no related party 
relationship. 

6. In situations where the declared fair value of the related party transaction is 
investigated by the UEFA Club Financial Control Body, an independent third party 
assessor will perform a fair value assessment conform to standard market 
practices and assign a fair value to the related party transaction. The club may 
choose an independent third party assessor which has been approved by UEFA. 
In this case the third party assessor must not be subject to any conflict of interest 
with the club (e.g. otherwise currently contracted with the club in any other 
business). The value assigned by the third party assessor would then be used for 
the calculation of the break-even result. 

 


